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CONFIDENTIAL. 


Correspondence respecting the Dues levied by the Suez Canal 
Company. 


Parr IIT. 


No. I. 
Sir H. Elliot to the Earl of Derby —(Received July 10.) 


(No. 22. Commercial.) 

My Lord, ‘Therapia, June 27, 1874. 

__ T HAVE the honour to inclose a copy of the note by which, in exceution of the 
instructions contained in your Lordahip's despatch No, 70, Commercial, T have informed 
the Porte of the illegal charge of 50.¢. per ton for towage which is taken by the Sues 
‘Canal Company from Her Majesty's troop-ships, on account of their belng ‘accompanied by: 
their tenders. 

Your Lordship docs not state that Her Majesty's Govornment expect the Sultan's 
Government to take any action in reference to this charge, and they would not, T imagine, 
‘be disposed to do #0. 

T have, &. 
(Signed) | HENRY ELLIOT. 


————— 


Inelosure in No. 1. 
Sir H. Elliot to Aarifi Pasha. 


Sir, ‘Therapla, June 27, 1874. 

‘THE attention of Her Majesty's Government has been called to the eireumstance of 
A charge icing levied by the Suex Canal Company in respect tothe wool Hasty © and 
“Prompt” employed in connection with the passage of Her Majesty's Indian troop-ships 
throng the Cea ae 

‘above-named vessels were sent to Egypt in 1868 nnd 1869, one to Alexandria 

tand the other to Suez, to tow or tug the large launches with troops and laggage on bourd, 
from the shore to the Indian troop-ships, aod they continued to be so employed up to the 
‘opening of the Canal. Since that time they have been used simply as tenders or despatch- 
boats, and never as tugs to the troop-ships; but the Canal Company having considered 
them’ as tugs, a towage due at the rate of 50. per ton, amounting to. Sl. Se. Od., has 
‘been levied upon the troop-ships in addition to the navigation dues of 10 fr. pet ton. 

Under these circumstances, I am instructed to represcot to your Excellency that the 
Suez Canal Company bad no right to levy the toll of, 0c. per ton on the troop-ships 
‘accompanied by the tenders “Prompt” and ‘* Hasty,” us there is no provision in the 
Concession of January 5, 1856, giving the Compasiy power to impose a tax above the 
maximum of 10 fe. per ton. 

Tavail, &, 
(Signed) | HENRY ELLIOT. 





2 
No. 2. 


The Earl of Derby to Sir H. Eliot, 


(No. 95. Commercial) 
Sir, 


fi Foreign Offce, July 11, 1874. 

HER Majesty's Goverment have under their consideration Major-General Stanton’s 
despatch No. G4, Commercial, of the 10th ultimo, of which a copy hus been com- 
‘municnted to your Excellency, relative to the offensive wording of the receipts recently 
issued by the Suez Canal Company, for the dues of vessels in transit through the Canal; 
and I now have to state to you that the reserves made in the receipts in question, appear 
to Her Majesty's Government to be framed ia the spirit of M. de Lesseps” protest 
agninst the decision of His Majesty’s the Sultan, as enforced by the Viceroy of Beypt, 
Jase Apri, andof his Report to the Company, ofthe 2nd ultimo. 

‘Tho fallacies of that Protest, and the inaccuracies of the Report have been shown in 
ay despateh No, 90, Commercial, of the 7th instant, and in Colone! Stokes’ memorandum, 
of which a copy is inclosed in my despatch No. 92, Commercial, of the th instant; and 
it in unnecessary for me further to dwell upon them. I have, therefore, only to request 
that your Excellency will represent to the Sublime Porte the desirability of their calling 
‘upon tho Company to discontinue the use of a form of rectipt which is a direct defiance 
{0 the Bllan's thor. 

._,. The receipt might be so worded ax to reserve what the Company considers to be its 
rights, without conveying such defiance, ax to make every vossel passing through the 
‘Conal the bearer of an insult to tho Sultan, as well as of a misstatement of fact. 

‘With regned to the second part of Geoeral Stunton's despatch, Her Majesty's Govern 
‘ment conceive that no objection can be taken to the manner in which the Company draws 
up itv accounts, 

Tam, &e. 
(Signed) DERBY, 


No. 3. 
Lovd Lyons to the Earl of Derby—(Recvived July 13.) 


(No. 266, Commercial, Confidential.) 
My Lord, Poris, Joly 11, 1874. 

M. DE LESSEPS bas just called upon me, and has begged me to make known to 
your Lordship his own personal views with regard to the present state of tho questions 
relative to the Suex Canal, 

‘These views, stated xbortly, appear to be :— 

‘That the sale of the Canal by the presont Company is entirely out of the question ; 

‘That sowe meat of raising a largor revenue than is now received must be found ; 

‘That the Company might resort. to 9 “droit de stationnement" for vouels at Port 
aa which would Se warranted by the terms of thelr Conceaion, but which woald be 
objectionable, intamuch as it wood have the appearnnce of being’ an indirect mode of 
arriving at a result which was not attainable by direct means ; 

‘That it would be very desirable to make n settlement which woold put an end to all 
further disputes 

‘That, for this purpore, a fair vattlement would be, Ist, ‘That no difficulty should be 
made to allowing the Company to mise the 1 fr. granted by the Porto some yours ago, 
to enable it to contract a Joon ; and 2ndly, That the surtix yraoted by the Intemational 
Coromission should be maintained for ten years, and sbould be then, without reference 
to the amount of the traffic through the Canal be reduced $0 0, a-year, by which means 
it would come to an end altogether in six r 

M. de Lesseps obsceved, that probably the most simple plan would be to add the 
1 fr. previously granted by the Porte to the surtax granted by the Commission, and 
then, after the tex years, to reduce both together at the rate of 50 c. a-year; of (be 
said) the 1 fe. might cenve ax soon os the loan, with regued to which it had been granted, 
should be paid of 

de Leseps added, that he was very anxious to Koow as soon as posible the 

opinion of Hee Majesty's Government with regard to these terms for final Frctiling the 
whole question of the Canal. It depended (be observed) entirely upon Her Majesty's 
Government whether or not they were adopted. If Her Majesty's Goverment did not 
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“oppose them at Constantinople, he should be able to obtain the consent of the Porte and 
the Khedive without any difficulty. He wished to settle the whole question in a friendly 
‘ater, satisfactory and fair to all parties, and not to be driven, by the necessity of 
keeping the enterprise alive, to resort to the extreme measures, such as the " droit de 
stationnement,” which his Concession allowed. 

While asking Her Majesty's Government to express an opini 
MM. de Lesseps was, nevertheless, eareful to establish the fact that they were only views of 
his own, which could not impose any binding obligation on the Company, until they have 
been submitted to the sharcholders, and approved by them ; und which were to be treated, 
for the present, as strictly confidential 

T have thought it bettcr to repeat M. de Lesseps’ terms, as nearly as my memory 
‘would allow, in the manner in which he himself stated them, and not to take into account 
any previous knowledge I imynelf may have had of the subjects, or of the merits of his 
allegutio 

His object appeared to be to ascertain, as soon as possible, whether or no Her 
Majesty's Government wold uve its inflvence to prevent the Porte acceding ta the terins, 

T did not enter into soy discursion with him, but thinking it advisable that Her 
‘Majesty's Government should at least be made acquainted with the proposals ho is likely 
to make at Constantinople, I did not hesitate to engage to report to your Lordsbip what 
Ihe had sald, 

1 have, &o, 
(Sigued) LYONS. 


No, 4. 
Colonel Stokes to the Earl of Derby —(Received July 13.) 


(No. 17.) 
My Lon, London, July \1, 1874 

WITH reference to Sir Henry Elliot's despatch No. 22, Commercial, of the 
27th ultimo, herewith returned with its inclosure, I have the houour to observe to your 
Lordship that 1 think the best course to adopt with respect to the ilegal duc of 
490 centimes por ton levied on Her Majesty's troop-ships, ia addition to the waximum toll 
‘of 10 francs per ton, would be aot to press this special exse, but to procure from the 
Subline Wort a dearation tat the enactment cootaned in paragrapiie 12 0 14 of 
Article 13 of the Company's Regulations now in force, and dated 12th April, 
is in excess of the powers conferred by the Act of Concession of 1856, nnd Firman of 1806, 
ead cannot, therefore, be legally impored ‘The 12th pamgraph begins with, * Ler 
‘armateurs soat autorisés,” and the 14th ends with * droit de remorquage. 

T think that such declaration should be notifed by the Porte to the Suez Canal 
Company, and that the notification should specify in what manner the enactment exceeds 
the Company's powers, which I woull briefly state ns follows: — 

“The Company is empowered by its Concession to levy certain general dues in 
addition to the navigation duc, such ws pilotage, towage, und anchorage dues. The 
towase dues are regulated by paragrapha 1 to 11 of the above-mentioned Article 13 
‘of the Regulations : such ducs ean be imposed when  steam-lug of the Company tows a 
evel: they are clearly for services rendered bythe Company aoeording to Ube intention 
of the Act. 

* But paragraphs 12 to 14 of the same 13th Article to which exception is taken, 
‘enact that a toll shall be levied on a ship for services: rendered to it by a tug belonging to 
hes owner, and ins manner quite dint ffom any service performed by the Company. 
Furthermore, this toll of 50 centimes per ton is levied on w ship, if she is simply accom 
panied by her owner's tug through the Canal, without receiving any towage service from 
itat all, 

“ Such an interpretation of the Act and Firman being entirely opposed to the 
intentions of the Sultan, His Majesty declares the enactment to be illegal, and directs the 
Company forthwith to rescind it." 

As soun as the Porte sball have made wich « notification to the Company, and thus 
defined the law, I conceive that Her Majesty's Principal Agent for transports’ in Egypt 
should be instructed to write to the Company's Agent in Egypt declining to make too 
payments demanded on acoonot ofthe charges io question should ony be outstanding, oF 
‘slain the repayment of nny that have heen paid under protest; at the same time 
intimating his readiness to pay the regular navigation dues on the tenders “ Prompt™ and 
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“Hasty” in future, and those which may not bave been paid for the voyages on which the 
due of $0 centimes per ton was claimed from the troop-ships. 

‘The sum inclosed is not a very serious one, but an important principle is undoubtedly 
infringed by the levying of the due in question, and I venture to think that the action of 
Hex Majety’s Government towards the Subline Porte should be taken simply with 
reference to that principle, and that by thus separating the special case of these troop-shi 
and tenders from the general question, and by dealing only with the latter, Her Majesty's 
Ambassador at the Porte will be able to press the matter and to procure such a formal 
definition of the law, as will enable Her Majesty's local agents in Egypt to get the special 
case of the troop-ships and tenders placed upon a proper footing. 

Thave, &e. 
Signed)” J. STOKES. 


No. 5. 


Golonel Stokes to the Earl of Derby.—(Received July 17.) 


(No. 18, Confidential) 
My Lord, Loniton, July 16, 1874. 
IN obedience to your Lordship's instructions, I have the honour to submit to your 
Lordship my opinion on M. de Lesseps’ personal views regarding the present state of the 
jwestions relative to the Suez Canal as set forth in Lord Lyon's Confidential despatch 
10. 266, Commercial, of the 11th instant, 
___ For the sake of convenience T have put my opinion in the form of » Memorandum, 
in which the separate points in Lord Lyons’ despatch are reproduced and commented 
pos. 
T have, &e. 
(Signed) "J. STOKES, 


Inclosure in No 5. 


Memorandum on M, de Lessepe’ pervonal 
MM. de Leweps’ Views, Views with regard to the present state of 
‘the questions relative to the Suez Canal, 
1. The sale of the Canal by the present 


4 1, No one can speak more authorita- 
Company ly out of the question, 


tively on this point than M. de Leaseps. It 

therefore necemary to take this sa the 
basis und starting-point of the whole 
question. 
2, Some means of ising alarger revenue 2. 1 um quite prepare to admit thatthe 
than is now received must be found. revente derived fost the toeaage of 1873, 
even with the surtex granted by the Sultan, 
is not sufficient to pay a dividend of any 
‘amount to the shareholders ; bat in the dis- 
cussions at Constantinople it was anticipated 
that the traffic would increase steadily and 
ropidly, and that every seceding yeu 
would ‘see the position of the Company 
improve. 

The experience of the present year docs, 
I believe, confirm this anticipation, and 
there is every reason to suppose that unless 
tan extraordinary outlay for works is neces- 
sary the operation of the arrangetment which 
has received the sanction of His Majesty the 
Soltan would, at no distant period, place 
the Company in a sitislactory position, 

But I betieve that an extraordinary outlay 
for works is necessary, and imperatively #9 ; 
4 circumstance with which the Constanti- 


de Leaseps’ Views, 


3. The Company might resort to a “droit 
de stationnement™ for vessels at Port Swid, 
which would be warranted by the terms of 
‘their concession, but which would be objec 
tionable inasmuch as it would have tho 
ay ce of being an indirect mode of 
aiving aha posal! which wes. uot atcoable 
by direct means, 


4, Tt would be very desirable to rake a 


settlement which would put an end to all 
farther dispates. 


5. ‘Terms of settlement proposed — 
Fint. No dificalty should be made to 
allowing the Company to raise the } franc 


granted by the ‘some. years ago to 
‘enable it to contract a loan, 


6. Secondly, the surtax granted by the 
International Commission should es 
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nople Commission was not made properly 
itsinted, owing to the unfortunate atti- 
tole which ‘A lo ‘Leseps assumed. with 
respect to that Cotimission, ‘Therefore, 
internationally, this assertion of M. de 
Lesseps must be proved by him before it 
can be made the basisof a new arrangement. 

‘B. T consider that M. de Lessops is 
error upon this point. ‘The Ci 
put on a “drut de statio 
fn amount as is justiGable for such @ dey 
sand the duc eannot be raised ‘except with 
the consent of the Sublime Porte, which, on 
Hee =i ee, an ane 
this subject with the principal Powerw ine 
Seeded belive! ching way dectlon = 
(Declaration of the Ottoman Government, 
Proci-verbat No, 19 of the International 
Commission.) 

V no. only agro with ML de Lacy that 
ft would be objection arrive indirectly 
at result not attainable by. direct ment, 
bat T maintain that after the above i= 

nt declaration it is impossible for the 
my to raise the “droit de mtationne~ 
ment” simply by its own authority, 

Tt wax precisely to prevent, the Co 
from resorting to such an arbitrary, 
mode of increasing ite revenue’ that the 
Porte made this declaration, 

4, Sach a settlement ix undoubtedly moxt 
desirable, both in the interest of the Canal 
Company and of shipowners; but, in order 
that it may be durable, Iam of opinion that 

be made In much a _mannor ax to 

lish clearly and unmistakoably tho 
position of the Company, both in respect 
i under its concession, 

iction under which 


All delusion as to its status with regard to 
the territorial authorities which has been 
created by M, de Lesseps' resistance to, and 
protest. against, the Sultan's decision’ this 
Year, should be removed. 

5. The permission to levy this one frane 
has eed formally abrogated by the Sultan 
when making the declnrution above men 
tioned. 

Tt soem to me important not to. weaken 
thot deslaration by now rescinding one-balf 

should that half be rescinded, the 
Porte ‘will then be asked to abandon the 
‘other half, which contains, us 1 haverbown, 
8 very important guarantee against future 
exactions of the Company. 

It is, moreover, to be obveryed that an 
adilition of one franc per ton to the surtax 
‘would seriously add to the burdens, already 
very heavy, laid on the navigation. 

1. U think this is a point that might very 
reesonably Se Giscesed, Wong any opinion 
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tained for ten years, and should then, without 
reference to te amount of the trafic thro 
the Cupal, be reduced half a franc a-year, 
which means it would come to an end alto- 
gether in six years, 


7. M. de observed that 
Se faeo eto realy te Porat 
on the Porte to 
the sua grated Wie Conan 

3. It depended ent ‘upon Her! ir 
Geert area aastemeete 
adopted. - If Her Majesty's Government did 
fot oppose them at Constantinople he 
shoul able to obtain the consent of the 


9. M. de Lesseps wished to settle the 
whole question in friendly manner, satis~ 
fuctory and fair to all parties. 


att tiie fs careful to 
ict that the terms proposed were 
views of His own, eas 


Memorandum on M. de Lesseps’ Views. 


‘as to whether it would be more advantageous 
to the Company than the arrangement made 
by the Commission must ‘upon the 
view taken of the rate of increase of the 
‘tlic. 

‘M. de Lesseps’ desire to fix a term of 
‘years for the surtax, and to make it decrease 
‘annuolly instend of allowing the development 
Of the traffic to regulate these matters, as 

shows that he anticipates a 

immediate inerease of the 

every one 

desires to be correct, but which docs not 
strengthen his appeal for assistance. 

7.1 have already shown, under para- 
groph 5, why this should not be done. 


8, I have no doubt whatever that if all 
the’ Powers were consulted, and Her 
Mijaty's Goverment ex readiness 
io pt M. that 
sper uae eecraeate? 
they did last year, that the interest of Great 
Britain in the matter ix far in excess of alll 
others, would follow her lead; but I think 
that it would not be politic to assume this 
without reference to other Powers, as the 
declaration of the Porto bigds the Ottoman 
Government to consult all the principal 
Powers interested before taking a decision. 

T think that it it is very undesirable to 
allow M. do Loweps to work tho matter 
alone with the Porte and tho Khodive apart 
from the collective action of the Powers, 
ae ae Ministers of last year, who 

acquired some knowledge of the ques 
fon aie enol cases mek tone 
the past, we may assume that the present 
inisters are entirely unacquainted with its 
intricacies. 

Moreover, the Permanent Ui 
of the Foreign Office at the Porte has also 
been removed and is now Minister at Rome. 

9. I feel convinced that Her Majesty's 
Government fally reciprocate this desire, and 
will rendily overlook the virulent and un- 
measured terms of abuse with which M. de 

recent official documents teet. 

10. M. de Lesseps evidently wishes to 


‘only engage Her Majesty's Government to an 


expression of opinion which will be used 


ctugainst them sbould the occasion arise with- 


‘out being in any way bound by his own 
views! for, although he states his proposals 
to be simply personal, itis to be remembered 
that at the general mecting of shareholders 
‘ou the 2ad ultimo, a resolution was unani- 
ously voted according M. ide Lesseps fall 
omer to carry ot the necfal negations 
fr the settlement of this question. I, there- 
fore, respectfully submit whether some such 


M. de Lesseps Views. 
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arrangement as the following could be 
entered into -— 

‘Let M. de Lesseps understand that Her 
‘Majesty's Government is prepared to go into 
the question with the utmost impartiality, 
‘and without “arrigre pensée” should it be 
the fact that the Company cannot go on 
with the revenue derived from the surtax, 

Let him thereupon make his appeal to the 
‘Sublime Porte, which, on its part, will have 
recourse to the advice of the Powers most 
interested, as stated above. The result will 
rrobably be afresh Commission, bofore which 
de Lesseps should be prepared on behalf 
‘of and authorized by the sharcholders to lay 
‘such afal statement of the affairs of the Com- 

1y and of his proposals as would enable the 
Gomtmission 10! make recommendations for 
the settlement of the question ia such a 
manner as to ennblo the Company to sur 
mount its present difficulties, and prevent 
any further disputes, 

The prospect of agreoment would ba 

dvened if the Commiaion on ones 
‘and M. de Lesseps on the other, were armed 
with full powers to conclude an arrangement, 

‘The principal difficulty with which 
Company has to contend is, it may be pro 
womed, that of procuring funds for the 
purpose of Keeping open tho entrance to 
the Canal from the Mediterranean, and for 
‘earrying out certain. improvements in the 
Canal itself which will be boneticial to the 

8 passing through Its 
afhee are. purposes which the Company 
night well be called upon to explain in the 
manner suggested above, when demanding 
additional powers of taxation ; and, if the 
purposes and amount of expenditure wpon 
thet mect with the approval of the Powers 
interested, the means of affording relief to 
the Company might be found by the Powers 
in a way to attain that end, and confer a 

publi benefit without ang ta the 
Bardens upon trade, contemplated by MI. de 


Wien the Company bas officially made 
known its requirements, and these have been 


submitted to exat yn, it may be found 
possible to arrive at an internutional agree 
‘ment to guarantee a loan to be raised for the 

murpose of carrying out the works approved 
By the Governments, and 10 come to an 
understanding with the Company under 
which the expenditure of the sum thus 
obtained should be submitted to the super 
vision of the Guaranteeing Powers, 

"The details of any such arrangement can 
hardly at this stage of the business be 
devised, nor, indeed, does there appeur to be 
any practical utility in working them out 
‘until some preliminary agreement, first 
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between the Powers, and subsequently 
hetween them and the Company upon the 
suggested basis, leads to the hope that they 
may be required, and affords an indication of 
their direetion and extent. 

It seems to me, however, essential that 
before M. de Lesseps appeals to the Porte, 
and with a view to the friondly settlement 
which he professes to desire, he should 
withdraw his protest of 2th April last 
against the Porte, and the language in 
Thich he bas stizmatised tho action af Her 
Majesty's Government. 

(Signed) J. STOKES. 


No. 6. 
‘The Barl of Derby to Chevalier de Cadorna. 
M, lo Ministre, Foreign Office, July 17, 1874, 
WITH reference to my not of the 12th ulin, I have teallemermeaioe you 


thatthe attention of Her Majetys Government his been directed to the erelar And 
form of certificate, copies of which were inelosed in your note of the Sth ultimo, iaued by 


the Italian Government, with the view of providing for the resmensurement’ of Italian 
‘vessels neconding to the Danube rule; certain passages in which eertifeate donot ar 
in all respects, to coincide with the provisions of the special tonnage certicate iasued by 
Her Majesty’s Government for the use of the British vessels passing through the Suex 


hus, in the circular of the Italian Minister of Marine, no mention is made of 
foveredin amaces, wherwas the Report of the Intentional Tonnage Common recom- 
we ¢ all spaces included in gross tonnagu and all deductions should be separatel 
specified, which course hus been followed in the British certiiate. 
Moreover, Her Majesty's Government do not clearly understand whether the words, 
“atazea lords totale cowe da certifiento di stazza," Ko, (total gross measurement as 
certificate of measurement), in the first paragraph of the Italian certificate, include all the 
spaces specified ia the British certificate of gross register tonnage ; neither {s it clear 
‘rhethe the word," peri locale ceupato dalla goote «equip for the space occu 
sd by the orew), includes the specifio deductions tho British certiGientes, 
rs berthing seeommodation, cook-howsoy, te, 
jwenting thot you will buve the to bring the foregoing observati he 
totion ofthe ItsUan Government, Uave, fe rap eI meee ses ee 
(Signed) DERBY. 


No.7. 
The orl of Derby to Sir H. Bilin. 


{No 09-  Commereat) 
i, Foreign Offce, July 18, 1874. 
WITH reference to your Exeellency's despateh No. 22, ¢ Conca ok the 27th 
ultimo, I have to acquaint you that, in the opinion of Her Majesty's Government, the best 
‘coune to adopt with rexpeot to the illegal due of 60. per ton levied by the Suez Canal 
Company on Her Majesty's troop-sbips, in addition to the maxirmura toll of 10 fr. per ton, 
Would be not to press the particular ense to which my dexpatch No, 79, Commercial, 
of the 11th ultimo referred, but to procure from the Sublime Forte a declaration that the 
oaetvent contained in parserapa 12to 14 of Article 18 of the Compans’s Regulations 
‘now in force, and dated 1th A} 2, is in exeess of tho powers conferred by the Act 
of the Concession of 1856 and ‘of 1866, and cannot, therefore, be legally imposed, 
‘The 12th paragraph ‘begins with “lew armateurs sont autorists,” and the 14th ends with 
© droit de remorjusge’ 


Her Majesty's Government are also of opinion that such declaration should be notified 
by the Porte to the Suez Canal Company, and that the notification should specify in what 
taner the enactment excoeds the Company's powers which might be briefly stated as 
follows:-— 

“The Company is empowered by its Concession to levy certain general duesin addition 
to the navigation dae, such as pilotage, towage, and nnchorage dues, ‘The towage dues 
are regulated by paragraphs 1 to 11 of the above-mentioned Article 13 of the Regulations ; 
such dues ean be imposed when a steam-tug of the Company tows a vessel ; they are clearly 
for services rendered by the Company, according to the intention of the Act. 

“Bat pangraphs 12 to 14 of the same 18th Article, to which exception 
enact that a toll shall be levied on a ship for services rendered to it by a tug bel 
her owner, and in a manner quite distinct from any service porformed by the Company. 
Furthermore, this toll of 50 ¢. per ton is levied on a ship if sho is simply accompanied by 
her owner's tag through the Canal, without reeciving any towage service from it at al 

“Such an interpretatios of the Act and Firman being entirely opposed to the inten- 
tions of the Sultan, His Majesty declares the enactment to be illegal, and directs the 
Company forthwith to rescind it 

‘As soan at the Porte shall have made such a notification to the Company, and thus 
efined the law, the Board of Admiralty will be requested to instruct Her Majesty's 
principal Agent for Transports in Egypt to write to the Company's egent in that country 
declining to make the payments demanded on account of the charges in question, should 
any be outstanding, and claiming the repayment of any that have been tid under protest, 
at the same time intizoating his readiness to pay the regular navigation ducs on the tenders 
“Prompt " and * Hasty” in fature, and those which may not have been paid for the 
voyages on which the due of 50 c. per ton was claimed from the troop-ships, 

‘he sum involved i not avery serious one, but an important pine 
infringed by the levying of the due in question ; and Her Majesty's Governm 
that their cetion towards the Sublime Porte sbould be taken simply with reference to that 
Principle; and that, by thus separating the special case of the troop-akips and tenders above 
Teferred to from the geveral question, and by dealing only with the latter, your Excellen 
Will be able to press the matier, oF to procure such a formal definition of the law as will 
table Hor Mofarys local Agents in Ugypt to grt the spodil eae of tho toopabipe and 
tenders placed upon a proper footing. 


No. 8, 
Mr. Bourke to Sir I. Mallet. 


Sir, Foreign Office, July 18, 1874, 

WITH reference to the letter from this Office of the 11th ultimo, I am directed 
the Earl of Derby to transmit to you copies of a despatch, with its inclosure, from Her 
‘Majesty's Ambassador at Constantinople, and of the instruction which has boen addressed 
to hia Excellency in reply, celative tothe duce levied by the Sues Canal Company uy 
‘the vouels “Hasty” and “ Prompt” while employed in connection with the passage of Her 
‘Majesty's Indian troop-ships through the Canal ; and I am to request that, in laying these 
papers before the Marquis of Sali ou will move his Lordship to eause 
communication to be addressed to the Board of Admiralty in the sense of that part of 
Lord Derby's despatoh to Sir H. Elliot which refers to the instructions to be supplied 
to Her Majesty's Principal Agent for Transports in Revo in to this matter, 


am, Ke, 
(Signed) ROBERT BOURKE. 


No. 9. 
e Colonel Stoker to the Earl of Derby—(Receivet July 22.) 
Sun, London, July 22, 1874, 


T HAVE the honour to inclose herewith two copies of a volume which has been 
Published by the Company of * Messageries Maritimes " at Paris on the subject of the 


© Now 1 ane 


77 D 
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tonnage capacity of vessels in connection with the dues levied by the Suez Canal Ce 
Although there is nothiog very new in this collection of documenta, it coutaive » elesy 
statement of the s Prsent ponion cf the goetion, ‘and the judicious arrangement and 
classification of the contents make the v fl as a book o e 
Canleaee ¢ volume useful as a book of reference on the Suez 
__ Thave, &e. 
(Signed) J. STOKES, 

————————S ee 


No. 10, 


‘The Earl of Derby to Sir H, Eliot. 
(No. 102, Commercial.) 


Sir, ig 
ie . Hi : Foreign Office, July 24, 1874. 

1 TRANSMIT herewith for your Excellency’ ifoemation, and fr ech sbser ceone 
te you may have to affvr thereupon, a copy of a despatch from Lord Lyons, relative to an 
ees a cases haw ee had with M. ree ele of the Suez 
Canal ditioulty,* together with a copy of a Memoruad subj 
Stoker, to whom Lael Loos despatch wus rerredt ns us PePeed by Colonel 

Tam, &. 


(Signed) DERBY. 
—————— ee 


No. 1. 


‘The Barl of Derby to General Stanton. 


(No. 25. Commercial) 
5 rn fefreoos to providas somvepondenen I tmatink oper Mecoonk ene ar 
: » transit vl 
expat from Hard yous relative to na fatervlew he has recalls had with ML, de Leosepe 
on the subject of the Suez Canal dificulty,* together with a Memorandum on that subject 
prepared by Colonel Stokes, to whom Lord Lyons’ despatch was referred-t 
Tm, &e. 


(Signed) DERBY. 


No. 12. 
The Earl of Derby to Lard Lyons. 
(No. 142. Commercial.) 


My Lond, Foreign Office, July 26, 1374. 
WITH reference to your Excelleneys despatch No, 26h, Commute sa Contidential, 
of the 1th instant, reporting an interview you had had’ with M. do Losseps, and the 
suggestions mud by him for the sttement of the Sue Canal dificaly, Trapani here. 
with, for lon, & Cor a Memorandum on the subje 
Siok, to whom F communicated the contents of your despatch a °? Colonel 
Tam, &. 
(Signed) "DERBY. 


No. 13, 
Mr. Lister to Mr, Farrer. 


Sir, Forciyn Office, July 24, 1874. 
WITH reference to provious correspondence, I am directa! by/ike Bat oe Date to 
transmit to you a copy of a despatch from Her Majesty's Ambassador at Paris, report 
an interview he bas recently had with AM. de Lessepe on the subject of the Suck 
{iculy* toga with acopy ofa Memorandum on that sujet by Colonel Stakes, to 
whom Lord Lyons’ despatch was referred; and T am to request that, in laying these 


es 1 Tacloare ia No, 5. 


n 


despatches before the Lords of Trade, you will move their Lordships to favour Lord Derby 

with their opinion relative thereto. 
Tam, &c. 

(Signed) ' T. V, LISTER. 


\o. 14. 
Major-General Stonton to the Earl of Derly.—(Received July 21.) 


{No. 71. Commercial.) 

My Lord, ‘ Alexandria, July V5, 1874. 

T HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 19, 
Commercial, of tho 2nd instant, conveying the instructions of Her Majesty’s Government, 
as to the Courts before which proceeding instituted agninat the Sucz Canal Company 
should be heard, and I beg to inform your Lorilship that I have commusicated a 
these instructions to Her Majesty’ Consuls at Alexandrin and Suez, and Vice-Consul at 
Port Said for their information and euidance. 

| beg also to inform your Lordship that I have had some conversation on this subjeot 
with Chécit, Pash ter of Justice in this country, who states that the Mixed 
Commercial Tribunal of Alexandria ix the Court before which such eases of “ overcharges” 
‘88 those referred to in my despatch No. 57 of the 23nd of May last, would have to be 
brought until the institution of the proposed now Tribunals. 

'T do not antilpate any diffcalty i procurig the intervention of that Court though 
itis probable the Suez Canal Company will contest ita competence, and judgment may have 
to be given in default, the real difficulty to be apprehended in the snatter lies in the fuct that 
the Court has no power to insure the exeoution of itx judgments, and as there is every 
reason to believe that the Suex Canal Company would ignore nny decision given ngniiet 
by the Court in question, and would resist any attempt at execution on the part of the 
the local exceutive power, the direct intervention of the Bgyptian Government would 

ably be required in every case to carry out the judgment and to ensure proper reapect 

ing paid by the Canal Company to the decisions of the local judicial authority 

Tt may, 1 thiak, be assumed that, under diplomatic pressure, tho Egyptian Govern- 
Ment would enforce these decisions, but I need not point out to your Lordship the 
difficulties that would be placed in their way by M. de Leseps, and the probabilities that 
the jealousy of the Porte or other Powers would rnise objections to any efficient steps 
being taken by thin Government to tret the Canal Company asa purely gyptin bod 

6, No. 
(Signe!) " EDWD. STANTON. 


No. 15. 
Mr. Farrer to Mr, Lister-—(Receieed July 29.) 


Sir, Bourd of Trade, Whitehall Gardens, July 28, 1874. 
1AM directed by the Board of Trude to acknowledge the receipt of your letter of the 
24th instant, inclosing a Report by Lord Lyons of conversation with M, Lesseps 
‘concerning the Suez Cansl, and a Memorandum by Colonel Stokes on M. Lesseps? 
suggestions. 
M. Lesseps’ suggestions constitate a new point of departure, and the Board of Trade 
agree generally with Colonel Stokes as to the manner in which they should be dealt with, 
‘They think it obvious that some stepm are necessary to maintain and improve the 
navigation of the Canal; they think that it is very desirable to come to an amicable 
settlement with M. Lesseps concerning there steps} and thoy also think that whatever 
steps are taken for the purpose of raising the requisite funds must be taken by and 
through the Porte, acting in concert and consultation with the rwaritime Powers, 
this latter point is insisted on, and if in so doing the authority of the Porte is 
fully and unreservedly admitted by M. Lesseps, such admission would pear render nny 
actual retructation of his former protests unecessary, to demand which, if necessary, is 
‘obviously undesirable. 
he now acts in concert with Her Majesty's Government, il will probably 
be undesirable expressly to require any express retractation of strong language concerning. 
the conduct of that Government which be has heretofore used, more especially when it i8 





2 


gonsidered that the evasions of the principle of the English tonnage law, for whi 
Toternational Commission proposed « rernely, did saan canse eee ba 
Bat it should be made quite clear in any dealing with M. Lesseps that the 

of the Porte is fully maintained ; that the perfect loyalty and good faith of Her 
Government in its past dealings hoth towards the Company and towards the ship-owners 
are strictly upheld; and that no admission is made by Her Majesty's Government which 
could throw the least doubt on the legality and propriety of what has been already settled 
through the medium of the International Commission by the Porte. i 

__ The first point now to be determined is what the Canal really requires in order to 
‘maintain the navigation. From Colonel Stokes’ reports it would seem that certain works 
‘are needed in the Conal itself, but that the serious danger is that of the siting up of the 
Mediterrinesn entrance. Tt would farther seem that the engincers of the Caos] have not 
ulfciently appreciated this danger, or at any rate that their proposed remedies are 
inadequate. ‘It will, therefore, probably be desirable to call M. Lesseps' special attention 
to thiv point, and to say to him that, before listening to a Is for increase of 
‘lnxation, or advising the Porte to listen to any such propossla, Her b jesty’s Government 
think it absolutely necessary for tho Company to state in the most distinct terms what are 
the nocessltles or dangers against which they desire to provide; what arc the specific works 
Which they propose ; and what is the estimated cost of such works. With these proposals 
before them, it will be competent to Her. Majeaty's Government, ax woll ss to the Porte 
‘and to the other maritime Powers, to consider whether the works’ proposed are requisite 
‘and mufficient, and in what roanner the necessary funds can best be raised. 
ay inal, the Bond of (Trade would sugges that these should be submitted 

ie Company to and that that Governin i 0 
by the Company rerninent should submit them to the 
T have, &e, 
wd) "T.-H. FARRER, 


No, 16. 
Sir H. Elliot to the Bart of Derby-—(Received July 29, night.) 


(Telegraphic) Theropia, J 5 
‘iy’ Your despatch No, 99 of the 18th, your Lordship eee eee: 


ration from the Porte on the Suez Canal does, conclading with direction t 

to rescind a portion (9) of thle regulations, a ee 
‘The Forte will almost certaily decline to lasve an order to the Company, though it 

may possibly communicate to it the interpretation desired by Her Majesty's Gor ; 

but ren ‘he ls very doubtful. See aan oremma 

__ E would submit that it might be better, in the first instance, only to ask the Po 

five thir) interpretation to Her Majesty's Government, leaving ‘the forthe steps to be 

mut that, in any 


taken aftorwarde case, it would be well to omit asking for last w 
proposed dechration, which may be made pretext for doing nothing. =” St “ords of 


No, 17. 
Lord Tenterden to Mr. Farrer. 


Sir, Poreign Office, July 30, 187: 
1AM directed by the Earl of Derby to tramamit to you copie of te’ joe seed 

{un the margin, relative to the dues levied by the Suez Canal Company upon Hee Majesty's 

{toop-ships “Prompt” and * Hasty" and I nin to request, that tn laying the same betas 

the rds of Trade, you will move their a> vour Lond Derby, at their earliest: 

convenine, wih "REA alcraions a they may meet ler with respect to the odin 

ms suggested Eliot's telegram’ instant, in the instructior ii 
abject which were addrewed to his Eeeellency on the lets ante en 
Tam, &e. 


Signed) ‘TENTERDEN, 


‘See Past Il, Non. 276, 259, 299, 201 20 ante, Now. 1,4, and 7 


13 


No. 18. 


‘Memorandum by Colonel Stokes on Sir H. Elliot's Telegram of the 29th instant, respecting 
certain Tonnage Dues levied ly the Suez Canal Company in excess of its powers. 


‘THIS matter presents itself thus to me. I believe that the Sublime Porte eannot 
avoid pronouncing the quoted paragraphs 12 to 14 of Article 13 of the Company's 
regulations to be in excess of the powers zranted by the Concession, and that they therefore 
enact an illegal toll, 

To pronounce that the proceedings of the Company are illegal and then not to wan 
the Company of the irregularity, directing it to discontinue the illegal proceedings would 
indicate foebleness, which a Government claiming so much authority would be unwilling 
to confess 

‘A simple interpretation given to Her Majesty's Gorerument, as Sir Henry Bliot 
Proposes, could lead to no practical result as this Goverament would be powerless to nct 
‘upon such a declaration, 

‘The wuchinery already exists by which the Porte can enforve its authority. Tt 
maintains a Commissioner in Ezypt whose duty it is to watch the proceedings of the 
Company, and to ensure that the conditions of the Concession and Firman are complied 
with. 

1 cannot conceive any better method’ of restrafaing the Company within these 
conditions than that in Lord Derby's despatch No. 99 of the 18th instant, 
to Sir Henry Elliot ‘out through this Commissioner. 

‘The Ottoman Government hus axsunied a certain responsibility for the Sucz Canal, of 
Which it cannot divest iteelf as long as the Canal remains under its present form of 
administration. 

is not a solitary jastance of the attempts made by the Company to evade the 
terms of its Concession and the authority of the Porte. Very shortly a further instance of 
the kind wil be brought under Lond Derby's notice. 

‘The dffercoce between the two caton consists in this, that the one under cone 
‘ideration refers to an illegality enacted at tho same time with tho greater one of taxing 
the ross tonnage, whereas the second case is an uct in, opposition to the rocont decision 
of the Porte, 

Tn tay opinion it will be necessary to apply the same remeily for both cases, namely 
the constraining authority of the Sublime Porte exercised by the Ottoman Comtiasionor 
in Egypt for Suez Canal matters. Unless the duties and authority of this functionary are 
toade a reality, there will be frequent difficulties with the Canal Company. 

If, 09 the other hund the duties of Commissioner are effcieatly nnd honestly exercised 
there will he no occasion to be frequently teoubling the Government with these matters of 

Tc may appear to Lord Derby desimmble to wait for the other eese to which I have 
alluded, and to press the two irregalarities at the same time on the attention of the Porte, 
together wih the general question of she inode in which the Ottoman Suet Commisionee 
should discharge his duties. 

M. de Lesseps has himself admitted the possible reality: of this Commissioner's 
fanetions, for in maintaining the legality of that system of levying tolls whieh he hus been 
lately cornpelled to discontinue, ove of his pleas was that, as the Megat tariff bud been 
communicated to the Ottoman Commissioner and had raised no objection from him, 
therefore it had received the tacit conseat of the Porte. 

(Signed) J. STOKES, 


London, July 30, 1874. 


No. 19. 


Lord Lyons to the Earl of Derby —(Received August 1.) 
(No. 283, Commercial.) 
My Lord, Paris, July 31, 1874. 

WITH your Commercial despatch No. 142 of the 24th instant, your Lordship did 
ame the honour to send me a Meinorandum made by Colonel Stokes upon M. de Lesseps” 
‘suggestions for a final settlement of the questions relative to the Suez l. 

Ido not understand your Lordship to intend me to communicate any part of this 
Memorandum to M. de Lésseps ; and Tam not myself disposed to say anything to him in 
sane voce wos Wee tra Soa? 

7 
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__, Tindeed agree entirely with Colonel Stokes in thinking that it would be very u 
sinble to allow M, de Lesseps to work the mater alone with the Porte and the Khakis 
apart from the collective action of the Powers; and although it would no doubt be better ss 
4 matter of courtesy not to leave M. de Lesseps' suggestions and joquires entirely without 
noi it muy be teeny to exercise great auton to eommunictng dry within, 

1¢ Porte, from the French Government, and from the other fore - 
tents concerned in the questions tative tothe Casal. we OF foreign, Govern 
___Thave, &. 
(Signed) "LYONS. 
SS ee 
No. 20. 


Sir H. Elliot to the Earl of Derby.—(Reccived August 2.) 
(No, 38, Commercial) 
iy Lond, Therapia, July 22, 1874, 
i; re Lereap's Coomcrial despatch No. 90 of the 7th enti, Mectine tha 
viows of Her Majesty's Government upon the protest of M. de Lesseps against the course 
that had been pursued towards the Sacz Canal C tied in i 
soe, snd forwarded tothe Porte, tne companys hes been embodied in an ofa 
, _Lhave, &e. 
(Signed) HENRY ELLIOT. 


No. 2. 


‘Sir H. Bliot to the Bart of Derby. —(Received August 2) 
(No. 34° Commercial.) 


My Lond, erapia, July 22, 1874, 


ya ™ 
1 HAVE forwarded to the Porte an official note, which isthe exact transoript of your 


Londship’s despatch, Commercial, No. 89, respecting the persistence of the Suez Canal 
Company in meusuring the sbips passing through it, instead of adhering strictly to the 
terms of the arrnngemient laid down by the International Comalsaion, and adopted 
Porte, according to which the ships’ registers should be taken as a basis for the calculation 
of the dues, 
have, &e. 
(Signed) HENRY ELLIOT. 


No, 22. 


Major-General Stanton to the Earl of Derby.—(Received August 3.) 
(No. 73. 
Alerandrie, July 21, 1874. 

1 the receipt of your Lordship's Commercial 
despch No, 2, ofthe 10th lanany, atta CoaBrtal ingens formation, 
Nou. 261 to.806, relative to the question of the Sues Candi duane ern ee Z 

T have, &e. 
(Signed) EDWD, STANTON. 


No. 23. 


‘The Karl of Derby to Sir H. BUiot. 
No. 105, Commercial.) 
if, . : Foreign Office, August 3, 187 
‘THE following observations will place your Excellency it pocescion of the wens 
Her Majesty's Government with respect to Lord Lyons’ conversation with M. de on 
ue coer rere te in his ‘a usneile despatch No, 266, Commercial and 
, of timo, i it 
and Conseil ofthe Tt ultimo, copy of which was iclosed in my despatch No. 102, 


M. de Lesseps' suggestions constitute a new point of departure; and Her Majesty's 
Government concur generally in the observations contained in Colonel Stokes’ Memo- 
randum (acopy of which also accompanied my above-mentionod despatch) as to the manner 
in which those susxestions should be dealt with. 

It seems obvious that some steps are needed in order to maintain and improve the 
navigation of the Canal. Her Majesty's Governincat think it very desirable to come to an 
amicable settlement with M. de Lesseps on this subject, snd they also think that whatever 
measures are adopted for the purpose of raising the requisite fands must be taken by and 
throuzh the Porte, acting in concert and consultation with the maritime Powers. 

If this latter point is insisted on, and if in so doing, the authority of the Porte is 
fally and unreservedly adwitted by M. de Lesseps, such admission would, in the opinion 
of Her Majesty's Government, render any actual rotractation of his former protests unnieces- 
sary; and in that ease it appears to them that it would be undesirable to demand such a 
retractation. 

Moreover, should M, de Lesseps now be prepared to act in concert with Her Majesty's 
Government, it would be undesirable to require from him any express retractation of the 
strong lauguage which he has heretofore used with respect to thom, more expecially when 
itis remembered that the evasions of the principle of the English tonnage law, for which 

did constitute a real cause of complaint, 

sould be made quite ‘any dealing with M. de Lesseps, that the 

authority of the Porte ix fully maintained ; that the perfect loyalty und good faith 

Of Her ‘Majesty's Governmsit in is, past dealings, both, towntds the Compaay and 

towards the shipowaers, are strictly upheld; and that oo admission is made by Her 

Majesty's Governinent whieh could throw the least doubt on tho loyalty and propriety of 

what hing been already settled by the Porte through the medium of the International 
Commission. 

‘The first point now to be determined is what is really required in order to maintain the 
navigation of the Canal. From Colonel Stokes’ Report it would seem that certain works 
are needed in the Canal itself, but the serious danger is that of the silting up of the 
Mediterranean entrance. 

1s woold forthe ser thatthe engineers of tho Canal hate not aufciently appreciated 
‘this danger; or at any mate that their proposed romedios are inadequate, It will therefore 
Picbably to desirable to call M. do Lesteps special attention to this point, and to may to 

that, before Tstening to any proposals (or Jocrease of taxatlon, of advising the Porte 
to listen to any such propovale, er Majes’s Government think it sbvoltsly necessary 
for the Company to state in the most distinct torms wbat are the nooossitios or dangors 
tuganat which they desire to provide, whnt arethe specific works which hey propose and 
What isthe estimated cost of such works. With those propos born them, it will be 
‘competent for Her Majesty's Government, as well as for the Porto and the other maritime 
Powers, to consider whether the works proposed are requisite und wuflicient, and in what 
manner the necessary funds can best be raised. 

‘The above proposals ought, in the opinion of Her Majesty's Government, to be 
ubmited by the Company to the Porte, who should then reer them to the warltine 

were, 
Tom, &o. 
Gigned) "DERBY, 


No. 2h. 


‘The Barl of Derby to Bir H. Eliot, 
Go. 198. Commercial.) 
Sir, Foreign Office, August 4, 1874. 
WITH reference to my despatch No, 102, Commercial, of the 24th ultimo, T transinit 
herewith, for your Excellescy’s information, a copy of a further despatch trom Lord Lyons 


{rlative fo his recent conversation with M. de Lasseps on the subject of the Suex Canal 
ues." 


Tam, &e, 
Gigned) DERBY, 
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No. 25. 
Mr. Farrer to Lord Tenterden.—(Received August 5.) 


Sir, Board of Trade, Whitehall Gordens, August 4, 18% 
LAM directed by the Board of Trade to acknowledce the receipt of your letier of the 

‘80th ultimo, with telegram from Sir Henry Elliot, concerning the question raised in the 
matter of Her Majesty's troop ships “Prompt” and “Hasty;” and, in reply, I am to state 
that the Board of Trade see no objection to the course proposed by Sir Henry Eliot, 
but they are scarcely such good judges of the course which should be pursued in dealing 
with the Porte as Her Majesty's Ambassador must be. 

_._Thave, &e. 

(Signed) "TH. FARRER. 


ee SS 
No. 26. 
The Bart of Derby fo Sir H. Elliot, 


(8-109. Commersia.) 
Ie SO Foreign Offce, August 6, 1 
HER Majesty's Government approve the note addressed. by nae Exealency to the 
Porte, as reported! in your dexpatch No, 23, Consmercial, of the 22nd ultimo, relative to 
1M. de Lesseps' protest ngainst the conrwe adopted towards the Suez Canal Company. 
Lam, &0. 
(Signed) "DERBY. 


No. 97. 
‘The Earl of Derby to Sir H, Buliot. 


(No. 110. Commorciol) 
5m er Majesty's Government approve the note atten Peete te ie 
Ee yatute Wins Goor Gu Goatuar bisacmpie ace aaa ae ee 
instead of taking the ships registers ax the basis for calculating the dues. 

(Soe) Seepy. 


No. 28, 
Lor Tenterden to Mr. Farrer. 


Sir, Foreiy fer, August 

WITT reference to my letter of the 30th ultinio, and to ee Geek isons 
1 am directed by the Seeretary of State for this Department to transmit to you, for the 
information of the Lords of ‘Trade, for such obyervations as their Lordships may have to 
affer thereupon, a Memorandum by Colo Stokes on Sie H. Elio’ tlm of the 

th ultimo, relative to the dues levied by the Suez Canal Com ma the: sl 
Prompt" and " Hasty." ec 
Tam, &e, 
(Sened) 7 TH, FARRER. 


No. 29. 
Mr. Watwon to the Karl of Derby—(Received August 6, at night.) 
(Celegraphic,) Weshington, Argust 6, 1874 
“UNITED Staves? Government bas written to Turkish ‘Mingter tnt resol tend 


to Europe and likely to visit the Suez Canal shall be furnished with special certificate 
measurement, conformably to recommendation of Constantinople Tonnage Commission, 


+ Sais, 


7 
No. 30. 
Sir H. Elliot ta the Earl of Derby.—(Received August 7.) 


Commercial.) 
Therapiay July 27, 1874. 

L HAVE the honoor to forward to your Lordship herewith a copy of the note by 
which, ss instructed by your Commercial despatch No. 95, I have invited the Porte to 
call upon the Suez Candl Company to discontinue the uss of a form of receipt for vessels 
passing the Canal which is a direct defiance of the Sultan's authori 

Thave, &e. 
(Signed) ' HENRY ELLIOT, 


Inclosure in No. 20, 
Sir H. Elliot to Aarifi Pasha. 


Sir, Therapia, July 27, 1874. 

TILE attention of Her Majesty's Government hs been called to the receipts recently 
issued by the Suc Canal Company for the dues of vessels in transit through the Canal, to 
which are appended the following offensive remarks: 

* Sous réserves dos ripétitions quo In Compagnie du Canal de Suez pourra exereer 
tultércurement pour le préjudice résultant de Ia perception sur le tonnage Danubion qui 
Tui eat. tmposée en viglution de’ son Acta de Concession au lien de In perception sur la 
capacité réelle des naviros, conformément au dit Acto de Concemsion." 

The “reserves” made in the receipts in question appear to Hor Majesty's Govern 
ment to be framed in tho spirit of M, de Lessops’ protest against the decision of His 
Majesty the Sultan, as enforced by the Viceros of Higypt last April, and of his Report to 
the Company of the 2od of June, 

‘The fallacies of that Protest have been shown in my note to your Excellency 


of the 19th instant, and itis unnecessary for me further to dwell upon them. Ihave there- 
fore only to represent to your Excellency the opinion of Her Majesty's Government that 
it would be desirable that the Sublime Porte should call eee ‘the Company to discontinue 


a tue of a form of receipt which is n direct defiance of the authority of Hix Majesty the 
tan. 
The receipt might be so wonled as to reserve what the Company considers to be its 
rights, without conveying such defiance as to make every vossol passing through the 
{Cat 'the bearer of a inwultto the Sulton, as wel as of « mlsatatement of ft 
avail, &, 
(Signed) ' HENRY ELLIOT. 





No al. 
Sir H.-Bltiot othe Earl of Derby—(Received August 7 


(No. 39. Commercial) 
My Lord, Therapia, July 29, 1874. 

BY your despatch, Commercial, No. 99 of the 18th instant, your Lordship fastructed 
ne to endeavour to procure from the Sublime Porte a declaration that the enactment con- 
tained in raphs 12 to 1 of Article 13 of the Suez Canal Company's regulations 
ated Apel 12, 1872, and now in force, is in excess of the powers conferred by the Act of 
Concesion of 1886 aid the Firnan of 1866, and canaot therefore be legally inspoed 

Your Lordship proposed that in communicating this declaration to the Sucz Canal 
Company the Porte should direct them forthwith to rescind the enactment in question. 

fore acting on the above instruction I would wish to point ont that the unwilling- 
ness of the Porte to assume the slightest responsibility in fegard to. the Suez Canal Dues, 
of which we hare had o many prov makes it extremely improtabe that they wil now 
consent to issue an onler to the Company. 

"Thoy may perhaps be induced, although even this is very doubtful, to communicate 
to the Company their views upon the regulations, and their interpretation of the Firman, 
but c. Be Tale probaly of their going farther that I would submit that it might be 

77, 





Is 


better in the first instance only to ask them to state these views to ijesty’s - 
ment, leaving the farther a to be token afterwards, ee 

If the Porte were to reply that they concurred in the view taken by Her Majesty's 
Government, we might then request that this opinion should be communicated to the 
Khedive, and that his Highness should be invited to call upon the Company to conform 
themselves to it, but in any ense the last words of the declaration sumgested in your 
Lordship's despatch are so likely to be viewed with dread by the Porte, and made the 
pean for doing or saying nothing, that iaton it would be better to omit them. 

ny intimation on the subject must, I imagine, be made by the Porte to the Khedi 

and not to the Company, with which they hold no direct ctespuisicntion, aenee 


‘The Earl of Derby to Sir H, Elliot, 


(Telegraphic) Foreign Office, August 
HE. ‘alosing figures have bees recaived from Me. Watson ten 

United States’ Government has written to Turkish Minister that vessels bound to 
Europe, and likely to visit the Suez Canal, vhall be furnished with special certificate 
‘measurement, conformably to recommendation of Constantinople Tonnage Cominiasion,” 


ss 
No. 33. 


Memorancdum by Colonel Stokes on Lord Lyons? Despateh No. 283, Commercial, 
“July 31, 1874, ae ay 


WITH reference to this devpatch would simply remark that T believe it 
intended that Lord Lyons should do anything sare ete receipt of my Memorundam, 
which vos ooly sent to him for his observations, 1 understood that it was also seat with 

Lord Lyons’ former despatch to Sir Henry Eliot and General Stanton for their remarks, 
and that no declon would be taken fi they had been reelved. nn ee 

If courtesy to M. de Lessepa requires that some notice should be taken of his 
suggestions offered now a month since, it might be well to let him know that Her 
Mi Goveroient is taking information with respect to them aod will examine them 

of it, 

Alter bearing Sir Henry Rifiot's and other observations, Lord Dery might think it 
desirable to ascertain how far other Governmeuts would be disposed to act with us before 
treating with M. de Lessepss unless it is deemed preferable first to make sure of his 

T should pel recommend the etait agree ‘genera 

1ould myself recommen lishment of an agreement on the I poi 
among the Powers, or at least between England, Austr German, Italy, and Turkey, 
before opening negotiations with M, de Leaseps. 3 . 
Giet) J. STOKES. 


Poyston, August 7, 1874. 





No. 54. 


The Karl of Derby to Sir Uf. Eliot. 
(No, 112 Commercial.) 
ir, Foreign Office, Awgust 8 1874. 
HER Majesty's Goremment appre the note addres’ by Ser Beellnay 16 the 
Porte retive to the farm of rept exacted by the Suez Canal Company from vemels 
sing through the Ce lich osed ir a 7, Ce 
basing though the Casal a copy of which was inclosed in your despatch No 37, Cou 
Tam, &e, 
(Signed) "DERBY, 
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No. 35. 


Lard Tenterden to Mr. Farrer. 
(Confidentiat.) 
Sir, Foreign Office, August 19, 1874. 
WITH roference fo your letter of the 28th ultimo, T am directed by the Earl of Derby 
to transmit to you herewith, a further despateh from Her Majesty's Aimbassador at Paris 
relative to his recent conversation with M. de Lesseps respecting the Suez Canal Company, 
together with a Memorandum on the subject by Colonel Stokes * and {am to request that, 
Jn laying the same before the Loris of Trade, you will move their Lordships to favour 
Lont Derby with soch obverations as they muy have to offer thereupon 


, Bo. 
(Signed) TENTERDEN. 


No. 36, 
Mr. Gray to Lord Tenterden—{Received August 11.) 


My Lord, Board of Trade, Whitehall Garilens, August 10, 187%. 

TAM directed by the Board of Trade to transmit to you the accompanying copy of 
letter and inclosuro from the Peninsular aod Oriental Steam Navigation Company, with 
Fespect to tho romesaurement at Port Said, by’ the oflicers of the Suce Canal, of that 
Company's steamship  Pekia,” and the addition thereupon to hee tonnage of B0;\ty tons 
‘being tho contents of the accomodation set aside for, and actually used by the purser and 
sungcon, and the mess rooms and bath rooms axed, not by passengers, but by the officers 

‘engineers, 

Ta laying those documents bofore Lord Derby, T au to request that you will be good 
‘enough to submit the following observations upon the points raised by the Peninsular und 
‘Oriental Company, for his Loréship's coosideration, 

Tn the first place, the Board of ‘Trade are advised that accontiag to the principles laid 
down, and the rules recommended by the International Tonnage Comminsion (ill of which 
Principles aud rules have been formally accepted and adopted by the Sublimo Porte, and 
ordered to be applied in the Suex Canal), the Suex Canal olficers have no right to 
Temensure ships passing through the Canal, which ary provided with regular papers from 
‘the Government authorities of the countey whose flag they carry, suoh remeasurements 
Doing entirely opposed to the recommendations of the Cominlasion and the distinct ordors 
of the Ottoinan Government 

In the sccond place, even if the Canal officers had the right to oriticize those logally 
fornished papers with a View to ascertain whetbor the measurements for gross register 
Yorawge comprize all spaces agreed upon nt Constantinople ns belonging 40 gross tonnage, 
and whether the deductions for nett tonvage are in conformity with tho rules of the 
International Comission, the Hoard of Trade are advieed. that: those offloors aro entirely 
wrong in their criticisin Oa the deductions for the berthing and nocommodation of the 
officers aad crow of the ship, of whom the purser and surgeon form part, and thas the 
officers of the Company have no right oF power to add to the nett register tonnage any of 
the spaces so deducted. The ship-owners are by law coupelled to carry a surgeon for the 
crew in these cases, and the purser's duties are duties connected with the whole ship, nnd 
ot exclusively duties concocted with the passengers. ‘The surgeon and purser are 
therefore unquestionably included among the officers of the ship, for whove uccominodation 
deductions wre to be ade so refered to in Bub-Section of Bestion 6 quoted by 
M. Daubrée, and are not the tame a4, and eannot be included with, the stowands, waiters 
So, (gens de sersioe,") embarked for the service of the pastengers, for whose 
accommodation deductions are not allowed to be made from the tonnage. 

‘As regunis the accommodation contained in the imess-room and bath-room of those 
members of the ctew who are known as officers (viza, the mates and engineers), the Boord 
Of Trade ere equally wdvised that the contents of that acooramodntion are properly 
destucted from the gross register tonnage by the measuring ollicers in this countyy, and 
should not be adiled to the nett register tonnage by the aificers of the Canal Company, 

With refereuce to the practical aspect of the whole of these deductions, Lam, howe 
to inclose a copy of a Memorandum drawn up at this Boatd’s request, by their pri 
Surveyor for Tonnage, 

© Non 19 and 33, 
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Under these circumstances, the Board of Trude bave no doubt that the spaces in 
s{usstion ought to be deducted from the gross tonnage of the vessel under the Suez Canal 
fegulations ; and, more than this, they would strongly contest the right of the Suez Canal 
authorities to question in any way the tonnage stated in the certificates issued by this 
Board, although those officers have no doubt the right to ascertain whether the cargo 
curried in exempted spaces. ‘The right to question the national certificates of admeasure- 
ment is one thing, and is a right that the Board of ‘Trade can in no way admit that the 
Company possess; the right to ascertain whether cargo, &c, is earned in any crew 
OF navigation space, or in any engine and boiler space as weasured, including ecrew 
funnels, is another and a differvnt thing, und is a right the officers of the Company 
undoubtedly do possess, with a view to adding to the nett register tonnage the whole of 
such spaces in which cargo, Se, may be found, 

Tam, therefore, to request that you will be good enough to suggest to Lord Derby, 
that, with’ view to provent the recurrence of cases similar to those complained of by the 
Peninsular and Oriental Company, a very strong remonsteance should be addressed to the 
(Ottoman Goverment upon the vubject. 


T have, &e, 
Signed) THOMAS GRAY. 


Tnclosure 1 in No. 36, 
Mr. Bethune to Mr. Gray. 


Peninsular and Oriental Steam Navigation Company, 
Offices, 129, Leadenhall Street, London, 
Sir, July 16, 1874, 

1 HAVE the honour to submit to you that this Company's stenin-ship “Pekin was 
lately measured in London by the officers of your Department, and a certificate granted 
showing that the tonnage upon which the Soe Canal dues were to be levied was 
2,166;44) sebut upon her first arrival at Port Said the Representatives of the Canal 

pany there josisted upon remeasuring her, and added to her tonnage 30; tons, 
‘upon which the ducx wore paid under protest, ‘This nddition to the tonnage appears from 
the inclored extract from a letter from the agent of the Canal Company to be arrived at by 
Tefuxing to include in the allowance for crem-space the cabins of the surgeon and purser, 
and the engineers’ mess-room; but it ie unnecessary to point out that the contention of 
M, Daubeée that the two former are carried for the service of the passengers cannot be 
sustained, as the crew of the * Pekin” aumbering more than 100 she is obliged by law to 
carry a surgeon, aod the purser has duties in conoection with the eargo and the crow aa 
well ax with the passengers. It may be mentioned that ia each case there spaces were 
marked as “ crew-space™ in the customary manner. 

‘The Directors understand that the *Khedive,” which followed the ** Pekin ™ from 
Fngland, was also remeasured, and similar additions made to her tonnage, and as the 

ne question will no doubt arise in the case of tho other steamers of the Company 
‘weasured in London, the matter becomes one of considerable importance; and T am, 
therofore, respectfully to ask that your Department will take such steps in it as may be 
considered ndvisuble. 
Tam, &. 
(Signed) ' A. M. BETHUNE, Secretary. 


Inelosare 2 in No. 36, 
M. Daubrée to Coptain Roberts, 


(Extrait) \ Alezandria, ha Be 
LES allocations pour équipage daprés notre mesurage sont lex 156;%%, tonnes au Liew 
do 18ty%5 tonnes, chiffte accusé par le certificat du “Pekin,” soit une difference de 
tonnes, 

‘etre differeace provieat de ce que le “ Board of Trade” ninterpréte pas comme vous 
lo poe 6 de Annexe | an Procés-verbal 21 relatif nux déductions générales, et non content 
de comprendre parmi les offciers de Véquipage le docteur et le commissire, qui doivent 
rentrer dans ta catégorie des personnes embarquées pour le service des passagers, ajoute 
aux allocations pour équipage, les “mess-room” ct salles des sins pour offiiers et 
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mécaniciens, lorsque le texte ne désigne d'une fagon tres precise que les cabines, cuisines, 
Intrines, 4 Fusage exclusif de l'équipage et des officiers, et ne parle en dehors de ces 
espaces que de ceux destinés 3 la mancruvre da navire. 


Inclosure 8 in No. 36. 
Memorandum. 


ITHINK the spaces in question are rightly included in the deductions from tonnas 
under the rules of the Commission. The Commission in their Report say 
and fixing the rules of measurement annexed to this Report, the Cowini 
guided by the following considerations 5 

As reganis general deductions, Section 6, Appendix A: General deductions refer to 
the accommodation of the crew (stewards and passengers’ servants aro not to be considered 
as part of the eren);” (¥) to Oficers cabias (the Captain's not included therein). 

Regulations, Appendix B, Article 12, state, “the spaces exclusively and entirely 
‘occupied by the erew and the ship's officers" are to be deducted, 

aia ‘occupied 3, the surgeon and purser come, I think, under the head of 
officers’ spaces. Persons of these clarses are officers in the Royal Navy, and may, 1 
be fairly considered to hold that rank in the Mercantile Marine, ‘The only exception in 
the case of officers’ xpaces ix that ocoupled by the Captain ; no ottier spaces mentioned, 
Je was doubtless known to the Commission that officers of the above rank were carried in 
any ships; and I cannot but think that if spaces occupied by them were to have heen 
excepted, it would have been so exprosed in the directions with that of the Captain, 
‘Tho Sunseon ix carried in thin whip under Section 230 of the Merchant Shipping Act, 
1854, ‘The spaces being #0 occupied cannot be used for earning freight more than the 
‘paces occupied by the other officers, 

‘As regards the mesr-room and bath-rooms for officers (Engineers being oftcers), the 
regulations ax above mentioned state, spaces exclusively and entively occupied by the crew 
aund officers. These spaces arv exclusively set apart for the officers, and are so labelled, 
‘and are not used by postengers. The penalty in case of being used by passengers is that 
‘the whole deduction ceases. Wik Geek a 

Again, the Regulations, Appendix B, N. B. 3, aay, “Cl paces for the use or 
ene use of passengers Will not be deducted from the grose tounnge:” the intrenoe 

ing, I think, clear, that spaces appropriated a» above, there being no express directions 
to the contrary, ns'in the case of stewards, passengers, servants, nnd captain, are to be 


Aeducted from the tonnage. 
Gigned) —- W. MOORE. 
August 1, 1874. 


No, 87, 
Mr, Groy to Lord Tenteriten—(Received Augwet 12.) 


My Lord, Baril of Traile, Whitehall Gardens, August 11, 1874. 

1 AM directed by the Board of Trade to acknowledge the receipt of your letter of the 
Sth instant, inclosing, for the observations of this Bourd, a Memorndum by Colanel 
Stokes on Sir Henry Elliot's telegram of the 29th ultimo, respecting the dues levied by 
the Suez Canal Company upon the troop ships “Prompt” and * Hasty." 

In reply [ am to state that, in the opinion of this Board, the views of Colonel Stokes 
are correct. The Board of Trade think that some decided steps should be taken to 
compel the Suez Canal Company to abide by the principles and rales which the Sublime 
Porte has ordered to be adopted in the Socz Canal. As before stated, however, the Board 
©f Trade are not each good judges of the exact course which should be pursued in dealing 
with the Porte as Her Majesty’s Ambassador must be. This Bourd’s letter of yesterday, 
Tyting to the remeasurement of certain of the ships of the Peninwular and Oriental 
Company contains statements strengthening the view that decided steps are necessary. 

e Memorandum of Colonel Stokes i returned herein. | 
We, Be. 


Signed) THOMAS GRAY. 


wri G 
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No. 33, 


Colonel Stokes to the Earl of Derhy.—(Received August 14.) 
(No. 20,) 
My Lord, Pogston, near Haverfordwest, August 13, 1874. 

T HAVE the honour to return herewith a letter from the Board of Trade, dated the 
10th instunt, with two inclosures, on the subject of the remeasurement by the Suez Canal 
authorities of English ships carrying the certificate of the Board of Trade, as reeom- 
mended by the International Tunwage Commission, and in conformity with the rules 
proposed by the said Commission, 

Upon these papers T have the honour to offer to your Lordship the following 

I entirely agree with the inferences and deductions drawn from the Report of the 
‘Tonovge Commission by the Board of ‘Trade, and by its principal Surveyor, as set forth in 
Mr. Gray's ltter, and the fnlosure by Alf: Moore. 

‘The former it, indeed, muinly derived from an opinfon given by me to the Board of 
‘Trade nt its request, The cate ix that alluded to in my Memorandum of the 30th 
Ultimo to your Lordship, on a telegraa from Sir H. Eliot. 

1 tid the honour to poiat out to your Lonlship the illegal proceedings complained of, 
and which the Company at once commenced whica forced to submit Inst April, io iny 
No, 6 of the 4th of May, to which I have now the honour to refer your Lordship for 
articular of tha legality 

think that it Is very important for the future wel g to protest it 
from the vexatious proceotings to which the Canal Company scoms dispased to resort, 

In my Memorundurm of the 30th ultimo, 1 had the Honoar to indicate the mode in 
Which the Company night be rostraiae from excoeing its powers without a reference on 
very occasion to the Governments, ‘The Sublime Porto bas a Commi 
Egypt, whose duty it i i 
Concession. 

1 venture to suggest to your Lordship that the present moment ix a fitting one to 
require of the Porte that its Agwot should exert a real control, aad that the first exercise 
of his outhority should be to eal upoo the Company to desist from romeasuring vesscls 
Provided with proper papers, and to rescind thoss parts of its regulations which are in 
‘excess of its poners—a point t0 be previously pronounced by the Porte. 

Ivis true that the Ottoman Suez Commissionor being paid by the Company, stands 
{n an anotnalous position for w Controller; but he is, nevertheless, responsible to fits own 
Government and ax the irregularities he has to check oan always. be made known to the 
foreign Consuls, and, if he is indifferent, by thom reported to their Governments, he will 
‘always stand in fear of the Porte's displeasure; and I think that his authority ean thas very 

‘mado real and effective, 
Thave, &e. 


(Signed) "J. STOKES, 
eee 
No, 90, 


Mr, Watvon to the Barl of Derby.—(Received August 16,) 


(No. 52. Confidential.) 
My Lord, Newport, Rhode Island, Anguat 4, 1874. 

WITH reference to previous correspondence on the subject of the International 
‘Tonnage Commission which recently met ut Constantinople, I have the honour to transmit 
to your Lordship berewith copy of a note, dated July 28, which has been nddressed. by 
Mi, Fish to Aristarchi Bey on the wubjeot io question, and which the Turkish Minister 
‘was kind enough to communicate to me to-day, on the understanding between us that his 
‘communication to me wus a confidential one. 

Although Me. Fih’s statement in the icclosed note merely engages that vessels 
proceeding trom the United States to Europe, and which may be likely to visit the Suce 
Canal, will. be furnished with a special cxttikeate of adweasurement in conformity with the 
recommendations of the Coustantinople Commission, and although it may tot be as 
comprehensive and explisit as might be wished, yet Aristarchi Bey considers it quite 
satiolactory so far as it goes ; and he informed me that he would content himself with 
reporting it to his Government, and, as I understood him, would await their iostructions 
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‘before making any further communication to the United States’ Government on the 
subj 
Should the Turkish Minister have any farther correspondence with Mr. Fish on the 
Tear, I shall doubtless be enabled to report the same to your Lordship 
ave, &e, 
(Signed) "RG. WATSON. 


Tnclosure in No. 39. 
Mr. Fish to Aristarchi Bry. 


Sir, Department of State, Washington, July 28, 1874. 

REFERRING agaia to your noto of the 19th Maroh, in relation to the measurement 
of vessels and tonnage daes, I have the honour to inform you that it has been decided by 
the Trensury Department to furnish vossels bound to Europe, and likely to visit the Suez 
Canal, a special certificate of admeasurement, conforming to the reconimendations of the 
International Tonnage Commiaion which recently sat ut Constantinople, 

Tavnil, de, 
(Signed) HAMILTON FISH. 


No, 40, 
‘The Bart of Derby to Sir H, Eliot, 


Go. 116. Commercial.) 
it, 


Foreign Office, Augurt 17, 1874, 

HER Majesty's Government have had under thelr considera 
telegram of the 9th ultimo, and your despatch Ni 
ugsesting certain difficulties in the way of inducing the Porte to proceed in the manner 
Indicated in my despatch No. 99, Commercial, of the 18th ultimo, with respect to. th 

dunes levied by the Snex Canal Company upon the trooy “ Prompt" 
yy" and T now proceed to indicate to your Excellency tho manner in. which 
‘This question prevents iteelf to Hor Majesty's Government, ‘ 

‘Teppear to thea that it would ‘be sisteatt forthe Port to avoid pronouncing that 
Paragraphs 12 to 14 of Article 13 of the Company's Regulations are in excess of the 
Powers granted by the Concewion, and that the Company, therefore, enact an iegal 
toll, 

Her Majesty's Government, moreover, are unwilling to beliove that a Government, 
‘laiming so much authority as the Porte, would be prepared to confess to auch fevbloness 
ts would be indkated ty thelr prooounciog that, the proceednge of the Company are 

}, without warming the Company of the irregularity, and dirvoting it to disontioue 
their illegal proceedings, é 

A simple interpretation given to Her Majesty's Government, as proposed in your 
Excelleacy's despatch, could, it appears to ther, lead to no practical rosult, as they 
‘would be powerless to act upon such a declaration, 

‘The means already exist by which the Porte con enforce its authority, through the 
‘medium of their Commissioner in Egypt, whose duty it is to watch the proccatlings of the 
Company, and to ensure that the conditions of the Concession und Firman ire complied 
‘with; and seeing that the Ottoman Government has asurmed 9 certain responsiblity for 
the Suez Canal, Her Majosty's Government aro scarcely prepared to admit that such 
responsibility can be repudiated as loog 24 the Canal remains under its ptesent form of 
Adininistration. —« 

he cnsrining abort of te Saline Port, exercised by the on Connnia 
sioner in Egypt, would seem to be the most practical remedy for any illogal action on 
the part of the Canal Company ; and unlew the duties and authority of this functionary 
are made a reality, Her Majesty's Government apprehend that diiculties with the 
Company will frequently arse, 

f, on the other hand, the daties of Commissioner are efficiently and hovestly 
‘exercived, there will be no nee to trouble the Goverament of the Porte with matters of 
detail such ns that to which this despatch relates. 

M. de Lesseps bas himself ndauitted the posible reality of the Ottoman Commissioner's 
functions; for, in maintaining the legality of that system of levying tolls which the 
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‘Company has lately been compelled to discontinue, one of his pleas was that, as the illegal 
tariff bad been communicated to the Ottoman Commissioner and had raised no objection 
from pi therefore, ea received the tacit consent of the Porte. 

we now set before your Excellency, both in this despatch and in my despatch 

No. 90, Commercial ofthe 18th ultimo, the views of Her Majety's Government as to the 

course which it would be most desirable for the Government of the Porte to adopt, in 

order to enforce upon the Suez Cunal Company the cessation of such irregularities as the 

dues levied upon. the troop-ships “Prompt” and “Hasty ;” but I have at the same 

Sime to inform you tat Her Majesty's Goveroment leave it to your Excellency’ disereton 
he question as to how far it may be at present expedient to press those view: 

attention of the Porte. rie sage tee eer oy na 
Tam, &. 

<Siened) "DERBY, 





No. 41, 


The Eart of Deeby to Sir H. Elliot. 
No. 116, Commercial.) 
irs Foreign Office, Auguat 20, 1874, 

WITH reference to your despatch No.4, Commersal othe sSud thing | tram 
to your Excellency herewith, copies of a letter, and of its inclosures, from the Board of 
‘Trade,* relative to the circarnstances under which the Svez Canal Company have, caused 
the Peninsular ond Oriental Steam Navigation Company's steamship ‘* Pekin” to be 
re-measured on passing through the Canal. 

As your Excelleney has already brought to the notice of the Porte the illegal course 
adopted by the Company in re-mensuring British vessels when provided with the Board of 
‘Trade certifiente, Her Majesty's Government leave to your own diseretion the question of 
waking « further cotmanication to the Porte, at the present moment, with regard to this 
Inter. They thik ip however, very import for the fature well-being of Bei 

ping that i€ shoul be protected from the vexatious proceedings to which the Canal 


Corny seam diqposed to ret. 

___Tumy despateh No. 115, Commercial, of the 17th instant, I have indicated the mode 

in which, as Her Majesty's Government consider, the Compony might te restrained from 

excontig its power, without necenitatng reference on evry ocean tothe Gorer- 
‘of the Porte. The Sublime Porte his a Commissioner residing ia Egypt, whove 

duty it is to mako the Company nct aceoring to the terms of the Conceasi 


Hor Majesty's Goveroment are, therefore, of opinian that advantage should be taken 
of ony oppoctunty of communicating with the Porte on the matters referred to in the 
Board of Trade letter, to urge that itx agent should exert a real gontrol, and that the first 
exercise of his authority should be to call upon the Company to desist from re-measuring 
‘vessels provided with proper papers, and to rescind those parts of its regulations which 
‘are in excess of its powers—a point to be previouily pronounced by the Porte. 
___ Itis true that the Ottoman Suex Commissioner being paid by the Company stands 
in an anomalous position for » Controller, but he is nevertheless responsible to his own 
Government: and as the irregularities he has to check can always be made known to the 
forvign Consuls, and, if he is indifferent, by them reported to their Governments, he would 

obably atand in fear of the Porte’s displeasure; nad Her Majesty's Goverment think 

‘authority could thus very well be made real and effective, 
Tam, &e. 


(Signed) DERBY. 


No. 42. 


Mr. Watson to the Earl of Derby.—(Received Anguat 24.) 
Gio, A, Content) 
fy Lord, Nowport, Rhode Island, August 8, 1874, 
WITH refireuce to my despatch No. 52 of the 4th instant, marked Confidential, I 
have the honour tostate to you that the Ottoman Minister read to me, privately, 
to-day, hisreply to Mr. Fisk's note to him, which formed the inclosure to my despatch above 
mentioned. In his reply, Aristarchi Bey thanked Mr. Fish for his important communica- 
* No a6. 


‘tion, and expressed himself very briefly ip terms which assumed that the United States’ 
Government accepted the entire programme of the Constantinople International Tonnage 
Commission, thus leaving to Mr. Fish to explain htmself more explicitly should Aristar 
Rey's interpretation of lis note aot be in agcordance ‘with Mr. Fish’s own construction 
it, 
T have, &. 
(Signed) R. G. WATSON. 


No. 43, 
Major-General Stanton to the Eorl of Derby.—(Receioed Auguit 31.) 


Be, Commercial.) 
ly Lord, Aleenndria, August 20, 874. 


T HAVE the honour to acknowledge the receipt of your Lordship's despatoh No, 25, 
Commercial, of the 24th ultimo, transmitting a copy of a despatch from Lord Lyons 
Telativo to an interview he bas recently had with M. de Lesseps on the subject of the Suez 
‘Cunal difficulty, together with a Memorandum on that subject prepared by Colonel Stokes, 
to whom Lond Lyons’ despatch wos referred, and as I do not entirely wgroe with the con- 
clusions of tho Memorandum 1 beg to submit to your Lordship the following remarks on 
the terms of settlement proposed by M, do Lesseps. 

T fully agreo with Colonel Stokes with regard to the proposed “ droit do stationne- 
ment” that the declaration ade by the Ottoman Commissioner on behalf of the Porte 
renders it out of the power of the Canal Company to raise such a due without the consent 
‘of the Sultan, and that ax the Porte made this declaration with the exprons intention of 
Preventing the Company from resorting to such a mode of increasing its, reven 
suggestion mado by M. do Lesseps should not be entertained ; 1 om also of opinion th 
asthe permission granted some years ago by the Porte to the Canal Company to raise 
‘heir dues by 1 fr. Was formally abrogated by the Sultan when the proposals of the Tnter~ 
national Commission as to the surtax were adopted, it would bo unadvisablo to weaken the 
cclaration of the Porte by reopening discussion on this point; but it appears to mo that 
M. de Lesseps’ proposal to fix the duration of the surtax to a term of ten years, and then, 
without reference to the amount of the trafic through the Canal, to reduce it by 90 
& yenr, is worthy of consideration ax a more satisfactory method of fixing the duration of 
the wurtax thao that adopted by the Commission of commencing the reduction after the 
traffic had reached a certain tonnage, though whether the term of ten years proposed by 
M. Lesseps should be accepted, or a shorter term fixed for its duration, 1 am not ina 
position to offer an opinion. 

Colonel Stokes! suggestion that should it be the fact that the Company cannot xo on 
With the revenue devived from the surtax, M. de Lemeps should make bis ppeal to the 
Porte, and be prepared to lay such a full statement of the affuirs of the Company and of 
his proposal before a fresh Commission as woold enable it to make recommendations for 
the settlement of the question in such a manner as to enable the Company, to surmount its 
prevent eigicultics and prevent any further disputes, appears to me open to the objection 
that, whilst the prescat arrangement hax been adopted by all the Powers after mature 
‘consileration, it by no means follows that a similar unanimity wookd result from the 
Proposed reference to a fresh Commission, in which ease the disputes now existing, instead 
of being settled, would probably become envenomed from the fact of the Commission 

‘unable to agree to a decision on the statement presented to them by the Canal 
Company. But without touching the question of the amount of the surtax, it appears to 
the that the Cowopany might still be invited to make known its requirements for carrying 
out necessary improvements of the Canal independent}y of the sums required for ornary 
‘mintenanee, re supposed to be proved out of the revenue, and that the amount 
required for such improvements might, as suggested by Colonel Stokes, be provided by 0 
loan guaranteed by the several Powers, provided the expenditure of the sum thus 
guaranteed was submitted to the supervision of the guarantecing Powers, though’ it is 
imponsible to disguise the fact thet the greatest difficulty would, in all probability, be found 
jn inducing M. de to submit to any such international interference in his 
undertaking, which might very possibly be equally objectionable in his estimation as the 
sale of the Canal by the present Company, which he pronounces to be entirely out of the 
‘question. 


Be. 
EDWD. STANTON. 
7 a 
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No. 44, 
Mr. Calcraft to Lord Tenterden—{Received August 31.) 


Sir, Board of Trade, Whitehall Gardens, Awi yust 74 
1 AM dirseted by the Board of Trado to acknowledge the receipt of ae ee ee 
the 10th instant, transiting, for their observations a further despatch from Her Majesty 
Ambassor at Baris relative fo his reeet conversation wilh M, be Leaps respentte de 
See Cul tose ith a Menorandum by Colon Sake 
._. In reply, 1 am to request that you will state to the Earl of Derby is Board 
ie to ao he orer eter ol the 28th ultin. eee 
he only fresh point appears to be thut raised by Colonet Stok 
MT de Lesacp should bo encouraged on the one hand, to male Proposal tothe Porte ma 
Khedive without at the same time submit ing them to the Maritime Powers; of on the 
ime Powers without at the satue tse submitting 


Tho Board of Trade fel that cither of these courses is open to object 
better plan would probably be to intimate to M. do Lesscps the wings ot te 


Majesty's Government to consider the specitie proposals referred to in this sets 
of the 23th limo, but nt the samo the to intimate that, those opel potas 
communicated to the other Maritime Powers, aud that before thoy can be ofically eaters 
tained or replied to, they must be submitted officially by wud through the Porte. 

The original inclosures which nccompanied your letter are herewith returned ax 


requested, 
___ Ihave, &e. 
(Signed) ” HENRY G. CALCRAFT, 


—— 


No. 45. 
Lord Lyons to the Earl of Derby—(Received September 


Xo, 205. Commercial) 

y Lon, Paris, : 

__. NITH reference to my Commercial despatches No. 260 of the Tth aliine ing 

No. 283 of the Slat ultimo, and to. your L % Commercial despatch No, 142 of the 
timo, T have the honowe to iaform your Lordship that Meds Lemaps eed ‘upoa 
afteruoon, and asked me Whethor I had anything to say to him respecting tho views 

4% to a final settlement of the Saez Canal Question, which be had requested te on the 

1 Mth af lant month to make oown to Her Majesty's Gavorament. 

In my answering ia the nogative, he told mo that he thought he should it 
insets about lx weeks tine, oF unable to sale the Houmney Kiet should end 
on, to Constantinople to endeavour to make some equitable arrangement, te stat 
that it war absolutely necessary for the Company to obtain means-uf repaidny, mad 
completing the works, which the preset tolls were not suficat to provide, Ie expesoed 
{reat unwillingness to begin another contest, but hinted, at the siune tine, that ifthe Poses 
Were again to consult the European Powers, he didl not think that the same uneniete 
which liad existed in the late Commission would be reestablished. z 

Ho said that he had explained the whole afr at great length to the Comte de 
___Thare, de. 
(Signed) LYONS, 


No. 46. 
Colonel Stokes to the Earl of Derby. —(Received Sq 
(No. 21.) Ba ere naunteh) 


My Lord, Poyston, September 7, 1871 
T HAVE the honour to remark upon the Board of ‘rade‘levr sent to on foe 
Sere ad beret retro that the purport of the observations offered in my 
emoriadam of 7h ultimo, on yons' despatch of the Sat July, doce wot 
TO hace a ear ti e Lord Lyons’ despatch of the st July, doce wot peat 


‘Tho alternative courses which I bad therein the honour to sugzest, did not concern 
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the action of M. de Lesscps, but the preliminary steps of Her Majesty's Government, 
Tfally concur with tho Board of Trade in thinking that, when M. de Lesseps is invited 
to submit specific proposals to the Powers, they should be made through the Porte. 
‘This course is clearly indicated in my Memorandum of the 16th July last. But the 
fresh point raised in my Memorandum of the 7th August, ta which the Bound of Trude 
refers in the present letter, was tbat, on the receipt of Sir Henry Elliot's and other 
‘observations on the subject, it would be desirable to in how fir other Powers 
would be disposed to go with Grest Britain in affording assistance to the Canal Company, 
before encouraging M. de Lesseps to put forwnn his proposals 

Tat the same time, mooted. the further suggestion that it might be desirable to 
ascertain previously whether M, de Lesseps would. be wil Aine proposed 
for him. I did not, however, think that much good would n auch a step, 
4x it would peobably’ only lead’ to M. de Lessops’ sotting on foot in the, principal Courts 
intrigues for the attainment of his own particular scheme. Whereas, if the Powers 
express u genicral agreement in principle on the mode of eaabling the Canal Company 
to perfect ite works, he would not be supported by the shareholders in refusing equitable 
terms, 

A venture, therefore, respectfully to urge that, before inviting M. de Leasops to make 

specie propos through tho Port, Ye will be better to axcetain the views of the 


IF yoor Lavbhip approves of this cour, and of the plan akeshed in my Memo. 
randum of tho 16th July, 1 could put it into the form of a note on which the other 
Powers could expres their views. 
Thave, &, 
(Signed) "J. STOKES, 


No. 47, 


Colonel Stoker to the Barl of Derby.—(Received September 8.) 
(No. 42 
My Lord, Poyston, September 7, 1874, 

T HAVE the honour to offer your Lordship the following’ remarks on Goneral 
Stanton’s despateh, seat to me for perusal, and herewith returned :— 

Geaeral Stantoi the conclusions of my Memorandum of the 
16th July last is more apparent than real. I did not propose to unsettle the Constanth= 
nople arrangement of last year; which I think it most important to uphold; but, recog 
sizing that the Loternational Tonnage Commission had not had before it a full atatoment 
‘of the physical condition of the Sitez Canal, and therefore could not jude of the extraordi 
nary, not the annual, requirements of the Company. (0 enable it to reader the work to the 
fall ts useful an highway for sbipping as it may be made, I suggested means for coming to 
its aid. 

T proposed that M. de Lesseps should make m full statement of the offirs of the 

pany, Hot with any idea of adding to its income by modifying the surtax in any way, 
but in order to obtain proof of the need of such assistance as I recommend should be given 
towurds thus perfecting the Canal. 

T have the honour to point out that General Stanton fully adopta this proposal, and 
thus agrees with me in the most important of the suggestionx which 1 Inid before your 
Lacdatip, though be antidpates diteultie in the way of M. de Lesseps acceptance of 

hem. 

Ta admitting the advisability of adopting the mode of extinguishing the surtax 
Proposed by M. de Lesseps, General Stanton does, however, recommend a complete 
usettloment of the arrangement recommended by the Constantinople Commission. In 
Temarking upon M. do Lesseps' proposal, 1 observed in seotion 6 of my Memornndum that 
it would be reovmmable to discuss it; but 1 thiok the Constantinople arrangement a 
wore logical one. ‘That arrangement aims at aording the Canal Company « certain 
income without turdening the shipping passing through it longer than Ts necessary. 

Adjustment of the duration of the surtax to the amount of tonnage effects this object 
Whereas the arbitrary assumption of a term of years would have one of two effects—either 
the Company would enjoy thc advantage of the surtax for a looger time than would be 
necessary to maintain the Canal works, pay the working staf and loan expenses, and give 
4 fair dividend to the sharcholders, and thus shipping woald bear the burdea of a wurtax for 
4 longer time than the Powers have consented to; of, if the teaffic through the Canal does 
‘Rot grow at the anticipated rate, the Company «nay find itself deprived of the surtax before 
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it is assnred of a sufficient revenue for the above purposes. ‘The only case in which one of 
these equally undesired results would not occur i that in which the trafis should anive at 
the growth provided for in the arrangement exactly in ten years, and that it should 
igo on increasing after that exactly at the rate of 100,000 toos a year—a most unlikely 
coincidence. i 2 
T havo, &e. 
(Signed) " J. STOKES. 


eS SS eee ee eee 


No. 48, 
Sir Hl. Biliot o the Earl of Derby —{Received September 11.) 


(Ro, 86, Commercial 
y Lond, Therapia, September 3, 1874. 

T HAVE had tho hovour to receive your Lordship’s despateh, Cominertale Nev 415 
of August 17, with reference to the course to be pursued in onde to check the Sver Catal 
Gompiay in levying illegal does on vestels accompanied by tugs on their puasage throvgh 

T have consequently ndressed to the Porte the inclosed note, which I haveendeavou 
to put into the shape mont likely to ensure ita favourable reception, and T shall comune 
to urge the necemsity of instructing the Imperial Commissioner in Egypt to exert a real 
influenee in controling the proceedings of the Company. 

The difioulty of dealing here satisfactorily with a question of this nature is greater 
than may ‘seom credible to Hor Majesty's Government, for, ax Colonel Stokes recently 
‘observed, with the continual ehanges which have taken place in’ tho Foreign Department 
neither Me Her Hoe UnderSeoretary have the slightest Faowiatge of its merits, and they 
ay possibly be inclined to adopt the views of some of the infenor employes, the m3 
of whom incline decidedly tcp the oan any. ee ee 

‘The course recommended by your Lordship of calling upon the Imperial Commissioner 
in Exypt to exercise a real control over the proceedings ofthe Comay le pechape, the 
only way in which the authority of the Porte could make itself effectively kit, wt an 
agent paid by the Company, nud exposed to all the influences which it Is uble fo employ 
{ more likely to favour the interests of his paymasters thas thowe of the public. and it 
ony require wotehfolness to prevent him from bevoming the iastrument of M. de Lanse 
for obtaining the suoction af the Porte to irrosulae charges. = 

If the judicial reforms in Egypt lead to the creation of Courts to which the shipping 
interets cn appeal with any curity of meting with justo, a much more effectual 
control will be established over the arbitrary acts of the Company than it. wil le 
to maintain through the timid action of the Porte. ey ae 

__Thave, & 
Signed)” HENRY ELLIOT. 


a 
Inclosure in No, 48, 


Sir H. Bltiot to Aarift Pasha, 


Bir, Therapia, September 1, 1874 

ON the 27th of June Inst 1 had the honour to eall your Tvvetient's attention to the 
Proceedings of the Suex Canal Company in reference to the dues charged upon two small 
{eusels accompanying Her Majesty's troop-ships as tenders during their passage of the 
Canal, 

Your Excelleney not having yet informed me of the steps which the Imperial 
Government tony propose to take fo reference to that commictealinn 1 ey neat 
Permitted to suggest that without dwelling upon the particular cases to which I had called 

the Sublime Porte should intimate in the proper quarter, that the enactment, 
contained in the inclosed paragraphs 12 to 14 of Article 13 of the Company's Regulations, 
now in foree, and dated April 12, 1872, is in excess of the powers conferred by the Act of 
Se Of 1856, and the Imperial Firman of 1566, and cannot, therefore, be legally 

Jn the opinion of Her Majesty's Government it has become necessary that the 
Sublime Porte should notify to the Company the manner in which the enactment in 
‘question exceeds its powers by a brief declaration which might be drawn up somewhat in 


the terms of the inclosed “Project,” which I beg leave to submit for the consideration of 
the Imperial Gorerament in the hope that no difficulty will be seen to its adopti 
‘The sum involved in the caces which I have brought before your Excellenc 

‘erious one, but an important principle being undoubtedly infringed by the levy! 

due in question, Her Majesty's Government feel justified in appealing to the Sublime 
Porte to exert their authority for its maintenance, and your Excellency will concur in 
thinking that if future difficulties in regard to the Suez Canal Company are to be avoided, 
it must be by the strict adherence of all parties to the conditions sanctioned by the 
Sultan. eee 
‘The Porte possesses the means of enforcing its outhority through the Imperi 
Commissioner in Egypt, whose duty it isto watch the proceedings of the Company and to 
‘ensure that the conditions of the Firman and of the Concession are complied with. 

___ The constraining authority of the Sublime Porte exercised by the Ottoman Commis 
siouer seems to Her Majesty's Government the most practical remedy for any illegal 
action on the part of the Canal Company, for unless the authority of this fanctionury is 
made a reality, frequent difficulties with it may be apprehended if, on the other 
‘hand, the datics of the Commissioner are efficiently exercised there will bo no occasion to 
trouble the Porte with matters of detail stich as those to which their attention was called 
by my previous note, 

T avail, &e. 
(Signed) HENRY ELLIOT. 


No. 49, 
Mr. Watson to the Earl of Derby—(Received September 14.) 


Newport, Rhode Islnd, August 30, 1874. 
WITH reference to my despatch No. 58 of the Sth inatant, in which 1 inforined your 
‘Lordship that the Turkish Minister had replied to Mr. Fish’s note regarding the Suex Canal 
tonnage ducs in a sense implying that the United States accepted the entire progrumme of 
‘the Constantinople Commission, I have the honour to state that, up. to the present time, 
Aristarchi Hey has not received any further communication rs Mr. Fish on the subject. 
have, &e, 
(Signed) ' RG. WATSON. 


No, 50, 


Memorandum by Colonel Stoken on Sir H. Elliot's Derpatch No. 66, Commercial, of 
September 3, 1874. 

1 QUITE concur in Sir Henry Eifiot’s remark that it will require watchfulness 

‘Ottoman Conimissioner in Haypt becoming an instrument of M. de Losses, 

this danger would be much lessened if the Porte were to give the Commissioner 

Public iustructions ta sanction no fresh charges, and to confine his action to enforcing 

the observance of such laws, and the payment of such dues ax may have been formally 


Approved by the Porte, 

If, at the same time, the Porte were to disavow beforehand any decision oF interpre 
tation Ziven by the Commissioner upon fresh points of dispute without rvferonce to hin 
Governinent, 1 do not see bow the netion of the Ottoman Commissioner can become 


dangerous 
His inaction is more to be feared; and that, as I have xhown in a previous Memo- 


Tandum, ought to be kept from injuring the shipping by the vigilance of the shipowners 
‘and Consuls. 
(Signed) J, STOKES. 
Perth, September 16, 1874. 


No. 50°, 
Sir H. Elliot to the Earl of Derby.—(Receined Seplember 18.) 


(Se, 69, Commer) 


iy Lord, Therapia, September 11, 1874. 


‘THE numerous changes which have taken place at the Porte since last auturon make 
it dificult to discuss questions relating to the Suez Canal, neither the present Minister 
or the Under Secretary having even u supeniial acquaintance with the subject, 

ee therfore auggeted to Anrify Pasha that the best thing for the Porte to do 

77] 
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With reference to the notes which I have written to him upon the course adopted by the 
Company in measuring ships, and in levying the tonnage dues, would be to refer them to 
Edhem Fasha and Sul Pasha, the two Ottoman members of the European Comission, 
who would be able to form a competent opinion upon them, 

Aarify Pasha seemed ready to adopt the proposal, and said, though he was not sufi 
ciently acquainted with the subject to venture to speak confidently, that the Company 
appeared to him to have departed from the decision of the Parte, and if this were to be 
quite agreed in considering that it should be restrained. 

He said that no communication on the subject of the Canal had been received fromm 
M. de Lesseps. 

Thave, &e. 
(Signed) HENRY ELLIOT. 


No. $1. 
‘The Secretary to the Admiralty to Lord Tenterden.—<(Recelved September 18.) 


My Lard, Admiralty, September 14, 1874. 

MITH reference to your letter of the 29th April last, forwarding a copy of the 
opinion of tho Law Otficers of the Crown os to tho date from which sums paid under 
protest for the passage of ships through the Svez Canal, and in excess of the dues laid 
down by the International Commission, should be reclaimed of the Company, 1 am 
commanded by my Lords Commisioners of the Admiralty to request you ‘will inform 
the Sceretary of State for Foreign Affies that x claim has been made on'the Suez Canal 
Company for repayment of ¥.477/, Gr. Gd, that being the amount of the mums. paid in 
excess under protest for Her Majesty's ships from the date at which the dues were raised ¢ 
and my Lords desite me to transmit for the Earl of Derby's peru, the inclosed copy 
of a reply dated 2nd instant, which’ ha» been reecived trom the Company's Ayout ie 
London, forwanting letter from M. de Losseps, observing that Hor Majesty's ship 
“Teozer™ has now beon measured by the Oilers of the Board of Trade, uader the 
Provisions of the Merchant Shipping Act, and the amount payable for duos ia het caso 
on thejr cetisicate (155:59 tons) is GOL. 15s. 7d,, as against 782. 139. 24, the aan which, 
ta been paid to the Company under the measurement of their ofcers, showing  difercace 
of 171, 10% Ta. 

& My Lords would wish to be informed what course the Earl of Derby considers 
i advisable should be adopted for the adjustment of these amounts and the Recovery of 
tho mouey under the eircumstarices stated, 

Tam, Ke. 
(Signed) ROBERT HALL. 


Inclonure } in No, 51. 
Sir D. Lange to the Lords Commissioners of the Admiralty, 


Gentlemen, London, September 2, 1874. 
WITH reference to your letter of the Sth ultimo, I have the honour to inclose the 
reply to it from the President of the Sucz Canal Company. 
Thave, &. 
(Signed) DANIEL A, LANGE, 


Inclosure 2 in No. 51. 


M. de Lesseps to Sir D. Lange. 
Compagnie Universelte du Canal Maritime de Sues, 
Monsieur, Paris, Rue Clary 9, » 1874. 

JE trouve, en orrivant A Paris, votre lettre du 5 Aoiit, me transmettant ‘une élonnante 
réclamnation des Lords de I'Amirauté, 

En edponse, Jone puis que vous adreser, sous ce pi, un Gtat des sommes ducs par Ye 
Gouvernement do Sa Majesté A la Compagnie da Casal de Suez pour le passage de ses 
navies, depuis le 29 Avil, 1874. | Cest en effet & partir du 29 Avril demnite que, par un 
abus seandaleux de la force militaire, nous sommes empéchés de pereevoir les ase races 
dans notre Acte de Concession. 

Ma protestation, dont copie est jointe,* w mainteu le droit des actionnaires; tsi, 
chaque mois, par une communication oficielie, Sa Majesté Imperiale Je Sultun ext readers 


shi * ® printed Protest addnewmd by MM. de Lenepe to bis Highness Molamn! Tewtit Pusha, on 
Apeit 20, INF. 


at 
onsable de Ia perte que Is violence nous impose, cette perte n'en constitae pas moins 
Jndimeat des résolations Je In Commission de Constantinople, si justemient ques d 
““brigandage international” dans une publication faite & Liverpool par un sujet de Sa 

Mojesté Britanaique. el 
Le Président, ae 
Sign FERD, DE LESSEPS. 

Tnelosure 3 in No. 51. 


ra s le Département de I'Amirauté Anglaise & Ia Compagnie du 
= eres ey aoe des ajesté Britannique ayant passé le Canal de 
Suez du 29 Avril au 16 Aodt, 1874, et ayant bénéficié du tarif arbitrairement imposé 
par la force mili 

aan Tita 

oan | tile 8. | nervy | a 
somaya” [ere WT ©) tree wallitaire, | par I’ Amminute 

[ere Aol 


ee oe Disiguation 


T Pr. 


peeereae || e ie) 
Le Président Dirwctour, 
(Sig) FERD. DE LESSEPS, 
Paris, le 29 Aodt, 1874. 
No. 52. 
‘The Secretary to the Admiralty to Mr. Lister—{Receiveit September 21.) 


i Adnicalty, September (192), 1874. 
Se veri reference to your letter of tho 4th July lost, on the subjoct of the paymont of 
dues for Hee Majesty's ships passing through the Suex’Canal, 1 aim commanded by my 
Lords Commissioners of the Admiralty to transmit herewith, for the information of Lord 
Derby, » copy of m letter from the Principal Transport Oficer and Agent for the Govern 
tment of India ia Haypt® from which it appear thatthe Suez Canal Company destne ta 
{satertain the proposal that the dues on ships, which are not furnished with the Board of 
‘Trade certificate of measurement, should be adjusted on the Captain's certificates, or om 
provisional certificate signed by the Principal Transport Officer, ee 

‘2. Unter these circumstances my Lords prosume that there will be no altornative but. 
to accede to the Company's decision ; and that it will be necosary that the duos, in wooh 
tases, should be paid on the Company's measurements, undor protost, with a formal 
intimation that the payments will be subject to future adjustinent. | ara 

3. In the event of Lord Derby concuring in their Lond views on this point, it 
proposed to supply the Commanding Officers of Her Majesty's we the Canal with 
Instructions, of which drafts are inclosed; and my Lords would be glad to b 
webether the Secretary of State has any suggestions to mike in reference thereto, 

4. Lam to request that you will favour their Lordships with an early reply, 

that the instructions may be at once supplied to vessels now under onlers to provee to 
Bombay and China, an 
Signed)" ROBERT HALL, 


Inclosure 1 in No. 52. 
Mr. Willoughby to the Director of Transport Services, 

Sir, Admiralty, Steins 11, 1874, “ 
e I roference to your letter of the 22nd August, 1874, wherein I mm instructo 
by eye oe ioe of the Admiralty to iutimute to the Canal Company's Agent, 
that such of Her Majesty's ships us proceed from this countey, will produce eertfistes uf 
‘Measurement under the provisions of the Merchant Shipping Act of 1854; but that in 


+ No. 290, Part IL 
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‘cases of ships returning from abroad, it is proposed that the Captain's certificate should be 
Provisionally accepted on the spot, unless the Canal Compeny should prefer a provisional 
certificate signed by the Principal Transport Officer in Egypt; that the ships should be 
surveyed! on their Fetom to England, and that copies of the certificates should be sent to 
the Company, when the dues could be adjusted acoordingly, 

1 have the honour to report, far the information of the Lords Commissioners of the 
Adiniralty, thot in compliance with their orders I addressed a letter to the Agent Superior 
in Egypt, asking if be would agree to this proposal ; and, in reply, he informs me, that as 
hhe has nothing to do with the Canal business when he is in France, that be has trans- 
mitted my letter to M.do Lesseps, who would make the necessary answer, 

__L have since received n comtnunication from M. de Leseeps, in which he states that 
his unableto give “en Raypte un ordre qui serait contrive’ noe preosdentes, recom 
muandations,” 

Tam given to understand that the Canal Company measure all vessels, with or with= 
ut Bosrd of Trade certificates, and levy tolls according to their own measurement. 
Under these circumstances I await further instructions from their Lordships. 
Thave, &. 
(Signed) JAMES WILLOUGHBY, 
Principal Transport Ope cand Agent for the Government 
India in Egypt 
Tnclosure'2 in No, 52. 
Sure Cana. 


Draft of Insrutions to Commanding Officer of Her Mgjety'» Ships ond Indian Troop 
Bhips which are provided with Board of Trade Certifeaten of Tonnage. 


IN accontance with the recommendations of the International Tonnage Coraminion 
of 1873, which have been adopted by the Sublime Porte, the dues on Her Majexty’s ships 
paming through the canal aro payable on the net register tonnage measured according to 
tho rules in the Merehant Shipping Act of 1854, at © maximum rate of 10 france per ton, 
Anchorage of berthing dues, when incurred, are pagable on the eame tonnage at the rate 
draught of water in the manner shown in the margin, and n fee of 10 france for each 
paseger is paynble in addition, according to the tari ofthe Canal Company® 

On arrival att the accompanying certificate of tonnage, 
furnished by the Board of Trade, is to be presented to the canal authorities, and payment 
ofthe dus toe wade thereon, fr Her Majesty's sips by tl at thee day’ sight on 
the Accountant-General of the Navy, and for Indian troop ships by bill on the Secretary of 
State for India in Cound, 

In the event of the canal outhorities not accepting this certificate and desing to 
measure tho vessel under your cotnmiand, every facility ix to be afforded to them for taking 
the meatirements, in order that there may be no delay in the passage of the vessel 
through the canal. 

Payment of the dues demanded by the canal authoritics is then to be made by bill as 
above directed, and a copy of their mensureents (noting whether they are taken over the 
Dilge pieoow) is to be obtained and forwarded to the Admiralty. 

‘Tho canal authorities are to be informed in writing that ss any measurement of the 
vessel by them is contrary to the recommendations of the International Commission, which 

wrovided that ship's papers alone are to furnish the date from which the tolls due are to 
caloulated, payment on their mewurements, if they differ from thoxe of the Board. of 
‘Trude, js mode wider protest, and will be subject to future adjustment between Her 
Majesty's Government and the Canal Company. 
A copy of the printed regulations of the Sacz Canal Company is inclosed. 


By command of the Lords Commissionors of the Admiralty. 
Admiralty, 


‘To the Commanding Oticer 
of Het Majesty's ship 


fixed hy the Company of 2 contimes per ton per dim :—Pilotage calculated according to 
per age 1% 


© Bhipe whove draft of water em. 
‘Sipe crewing from 3. Yo 4°50 me 
3b mw bt ee ay 
Cmursom 
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Inclosure 3 in No. 52. 
Suez Caxat. 


i jesty's Ships whi vided 
Droft of Instructions to Commancling Officers of Her Majesty's Skips which are not provid 
i with the Boord of Trade Certifiente of Tonnage. 


IN aceordance with the recommendations of the International Tonnage Commission 
of 1573, which have been adopted by the Sublime Porte, the dues on yessels passing 
throngh the Canal are poyable on the net register tonnage measured according to the rules 
of the Merchant Shipping Act of 1854, at the maximum rate of 10 fr. per ton. 
Anchomge or berthing dues, when incurred, are payable on the same tonnage at the rate 
fixed by tho Company of 0-2 fr. per ton per diem ; pilotage calculated according to draught 
‘of water in the manner shown in the margin, and a ‘of 10 fr. for each passenger Is 

in addition, according to the tariff of the Canal Company.* 
Spe armereas ts have been made forall vesscls ordered to pass througb the Cabal being 
measured by officers of the Board of Trade, who will furnish the necessury certificates of 
‘measurement; but as the vessol under your command bas not yet been so measured, the 
tonnage upon which the dues should be paid has been calculated in the Department of the 
‘Controller of the Navy, and is as follows 
‘Tonnage—not register 
Cnealat ‘the Canal authorities aro to bo informed of 


these menkurementa, and payment is to be made thereon by bill drawn at threo days’ sight 
‘68 the Accountant-General of the Navy, a 

Mn the event of the Canal euthortce not sccopting these measuroments, and desiring 
To mensure the versel under your command, every facility is to be afforded to them for a0 
doing. in order that there may be no delay in the passage through the Canal, and if 
Payment of the duce should be demanded in excess of the amount whieh would be payable 
on the measurements above stated, the camo is to be mado by bill drawn at threo days 
‘ight on the Accountant-General of the Navy. In this latter ease s copy of the mengure~ 
tments made by the Canal atithorites (noting whether they have been unde over the Bilge 
Pieces, is to.be obtained and forwarded to this office, and the Canal authorities are to be 
informed in writing that ax any measurement of the vowsel by them is contrary to the 
recommendations of the International Commission, which provided that ship's papers 
alone are to furnish the data from which the tolls due are to be calculated, payinent on 
their measurements, if they differ from thore of the Board of Trade, is mide under 
protest, and will be subject to future adjustment between Her Majesty's Government and 
the Canal Company, after tho verse! shall have been measured by the officers of the Bonrd 
‘of Trade, according to the rules of the Merchant Shipping Act. 

‘A copy of the printed regulations of the Company ix incloned. 


By command of the Lords Commissioners of the Admiralty. 
Admiralty, 


To the Commanding Officer 
‘of Her Majeaty's ship 


No. 53. 
‘The Karl of Derby to Bir H. Elliot, 


ce. eet) Foreign Office, September 21, 1874. 


” WITH reference to your Excellency’s despatch No. 59, Commercial, of the 11th 
Instant, [have to inform you that I approve the course which you adopted im suggesting 
to Aarifi Pasha that your notes respecting the measurement of ships and the levying of 

Ships who deff water me cae 5 franc. 
Shige Seve fom 8. to 480 0 
foetebe ee we ee & 
Sauron 8 ee 

1 Pein Sa, or Sura 
(7) 





the Suez Canal Company should be referred to the Ottoman members of the European 
Tam, &e. 
(Signed) DERBY. 


No. 54, 
Mr. Lister ta Mr. Fareer, 
Sir, tori 
a ‘ Forrign Office, September 
tro AM directed by the Eael of Devby to transmit ‘ye pieced Se 
rom Colonel Stokes containing observations on your letter of the 20th ultines and T am 
te resjueat that you will tate to the Lord of Trade that if they concur in Colonel Stakes 
ews a to the goune te a ‘sen With regard to M. Lesseps' recent proposals, he will is 
{ed to draw up a dratt of the note he suggests in order to eli inion 
‘thor Powers on this subject, and this draft wil then be submitted te dee ey oF BB 
tine faa that Calon’ Stes il probably be in Loodon on the 24th instant, and 
nt ho will then be requested, if their Lords 7 in this ms 
wt = tha be regent their Lordships concur, to take the steps in this matter 
also inclone a despatch from Major-GenertStantonst and Report oni 
al eat " nf and on it by Colonel 
ftokes reposting the propo imide by M. Lesee in his coors with Lord 
' Lam, &e. 
(Signed) "TV, LISTER, 


a YT 
No. 55. 
Count Wolkenstcin to the Fart of Derby.—{Recriced September 49) 

M. le Comte, Belgrace Syuare, le 2 

LE tots de Juin dernier te Consul Impérial et Royal de Pert ei aes 
Gouvecnement de ce que ce ceutenle do tmasit A Ismailia a refusd, par suite donde 
Topécleur de fro connattre les rapports mensuels sur le mouvement de hi mavionie gee 
le Cay de Buen aul ovat jue pubis use gon regal orate 

‘ans vouloir reehercher lo motif qui o 1 Ce i 
stu Cal de Sues, §commesce In die pabiatc wares fe eR Compagnie 
carnetire d'utilité incoutestable, won ; 


it 
mablication statistique qui, & tous 6 i 
qui, igards, offrait un 
: roavernement no eroit pas devoir ad 
Drotetation le procédé rceat dela Compagnie qui eatraine ta rataton don Publications 


estion, En effet, man Gouvernement pen q te dos rs 
Commission Interntionsle de Tonnage de Tanne 1479, nul edesion yes eI 
de la taxo sur les bitiments qui passent le Canal bieapeee teens 
tion ce Taugmentation du toonage transiant, les Etat repreaentéa hla suite Combos 
Pees Silt mde un certain droit de contrdle sur te mouvement de la navigation ton 


. Bay mn polo el du Comtnisaire tp 

tu Canal de Sues aur cette facon d'asir dela Compagni rt ruses 

influence pour eogagee& fire doit note recemtion, ns manterdoerdeson 
outefoisy savoir auparavant sf le Gouvernement de Sa Majesté la Rei 
ion de la mame ‘il it é ri eee 

sige mde maaite tl seraitdaposé Aeuroyer& son Ieprésntant 

lone 1" de votre Ey i hi i 
reoaigncments harm, BORE Sete Excellence Je voulit bien me fire tear des 
(Sign) A, WOLKENSTEIN, 


No, 
Mr. Caleraft to Mr. Lister.—(Received Septenber 24.) 


Sir, Hoar of Trade, WhiteSall Gordes, S 23, 187 
1 AM directed by the Board of Tmnde to ucknowledge the meet of rors Lo o¢ 
the 22nd instant, transmitting a despatch from Colonel Stokes eotaiems obec 


* Noa. $No.43, 2 No.an, 
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may letter of the 29th ultimo, and intimating that, if the Board concur ia Colonel Stokes” 
Views as to the course to be taken with regard to M. de Lesseps’ recent proposals, he will 
be instructed to draw up a draft of the Note he sugyests, in order to elicit the opinion 
of the other Powers on this ‘subject, and that this draft will thea be submitted to the 
Tam now to request that you will state to Earl Derby that the Board of Trade 
consider it very desirable that, as suggested by Colonel Stokes, the views of the prineipal 
maritime Powers should be uscertained before M. de Lesseps is invited to make his 
Specie proposal throgh the Porte aod hat for his pose The should be instructed to 
i up a draft Note, upon which thore Powers could express their views. 

‘The Board are no ¢ that there is onything ia Colon! Stokes’ farther despatch, 
in which he offers certain remarks upon Generil Stanton's despatch, which at present 
cals for observation. 

‘The inclosures which accompanied your letter are herewith retumed. 

T have, &e. 
ignal) HENRY G. CALCRAFT. 


No. #7. 
Colonel Stokes to the Earl of Derby.—(Received September 26,) 
(No. 23.) 
ly Lord, Londov, September 26, 1874. 

T HAVE the honour to offer the following remarks to your Lordship on the Adioiralty 
letter of the 141h instant, and ite inclosure herewith retuened i— 

M, de Losseps' rofural to listen to tho claim for repayment of over-churges for tha 
Period from Ist July, 18% th April, 18744, was to be expected. He could not make 
Such a refund to Her Majesty's Government without exposing the Suex Canal Computy to 
claims from every vessel that passed through the canal daring that period, paying the dues 
Undor protest. Such o refund will uever be made by the Company except under the 
Provsure of at adverse judgment in nn Kzyptinn Court of Law, enforced by the Khodive 

By Mr. 1 letter of the 25th May last to Mr, Welford, the North of England 
Steam Ship Owners’ Association, was advised not to press these claims. I venture to think 
That the same udviee should be Admiralty, though the same reason cannot be 
alleged, ns the difference between the over-charged duca levied on Hor Majesty's ships 
‘and troopships and the dues legally levinble upon them i considerable, the aurtax not 
boing applicable to this class of vessels, 

It would, however, not be consistent for Her Majesty's Government to adviso privnto, 
individuals to forego their claims on the Company, whilst pressing the claims for Hor 


‘Majesty's ships. 
"The Beiish Delegate inthe late: International Tonnage Comeinsion Daving. always 
abstained from putting forward the pecuniary elahins of Great By rd enidoavourmd to 
cembarmssment to a Coupany which, with all fts arbitrary ucts, has 
‘a great benefit on the world, your Lordship will doubitlous regret that 
the advantages derived from this disinterested line of policy should have boen to some 
extent thrown away by the action of the Admiralty in making this claim, 

‘The caso is, however, quite different with regurd to the Admiralty claim for refund 
‘of tolls levied on Her Majesty's ship *Tenzer” in exces of thoes legally due tutler the 
Porte’s decision since the 2th of April last, and to the counter-claim set up by M. de 
Teesneps on account of the samo vessel. 

The language in which M. do Leseps’ letter ix couched is studiously insolent, and t 
should regret that the opportunity had been given to him thus to insult Her Majesty's 
Government did it not afford your Lordship an occasion for bringiig the present 
Unsitisfictory state of things to ni end, if the following suggestion is approved :— 

‘The International Commission ot ‘Constantinople came to ao unanimous agreement 
‘on the terms of a cot that was to be offered to the Canal Cotmpany for ita 
acceptance. This compromise gave the Company eonsiderable advantages in the shape of 
sorts, and of jent which woold increase the number of tons, 
fon which the dues could be levied, but stipulated, as a safeguard for the jeotection of 
skipping, Uiat the dues could only be levied on the net tonnage entered oa the ship's 


If other evidence were wanting M. de Lesseps’ letter establishes clearly that the 
‘Company has not accepted the compromise, and that it violates the above-named 





stipulation, for it measures the tonnage of every ship passing through the Canal, thus 
exposing: it to delay, and refuses to accept its papers setting aside even those special 
certificates of the Board of ‘Trade framed on purpose for the Suez Canal, and in exnet 
conformity with the recommendations of the Tounoge Commission. 

This proceeding of the Company, and the languace of its President on every occasion, 

igatory to the dignity of His Majesty the Sultan and to the authority of His 
il the Governments of Europe who 
‘Commission to accept the compromise. 
eps formerly invited the interpretation of the Sublime Parte, and promised 
nto its decision. Now that itis given he refuses to acknowiedze the authority 
Sultan, and “ holds His Majesty respons for the loss whioh violence impores on 
the Compan; 

Tt m unfortunate that M, de Lesseps should have thrust upon Her Majesty’s 
Government this violent exposition of his views just at the moment when steps are being 
tukeu to bring about m goneral understanding on the means to be adopted for enabling the 
Suce Canal Company to carry out necessary works without further prejudice to its 
financial position bot the challenge thus thrown down to. Her Majesty's Goverament 
‘cannot, 1 conceive, be allowed to lie unaccepted, and M. do Lowseps must be taught that 
he cannot defy the whole of Burope with impunity. 

By his protest of the 26th of April, M. de Lessops held the Sultan responsible for the 
so-called lows of the Suez Canal Company under Fie Majesty's decision ; by his present 
letter he claims to consider Her Majesty's Government, and, pari paar, every owner 
of ships passing through the Canal, debtors to the Company for the difference between 
the tolls levied under the authority of the Saltan, and the illegal dues which the Company 
would arbitrarily hinpose, 

Tam not aware whether tho Sublime Porte has ever returned any answer to 
M, do Lessepe’ protest of the 26th April, but I think that the Ottoman Gi 
might be requested to a ina communication to tho Canal © 
the fallowiaue sense -— 

The Porte, ia rendoring a decixion on the question at issue between the Company 

owners’ of ships pasing through the Canal, gave an interpretation of the 

and ordered ite enforcement by His Highness the Khedive uf Egypt. This 

order compelled the Company to levy its maximus toll of 10 ff. por ton on the nett 
tonnage of each ship as shown by her papers, 

“At the sume time the Porte offered to the Company a surtax according to certain 
condition 

“M. de Lemeps hax soon fit to confound these two separate measures, and has 
repreveted the Company ns forced to accept an illegal tari. ‘The Company levi the 
surtax, but does not conform to the conditions attached to it; whilst ite President 
protests equally against the order of the Parte and against the arrangement which he 
formally dectaros to be not accepted. 

“ Under these cireumstances the Porte calls upon the Company to conform strictly 
to the rules of the Commission and to the orders of the Sultan, with respect to the non 
measurement of vessels, and warns it that, #0 Jong os it falls to ubide by those orders, 
it will not be allowed to levy tho surtax which was granted to the Company as a favour by 
the advice of the same Commission,” ‘ 

As the whole of the Powers concurred in the recommendation of the surtax, it 
Till suppose, be necomary to invite thele concurrence in demanding this atop of the 

rte. 

Tt may, at first sight, appenrto be opposed to the course which I have had the honour 
to propose for the assistance of the Company, but the two measures taken together really 
iMostmice the policy of Her Majesty's Government throughout this matter, namely, a 
determination to keep the Company within legal limits. and yet to deat generously with 

treating ite financial position. M. de Leseps” letter does not, | conceive, allow 
Her Majesty" Government any choloe in the watter: it wnust be noticed at once and 
in @ way to mako him feel that we are not powerless. The surtax compeomise will 
thus be pliced on a proper footing, aod the future position of tho Company clearly fixed. 

ice hitk that the Admiralty might be informed that an snwwr will bo tare on the 
subject of the *'Tenzer” overcharge, wheo the issue of this demaod on the Porte i 
know, If your Lordahip thinks tt to make it ne, Ee 
Thave, &. 
(Signed) "J, STOKES. 
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No. 58. 


Memorandum by Colonel Stokes on Admiralty Letter of 1st (or 19h) September, 1874, 
‘ond Inclosures. 


IF, as is probable, itis urgent that the Instructions to Her Majesty’s ships of war and 
fine ships atnld ho bevat, I'sox wo, chjection bo Ue tannin ehh thet ta coneid, 
Captsin Willoughby’s letter affords additional evidence that. the Suez. Canal Company 
continues to levy the surtax without regard to the accompanying stipulation that a ship's 
Papers are to be accepted as establishing her tonnage. 

Tk would be desirable to ascertain by telegraph from Sir Henry Elliot whether any 
faction has been taken by the Porte in consequence of the representation reported in his 
Excellency’s despatch No. 34, Commercial, of 22nd July, and in relation to. the Instruce 
tions contained ia Lord Derby's Nos. 115 and 116 of the 17th and 20th ultima. If the 
answer to this telegraim gives ground for supposing that the Ottoman Commissioner in 

A ha been naructed to exert areal contral over the Company, tho captains of 

fer Mjesty’s ships might subsequently bo inatructed to demand that their ship 
fas through without measurement, ocd clea their pumage after tsléng: legal tender of 


Signed) J. STOKES. 
, ; 
London, September 26, 1874. 


No, 59. 
Sir H, Biot t0 the Bart of Derby.—(Receivedl September 28.) 


{No. 61. Commereial) 
My Lord, ‘Therapia, September 15, 1874, 

BY your despateh, Commercial, No, 105 your Londship conveyed to mo the views of 
‘Her Majesty's Government upon ‘M. de Lesseps” conversation with Lord Lyons, ax 
‘Yoported in Tis Lordshij lespateh Na. 266 of the same series, 

‘As this is the first indication of a disposition, on the part of M. de Losseps, to discuss 

requirements of the Canal Company in an amicable spirit and to act otherwise than by 
te msbtrary deco, without marl to the rights of ther i mon desirable to met i 
itm corresponding temper, and with a readiness to adopt his proposals we far av ix 
Compatible wth the goncral interats; and T rejoice that Hler Majesty's Government do 
ot think it necewsry that he should formally withdraw his protest or retract the strong 
anguage ho had used with respect to them. 

For the same reason, it appeared tome that M.de Lesseps’ wish that the wurtax 
should bo assured to the Company for a fixed tenn of years, rather than by a sliding seale, 
might properly be acceded to, even if, as may be assitned from his making the proposal, 
there in reason to expect a more rapid development of the traffic than had been enleulated: 
W 


spon. 
‘That point might, I should imagine, be arranged without the necessity of having a new 
Comision, but ean, ‘as observed by your Lordship, this or any other 
‘modification of the decinion arrived at, through the late Commission, must be made by 
and through the Porte, acting in concert nd consultation with the Maritime Powers, 
‘The most difficult question to deal with relates to the mode of obtaining the xum 
Which scems to be required for an extraordinary outlay to put the canal into a satisfhotory 


‘Colonel Stokes considers that if the Company were authorined to levy the 3 franc 
ton stnctioned by the Porte three years ago for that om it would impose too 
be 


wy & burden on the shipping; and he would prefor the money being ralsed by a 
varnnteed Joan. sibs 
1 do not feet qualified to give an opinion upon this point, nor upon the question 
whether the charge for works undertaken solely for the purpose of ensuring the efficiency 
Of the Canal should be removed from the shipping avd imposed upon the general public, 
but, as it is not impossible that some Governments may be found indixy to guarantee: 
even the small proportion of the loan that would fall upon them, it would seem nocessnry 
to obtain their adherence to the principle before the details are goue into, 
In whichever way the money is to be raised, the expectation of Her Majesty's 
Government of being informed of the nature and estimated cost of the intended works 
— proposal for incieased taxation can be listened to, could not well be objected to, 
7 
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and I do not gather from your Lordship's despatch that it is to be held necessary 
should be a control over their execution and expenditure as sugested by Colon See 
An attempt to insist upon this latter condition would protably destroy all hopes of 
coming to an understanding with M. de Lesseps, for, as General Stanton points out in his 
despatch to Your Lordship No, $3, Commercial, of the 20th ultimo, there would be. the 
atest difficulty in getting him to submit to any such international supervision, ts 
Could perhaps hardly be expectad to do so, Drie caer ee 
II do Lesepe' defect ao the of ta. overbcariog disposition and an impatience of 
the most legitimate control ; but he eannot be accused of indifference to the success of hin 
ndertaking, and T sbould rather treat him with a gencrous confidence and trust to bic 
Caring out the works, according to the plans upon which the fresh tax or guaranteed long 
bail bee sanctone, than attempt to subject him to a supervision, whieh, in all probability 
he would not conseut to, and against which, if he did consent, he woo constantly 
a 0, and. ag if he did cousent, he would be coustantly 
‘Tho full and unreserved recognition by M de Lesseps of the authority of the P. 
Which your Lordship naturally regands us an indispensable preliminary to the discussing 
future arrangements, may not be easy to obtain, for as long as he continues to imecrure 
the sip an ree £0 nccpe the ofal papers asthe bass of the duc, he must, 1 think, 
regarded as vo far resisting the Porte's authority, as to make it imposible to cuter Ines 
Use fe nogotiatons with him, re geo ape 
the absadontent of this practice is therefore a point of much importance, and 
every exertion to induce the Porte to take the proper steps to proce it 


(Signed) 


No, 60. 
The Eart of Derby to Sir H. Bll 
(Telegraphic) Foreign Office, Septewber 29, 197: 
PLRASE to forward w Report, stating whet’ ccteer the Rerun ane ean 


‘quence of the representations contained in your despatch Nov 34 of th 
ia my instructions Nos 116 und 116 of the 17th ad 20th tino, Se” 2284 9 daly, and 


oo 
No, 61. 
The Earl of Derby to Count Wothenstein, 
Mule Comite, Foreign 4 ember 29, 187: 

» } ore ee, September 29, 1874, 
he honour to inform yous a reply to your hte ofthe tel earre hat no 
fs yet been received at this Office, to the olfict that tho Agents of the 

bal Company at Ismailia have declined to publish the monthly Reports of ‘Tratfic 


passing through the Canal. “I have howover, instructed Hee Majesty's 
feral at Alexandria to forward to me a Report upon the subject. 


No. 62. 
Mr. Lister to the Secretary to the Admiralty. 


Sir, reign Ofc, September 29, 187 

T HAVE laid bo recta Tennis 
lat of thie month); and Lam to stats to you, in ceply, that his Lordship 
cation with Her Majesty's Ambassador at the Porte, with respect to the 


ships by the Suez Canal Company + und that there does not appear to be any objection to 


the proponed instructions to Hee Majeaty's ships-of- a roop-stl 
aro incloved in yout abovementioned ie, Pree nt ANd Woop-ships, of which copies 
Tam, ke. 
Signed) "T, V. LISTER, 


No. 63. 
The Earl of Derty to Major-General Stanton, 


Foreign Office, September 29, 1874. 

S herewith, a copy of a note froin the Austro-Hungarian Charge 

@Affsires at this Court,* whioh states that the authorities of the Suez Catul at Ismuttia have 
efosed to publish the monthly reports of traffic passing through the Cnnsl, and I have to 


instruct you to forward to me a Report upon thix mutter. 
- Tam, ke. 
(Signed) DERBY. 


No, 64. 
Sir H. Eliot to the Barl of Derby.—(Reeeived September 30.) 


(Telegraphic) Therapia, September 0, 1874, noon. 

"FUE Porte have desired thee Mewsberson Tate Teteratinul Cot ion to report 

‘upon the points raised by your Lordship's instructions Nos. 115 and 116 of 17th and 20th 
tina; they ace prepartcg their Report and Porto will then anaes, 


No. 65. 
Major-General Stanton to the Earl of Derby.—(Reevived October 6.) 


{No. 89, Commercial. 
My Lor, y Alexani September 25, 1874, 


THAVE the honour to forward herewith to your Lordship the copy of a’ despatch 
which 1 have recently reecived from Mr. Vice-Consal Perceval, at Port Said, reporting that 
the Suez Canal Company had refused to allow the British ateam-abip “ Mesopotamia" to 
cater the Canal ath the vu of 1,000 ft claimed by them ‘as datnagos fOr 
‘injury inflicted on one of the Company's dredges by the said ateam-ship during 
Voyage, had been paid, notwithstanding thst no claim had previowily been made by the 
‘Canal Company through Her Maj ‘Vico-Conwul, and that no legal steps whatever had 
‘been tuken by them to prove the justice of their demand. 

Mr, Perceval made representations both to the agent of the Canal Company and to 
tho Governot of Port Seid to Insure the passage of the vexscl, but, after some delity, the 
Agent was finally obliged to pay the amount demanded under protest to avoid further 
Uctention of the ship; and tho pretension thus raised by the Canal Company to axsens 
their own damages without relerence to proper legal authority, and to enforce payment by 
‘he detention of any vessel refusing to submit fo wuch arbitrary proceedings, appears tome 
40 gross an abuse, and so menacing to shipping interests in general, that 1 venture to bring 
the matter: to your Lordship's consideration, 

In the nieantime 1 have informed Mr, Perceval that, as T was unablo to take any 
Action in the matter, 1 eould only suggest that the agents or owners of the * Mesopotamia 
should take lezal proceedings against the Canal Company for untawfal detention of the 
Yessel, and that no tiwe should be lost in bringing the mattor before the conypeteat Egyp- 
tian Tribunals. 

I bave, &e. 


(Signed) 


Inclosure in No. 65. 


Viee-Consul Perceval to Major-General Stanton. 


Sir, Port Sold, September 19, 1874. 
I HAVE the honour to acknowledge receipt of your telegram of this day ia answer 
to mine. 
‘The case of the steam-ship “Mesopotamia” is as follows :-—Mr. Royle, Manager of 
the Port Said and Suez Coal sapere ‘Agent of the vessel, tendered yesterday morning 
N55. 
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11817 fr. 16 c. to the Canal Company, being the amount of her eanal dues and pilotage = 
this sum was refused by the Azent of the Company, who demanded 12,S17 fr. 16 bon the 
alleged ground that the steamer bad been ia collision with a dredge, on het last passage 
through the Canal, and bal caused damage to the extent of 1,000 france. 

No claim had been previously made through me to the Company, and no legal steps 
Nhatever have been adopted hy them to prove the justice of their demand, but they simply 
‘refuse to allow the vessel to enter the Canal until this sum is paid. 

T have demanded from the Company's Agent that immediate orders should be given 
to allow the ship to enter the canal, and, having received no reply, 1 requested the 
Governor, as representing the Egyptian Government, to cause the Company. to let her 
Pass in accordance with the terms of the Concession, and stated that, regarding any 
heim against the owners the Company should proceed in the usual manner by process 
of haw. 

Having telegraphed yesterday to Dr. Arpa asking him to soe the Canal Authorities 
and obtain permission for the ship to pass, his answee states that the Company refuse as, 
According to Article 10 of the standing rules, steamers should pay damazen, 

It appears to me that damages caused by a collision ary not provided for ia that 
Article, which also states that the coats, & be paid before the vessol leaves Port 
Sald or Suet, whereas the "Mesopotamin” has been on a voyage to England and 
bok since the occurrence. 

| believe Mr. Royle purposes depositing the 1,000 fr, with the Governor if the 
Company will see) otherwise he will be obliged to pay it to the Company under protest. 

We the Canal Company are allowed to detain ships until payment of claims whith nay 
hhave but little foundation, ot be caused by the negligence of their own servants, there will 
be no limits to the delays which may occur, 

Thave, &e. 
(Signed) "CHARLES G. G. PERCEVAL. 


ee a ee 


No, 66, 
Mr. [deter to the Secretary to the Admiralty, 


Sir, Forcign Offer, October 7, 1874, 

THAVE Inid before the Earl of Dorby your letter of the 144k ultimo, und Tam to 
tate to you in reply, for the Information ofthe Board of Admiralty, that as Ter Majesty's 
Government have decided to advise private parties not to put forward claims aguiegt the 
Suez Conal Company for overcharges for the period from July 1, 1872, to April 28, 
URZAG his Lordship cannot advise that claims should be presed with respect to over: 
charges muon Government vessels 

The exse of tho overcharge made with respect to Her Majesty's ship “"Teazor” in, 
however, a separate question, and on this matter a further communication will hereafter 
be addressed to you. 


Tam, &. 
(Signed) ‘T. V. LISTER. 


a ef ee 


No. 67. 


Boron Lambermont to M. Soleyns— (Communicated to the Earl of Derby by M. Soleyns, 
October 8.) eae = 
M. le Ministre, Brucelley, le 30 Septembre, 1874. 
DEPUIS plasieurs mois HAgence Central du Transit & Ismaila a suspend, par onde 
supéricur, la publication régulitre du tableau officiel de la navigation dane’ te Canal 
Mirine'de ‘Suez. a 
# thit a &té porté A Ta connaissance du Cabinet de Vienne par le Consul d’Autr 
ongzie Port Sali. = a, 
Gouvernement Impérial et Royal a Vintention de charger son Représentant 
pte de siualer htatication du. Commaaene ‘Ottoman pres la loans de Svee 
termuption de Ia publication dont il sugit. Il espére que le ‘lésué de la Sublime Porte 
tera de son influence dans le but dobtenir de in Compagnie quille revienne & Vancics 
état des choses, 
Je vous taurai gré, M. lo Ministre, de vouloie bien me faire savoir si le Gourernement 


4 


é 3 ison Agent en 

és doquel vous étes sccrédité serait disposé, le eas échéant, & donner i son Ag 
se esi re tegen oi 
amlire au Représeniant du Gouvernement Impérial Royal d Alexondrie, 
: Veuillez 
Pour le Ministre, 

Le Seerétaire- 
(ind sy. S. LAMBERMONT. 


Se 
No. 68. 


‘The Secretary to the Admiralty to Mr. Lister—(Recvived October 81) 


Admiratly, October 7, V874. 
ommissioners of the Admiralty to transmit, for the 
mmanded by my Lords Commissioners of the A\ to transi, for the 
Kosewics ot toe Bex} of Stato for For Aus Menorendun eit hes 
Fe eae tecmpanied by mstatemnent sbowng in detail Uhe whole of tho sums 
ian troo accutn panic 3 
id vo the C for the passage of those rhips, 4 
made to the Cx = pany caleulated on tonnage loss than that now cortific by ob ace ise 
‘Trade should be takon into occount, and they would be glad to be ironed ith te 
inion of the Kar! of Derby as to which of the alternate coursos ction i 
ie iy 11d be adopted in recovering the wun to be refunded to Indian reve ~ 
ex copy of ‘this communication, and of its inclosures, hus been transtitted 
Seeretury of State for India in Council, eras 
(Signal) VERNON LUSHINGTON. 


Tnclosure 1 in No. 68, 
Memorandum. 


THE first passage of the Suex Maritime Canal by Her Majesty's Indian troop ships 


‘was made by the “Jumna” in May 1870, . fa esi 
of ip was thon certified by the Controller of th 
4001NHy toon egiter® and payarent ofthe Companys tl vot mat ore the 
lamina” andthe ether Indian troop whips which passd through the Cons, wot the 
i 3, when an amended. cerlifcate was. propared t 
Seen sean vite Bor of Canton oad the Ha of rats) showing 
the X oe say) "be ‘2,747 yy tons register.} A hy of this qa cortit oo = 
furoished to the representative of the Company in England on the 3rd January, 187 
the aisha She! oop ships were tonteucted’ to caleulato fare payientsaccontingly 


‘As, however, th Company's agents ia Egypt hid wot recived tho nectar instruc: 
tions to levy the tolls on the reduced tonnage, payrent wos made on the #001345 tone 
er wat the teriaton of the seo of Ten troop service. in Api 17, ae 
iter in, tee a ota comuey it De ange tnt the aout 
gh the Teresa acca Janvary and Apel 1872 should be abate from the tal 
ha ‘overpaid between January and Apri y 
the sutn of S771 13s 4d, was 80 recovered ith Compan tober 18. 
ly preceding the Company commenced to, levy the toll on the : 
ait eo HINSe cron bas fine been mode under frost on 4,414; tons 


Machinery aed erew 
Register. 
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‘The accompanying statement gives in detail all the payments which have been made 
to the Company, and the sums which would have been payable under the certiSeates 
recently prepared by the Boar of Trade after measurement of" each ship by the oficers of 
that Department. 

‘Thee cortifcates show that, while the register tonnage is considerably less than the 
gross, on which payment has been made under protest since July 1872,* it is greater than 
that mentioned as the register tonnage in either the original or the amended certificate of 
the Controller of the Navy. 

tis therefore a question whether all the transactions up to July 1872 are to be taken 
into consideration, or whether they are to be limited to those of a subsequent date, 
Yiz., those on which payment has beet made on the gross tonnage of 4,414 74% toos under 
protont, 

‘The following are the amounts which will have to be recovered for exch ship, via. — 
SSS Sa ee 
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As regards the mode to be adopted for recovering the amount which may be 
decided as being due from the Company, two courses are open to adoption, viz.- that 
Parsued by the Admiralty tn respect of overpayments made for Her Majesty 

of war, in which caso tho som was claimed direct from the Company, or that the claitn 
shall be tande by the Secretary of State for Forvign Affhirs, with an alternative proposal 
that the amount may be either paid by the Company to Her Majesty's Goverament fa 


one sum, within a reasonable tiwe, or gradually recouped to Indian revenues by abatement 
of a fixed sim of 1,200. from the bill of exchange drawn oo the Of State for 
India in Council on each occasion of Her Majesty's Indian troop-ships pasta the Canal 
uring the ensuing season of Tadian troop service, a was dowe by the Company in 
‘October 1872. 

Teis intended that four of tho shipst shall each make four passages, or a total of 
tixteeo, commencing at Port Said on of about the 14th October, atid ending at that port 
‘on of about the 12th April next; mod the amount which will be doo for tonnage and 
townge under the of Trnde certificates, and for pilotage, passengers, Sc will 

ably be 1,0001. for each passage, t equal to 7,002, for each abip on four Voyages, oF 
$0,d00r in the nearest 

Ailmiralty, September 98, 1874, 
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Inclosure 2 in No. 68. 


Payments of Tonnage and Towazo Dues made by the Indian Government to the Suez Maritime Canal 
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Admiralty, September 18 


45 
No. 19. 
“Memorandum on Admiralty Letter of October 7, 1874, und its Taclorures, 


FOR the reasons given in my No, 2 of the 26th ultimo to Lord Derby, T think that 
‘the claim mentioned in the above letter should not be pressed. The whole of the 
Payments specified in the inclosed Return wore made prior to the 29th April, 1874, 

The Soez Canal Company can only make restitution under judgment of « Court of 
Law. Unless, then, Her Majesty's Government is prepared to undertake legal proceedings 
Uigainst the Company, it is useless to nsk for repayment of these overcharges ; and such 
‘eoune is, I believe, not contemplates —it is certainly not advisable, 

‘As the reliefs for India are shortly to leave thin country, it does, however, appear very 
desirable that the Porte should forthwith take steps to prevent Her Majesty's troop-ships 
Being detained at Port Said for re-measurement. as they certainly will be, unless the 

1 is compelled to respect the Board of Trade certiticate,—a respect not shown 
Litherto, whether the certificate has boon borne by morcantile vessels or by those of Hor 


eter (Signed) J. STOKES, 
}. 1 ES. 
London, October 9, 1874, 
A E——————  — —————— 
No, 70, 


Memorandum on Major-General Stanton's Despatch No. 89, Commercial, of September 25, 
1874, and Inclowure. 
Printed Coe 
s 


ARTICLE | of the Suex Cansl Company's Regulations compels every captain or 
oon, ‘of a vessel, before entering the Canal, to bind himeclf to abide by them in all, ens i 
ts, ret 
‘Article olds the captain or master responsible for all accidents of whatkoever Kind fyi. 99, 
Fesulting from the management nd mancuvring of his ship, uF 
But Article 10, in providing that the costs of floating, towing, discharging, and thi, » 198 
Feloading, &c,, resulting from a vessel having grounded, should be psid according to the 
Account or estimate of the Company, before the departure of the ship from Port Said or 
Suez, docs not apply to oollision eases; and therefore in the case of the “ Mesopotamia” 
Company's officers appear to have made an arbitrary exercise of power, in excess of 
iF own regulations. 
The action of Hier Majesty's Consular Authorities in the matter has beoo strictly in 
feconatice with this view. But they were powerloss to oblige the Cunal Company to act 
Meonling to their own ilations 
‘This case affords « further illustration of the urgent want of an Ottowan Commis- 
‘on the spot, exercising « real control over the Company. 
Bat the manner in which the Company's regulations ean be turned into u means of 
‘noyance to shipping —also illustrated by this casc,—lends me to suggest that 
Teaiations ‘ought to be approved by the Sublime Porte before being put into execution. 
WV uro police regulations for an international highway, and ought to be subject to the 
Sontrol of the Goverment through whose territory it parses. 
(Signed) J. STOK RS. 


London, October 9, 1 


No. 71. 

Mojor-Generol Stanton fo the Barl of Derby—(Received October 10.) 

(No. 91. Commercial.) 
ly Lord, Alexandria, September 30, 1874. 

T HAVE the honour to acknowledge the receipt of your Lotdship's Circular despatch 
Of the 15th instant, transmitting for my information, six copies of correspondence relative 
Yo the question of the Sucz Canal dues recently presented to Parliament, and T bey, to 
inform your Lordship that I have furnished Her sty's Consals at Alexandria, Cai 
and Suez, od Viee-Conxal at Port Said, with copies of this correspondence for U 
Information and guidance, 


7 
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No, 72. 


Major-General Stanton to the Eart of Derby—(Recrived October 10.) 
o.92, Commer) 
'y Lord 
fy Lord, ‘ Alerandtria, October 1, 1874. 
tu elV ITH referencs to my depateh No. 89, Commercial of the 25th limo, pee 
the opy of despatch from Mr. Viee-Consul Pereeel reporting the procseiags of 
uex Canal Company in the cae of the British steamship " Mesopotamia,” 1 havo 
the honour to forward to your Lordship the copy of furtber wich feta Me, Poel 
incosing the copy of nett rom Mr. Royle manager of tho Port Said and Suz 
Company, agents of the * Mesopotamia” and also the copy of Iter from, the Canal 
‘ompany’s lawycr at Port Said to the Governor of that town, replying to his Excelleacy's! 
‘cotnmunication with reference to this matter, and insisting upon the Company's right to 
pee the pomage of the veel throagh the Capa, ent thelr cain for damages 
‘appears to me of the greatest importance that no time should be l bec 
these extravagant pretensions of the Canal Company, and by bringing Gevaert 
rived by them to legal issue ; but atthe same tine i¢ must be adouted shat the Mixed 
Commercial Tribunal of Alexaodria, the Court declared M Jastice to ba 
<a to dele theve ‘cases until the proposed new ‘Tribunals shall be instituted, does! 
rot offer a sufliciently serious guarantee of legal knowledge to inspire much confidence 
4, toe hrs ok toa fedane SIUA mighthe girealty at septal wile ees com Ol 
under these ercumatanes I venture toyolit yout Lorshig 
in dealing with questions of this nature bearin, 1 powers oF prevogati 
i Solera amas this nature bearing on the powers oF prerogatives of the Suck 
_ Thay, Ae. 
(Signed) ~—”-EDWD. STANTON. 


Inclosure 1 in No. 72. 
Fice-Consul Perceval to Major-General Stanton, 


Sir, 
fae Z Port Sai, September 26, 1874. 
hor RRPERRING to my devpntch of the 10h inant, I haye ihe house to hace 
berowih tho copy of a letter from Mr. Royle, manager of the Port Said and Suez Canal. 
rormpany, ugents of the steam ship “Mesopotamia,” and also the copy of one fron 
M, Malenter, the Canal Company's lawyer here, to the Governor, which will show youl 
te eth eu ak 
fo go anywhere except int Jaa le lain damn 
spt wy oe ypt into the i He says the claim for damages wat: 
in July last @ document from the Canal Company was sent to we by the French 
Const and 1 imenliatelyeetuened It asi was not loewa be prepor chan 
Probably tht wa the protet question. Pe ereee et eee a 
ally concur in Mr. Royle's remarks and hope that steps may be taken to prot 
oe eee eee ere 
otherwise her 0 knowing to win an exten Binh terest may sue, 7 
1 Canal Compaay appear to me to place every impediment ia their power in the 
way of British owners and subj lly, and to ough c rons of 
Internal Commision Cee ee 
Vessels arriving hero with Suez Canal rezisters issued by the Boa do i 
conformity ith the, provlons of that Comision, fare re-mensured rey uncod 
and compelled to pay dues on the result 
wa sou ee ae results of these re-measurements, 1 have 
he Agent des Dotnaines haa informed me that he has received instructi 
‘any of the Company's houses to Maltese, or other British icoheg aiaeard ad 
‘them, ite sve Be ‘the hooses when required. : 
hould the Company take proceedings against ony British tenant in this co 
sate wee ted ding oh, wt on oe othe pe 
at no action bas ever been brought by the Canal Company in this court, probably because 


yO: pei ogy tn Comapeny tne: Wcaly He of Ute on 


a7 


All these proceedings of the Company being unjustifiable, you will probably consider 
them of sufficient importance to communicate them to the Minister for foreign affairs, 
Thave, &e. 
(Signed) C. G. G. PERCEVAL. 


See Se 
Inclosure 2 in No. 72. 
Mr. Royle to Viee-Connul Perceval. 


Sir, Port Sala, September: 

WE have the honour to request that you will be so good as to bring to tl 
the Ezyptian Government the recent illegal detention by the Suez Canal C 
British seam.abip " Mesopotainia,” which occarred under the following circumstances + 

“The vessel arrived bere on the night of the 17th instant from Malta on her voyage 10 
Busoruh, and was ready to enter tho Suet Canal before noon on the following day. | The 
Gaal Company, however, to whoin wo as ageDts for the ownors, Messrs: Lyucl Brothers, 
of London, tendered the dues a6 usual, refused to receive them or to allow her toenter the 
Cai yayment should be made of a further sum of 1,000 fr. 

This sumawas claimed by the Canal Company as the estimated amount of damage 
Mage to have bem sustained by them in consequence of « collision between the 
“Mesopotamia” and one of the Company's deedges in July last, 

Be the terms of the Canal Company's concession, ax well as by their printed rules, any 
‘esses entitled to make vse of the Canal on payment of the duos simply. | Flence it was 
brious Unt to insist, a8 x further condition, pan payment of an wat juidated elaimn for 
damages (the validity of which is atl a yubject of dispute) was an. attempt at extortion 
‘which neither the Company's regulations nor mercantile law would justify. Acting upon 
this view we at once, us you are aware, applied for assistance to yourself, as well as to is 
Excellency the Governor of Port Said, and although we are ‘much indebted for the 
courtesy and. attention ‘with which out mpplication wax in both inwtances, received, 
Wwe resvet, to add that the representations addressed to the Canal Company were 
without effect, 

‘On the 20th, as the vessel was atill detained, we proposed to deposit with the 
Governor the amount of the Canal Company’s claim, to avait a logal decision thereon, 
Brorided the veel were allowed to resuine hee voyage, but this offer the Canal Company 

ehined. 

Sach being tho state of things, and it being of the greatest importance to procure 
the departure of the vemel, which hed now been detained the greater part of two days, 
Hothing remained for us bat to pay the aun demanded, which we necordingly did under 
Protert, and the veasel was enabled to leave on the morning of the 20th instant. 

"Fou will readily perceive the delay and inconvenience thus oceasioved by the Canal 
Compeny’s illegal and oppressive conduct, and for which the amount of compensation 
that would be awarded by a legal tribunal would be wholly inadequate. 

Unless the Canal Company are made to understand that they have no right to aot in 
the outrageously legal manner in which they have acted, they may, if they please extort 
faach sums (ihe subsequent recovery of which ix more than problematical) as may 
practically prevent the passase of such steamers ns they my choose thus destroying tho 
‘lement of lmpartiality, which is the most important feature in the concession, 

‘To show the fallacious impression that the Canal Company's oficial Ore under, we 
may mention that the law agent of the Company osserted ia anguwent that the canal 
‘Was theirs and they could do what they Wked with 

Te ail be within your own knowledge that the Canal Company have actually allowed 
‘dims to lapse in order to avold having to proaccute thern through the Egyptian authorities 
instead of through the French, of which nationality they would still vainly attempt 10 
make their Company appear to be. 

“Theie Rute 10 (which vee believe tobe illegal nnd not binding) provides that io. the 
event ofa vessel's grocnding, the Canal Company shall have the right to get ler afloat, nnd 
tconts of same must be paid according to their own estimate bofore the departure of the 
veel. This # an imetance of what the Canal Company will do if left unrestricted, as they 
have practically heen until now. When they wish to augment thelr funds they have only 
to puta few vessels ashore (their pilots being declared by them irroxponsible), and then 
un up some of their exorbitant balls for assistance renvered, whioh bills the unfortunate 
British ship-ownee will be compelled to pay before his ship would be allowed tv Inara, 
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4 Teaying ther dredges in he road, asin the preset instance 

ccitg then the imminent danger to the British shipping interes i 
sou th Cal Company Toray tho powers of « SLeiiine Sate, we ber icres 
ou to urge his Excellency the Consal-General to take sueh measures as will result 
roper control, by the Keyptisn Govern E Hipaoalle sod wrtiary 
ener the Egyptian Government, of this hitherto iresponsible and arbitrary 

banking you again for the warm interest that we taken is 
all matees in which the Bresh iterena ae concernch we ita 

Port Sold and Sucz 
(Signed) GEORGE ROYLE, Monayer, 


Anclosare 3 in No, 72. 


Happily their Rules do not provide for collisions, or they might make a good thing 


M, Matenfer to the Governor of Port Sat, 


M. le Gouverneur 
Gouverneur, Port Sat, le 19 Septembre, 187 
Ss 2 RAL z onteur de aus scour reception de votre lettre, en date’ doen oe ad 
ne a dune autre lettre de M. te Vive-Cons i 
Brtnalaoe au etd tener Mespota = eee cee eet 
“Tout d'sbord, M. le Consul dit quill m'a pas été r’pondu A Ia lettre qu 
M. VAgeat du ‘Transit, et cependant sur volre precious invitation jal re Foonseer dete 
rendre votre divan, ob oes avex bien youl ented dene fis her, et une fo 
Anjou, mes expistions sur fs préentions de MM, les cmsiguataires'du nave en 
Ainsi que je Vai expliqué A votre Excellence, en pre i 
i cellence, en présence de cen (et sas 
ilggalement Ye * Mesopotaraia,” comme oa voudrat Vinsinver, ene i est parfltomeat Wire 
Totourner doi il vient, ou daller oi) bon Tui semblere, exeepté dana le Canal Maritime, 
fant dave pase ce qu'il dot In Compu. ee 
_ Lor de son voyage pricilent, MM. les consignataires ot Te cxpitaine du 
tuna” ous yer que pilot drat re responsi de a coi dtc dase 
Canal, non aeolewent ont ren de payer une facture de 1,000 fr, davaries faites tne 
ienguo parfaltonfeut surée, mais encore ils out fait reprendre lo mer au navire qui Suit 
notre. sans re fire connate, vans cunt non rcamaions nppayeen an prot 
ous semble done tout naturel, et de toute équiti, de dine adjounl’hal ces 
Imewicurs: La Compagnie avait Ye droit, en vertu dex Articles 4 et 10 de 200 Rglement 
lc Navigntion, Wexigr le paiement dune facture quelle vous présetait lor du voyage 
précident; vous avex cru esquiver ce paictient, elo est dono autorisée aujourd’hur, ne 
sernitce qu’en maison du procédé intéticur, & user do son droit dé vous dire: Quand vous 
Imlavex payé ce que vous me devex vous entreres dans le Canal, aux conditions dee 
ratte que vous iavoques, mals payer dabord les 1,000 fe. Wauiant mieux que vou 
Fourea me fre ce plement sous toutes réerven ation retain, sl vous exayer 
Cest Mi votre Excellence te reconnaites, un rx 
; Excell f%, un raiyonnement loyal, de boone foi, qu 
tovt néqociant ow industri, ayant le sentiment et lo respect de ley faa dle 
ct tenir en pareille circonstasice sans qve [ersonne puime ¥ trouver Nrelire, 
an véstmé, la demande quo M. lo Consol Britanoigque faith votre Exoallence di 
a Compagnie da Canal do Sapa d Iniver passer ee tito eopfirmément ane dip 
st concessions pablides par Soo Altesse le Vice-Roi sous Ia date du 5 Janvier, 1336, 9 
pus de raison iltre ear, jel népite, nous ne refusons rie dee 8 qucl sles hecsctireene 
Pee Meas tes ee, ou els ee et des note bg 
Amoyennaot paiement des Guts de trait de Yous donoer entrée dns te Can ee 
‘est au contraire, ot surtout dans Ia eirconstance, que Ia Compagnie du Ci 
Suor pourrait rélamer ex bans offices et Vappoi de votre Excellente sulstee dan 
Conventions Son Altesse Je Khedive  digoé lui pronett son ion et val coocours, 
ainsi que celui do tous les fonctionnaires de I'Egypte, pour ferécation de 
dios gus, celat do tous le fonetonntirs de Weypte, pour falter Vextcation de 
Jo pre, Ke 
L1Agent chargé da Contenticux de la Compagni 
du Canal de Suez, 
(Signé) MALENFRR. 


a ee Te 


a“ 
No. 7 
Major-General Stanton to the Earl of Derby—(Recvived October 10.) 


{No. 98. Commercial. 
Mines se Alezandrio, October 1, 1874. 


WITH my immediately preceding despatch of this date I had the honour to forward 
to your Lordship the copy of x despatch which I have reecived from Mr. Vice-Consul 
Perceval referring to the difficulties and impediments. placed by the Suez Canal Company 
in the way of British shipowners at Port Said. 

‘Amongst other complaints against the Company, Mr. Perceval wtates that vessels 

arriving at Port Said with *Suce Canal registers" ised by the Board of Trade in con 
formity with the provisions af tho International Commission, are remeasured there by the 
Canal officials anal compelled to pay dues on. the result of these remeasurements 5 that 
be has protested against these proceedings, but that the Canal Company ect the deci 
of the International Commission at naught. 
‘Anno particulars had reached me as to the casos referred to by Mr, Porcoval, 1 have 
requested that gentleman to furnish me, at his earliost convenience, with the names of the 
Yenscls in quostion, ax well as with the special circumstances connected with exch ease, to 
enable mo to bring the matter before the principal agent of the Canal Company at 
‘Alexandria, ax it ia diffcolt to euppose that unless some misuaderstanding exits as to the 
ature of the tegisters referred to, the Canal Company would continue to insist upon 
these remessurements in face of the stipulations contained in the final report of the 
International Cominission with referonce to these special tonnage certificates. 

Thaw also requested him to suggest to the agents of any teh weasel subjected to 
remensurement under thes circumstances to lodge a formal protest against the Canal 
Company for breach of agreement fn not fuliling the conditions of the, Sultan's rece 
decislon, nd to pay under protest any sums demanded by the Company in excess of the 
Tegal charge allowed on such net registered tonnagrs 

have, fo, 


(Signed) EDWD, STANTON. 


‘The Berl of Derby to Sir H, Blliot. 


Foreign Office, October 10, 1874, 
WEIATT ateps have boon taken by the Porte to prevent the remensurement of ships by 
the Suez Canal Company? 


Rivage) 


No. 75. 
Mr. Lister to the Secretary to the Treasury. 


Sir, Foreign Ofice, October 10, 1874 

1 AM directed by the Fast of Derby to request that you will state to the Lords of 
the Treasury that his Lordship begs to call their attention to the quostion of the Sues 
Canal with Fespeet to engagementa which it now appesrs advisable that this country should 
be prepared £0 undertake, if found to be abyolutely necessary, in connection with the 
Canal Company. 

“Their Lonlships are aware that difficulties hare ariaca between the Suez Canal Com- 
pany and shipowners, in consequence of un augmentstioa, which was sade in 1872, of the 
Tate of tonnage ducs levied by the Company ob vowels passing through the Canal; and 
Your letter of the September, 1873, conveyed their sanction to the expenditure neces 
ary for rending a Delegate fom this country to take part in the International Commission 
summoned by the Porte for the purpose of settling the questions whieh arose consequent 
pon the mewares taken by the Company ia 1873, y 

For the more complete information of the Lords of the Treawuey, I inclore a copy of 
the correspondence recently presonted to Parliament relative to the Suex Canal dues, 
which contains a full statement of the circumstances of tho case, xs well as Reports of the 
proceedings of the Taternstional Commission, and an account of the steps taken in conse 
quence of their recommendations, 5 


(7) 
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The International Commission, after as fall an inquiry as it was in a 
take, presented the final Report given at pages 327-32 of the accompanying Bi 

and therein advised that, in addition to the maximum rate of ri 

terms of the Company's concession, a surtax of 3 or 4 

system of measurement adopted, should be paid by 

surtax to be decreased in proportion to specified rates of increase in the toanage of vessele 
passing through the Conal. ‘The Suez Canal Company was not represented before the 
Commission, the authority of which to settle the points in dispute the Company refused to 
recognize; an the atti Si % 

sequir 

It appeats, however, nee for tho main 
tenance of the Canal; at pp. 124-120 of the Blue Took will be found ML de Lossy 
statement of the works which he thinks necessary ; and at pp. 145-183, Colonel Stokea* 
Feport ou the aubject, and on the coudition of the Canal generally. 

Under the circumstances, it would seem that if the Company, on conformin 
arrangements made at Constantinople, is not in a position to complete works wi 
really necessary, the sid of the Governments of the countries intorested in the navigation 
of the Canal may fairly be sought, All the nations of Enrope are, more ot less, interested 

‘gation, wud in the maintenance, therefore, of the Canal : and they can hordly 
‘ask the terntorial Power, whial is, perhaps, the least interested in the matter, to relieys 
them of the charge. 

Any increase of the tolls would probably act ax n serious check to the devslopment of 
{nuff and thus defeat its object by obliging vessels carrying bulky cangoca of low value 
to take the route by the Ca 

M. de Lesseps has mado overtures to Hor Majesty's Goromment in order to obtain an 
improvement of the financial position of the Company; but his propositions arc, some of 
them, objectionable in principle, others involve an increase to the already heavy burdens on 

ing, 

Whilst declining to accede to them, Lon! Derby is of opinion that, under the 
circumstances of the ease, the Governtnents interestel (n thin quest 
steps necowary to enable the Company to obtain the adilitional espa requ 
new works ; and his Lordship accordingly proposes thot a. fresh isston should be 
Hamed, in which the Governments willing to aid the Company should each be represented 
by a person competent to decide on the points at issue, and provided with full powers to 
cconclurlo an arrongement. Before this Commission a ‘pervon, fully competent te trent on 
Uehalf of the Company, should lay « fll statenent of the affairs of the Company, and of 
Ue proporals with respect to their provent dficltis, The Commision, afer examining 
the details of the plans and eatimates of works, and the financial position of the Companys 
should decide on works of which it would ‘be for the general interest to insure the 
execution j fix the amount of the loan which it will be necessity. to raiso to, defen 
the cost of their execution ; and sign a Convention, under which the Powers woul 
waruutee the payment of interest and sinking fund in the event of the rovenue of the 
Gompany proving inuflent,togetbor wie the Proportions to be borne by each Power, 
which would probably: be most taely regulated by an average of the tonnage of the 
guarwnteeing nations possing through the Canal, 

‘The Commission might further devise means under which the guaranteeing Powers 
would exercise auch an amount of supervision as would insure the expenditure of the 
tran on the objets for which itt granted, and woold take due precautions to prevest 
their guarantee being invoked when the Compaay is able to micee the charg out of ita 
revenue. 

‘This seems to be » matter somewhat similar to the Danube works which were under- 
taken, ia 1508, by means of a loan raised under a collective guarantee > but to be one ia 
Wiel the Imperial interests of Great Britain are conserned to a fae higher degree than in 
that ease. 

‘The political ndvantages to this eountry of a direct sea communication with Indio, 
Chinn, and Australia, in time of peace, and still more in time of war, as well ae the 
benefits accruing to commerce, are so manifest, that Lord Derby thinks it. unn 
to dwell upom them, or on the’ consequent importance to Great Britain tbat the Boe 
Canal should be constantly kept open. 

The treeisity for extensive works to secure that object may be gathered from the 
facts stated in Colonel Stokes’ Report above mentioned : they point to the rapid. closing 
of the entrance to the Canal from the Mediterrancan, and to the magnitiuls of the eet as 
by which alone this misfortone can be averted. The works proposed by the engineers of 
the Company do not appear to ensure the desired end. Whether thore works*or othe 


‘on a different system proposed by Colonel Stokes, would best succeed, would come under 
the consideration of the proposed Commission, which, before asseating to any exy 
‘would take the best engineering opinions on the works to be recommended. 

The calculation of the Constantinople Commission and the declarations of M. de 
Lesseps coincide in this—that the resources of the Company, even augmented by the 
urtax, are quite inadequate to carry out ay works involving a large outlay, whether for 
Keeping the Canal open, or for making it more fit for an increasing traffic, 

1€ appears then from the fo considerations — y 

1, “hat iti of tho highest lnportanceto this country to keep open the Canal, 

2% That the rapid silting up of the Port Said entrance imperatively demands « 
cousideruble outlay om works if the Canalis to be kept open. 

3. ‘That the resources of the Compeny are insuflicient to this end unless avgmented 
‘ther by an increase of the burdens on shipping, of by the direet aid of Europe, 

4. That it in very doubtful whether such on increase of the burdens on shippiog 
would not rither decreas the resources of the Canal Company by acting ax a chock on the 
development of tho traffic; whilst, on the other hand, the politickl importanco of the 
Canal to this country justifies Her Majesty's Government in seeking to. obtain froin 
Parliament a gurranteo of a loan for the works, and ia proposing to the Maritime Powers 
of the world to join Great Britain in such a guarantee. , 

Lord Derby is unable to say what view may be taken by the European Powers with 
expect to the proposed lian, inasmuch as he is not i « position 10 communicate with 
‘them on the subject until he bax recived their Londship's concurrence with respeot to this 
‘mode of dealing with the subject. ae 

‘They will have underatood from the foregoing explanation that it is not possible at 
eat 1a sate the awount of the proposed loans would probably umount to batween 

00,0001. and 1,500,001. sterling. Colonel Stokes, who Is fully conversant with the 
‘hole question, is now in London, and, shoud their Lordships desite it, he will be directed 
to place himself in communication with the Trasury in order to’ afford any further 
information which may be wished for, 

Tam to state in conclavon tht, os itis adviibe to deal wth the Suex Canal question 
inte present aapect at as early'a date as powsible, Lord Dorby would be obliged if the 
Lords of the Treasury would fayour him with a reply to this letter wt thoir carly 
-eonvenience. 


Tam, &e. 
(Signed) "TV. LISTER. 


No, 76, 


Memorandum on Major-General Stanton's Despatch No. 92, Commercial, of October 1, 1874, 
‘and ite Inclovures. 


GENERAL STANTON thioks that 9 timo should be Jost in checking tho 
Pretensions of the Canal Company, and demands instructions for his guidance in dealing, 
With questions bearing on ite powers and prerogatives ‘ 

Mr. Vice-Conaut Porcoval's Report, which General Stanton incloses, ennumorates 

inds of complaint against the Company :— 
ee Fe Coropany/s detection of the ™ Alosopetaian” for Garage aliegnd to have’ been 
a in a previous vorage. 
Ties taaalnloe ct Tne Company's protest throagh the Fruncli Consulate fastest 
‘of through the Governor. 7 

3. Claim for protection of our shipowners from compulsory payment of damages 
‘assessed by the Company. 3 

4, Complaint that the’ ‘Company places impediments in the way of British ship-owners, 
‘expecially in the remeasurewent of vessels arriving with the Sucz Canal certificate of the 
Bourd of Trade, a ’ 

5, ‘That the Company refuses to let its houses to Maltese ar other British subjects. 


1. Mr. Peroceal inclosos a letter from Me. Royle which states the case of the 
Mesopotamia” frown its owner's poiut of view, and another lelter from M. Malenfer, the 
npaay's agent, to the Governor of Port Said, setting forth the pretensions of the 

‘Company. 5 
th of these documents tend to confuse the pot a issue, bycause both waiters rest 





their arguments on an erroncous reading of the Concession and regulations which form the 
law of the case. 

‘Mr. Royle contends that a ship has only to pay her dues in order to have a right to 
pass through the Canal ; but Article 14 of the Act of Concession stipalates also that she 
must conform to the Company's regulations. 

‘Mr. Royle doubts the legality of certain Articles in the Regulations in force; but 
according to the Statutes of the Company, which have been formally approved by His 
Majesty the Sultan, the “ Conseil d'Adminiatration” hax uncontrolled power to issue its 
regulations, and those in force complained of have buen regularly issued, and, therefore, 
are legal. 

‘The strong point of the “ Mesopotacnia” caro is that she has been detained on illegal 
groands, ‘The regulations of the Company do not provide for m case of collision, thac itn 
afficore shall assess the damage, and detain the vestcl which has done it until the aum is 
Pai. Article 10 ves thie power for x ease of grounding, and Amtile ¢ renders the 

Zaptain respoosible for any damage that roay be done. Many other caus then that of 
grounding, in abwenee of special power, the Company ought to make good its chim by 
ordinary process of law, and the captain will thet be respousible civilly but not by 
dotontion of is vessel 

Its for this reason that Mf. Malenfer’s arguroents, which woold be uncxceptionable 
rend by the light of the Concesion, if the “Mesopotaia™ had grounded, aro quite 
inapplicablo to the collision ense under convideration, 

2. ‘Theye points are so clear that I think the case may be safely left to be dealt with 
by the Rayptian Courts of Law, and that it affords an excellent opportunity for establishing: 
the legal status of the Suez Canal Company, According to Mr. Perceval’s letter, thero 

grwands for supposing that the Company's oflicers still persist in proceeding as 

njuny were French and thot the protest apunst the * Mesopotanén,” made ty 
the Company in July, was, in pursuance of such an hypothesis, sent to the British Vico 
Consul through the French Consulate, 

If the * Mesopotamia's" owners sue the Compony, the proceedings rust be 
in on Egyptian Court, and the Company must eithée plead before it aa an Beypti 
Company, oF allow judgment to be givon in its absence. In. the latter event there ean be 
Aittle doubt but that it would be in favour of tho English vessel, and the Egyptian Govern. 
‘ment must then exceute the decision of the Court, 

‘The pretensions of the Company to bo under the Jurisdiction of the French Consul 
‘woul! in either euse receive m severe blow, and have to be abandoned. 

3. ‘The third point raised by Mr. Percoval way be considered in connection with 
General Stanton's demand foe intretions, which apparently springs from the appeal of 
his subordinate, 

An exumnination of the rights and privileges of the Suez Canal Company, and an 
‘experience of the manzor in which they are exercised by its officers, give rise to these Very 
serious quertions:— 

“Cun it be tolorated, that owing to a curvless, of probably an ignorant, acceptance of 
the term of the original concession and of the statutes of the Company, the Canal, which 
hhas been recognized as an international highway and placed under the’ protection of the 
Sultan, is to be governed by rules depending on the eaprice of a few private individunls ?” 

“Ought not the police of the Canal to be regulated by rules which bear the sanction 
of the territorial authority; and, whilst adapted to the special circumstances of the Cana, 
are based on tho rales recogniaed all over the world 2" 

In tho Danube » Commission, ia which the principal Sovereigns in Europe are 
represented, only Inid down Roles for Navigation and Police ax exercising an authority 
delegated to it by the Sultan, aod these Rules required Hix Majcsty’s sanction, 

is. private Company to enjoy a greater privilege in this respect than such a Come 
mission, and thereby exercise in wdministeative control in the waters of the Ottoman 
Empire, between Surx and Port Said, entirely independant of the Sovereign Power? 

Such, unfortunstely, is the power conferred by the Cencomion and Statutes of the 
Company, and ifthe regulations are found not to be sufficiently stringent to give them a 
verdict in the caso of the “Mesopotamia,” they will assuredly be immediately amended, 
10 68 to leave no doubt in any future collision, as to the power of the Company to detain 
8 veel, 

Mr, Pereovol very justly points out the immense power of annosance which the 
Company thus posseses, and the detriment that vessels, which the Company may wih to 
‘unnoy, an be made to suffer, 3 

jut I do not think that this matter can be advantageously taken up at the present 
moment. ‘To propose just now that the Conceasion and Statutes of the Company alould 


be subjected to revision, would defeat the atfempt about to be made to obtain an European. 
understanding on the general measures to be adopted with respect to the Canal, 

‘When the proposed Commission hes been accepted in principle by the Powers, and 
M. de Lesseps has shown a disposition to treat on the indicated basis, it will be time to 
‘consider how far such a revision may be possible, and whether in exchange for pecuniary 
aid, some control may be obtained over tho Police Regulations of the Company. 

It will, probably, not be possible to bring forward this question with any hope of 
success even in the early stages of the Commission, should it he assembled. Such a 
Aelicate point must be reserved until others equally delicate have been settled. 

‘The question undoubtedly possesses all the importance which General Stanton and 
Me. Perceval attach toit but in my opinion it cugbt only to be taken up when opportonity 
Offers. In the meuntime they might be requested to furnish reports of say cases ia whieh 
the Company's regulations act oppressively, or in which they are replaced by alterations. 

3. Specie fetances of impetiments placed in the way of British shipowners should, I 
think, be brought forward with proof that similar impediments are not placed in the way 
Of the shipowners of other countries. For can be shown that German or 
French or other ships, bearing the Suez certificate, are allowed to pass without resmeasure= 
went, whereas English ships have been re-meusured when bearing such certificate, Hor 
Majesty's Government will bave a strong case in insisting that the Porte should cause the 
‘Company to act equally to all flags. ae 

5. 1 do not think that there is any clause in the Concession obliging the Company to 
‘act with the same equality to the subjects of all nations in tho letting of their lands or 
houses. I conccive tbat the Company is free to let or nell its property to whom it will, 
fand that, therefore, this complaint fs not one that can be urged against the Company by 
Her Majaty’s Government. Probably the reuon fori ya» Me Percoval suppor, to 

found in the unwillingness of the Company to plead in the Egyptian Courts, 
PSs are (Signed) J, STOKES. 

London, October 11, 1874. 


No. 77. 
Memorandum on General Stanton’s No. 9%, Commercial, of October 1, 1874. 


WITH reference to this despatch, which reports the rejection of the Board of Trade 
special Suez certificate, T have only to observe that the memorandum prepared for com 
munication to foreign Courts deals fully with this subject. ‘The details which General 
Stanton promises may strengthen the porition therein taken, but tho information in 
posecision of Her Majesty's Government leaves no room for supposing that the Company 
officers are acting under a misunderstanding of the mature of these certificates, as General 


(Signed) J. STOKES. 
Landon, October 11, 1874. 


No. 78, 
Mr. Lister to the Becretary to the Admiralty. 


Bir, Foreign Office, October 12, 1874. 

1AM directed by the Rar! of Derby to state to you, for tho information of the Lords 
of the Admiralty, that his Lordship is of opinion thot, for the reasons given in my letter of 
the 7th instant, the claims in reapect of overcharges by the Suez Canal Company in the 
instances specified in your letter of that date should not be pressed. i 

Lord Derby is in communication with Her Majesty's Ambassador at Constantinople 
‘with the view that steps may be taken to prevent the remieasurement of ships by the officers 
of the Canal Company. 


Tam, &e. 
(Signet) TY, LISTER. 








4 
No. 79. 
The Earl of Derby to M. Soleyns. 


M. le Ministre, Foreign Office, October 12, 1874. 
WITH reference to the despatch from the Belgian Minister for Foreign Affairs which 
jou communicated fo me on the Sth iustant, I bave the honour to inform you that Her 
Majesty's Agent and Conyul-Genoral in Ezypt has been instructed to report on the subject 
of the non-publieation by the authorities of the Suez Canal Company at Ismailia of returns 
of vessels passing through the Cana), 
Tam, &o, 
(Signed) DERBY. 
_——— ee eee 


No. 80. 
Sir H. Elliot to the Bart of Derby.—{Received October 12.) 
(elegrapbio) Conscantinople, October 12, 1 
NO steps have yet been taken to prevent the remeasurement of ships by the Suez 
pany, but Tam pressing the matter upon the Porte. 
No, 81. 
Mr. Lister to Mr, Farrer* 
Sir Foreign Office, Oclober 13, 1874. 


* WITH reference to [rious comspondance T am givted Uy ie Eal of ‘Derby to 
Inform you that Sir H. Elliot reports, in reply to an inquiry addressed to him by his 


Lordship, that no steps have yet been taken to prevent the remeasurement of vemolx by 


the Suer Canal Company, but that he is prssing the matter upon the atention of the 
Portes 
Tam, &e. 
(Signed) "TV. LISTER, 


No, 82, 
Mr, Lister to Mr, Farrer. 


Sir, Foreign Office, October 4, 1874. 
1 AM directed by the Earl of Derby to transmit to you to be laid belore the Lord of 
‘Trade, a despatch from Major General Stanton, together with 
Colonel Stokes,t relative to the reemesurement by the officers of the Suez Canal 
mpany of British vessels provided with Suez Canal registers issued by the Board of 
‘Trade, 
Tam, &e. 
(Signed) 1. V. LISTER, 


No, 83. 
Mr, Lister to Mr. Farrer. 


Sir, Foreign Offce, October 4, 1874. 
1AM directed by the Earl of Derby to transmit to you twa despatches from Major- 
Geveral Stantoa,t reporting the ciroumstances under which the British steamer “ Mesopo- 
tama” was not allowed to enter the Suez Canal until a claim advanced by the officers of 
the Canal Company, on account of injury alleged to have been done tow dredge by this 
steamer on previous voyage, bad been satisfied. 
© nar ote wa adored to the Adair. 
3 Now. 6S and 72, 


+ Now 70 and 77. 





55. 


T alo Snclose to memoranda by Colonel Stokes on this twe;* and T um to mquest 
that in laying these papers before the Lords of Trade, you will move their Lordships to 
favour Lord Derby with any observations which they may have to offer in regard to this 
matter. 

tis requested that the papers now sent ray be returned with your reply ; they will 
be included in a further portion of printed correspo ow the subject of the Suez 
Canal docs, which will shortly be forwarded to you. 

1am, &e. 
(Signed) "TV. LISTER, 


No, 84. 
Sir H, Elliot to the Earl of Derby.—(Received October 17.) 


(No. 73, Commercial. Confidential.) 
My Lord, Therapia, October 7, \S74- 

TILE two members of the late Sucz Canil International Commission, to whom the 
Porte referred the points to which 1 was instructed by your Lordship's despatches Com- 
tmorolal, Nos, 115 and 116, to call their attention, havo not yet made their Roport, but 1 
have ascertained coutdentially that their opiuioa’ upon them entirely coincides with the 
Views of Her Majesty's Government. 

Hearn, however, likewise that the Porte has not overcome the unaccountable timidity 
shown by thew throughout ia dealing with this question, and howover favourable the 
Roport of the two Commissioners may be, there may very probably be an inclination on 
ther parte avoid calling upoa the Company to abandon their illegal practices. 

Phe mode proposed by Her Majesty's Government of controlling the Company 
through tbe Commissioners in Ezypt is, Tam assured, not practicable, ax that function 
is named by the Egyptian, and aot by the Imperial Goverament, and itis thought that 

cations from the Porte to the Canal Company must pass through the Khedive, 
Thave, Sa 
Signed)” HENRY ELLIOT. 


No. 85, 


Memorandum on Sir H Bliot's Despateh 
October 7, 


Commercial and Confidential, of 


THE timidity of the Porte in dealing with the Canal Company will probably dis- 
‘appear when the Powers generully nppear ready to insist collectively on the proper carrying 
‘out of the decisions taken at Constantinople last winter. ‘Tho memorandum prepared for 
eoumunication to foreign Courts will, it is supposed, bring about an exprossion of this 
ealieetive determination, 

‘The fact that the Ottoman Commisoner for the control of the Canal Company is 
Bamed by the Khedive and ot by the Imperial Government, and thnt he sust take his 
orders from the former, does not seem likely to affect the proposition of Her Majesty's 
Government. On the contrary, it is rather an advantage, us the controller, being close 
to his immediate superior, can at once obtain instructions oo any doubtfal point, and the 
Pressure of the Consular’ authorities in Keeping this functiouaty up to his duty ean be 
more eflicaciously, because wore promptly wud directly, exercised on the Khedive than if 
it fad to be brought to bear on the Porte. 

‘The Ottoman Goverament thus becowes the source of authority, as a last resouree, 
for compelling the Ezyptiaa authorities to do their daty. 

From the moment that His Highness the Khedive receives positive instructions to 
‘make the Sultan's orders operative in all points, ho may be relied upon for giving them 


effect. 
(Signed) J, STOKES. 
London, October 17, 1874, 
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No. 86, 
‘Mr. Lister to Mr. Farrer. 


Sir, Foreign Office, October 20, 1874. 
1AM direoted by the Earl of Derby to transmit to you herewith, with reference to 
my leiter of the T3th instant, a further despatch frou Her Majesty's Ambassodor at 
Constantinople, toyether with a memorandum thereupon by Colonel Stokes, relative to the 
coune taken by the Porte with respect to the romoasurement of vessels provided with 
proper certificates, passing through the Suex Casal,* 
am to request that you will move the Lords of Trade to favour Lord Derby with 
tions az they may have to make on the inclosed papers, : 
Tam, &e., 
(Signed) "TV. 


No. 87. 
Mr, Trevor to Me, Lister-—(Received October 22. 


Sir, Board of Trade, Whitehall Gardens, October 21, 1874 

1 AM direoted by the Board of Trude to acknowledge the receipt of your letter of the 
4th instant, trnnsmitting two despatches and their inclosures from Major-General Stanton 
reporting the elreumstances under which the British steamer  Mesopot ax not 
allowed to enter the Suex C til w claim advanced by the Officers of the Canal 


Company on vecount of injury alleged to have been done To a dredge by thie stoamor 
when on a previous voyage hind been satisfied, together with two Memoranda by Colonel 
Stokes on the case, nnd on certain polnts regarding the attitude of the Company towards 
Bitish shipping which have been mentioned in connection with it. - 

Jn compliance with the wish expressed by you thatthe Board of Trade would favour 


Lord Derhy with any observations which they may have to offer ia regard to thin matter, I 
‘am to request that you will state to his Lordship that they have nothing to add to Colonel 
Stokes’ Inst Memorandum, with the views contained in which they entirely concur. 

Tam, however, to observe in confirmation of the opinion exprowed by Colonel Stokes 
to the effect that it in not necessary or deairablo to raise the question of the Company's 
powers at this moment, that it ix undoubtedly the interest of the Company to obtain ax 
much benetit as they an from British trade, and not to take steps which might result in 
driving that trade from the Canal, 

Kvery attempt to treat British ships differently from other ships should, of course, be 
‘at once reported and resisted, 

‘Phe prevent caso again iMlustrates what has appeared from the begs 
discussion relating to the Suez Canal dues, viz., that complications and difficultics will be 
tciles 40 loog as this reat bighway of allons remalns in the bands of private 
Sompany. 

The inclosures which accompanied your letter ore herewith returned as requested. 

Tom, &e, 
(Biened) C. CECIL TREVOR. 


No. &8. 
Colonel Stokes to the Kart of Derby—(Reeeived October 22. 


Landon, October 2, 1874, 

Report of the 20th April last on the physical Condition of the Sucz Canal, T 
hhed the honour to point ovt that the Port Said entrance of the Canal was seriously 
menaced by the formation and growth of a shoal to the north of the West Pier, which is 
caused by the deposit of mud from the Nile waters, the flow of which along the coast 
in here arrested, and the matter held by thom in suspension thereby precipitated to the 
bottom. A plan showing the sarveys of the coast wt Port Said, made by officers of Her 
‘Majesty's Navy in 1870 and 1873, eoatuined in my No. 14 of the 24th June last, made 
the extent of thix process very apparent, - 


1 Non 84 aul 85 


a 


‘The Nile has for the Jast few months stood at an unusually high level for a longer 
Ppetiod than is customary. It ia therefore reasonable to suppose that it has added in an 
€straordinary degrce to the height of the shoal off Port Said. 

Te would much facilitate the techuical inquiry as to the best, mode of keeping. open 
the Suez Canal if'a farther survey of this shoal could be made this yeur, to uscertain the 
effect. upon it of the recent floods. 

T believe that none of Her Majesty's regular surveying vessels are at present stationed 
in tho Mediterranean. I would therefore respectfully suggest that if such is the caso it 
might be possible, nevertheless, to obtain a survey, by despatching an ordinary vessel on 
the station to Port Said, having attached to her a sufficient staff of surveyors to make it, 
ad to tako certain current observations which are wanted. 

Tn tho cront of this suggestion meeting approval and being carried out, 1 should be 
fad to have the opportunity of indicating what thove current observations should be. 

Thave, &e. 
(Signed) "J. STOKES, 


No, 89. 
‘Me. Gray to Mr, Lister-—(Received October 23.) 


Sir, Boord of Trade, Whitehall Gardens, October 21, 1874. 

1 AM directed by the Board of ‘Tada to acknowlede the receipt of your letter of the 
Vth instant, forwarding a despatch from Major-General Stanton, tozetlicr with a ni 
Tundum thereupon by Colonel Stokes, relative to the remenstirement by the officers of the 
Suez Canal Company of British vessels provided with Sucz Canal registers issued by thin 

iment. 

In reply Lam to state, for the information of the Eatl of Derby, that the Board of 
‘Trade would be glad to receive the forther information when it is received from Major 
Genoral Stanton, but that they quite agree with Colonel Stokes, and think thnt_this 
emeavoring of vowels by the Company's agents rises from 00 mimnderstanding of the 
ature or offect of the certificates, issued by this Department in conformity with the 
decision of the International Commission, 

‘The original despatches in your leter are herein returned. 

have, &e. 
(Signed) THOMAS GRAY. 


No, 90. 


Sir H. Buliot to the Earl of Derby.—(Received October 26,) 


(No. 75. Commercial) 
y Lord, Therapia, October 1 

IN reply to your Lordships inquiry, T have the honour to state that no steps hare 
yet been taken by the Porte to prevent tho remeasurement of ships tarnished with the 
proper papers on their passage through the Sucz Canal. 

“The question, as 1 have hnd the honour to inform your Lordship, has been referred to 
two of the Ottoman Members of the late Loternational Commission, whose report. Aarify 
Paha bopes to receive inthe coors of the werk, when be wil mmentelyevmmnoniate 
it to me, 

T have, &e. 
(Signed) HENRY ELLIOT. 


1. 


General Stanton to the Karl of Derby—{Receined October 26.) 


Commercial.) 
ly Lord, Aleaondria, October 14, 1874, 

T HAVE the honour to acknowledge the receipt of your Lonlship’s despatoh No. 3, 
Commercial, of the 29th ultimo, transmitting the copy of a note from the Austro- 
Hungarian Chargé d'Aduires at the Court of St. James’ stating that the authorities of the 
Soce Canal at Ismailia have refed to publish the monthly reports of trafic passing 


7) 
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through the Canal, and instructing me to forward to your Loriship a report upon this 
‘matter. 

Jn compliance with these instructious Lbave the honour to state that, on applying 
some time since to. Her Majesty's Vice-Consul at Port Said for moathly returns of the 
feufic through the Suez Canal, which were formerly supplied by the Canal Company, I was 
informed by Mr, Perceval that the Agent at Port Said had declined to furnish him with 
the information in question, stating that he had received positive instructions not to supply 
these returns to the Consular oficers at Port Said, but that the information ia question 
Would be fomnished on their demand to the Agents and Consuls-General by the prioeipal 

of the Company at Alexandria, 

As, however, I hiv is information is published by the Canal Com= 
pany in their journal «Le Canal de Suez," which is issued at Paris on the 2nd, 12th, and 
Zin of cach month, and as, moreover, a daily bulletin of the vessols passing trough the 
Canal is exhibited at the Alexandria“ Bourg.” and copied into. the local papers, 1 have 
‘ot thought it necessary to apply to the agent of the Coinpany in the matter, but have 
arranged to haye the journal ** Le Canal de Suez” regularly supplied to te for auch 
reference ns snay be required in this office. 

With regard, however, to Count Wolkenstein’s suggestion that the attention of the 
Tr»petial Ottoman Commissioner to the Canal Company be called to this matter, £ 
Would remark to, your Lordship that there is no such Commuisioner in Egypt to whom 
those representations could be made; and though the Exyptian Governmoot is represented 
in the '* Conseil d’Administration "of the Company at Paris, I am not aware that the 
Imperial Ottoman Government is also represented in that Coducil, and it appears to. me, 
moreover, that, ws the Suex Canal Company doos publish periodical retums of the trate 
through the Canal, the steps proposed. by tho Austro-Hungarian Goveromont. are hardly 
called for, and may possibly be met by a reference on the part of the Company to the above. 
‘mentioned journal and by a refusal to make any other publication of thelr Lallc retards 

T have, &e. 
(Signed) ” -EDWD. STANTON, 


_— 
No. 92, 
Mr, Trevor to Mr. Lister-—(Received October 29.) 


Sir, Board of Teaide, Whitehall Gordens, October 28, 1874, 
TAM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 20th instant, trauamitting w further despatch from Her Majesty's Atabassador at 
Constantinople, together with a memorandum by Coloacl Stokox relative to. the course 
taken by the Porte with respect ta the remensurement when passing through the Suer 
Canal of vewels provided with proper certificates ; and ia returning. as requested, the 
documents iu question, Tm to ask that you will state to Lord Derby that the Board. of 
‘Trads have no observations to offer thereon, 
Tam, &0. 
(Signed) " G. CECIL TREVOR. 


Ee eT 


No, 93. 
Lord Tenteriten to the Secretary to the Admiralty. 


Sir, Foreign Office, October 30, 1874, 

1 AM directed by the Earl of Derby to tranatnit to You w copy of w despatch from 
Colonel Stokes,* the British Delegate to the late International ‘Tonnage Commission at 
Constantinople, suggesting with reference to previous Reports (of which copies are also 
Inclosedt) furnished by him on the physical state of the Suez Canal, the expediency of 
having a survey made, under the direction of the Board of Adwiralty’ of » shoal at the 
Mort Said entree of the Canal; wnd 1 am to request that, in laying these papers before 
the Lords of the Admiralty for their Lonships’ cousideration, you will state that Lord 
Derby is disposed to concur in the views expressed by Coloncl Stokes concerning. this 


Tam, Se. 
Gigned) "TENTERDEN. 


Sve Par I, Nos. 199 and 312, 
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No, 94. 


The Earl of Derby to Major-General Stanton. 


(No. 38. Commercial 
& : Foreign Office, October 30, 1874, 

HER Majesty's Government have had under their consideration your despatch No. 93, 
Commercial, of the 1st instant, relative to the system pursued by the officers of the Suez 
Canal Company of remensuring British vessels provided with Suez Canal resisters isued 
by the Board of Trade; and I have to state to you that Her Majesty's Goverament will 
bbe glad to receive fro you the further particulars a8 to these cases for which you have 
applied to Mr. Vice-Consul Perceval. o i 

‘They are, however, of opinion that the remewsurement of vessels by the Company's 
Agents does not arise from any misunderstanding on their part of the nature of effect 
of the certificates issued by the Board of Trade in conformity with the decision of the 
International Commission. 

Tam, &e. 
(Signed) DERBY, 


ee 
No. 95. 
Lord Tenterden to Colonel Stokes, 
Foreign Office, October 90, 187A. 


TAM directed by the Bart of Derby to transmit to you despatch from Major-General 
Stanton relative to the refusal on the part of the Suez Canal authoritios to furnish monthly 


Returus of the traffic through the Canal to the Consular Officers wt Port Said)* ond f am. 
to request that you will furnish his Lordship with such observations as you roay have to 
offer on this despatch with especial reference to that portion of it which states that there 
is no Imperial Ottoman Commissioner to the Canal Company at reve in Egypt 


am, 
(Signed) TENTERDEN. 


————— 
No, 96. 
The Secretary to the Adwniralty to Mr. Lister-—(Received October 31.) 
Sir, Admiralty, October 30, 1874. 

1 HAVE laid bofore my Lords Comuinsioners of the Admiralty your lotter of the 
7th instant, informing mo that, with reference to outstanding olaims between the 
Adumiralty and the Suez Canal Company, Lord Detby could not adviso that elaims should 

pressed on the Company with respect to overchargen mado on Government vesuels 
between Ist July, 1872, and tho 28th April, 18745 but that the caso of the overcharge 
wade in regard to Her Majesty's ship “‘Teazer" being a separate question, a further 
communication would be addressed to me on the subject. 

2 My Lords now desire me to acquaint you. that they have received from the 
Captain of Her Majesty's ship “Hart” a voucher for the payment of 1421, 17%, bid, 
Which was made under protest on the occasion of that vessel passing through the Suez 
‘Canal en route to China in April last. 

3. The “ Hart” has not been measured by the Boand of Trade, but she € 
Yessel to the *Teazer," which bas been so measured, and hee capacity is s follows :— 

i tonnage, 31°33; net registor tonnage, 153°5 

case of Her Majesty's ship “Teazer.” the Canal Company obtained pay- 
tent of dues amounting to 784, 151. 2. on 199-090 tons, net register tonnage ; but the 
Board of Trade measurement gave 130°50 tons as the wet register, on which the dues 
Would have amounted to 601, 15s, 7d, only, as stated in my lettor of the Lith September 
last. 

5. In the case of the “Hart” the Compauy appear to have obtained payment of dues 
amounting fo L42/. 17s. 6d. (including pilotage) ou a gross register tonnage measurement 
of 34623 tons. ‘This charge is not ouly inconsistent with the prluciple of payinent on the 
not register tonaage as always mafotained by the Admiralty, but is at yusiance with the 
lain preferred and the payment obtained by the Company in the ease of the *Teazer,”* 
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as above shown. The charge, however, might be sustained on the ground that the 
recommendations of the International Conimission on Tonaage did not come into operation 
under the authority of the Porte until 28th April, whereas the “ Hart” passed through the 
Canal on the 26th April; but before admitting it, my Lords would be glad to be favoured 
{ith Lord Derby's views onthe subject, observing that they bave not thought it necesary 

o advert to tho small difference between the gross tonnage measurement as stated by the 
Voard of Trade and the Canal Company. Seo 2 

_ Tam, ke. 
(Signed) ROBERT HALL. 


P.S.—Copy of a letter from the Commander of Her Majesty's ship ** Hart," dated 
20th June, 1874, relative to the Suex Canal dues foe thot ship having been paid under 
protest is herowith transmitted. 


RH. 


Tnclosure in No. 96. 
Commancter Royse fo Captain Smith. 


Sir, ™ Hart,” wt Penang, June 20, 1874. 

LHAVE the honour to report that the Canal authorities took no notice of the tonnage, 
Se, a mentioned in my sailing orders, but sent theie own men on board and measured the 
ship, which, by their measurement, they made to amount to 44°23 tons gross tonnage, no 
net tonnage allowed. 

T therefore, in compliance with my instructions, paid the dues as nuthorized under 
protent; the amount claimed by them for tonnage and pilotage was 1421. 17s 6d. 

Thave, fe. 
(Signed) HARVEY ROYSE, 


No, 97, 
‘The Secretary to the Admiralty to Mr, Lister Received October 31,) 


Sir, Admiralty, October 20, 1874. 

WITH reference to former correspondence, I hin éommanited by the Lords Coramia- 
slonors of tho Admiralty to acquaint you, for the information of the Secretary of State for 
Foreign Afthirs, that on arrival of Her Majesty's Indian troop-ship * Euphrates” at Port Said 
‘on the 13th instant, the principal Transport Oficer aod Agent for the Goverment of Todia 
in Egypt (Captain Willovghby) lost no time in conferring with the Captain of the sbip, 
‘and it was found that the Canal authorities were willing to accept, under protest (copy of 
which is incloso!), the Board of Trade certificate of tonnage, and the Euphrates” paeed 
throogh the Canal on the 16th instant, leaving Suez on the afternoon of that day. 

Tam, ie. 
(ignod) "VERNON LUSHINGTO 


Inclosure in No, 97. 


Sous réserees des répétitions que la Compagnie du Canal de Saes pourra exercer 
‘téieorement poor. prejudice efsaltat dels perception da tage Danabien qul Ih 


‘est imposé en violation de son Acte de Concession, wit Hew de la perception & In capacité 
elle des navires, conformément au dit Acte de Concession. 
(Signed) CAILLAN, Cashier. 


October 14, 1874. 


No. 98. 
Memorandum by Cotonet Stokes om Admiralty Letter of October 30, 1874, and Incloexres, 
1, LELIEVE, thot Her Majesty's Indian troop-ship “ Euphratey” ia the first vessel 
that ws passed through the Suez Canal since the Y5th April last without being re- 


measured by the Company's officers. ‘This is probably duc to Captain Willoughby's 
represcatotions, 


al 


2. The protest under which the Suez Canal Company reeeived payment of this vessel's 
dues is that given to every vessel since the 28th April last. 

3. It appears from it that the Ottoman Government allows the Company to persist in 
this objectionable form of protest, in spite of the official note by which Sir Henry Elliot 
called the attention of the Porte to reported in hie Excellency’s despatch No. 33 
(commercial) of 22nd July last (No. 20, in Part ILL, of Suez Canal Correspondence) 

4. This protest affirins that the Compaay’s ‘ Acte de Concession” authorizes it to 
levy on the real capacity of ships, whereas the 17th Article of the Concession, which regu- 
lates the tolls, has no mention of the word "real," the insertion of which entirely alters 


the sense of the Article. 
(Signed) J. STOKES. 
Forcign Office, Nocember 5, 1874. 


No. 99. 
‘The Secretary to the Admiralty to Lord Tenterden—{Received November 5,) 


My Lord, Admiralty, November 4, 1874. 

REFERRING to former correspondence on the subject of payment of dues to the 
Suez Canal Company, 1 am commanded by my Lords Commissioners of the Admiralty 
to tansnit herewith ‘copy of a report, with inolosures, fram, the principal ‘Transport 
Officer: nnd Agent for the Government of India in Egypt, relating to the measurement of 
the Indian troop service despatch vesel “Prompt” ‘by the Suc Canal Company as a 
basis for the payment of Canal Dues. 

‘Copies tinve beon alko sent to the Ladin Office, 

Tam, &. 

(Signed) "VERNON LUSHID 


Inclosure 1 in No. 99. 
Captain Willoughby (0 the Director of Transport Services, 


Sir, Sues, Ootober 17, 1874. 

With reference to your leter of the 0d instant, Ihave tho honour to report that 
the Suex Canal authorities at Port Suid have, by’ requst, mensured Her, Mujoty’s 
Indian despatch vessel “Prompt,” to ascertain her net tonnnge, and find it to 
64°91 tons, 

‘The measurements, as under, wore taken in the presence of Commander Chitty, on 
the morning of the 12th instant -— 

1. Girth of vessel ; abreast paddle shaft, 

2 Length of deck : from outside stem to after-side of stern post, 

3. Deck houses ; viz,, lamp room, galley, and engineer's store rooms. 

4 Lowe dock, and two eatios thera. 

5. Engine root, boiler, and bunker xpace. 

T have furthor to report that the Agent of the Suex Canal Company has been 
requested to furnish this department with the particulars of these mensirements as per 
annexed letter, and the reply thereto T beg to-attach, obseeving that on the main beam of 
the “Prompt ix stamped hee official No. $8,324; 68 tons, 

Thave, &e. 
(Sigued) JAMES B. WILLOUGHBY, 
Principal Transport Officer end Agent for the Government 
of India in Egypt, 
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Toclosure 2 in No. 99. 
Mr. Chitty to M. Boeequeley. 
Sir, “ Prompt,” Port Suid, October 12, 1874. 
WITH reference to the measurements taken by you this morning of the “Prompt; 
I request the favour of your furnishing me with the result of the same and particulars of 
ueasurement, 
Tam, &c, 
(Signed) ' A. W. CHITTY, Commander, 
For the Principal Transport Officer and Agent for the 
Government of Tudia in Egypt, 


Tnclosure 3 in No. 99, 
M, Boecqueley to Mr, Chitty. 


Monsieur, Port Said, te 133 Octobre, 1874, 
EN Riponse A votre lettre d'bier au wujet do morurage da “ Prompt,” ji "hooneur de 
‘vous informer que le tonnage net Danubien de co remorqueur ost 64 
_ Quant aux détails de Yopération que vous me demande, le capitaine da" Prompt” 
qui y astista pourra vous lo fournir et vous donner Jes résultats en xo basant sur lew résolu- 
tons de In Commission de Constantinople consignées dans te Proote-Verbal 21 ot qui nous 
cont dtd iiponées par In force armée. 
Veuillez, ke. 
L’Agent du Transit, 
(Sign) =~ BORCQUELEY. 


Toclosure 4 in No. 99. 


(Teanslation.) 
Monsieur, Port Said, October 13, 1874. 

IN answer to — it letter of yesterday's date regar: the measurement of the 
‘<Promp1"1 have the honour to aform you thatthe net tonnage Danubian ofthe tg i 

4 tons “01. 

With regard to the details of the operation which you ask me for, the captain of the 
“Prompt,” who war prosont, can furnish you with thom, and will give you the result, 
which is based ‘sur lov résolations” of the Commission at Constantinople conveyed in the 
Procts-Verbal 21, and which were imposed upon us by force. 


Agent 
(Signed) BOECQUELEY. 


No, 90%, 
‘The Secretary to the Admiralty to Lord Tenterden.—(Receiced November 7.) 


Sir, Admiralty, November 6, 1874. 
HAVING laid before the Lords Commimsioners of the Admiraito your letter of 30th 
ultimo, with inclosures, relative to the expediency of a re-survey being made of the Port 
Said entrance of the Suez Canal, {am commanded by their Lordships to acquaint you, for 
the information of the Earl of Derby, that the lust survey of Port Said and its approaches 
was made in May 3873 by Commander Wharton, of Hee Majesty's ship ‘Shearwater; 
and ns that ship will be returning to England throngh the Canal in the course of next 
yout, niy Loris. woold subeit, or Lord Derby's concarrence, the desirability of the 
y being made by the same officer and under the same conditions as the former 


sore 
1c above arrangement would appear the more desirable, as the Hydrogeapher to the 
Aduiralty states that the ehunges in the depths (from which’ the Sepia catia 
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will be drawn) may be small and irrezular, and will necessarily require the most careful 
Attention to details in the observations, 


Tam, &c. 
(Signed) ROBERT HALL. 


fo 8 a ee 
No. 100. 


Colonel Stokes to the Earl of Derby.—{Received November 7.) 
(No. 25.) 
My Lord, London, November 7, 1874. 

IN obedience to your Lordshi L have the honour to offer the following 
Temarks on Major-General Stanton's despatch ) of the 14:h ultimo. 

Thave delayed til I should have neveived a complete series of the official 

wublications of the Suez Canal Company during this year, which I had already sent for 
fore being made acquainted with Count Wolkenstein's note and General Stanton’s 
Teport upon it, in order to draw your Lordshilp's attention to the ame subject, on 
ficient grounds. 

With reference to the infors iven by General Stanton that the Egyptian Com= 
Iimiover with the Suce Canal Compauy resides in Paris, I have the honour to observe 
that on this point General Stanton's information must he ‘correct, and from the terme of 
the Company's" Acte de Concession” it may be inferred that it wns the intention of the 

pataries of thix instrument that the Commissioner should reside there.* 1 must, 
thorefore, explain to your Lordship that my supposition, that thie fanctionary resided in 
Exypt, was founded on the language used by the French Delegates at Constantinople, but 
incompletely given in the procémverbul, and oo the fact thut bis duticn, ax deseribed by 
M, do Lesseps, were to " watch over the strict execution of the Act of C and of 
the Statutes by the Company,"t control which can certainly not be exercised by a 
resident iu Paris, My error on this point was shared by the Austro-Hungntian Govern 
ment, probably from the sume cause. 

‘As regards General Stanton's remarks that the Suex Canal Company's journal 
Publishes the amount of tonnago passing through the Canal, 1 have the honour to observe 
that the Coropany only publishes the total gross tonnage. What is called ia. the journal 
the * tonnage de chargemeat” of a certain number of the vessels is given, but noither this, 
or any other information given, enables any Government to ascertain on what amount of 
‘ett tonnage the tolls are paid. 

General Stanton’s despatch confirms the information given, by the Austeo-Hyngarian 
Consul at Port Said to his Government, that the Canal authorities refuse to furnish tho 
Covsals at the Canal ports with the return of shipping passing through the Canal, formorly 
Sty denpntch No.4 of the 25th of April lnst$ pointed out that a suficent coutrol of 
the tonnage passing through the Casal fur the purposes of tho decrease of the surtax: wi 
obtained by auch pablcation by the Companys ‘The refusal of the latter to supp! 
Taformation to te local Consuls deprives. the Governments of this control, and it will 
herefore, L believe, be necessary to resort to the expadiont recommenced by the French 
Delegates in the 20th meeting of the International Tonnage Comunission,§ when this 
question was Taised by the Austro-Hungusian Delegate. 

‘The First French Delegate, Baron d’Avril, ought that the Sublime Porto might 
demand of the Territorial Delegate to the Company an official publication of the nett 
tonnage passing throogh the Canal. 

The Second French Delngate, M. Rameau, gave his assent to the proposal of the 
Austro-Iongarian Delegate, and thought that the proposed end. would be attained if the 
Sublime Pore was rwqested to take the measures it might jade necewary to wsertin 
‘officially the annual tonnage on which the decrease of the surtax depends, 

T venture to suggest that this wubject snight usefully be inoorporated in the 
Memorandum to foreign Cours on the pressut position of the Sucx Cann} difficulty. 
Should the proposals in that Memorandum meet with general acceptance abroad, and 
fresh arrangements be consequently catered into with the Canal Company, the quostion of 
the best residence for the Egypto-Ottoman Controller might also be eventunlly raised, 

T have, se. 
(Signed) J. STOKES, 


© Anicle 9. + Page 29 of te Tie Tek 
't Ne. 216 of Part Il of Printed Correspondance, ot No. 101 of Soee Canal Bie Dok. 
Hage 422 of the Surz Canal Blue Book. 








& 
No. 101 
Memorandum by Colonet Stokes on Adwirally Letter of October 30, 1874. 


HER Majesty's ship “Hart,” having paid the excess of dues complained of on the 
25th April, tut is, before the day appointed by His Majesty the Sultan for the resumption 
Of net tonnage as the basis on which tho Suez Canal Company should levy its dues, this 
vessel stands in tho sane position as those other vestels of Her Majesty referred to in 
Mr. Lister's letter to the Admiralty of the 7th ultimo. : 

ike any distinction between the case of the * Hart” and 
nd therefore that no claim should be preferred against U 
Company on account of the * Hart.” 
(Signed) . STO) 


London, November 7, 1874. 





No. 102. 


Colonel Stoher to the Karl of Derby.— (Received November 11.) 
(No. 26.) 
My Loed, London, November 11, 1874. 

REFERRING to my previous Reports, I have the honour to tnclove a plan of the 
Port Suld entrance to the Suez Canal, showing, in three colo he surveys 
made by the Freach in 1869 and by officers of Her Majesty's Navy in 1870 and 1873. 
This reduced plan, compiled from original surveys, shows at a glance the extent of silting 
up at Vort Suld to which 1 have had the honour to draw your Lordship's attention. 

L venture to ropeat hero what I mentioned in my No. 14 of the 2th June last, that 
the shoaling shown by the original surveys is not quite so great as that stated in my 
Report of the 20th April last on the physical condition of the Canal. That Report was 
founded on the published charts, in which there may have been some error. ‘The extent 
of shouling shown on the plan now sent is, however, quite sufficient to justify grave anxiety 
for the future of the Canal. 

T have, fe. 
(Signed) "J. STORES. 


Inelosure in No. 1 


Plan of the Port Seid Entrance to the Suez Canal, in Four Cotowr 


No. 103, 


Memorandum by Colonel Stokes on Admiralty Letter of November 4, 1874, and Inclosures. 


THE difference between the tonnage of the “Prompt,” as ascertained by the officers of 

the Suex Canal Company, and that marked on the vessel's maln-beam, ix prob 
To the vewsel having been now measured under Rule 2 of the Merchant S 

Act of 1834, which only gives an approximate rexolt; 

2. ‘To the deduction for engine space being different ; 

‘3. To the cubieal contents of the deck houses being now included in the tonnage. 

‘The refusal of tho Company's officers to furnish tho particulars of the measurement, 
apd the terms in which thix refusal is couched, aro of a piece with the language of M, de 
Lesseps since he wus compelled to submit to. the Sultan's decision, Tt does not appear 
advimble to take any special notice of this case in the present stage of the proceedings with 


efereaco to the Suez Canal. , 
(igned) J. STOKES. 
London, November 11, 1874, 
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No. 104, 
Memorandum by Colonel Stokes on Admiralty Letter of November 6, 1874. 


I THINK it very desirable that the Port Said entrance and approaches should ‘be 
Te-surveyed by Commander Wharton, of Her Majesty's ship “Shearwater,” when that 
Yessel returns to England next year, and I should be glad to be allowed to indicate certain 
Observations whieh in my opini 

the honour to observe that such survey does not answer 

which I had ia view in requesting that, if possible, a survey might be mado 

My object is to ascertain the effect on the Port Said shoal produced by this 

year's extraordinary Nile flood, before the deposits from it are beaten down and scattered 
Wy the winter storms. 

A survey made now, and followed by a fresh survey, when the * Shearwnter™ returns, 

furnish very valuable information on the process of silting-up which the Port Said 
Approaches are undergoing. I therefore venture to urge again that, if it be possible, a 
Murvey may be mnde this year. If the Admiralty has not a surveyor disposable, but could 
vend a vessel, I could put an experienced surveyor on board on whom I can perfectly 
rely; the able surveyor who for fiteen yenrs wade the Datube Surveys, anil whois nov 

ing in England unemployed. 
(Signed) J. STOKES. 

Lanilon, November V1, 1874 


No, 105. 


‘The Earl of Derby to Sir H. Eliot, 


Commercial.) 
Foreign Office, November 1, 1874, 
WITH reference to. your Excelleney's despatch No, 83 of 22hd July last, 1 transtnit 
to you herewith copies of a letter and its inclosures from ¢ 
Yo tho acceptance, under protest, by the Suez Canal authoritice of the Board” of Trade 
Certificate of tonnage, carried by’ Her Majesty's troop ship “ Euphrates,” on hor passage 
Uhrouzh the Canal, 
Tralso inclow a copy of a Memorandum which Colonel Stokes has drawn up 
matter t and 1 have to request that your Excellency will agnin call the attention of the 
fe to the objectionable wording of the protest issued by the Canal Company, not only 
‘upon receiving the amount of dues payable hy the vessel in question, but, ax it appears, in 
the cave of every veselpasing through the Canal wince the 28th of Api at 


c. 
(Signed) DERBY. 


ee 
No. 106. 
Lord Tenterden to Mr, Trevor, 
Bir, 


LAM directed by the Earl of Derby to v hs hins 

mn received from the Lords Commissioners of the Admiralty, together with a Memo- 

Fandum thereon by Colonel Stokes,t relative to the dues lovied by the Bucs Canal 

Company on Her Mojesty’s ships “‘Teazer” and “ Hort;" wnd Tam to request that, in 

laying these papers before the Lords of Trade, you will move their Lonishipa to favour 
Lord Derby with aay obecrvations they may have to offer thereupon. 

Y Tam, &e. 
igned) "TENTERDEN. 


Now 06 and 101. 
S 
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No, 107. 
Lord Tenterden to Mr. Trevor, 


Sir, Forcign Office, November 11, 1374, 
WITH reference to previous correspondence I am direc tty the Earl of Derby to 
fransmit to you a despavch from Her Majesty’s Agent and Consal-General at Alexandria, 
together with a Memorandum thereon by Colonel Stokes,® relative to the non-publication 
by the Suez Canal Company of the monthly returns of traffic passing through the Canal; 
‘and Tam to request that you will move the Lords of Trade to favour Lord Derby with 
such observations us they may have to make on these papers. 
Tam, &. 
(Signed) TRNTERDEN, 


ee ee ere 


No, 108, 
Mr. Trecor to Lord Tenterden, —(Reveived November \,) 


My Lord, Board of Trade, Whitehall Gardens, November 14, 1874, 
1AM directed by tho Bourd of Trade to ucknowledge the receipt of your letter of the 
ith instant, transmitting, with reference to former correspondence, a despatch from fer 
Majesty’s Agent and ConsulsGeneral at Alexandria, together with a Memoranda thereon 
by Colonel Stokes, relative tothe noa-publication by the Suez Canal Company of the 
monthly returns of trac passing throusk the Can 
Ia compliance with the request of the Earl of Derby to be favoured with the views of 
this Board om theve papers, Lam to state, for his Londship's information, that they concur 
in the recommendations contained in Colonel Stoker Memo . 
‘The inelosures which accompauied your letter are herewith returned, 
__ Lhave, de, 
(Signed) " C, CECIL TREVOR. 
ee 
No, 109. 


Mr. Trevor to Lord Tenteriden—(Received November 16.) 


My Lord, Board of Trade, Whitehall Gurdens, November 14, 1874, 

1AM directed by the Board of Trade to acknowledge the receipt of your letter of the 
Lich instant, transmitting a letter whieh ad leeu received by the Earl of Dechy from the 
Lords Commissioners of the Admiralty, nd its inclovures, relative to the dues levied by the 
Suex Canal Company on Her Majesty's ships ** Teazer™ and " Hart” and requesting that 
bis Lordship way be favoured with any observations thercon which this Boar! tay desiro 
tw offer. 

In reply, 1 am to request that you will state to Lord Derby that as regards the 
“ Hart,” the Board of ‘ude concur in the views expressed by Colonel Stokes, viz., that as 
the duos were paid on the 25th April, that is before the day appointed for the resumption 
Of ‘nett tonnage ns the basis on which the Suex Canal Company should levy dues, it would 
be undesirable to prefer w elainn against the Company oo account of this vessel, 

‘The inclosares which accompanied your letter are herewith returned. 

T have, &e, 
(Signed) CG. CECIL TREVOR, 


———— ar 
No. 110, 
Lord Tenterden to Mr. Trecor. 


Foreign Office, November 16, 1874. 
WITH reference to previous correspondence I am directed by the Earl of ‘Derby to 
tmnamit to you, to be laid before the Lords of Trade, for such obscrvatioas as their 
Lordships may have to offer thereupon, a letéer with its inclosures from the Board of 


* Now 91 and 100, 
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Admiralty, and a Memorandum thereupon prepared by Colonel Stokes, relative to the 
Measurement, by the Suez Canal authorities, of Her Majesty's Indian despatch ship 
Tam, &c. 
(Signed) TENTERDEN. 


se 
No. ML. 


Lord Tenterden to Me, Trevor. 


Sir, Foreign Office, November \6, 1874. 
WITH reference to previous correspondones, Lam directed by the Earl of Derby to 
Aransmit to you a despatch and memorandum from Colonel Stokes, and a lettor from the 
Board of Admiralty, relative to a suggestion on the part of the former as to the expediency 
of a survey of the coast off Port Suid being made by officers of Hoe Majesty's navy it und 
8m to request that in laying thoso papers before the Lords of Trade, you will wave their 
Lordships to favour Lord Derby with such observations as they’ muy have to offer 

thereupon, 
Tam, &e. 
(Signed) ” ‘TENTERDEN. 


ee 
No. 112, 
Lord Tenterden to the Law Officers of the Crown and Dr. Deane, 


Geatlemen, Foreign Office, Novewber 18, 1874, 

LAM directed by the Earl of Derby to transmit to you, herewith, two despatches with 
their inclosures from Her Majesty's Agent and Consul-Goneral in Egypt, relative to the 

imstances of the detention, by the officials of the Suez Canal Company, of the British 
‘Meamer “ Mesopotamia.” $ 

Tnlso inclose a memorandum prepared by Colonel Stokes, C.., 1B,, and u letter from 
the Board of Trade on the subject, togother with the draft of an instruction thereupon 
Which Lord Derby proposes to address to General Stanton 3$ and T ani to request that you 
Will take these papers into your consideration, in conneetion with the terms of the Act of 

wession granted 10 the Canal Company by the Viceroy of Egypt (Stato Papers, vol. Ivy 
Page 976), and favour Lord Derby with soch observations ax you tay huve to. oft 
thereupon 

Tam, &. 
(Signed) ' TENTERDEN. 


No. 113, 
Lord Tenterden to the Secretary to the Admiralty. 
Sir, Foreign Office, November 19, 1874. 
T WAVE tnid before the Earl of Derby your letter, with its inclosure, of the 30th 


tltimo, relative to the ecale of dues charged by the Sucz Canal Company upon Her 
Majesty's ship Hart," on the occasion of its through the Chaal fad Inst ow 


directed by his Lordship to state to. you, for the consideration of the Lords of the 
Advairalty, that, Hee Majesty's ship fart ™ having paid the excess of duce complained 
for 


of on the 25th April last, that is, before the day appointed by the Porte for the rerum) 

toa of nett tonnage as the basix on which the Canal Company should levy ite duca, it 

SPpeurs to Lond Derby that this vessel stands in the same postion ay thote other vessela 
Mer Ma sty referred to in the letter from this oftiee of the 7th ultimo. 

It seems to Lord Derby undesirable to make any distinction between the ease of the 
“Hart” and that of the other vessels referred to, and his Lordship would therefore submit 
to the Board of Admiralty that no claiin should be preferred against the Canal Company 
8 uccount of Her Mojesty’s sh 

Tam, &e, 
igned) ‘TENTERDE! 


ot. 85 29%, a 108 
V Nov 76 sed 87. Po. 96. 





No. 14. 


‘The Earl of Derby to Major-General Stanton. 


(So. 99. Commercial) 
ty Foreign Office, November 19, 1874. 


" THAVE had undermy consideration your despatch No. 7, Commercial, of the 14th 
tultimo, rolative to the refusal of the Canal Company to communicate to the Consular 
Ofticers nt Port Said the monthly returns of traffic through the Canal, and to the fact 
that the Ottowan Goverument is not represented, as regards the Canal Company, by a 
Commissioner resident in Exypt- E 

\ regards your remark that the Suez. Conal Company's journal publishes the amount 
of tonnage passing through the Canal, I bave to observe that the journal in question caly 
publishes the total gross tonnage. What is called in tho journal the ® tonnage de change- 
‘mont of a certain number of the vessels is given; but neither this nor any other infor- 
imation given enables any Government to ascertain on what amount of nett tonnage the 
tolls are pai 

A suticient control of the tonnage passing throvgh the Canal, for the purposes of the 
Aecrease of the surtax, was obtained by the Returns hitherto supplied by the Company ; 
and the refusal of the latter to supply this Information to the local Consuls deprives the 
Government of this control. 

With reference 10 your statement that the Egyptian Commimioner with tho Sue 
anal Company resides in Pus, have to observe that on this point your information is 
correct : and from the terms of the Company's " Acte de Cancession,” Article 9, it may 
‘be inferred that it was the intention of the Sighatacies of this Instrument that the Commis~ 
sioner should reside there. 

‘The muposition entertained by the. Austro-Hungarian Government that this fane- 
tionary resided in Egypt, as ex in the note from Count Wolkenstein, of which a 
copy was inelosed in tay despateh No, 33, Commercial, of the 20th of September last, was 
probably fouled on the language used by the French Delegates at Constantinople, and un 
the fuct that the Commissioner's duties, as described by M. de Lemeps in the Memorandum 
cominunieated by him to Sir H., Elliot, on the 17th Janoary, 1873, were to * watch over 
the sitiet execution of the Act of Concession and of the Statutes by the Company,” a 
‘control whieh cannot be exercised by a resident in Varin, 

Lam, &e. 


(Signed) DERBY. 


No. 115, 
‘The Karl of Derby to Cownt Beust, 


M. l'Ambassalear, Foreign November 20, 1874. 

WITT referenco to my note to Count Wolkenstein of the 29th September last, 1 
have the honour to Inform your Excellency that T have received a despatch from Her 
Majenty’s Agent and Consil-General in. Ezypt, containing a Report with respect to the 
alleged diseontinuance by the Suez Canal Company of the monthly returns of the traffic 
through the Canal, which had been hitherto issued by them to the Consular Body in 


Hee Majesty's Agent and Consul Gener sete that on applying some time since to 


Hee Majesty's Vice.Consul at Port Said for the monthly returns of the trafic through the 
‘Suex Canal, the latter officer replied that the Company's Agent at Port Said declined to 
furnish him with the information in question, stating that he had received positive 
inxtroctions not to supply these returns to the Consular Officers ut that port, but that the 
‘said Information would be furnished, on demand, to the Agents and Consuls-General, by 
the Principal Agent of the Company at Alexandria. 

Her Majesty's Agent and Consol-General reports that he has not thought it necessary 
in application in the above sense to the Agent at Alexandria, us the required 
mn is published by the Canal Company in their journal “Le Canal de Suez, 

which is faved ot Poris on the 2nd, 12th, and 2nd of each month, and as, moreover, 
daily bulletin of the vessels passing through the Canal is exhibited at the Alexand 
Bouirse, and copied into the daily. papers 

Excellency will perceive that the foregoing statement on the part of Her 
‘Majesty’s Agent and Consul-General confirms the information given to his Government 
by the Austro-flungurian Consul at Port Said, as set forth in Count Wolkenstein's note 
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of the 22nd Septemper, that the Canal authorities refuse to furnish the Consuls at the 
Canal ports with the retorn, formerly given, of the shipping passing through the Canal. 
A suficieat control of the tonna: ing through the Canal for the purposes of the 
Gecrease of the surtax was obtained by such publication by the Company; and the 
Tefusal by the latter to supply this information to the local Consul deprives the Govern- 
ments who were represcated at the International Commission of such control: for it is, 
moreover, to. be observed that the Canal Company's Journal, to which Her Majesty's 
‘Agent and Consul-General refers, as publishing the amount of tonnage passing throurh 
the Canal, only publishes the total gross tonnage. What is called in the journal the 
“tonnage de chargement” of a certain number of vessels is given, but neither this nor any 
other information therein given enables any of the Governments concerned to ascertain 
61 what amount of net tonnage tho tolls are paid. 

‘This matter is now receiving the attention of Ter Majosty's Governinent, and 1 shall 
ot fail to inform your Excellency in due time of the courve which they may decide to 
adopt with regan to it, 

SAP toe wo to refer in coseusion, to that pert of Count Walkenstin's 
Which announces the intention of the Austro-Hungarian Government to instruct theit 

resentative ia Egypt to call the attention of the Imperial Ottoman Contnissioner to 
the Suez Canal Company to tho proceedings of that Company in regard to the returns of 
trafic, 


i, charged with fanctions connected with the Canal Copan 

‘Her Majesty's Government do not understand that there is any such Con 
fo Faypt; and though the Heyptisn Government is represonted in the ** Conseil 
istration” of the Company at Paris, Her Majesty's Government are not aware that the 
Imperial Ottoman Government is also represented in that Coaneil. 

From the terms of the Company's  Acte de Concession,” it may alo be 
inferred, us it appears to Hoe Majesty's Government, thot’ it was the intention of the 
Signataries of this instrument that the Egyptian Commissioner should rexide at Paris, 

Ta thus placing before your Excellency the state of the ease, ax understood by Her 
Majesty's Government, I beg, in covctaslon, to wuggest that the views held by the Austeo- 
Hungarian Government as to the presence of an Ottoman Commissioner in Egypt were 
Possibly hased upon the language used by the French Delegates at Constantinople, and on 
the fact that the Commissioners’ dutics, as doscribed by M. de Lesseps, were to." watch, 
‘over the strict exceution of the Act of Concession and of the Statutes by the Company 
control which, as it scems to Her Majesty's Governinent, could scarcely be effectually 
‘exeruised by a resident in Paris. Foy 

am, 


(Signed) DERBY. 


No. 116, 
Mr, Trevor to Lord Tenterden.—(Received November 23.) 


Sir, Board of Trade, Whitehall Gardens, November 21, 1874. 

TAM direct by the Board of Trade to soknowlego the recip of your letter ofthe 
16th instant, transtuitting, for their obyervations, a letter andl ite inclosures from the Lords 
Cominisioners of the Admiralty, together with’ Memorandum on the sue by Colonel 
Stokes, relative to the measurement by the Suex Canal authorities of the Indian despatch 
Ship“ Prowpt 2” and, in returning the inclosnres which accompanied your letter, T am to 
‘Fequest that you will state to the Earl of Derby that the Board of ‘Trade eoncur in the 
recommendation made by Colonel Stokes. 

T have, &o. 

(Signed) C, CECIL TREVOR, 





70 
No. 117. 
Mr. Treear to Lorid Tenterden.—(Received November 23.) 


My Lorl, Board of Trade, Whitehall Gardens, November 21, 1874. 

__, 1AM directed by the Board of ‘Trade to acknowledge the receipt of your letter of the 
16th instant, transmitting, with reference to former correspondence, a despatch and 
Memorandum from Colonel Stokes and a letter from the Lords Commissioners of the 
Admiralty, relative to a suggestion oa the part of the former as to the expediency of 
survey of the coast off Port Said being made by officers of Her Majesty's Navy. 

{n compliance with the wish of the Earl of Derby to be favoured with the views of 
this Board in the matter, 1am to request that you will state to his Lordship that they 
gather from this correspondence that Colonel Stokes, while entirely concurring ia the 
opinion expressed by the Lords Commissioners as to the re-survey of the Port Said 
‘entrance and approaches by Commander Wharton, of Her Majesty's ship * Shourwater * 
(hen hat voseol returns to, England next year), thinks, nevertheless, that it is very 

rable that @ survey should be made this year. 

His reason appears to be that an opportunity now exists (which will not exist if the 
survey is postponed) of ascertaining the effect on the Port Said sboal, produced by the 
extraordinary rive in the River Nile this year, before the deposits from it are beaten down 
and scattored by the winter ators, 

‘Tho reasons given by Colonel Stokes lead the Board of Trade to a belief that, in the 
Presont instance, his views should be supported, and that his suggestions should be 
subruitted for the farouruble consideration of the Lords Commissioners. 

Thave, &e. 
(Bigned) ” C. CECTL TREVOR, 


No. 118, 


The Earl of Derby to Sir H. Bl 
(No. 143. Commercial.) 
ir, Foreign Office, November 24, 1874. 
WITH reference to previous correspontence T transmit to you herewith, for your 
Excellency’s confidential information, the pay noted in the margin,t relative to the 
refusal of the Suez Canal Company to abba the monthly reports of traffic passing 
through the Canal. 
Tam, &e, 
(For the Earl of Derty) 
(Bigned) 


No. 119, 
Lord Tenterden to the Secretary to the Admiralty, 


Sit, Foreign Office, November 26, 1874. 

T AM directed by the Karl of Derby to acknowledge the receipt of your letter with its 
inclosures, of the 4th instant, relative to the measurement of the Indian Troop Service 
ship “Prompt” by the Suez Cazal Company as a basis for the payment of Canal ducs 5 
tod Tam in reply. to request thet you wil state to the Lorde of the Admiralty that, be 
his Lordship’ opinion, tbe differents between’ the tonnage of the Prompt” ta ascer: 
tse by te offers of the Canal Company, and that marked on the rests main beam, 
ie probably due--Iat, to the veel having’ been now mewured under Kale AT of the 
Meretiant Shipping Act of 1834, which only gives an approximate result ; 2ndly, to the 
deduction for engine apace being different ; and Srdly, to the cubical contents of the dech= 
houses being now included in the tonnage. 

‘The refusal of the Company's officers to furnish the particulars of the measurement, 
‘and the terms in which this refusal is couched, appear to Lord Derby to be of a piece with 
the language of M. de L since ho wax compelled to submit to the decision of the 
Porte: and Tam to add that, in his Lordship's opinion, it does not seem advimble to take 


© A cdilar depatch war nddremed to Si A. Buchanan, 1 Now 55, 63, 9t, 100, 114, aad 115. 


‘any special notice of this ease in the present stage of the proceedings with reference to 
the Suez Canal. Fit bk 
‘TENTERDEN. 


ee 
No. 120, 


General Balow to the Earl of Derby—(Received November 27.) 


Mle Comte, Léation de Danemark, Londres, le 25 Novembre, 1874. 

eG Geatvernement du Rai a nataellement suv avec Te plus vif intérét les travaux de 
Js Commission Internationale, qui en 1873 s'est réunie & Gonstentindele pour éablir = 
Tgles de jaugeage; ct comme Fobjet de ces travaux a Ja plus grande importance aussi pom 
Te'Danenvarle le Gouveruement s'est hité d'étudier le projet de la Commission et de te 
ogee du point de vue pratique que lui fournissent ses expériences de sept-ans du systtme 
a feo” 


ai sé it 8 mn 1a Commission 

‘Le Gouvernement da Roi s’étant convained que les rigles proposées par 
te Saccordent pas toujours avec Ios exigences pratiques, et que pour les rendre eompldte- 
‘meat satisfaisantes if faudrait les modifior en plusicurs points, a fait rassembler ‘son 
Sbiervations. sur ce sujet. dans Te mémoire dont, par ordre de mou Goavernoment, jxi 


Thonnour de mettre A ta disposition de votre Excellence les dix exem| eon tnt, 
il, Bo, 
(Signed) F. BULOW. 


————————— 
Inclosure in No, 120, 


Remarques sur le Projet de Régles de Jaugeage recommandes par Ia Commision 
We aternationale du Tonnage réanie & Constantinople en 1873. 


ee 
No, 121. 


Lord ‘Tenterden to the Secretary to the Admiralty, 


Sir, Foreign Office, November 28, 1874. 
“THE Earl of Derby has had under bis consideration, ia communication with the 
Lords of Trade, your letter of the Oth instant, setting forth the pea ‘of the Lords of 
the Admiralty with reference to the letter from this office of the 30th ultimo, that Colonel 
Stokes’ proposal for a re-survey of the Port Said entrance of the Suex Canal should. be 
tundertaken in the course of next year by Commander Wharton, of Her Majesty's ship 
“Shearwater.” 3 
rected by his Lordship to transmit to you copies of w further memo- 
SA Tate Stokes, and of a Telter from the Board of Trade on this subjoct ;* and 
Tam to request that in laying the same before the Bourd of Admiralty for their Lordships 
‘consideration you will state that Lord Derby concurs in the views expressed by the Board 
‘of Trade concerning the matter in question. 


Tam, &e, 
(Signed) TENTERDEN, 
EE 
No, 122, 


‘Major-General Stanton to the Earl of Derby—(Received November 30.) 
ci ? Cairo, November 21, 1874. 
TN compliance with the instructions contained in your Lordship's despatch No, 38, 
Commercial, of the 0th ultimo, I have the honour to forward herewith to your Lordship 
the copy of a despatch which I have received from Mr. Viee-Consul Perceval, inclosing 


# Now, 104 an 16. 





list of vessels whieh, though provided 
of Trade, had been remeasured by tho 
Mr, Pereeval has not bee able ! 
wtaed RES ble ha complete list of the vessel 
hich have been remeasured, having been unable to procure trom the seems ine 
particulars required for this purp aay 


registers issued by the Boant 
ial Company ut Port Sod, 


T have, &e. 
(Signed) EDWD. STANTON. 
Inclosure 1 in No. 1 . 
: Vice-Consul Perceval to Major-General Stanton. 
Bi, coe Port Said, October 12, 187 
REFERRING to your despatch of tho Ist fotant, T have the ge 
th the nase asd partcules of vessels compelled to pay Canal dues oa tho ‘came 
cuvurod by the Company, although supplied with special Sucx Canal certifeates, 
rh gents bare nt be able to fora ab me with particulars ofall wesels that bave 
romwasured ; and re that auch has been the case with the sbips ¢ 
ular and Oricatal Steain Navigition Company. seas en ee eeeeoe 
wis informed that the steamship “Glenroy” and " Glamis Castle” were cbarged 
eo Sie ee 6 to the speci is a register, but the agents have beea 
ta tht te spaces which mere Weogly adaced wl be added tha wanes 
__ Thave, &e. P 
(Signed) CHARLES G. G. PERCEVAL. 


Tnolosure 2 ia No. 122. 


Lier of Vessels provided with Special Suez Canal Registers remeasured by Canal 
‘Company. 
a oe ee 

Tonlst | ter | | 


Ghagsle hy moe | So 
aly 
daly 
Ae, 


| Ave. 
Sene 13 


2508 r 
13% wore | Oct, 
[aan 


Porszuny aa Tonnage aod date out piven, 


me S| Tete found ewer 


In the caro of the last vessel, tho agents complain of the del i 
remensutiog, atbough the toubage was fognd tobe fae suanes one Hy the 
(Signed) CHARLES G. G. PERCEVAL, 


Port Sati, October 12, 1874. 
EEE EEE 
No. 123, 
‘The Earl of Derby to General Bulow. 
M. le Ministre, Foreign Of Ne 
tre, n Office, November 

IRIAN tae Bic 3 enkoplalgg a Wdedlje Cl poe soho othe GRE wo 

and beg to express to you my thanks for the copics therewith inclored of the Memorandura 


prepared by diteetion of the Danish Government on the recommendati 
Betlonol Coumlmon oa the Suet Canal docs ommendations of the Inter 
Tam, &e. 
(Gigoet) "DERBY. 
ee ee ee 


3 
No. 124. 
Messrs, Watts, Milburn and Co. to the Earl of Derly.—(Received December 3.) 


My Lord, 85, Groceehurch Street, London, December 2, 1874, 
WE respectfully beg to call your attention to the way in which the Suex Canal 
pany are treating us, 

‘Our steamer “ Hankow," before she left hero wax measured by the Board of Trade 
officials, and a certificate given of her tonnage, to obtain which we went to considerable 
trouble ind some expense, When the boat gets to Port Suid, tho document in question is 
Treated with contempt and entirely ignored, and the Canal Company measure the boat in 
Abeir own way, and make her 40 tons more than the Board of Trude certificate, 

We beg you will represent this case it the proper quarter. Tt seca most humiliating 
that documeats emanating from the English Governmont officials should reccive such 
Treatment, and we hope the Government of which you are a member will show the pluck 
which becomes our British nation, and not the weak policy purmued by our former 
Government. 

We have, &e. 


(Signed) WATTS, MILBURN axp Co. 


No, 125. 
Mr. Gray to Lord Tenterden. —(Received December 4.) 


My Lord, Bouril of Trace, Whitehall, December 2, 1874. 
WITH reference to your letter of the 16th ultimo, and. this Board's reply of the 21st 
Ultimo, relative to the measurement by the Suez Canal authorities of the Indian despatch 
ship “Prompt,” I am directed by the Board of Trade to state, for the information of the 
‘of Derby, that on inquiring further into the ease, they find that tho difference 
the tonnage marked on the tain best of , viz. 58 tons, and tho tonnage 
Sxtimated by the Canal authorities, viz, 64°91 tons, ix mainly due to the Intter being under 
le 2, which giver a largo result compared with Rule 1, the true rule, in this class of 
Yee 
T am farthor to state, for the informotion of Lord Derby, that it appears to this 
ment most unjustifiable that this vessel should have been measured under Rule 2, and 
ne ‘upon that measurement, notwithstanding that she had her papers acconling to 
1, 
Under Role 1, she had been quite acourately mennired internally, and her tonnage 
bad been computed exactly; whereas, under Role 2, sbo hax now been merely mensured 
‘a piething moarure, and the tonnage ix at the best but an approximation, ‘The object 
Rule 2 is to provide for cases in which ships have not been previously monsured by 
Rule 1; and for Rule 2 (an approximate rule only) to be now used to supervedo Rule 
(the correct mathematical rule} is altogether to set aside principle, 
Tam to point this out for Lord Derby's considerution, in cave his Lordakip may think 
t some special remonstrance shook be mado ou this case. 
1 have, &o, 
(Signed) THOMAS GRAY. 


No, 126. 
‘The Secretary to the Admiralty to Lord Teaterden—(Receined December 4.) 


Admiralty, December 3, 187 

H reference to your letter of the 26th ultimo, I bex to transmit herewith, for the 

lormation of the Secretary of State for Foreign Adkins, copy of farther correspondence 
Which has been received from the Principal Transport Officer and Agent for the Govern 
Went of India iv Exypt relative to the toll levied by the Suez Canal Company on the Indian 
ttoop-service dispatch vessels * Hasty” and “* Prompt.” : 
um, &, 

(Signed) "VERNON LUSHINGTO? 


u 





Inclosure in No, 126. 


Commander Willoughby to the Secretary to the Admiralty. 
Sir, Suez, Ne 
ee e Suez, November 14, 1874. 
IN compliance with sour Ietcr of the Gth instant, requestingme to report whee hax 
been done by the Suez Canal Company ia levying toll at the rate of 50 ¢. per ton on the 
tounngo of Hor Majesty's Indian troop-ships, when accompanied by the despatch-vessels 
[asi " Prompt.” during the present season, and what sums have been paid by me 
user protest, beg herewith 10 attach pies of eoerespondenes which has taken place ix 
© mater, together with a statement of tol ied by me uni hot yet 
ee nent accepted by me under protest, but not yet 
Thave, &e. 
(Sine), AMES B. WILLOUGHBY, 
Principal Transport Officer und Agent for Government 
of Iudia in Egypt. 


——— 


Tnelosure 2 in No. 126. 
Commander Willoughby to M. Daubrée, 


p Suez, October 19, 1874. 
i TH reference to my letter of the 13th March, 1874, informing you hk aioe 
instmuctlons, I protewted against the payment of 50 e, on the tonnagn of Her Majesty's 
Indian troop-ships for escort of the desputch-vessels * Hasty” and Prompt,” and 
requesting that, should. your agente after such intimation demand payment above alluded 
‘2. You would bo pled to Soriider the letter as 9 protest agnnatwuch paytoat, 

rooping season 1874-75 having commenced, I have no iu of 
that letter my protest against such payincat. Be pe erent 

An acknowledgiaent of this letter nt your convenience will oblige, 

Thave, &e. 
(Signed) "JAMES B, WILLOUGHBY, 
Principal Transport Officer and Agent for Government 
of India in Egypt. 


Inclosure 3 in No. 126. 


Amine) Daubrie to Commander Willoughby. 

ae HATE tho bad alnowtaga te rece of AA 

Ine ha ou pce gan Se eo ae ak fa ltt, 

and " Hasty, accompanying the latin troopeshipas net OF the tage Prompt" 
(Signed) E paunnee, Superior Agent. 


Tuclosure in No. 126. 


Starewmrr of Sums paid under Protest. 
Pre 


Ms Mao’ erate rol = romp” ccompnaiog Ue Mat igo 


e * cage = Wath 
Maar’ ieee aT a. os Man 

tn 5 sae ‘an 
Tost 2 


At the nate of enthange 35 fe the £ storing i INL The, Oh 


5 
Other Sums not uid inder Protest. 


Tieenge from Suce to Port Sa moot Malabar” 


™ . Jum" 


Tat ms 
At the vate of exchange 25 fe, the £ sterling i 


(Signed) JAMES B. WILLOUGHBY, 
Principal Transport Officer und Agent for Government 
of India in Egypt, 
Suez, Nowember 14, 1874. 


No, 127, 


Additional Memorandum by Colonel Stokes on Admiralty Letter of September 1 (or 19), 1874, 
‘and Inclovures (No 52 of Part IM of Printed Papers). 


Nos. 2 ond 3 of the above-mentioned inclosures are instructions to the captains of 
Her Majesty's vessels, concerning the Suex Canal Di In the margins are given the 
ates of pilotaze, from which there is an i omission, which it may be devirable to 
Point out to the Admiralty; "per décimatre” should be added to each rate given. 

(Signed) J. STOKES. 

Lowiton, December 5, 1874. 


Now 128. 


Memorandum by Colonel Stokex on Major-General Stonton’s No. 101, Commercial, of 
November 21, 1874, and Inclosurer. 


GENERAL STANTON states that the list of vessels remensured by the Suc Canal 
Authorities, prepared by Mr, Vice-Consul Perceval and inclosed in his de is incom- 

ete. Av it it only specitios twelve vessels that have been remeasured, whereas hinety-fivo 

itish vessels, not Including Her Majesty's ships, had, up to the 20th ultimo, revelved the 
‘special Suce cortiicates from the of Trude, this list does not afford’ data of any 
‘special valve, bat 40 wany special caves of remensturement have been reported as t0 leave 
‘fo doubt thet, although Mr, Perceval has particulars of only a small proportion of the 
Yemcls that have passed through the Canal, the practice of the Company, in this respect, 
fs general, 

‘The cases of the steamships * Glenroy ” and Glamis Castle," mentioned by Mr, Pore 
‘ceval, show that tho Company still petseyeres in the illegul course of ramossuring vessels 

ng proper papers. 
ithe neta question of the Suex Canal js to be taken up eventually, T venture to 

t that it is better for the present not to renew representations of apecial irregularities 
at the Porte, which have hitherto been attended with no result, 

Tn the meantime it may be desirable to instruct General Stanton to obtain from 
Mr. Perceval a simple list ofall veascls that have been remensured by tho Canal authorities 
‘tivco the 29th April last, under whatever flog, with particulars of tonnage, if obtainable, 

without them where only the name aod Mag of the vessel con bo hod. It should 
‘Mate, too, if possible, whether the vesscl had a special Sues certificate, 

Tt would seem from Mr. Perceval’s despatch thot the masters of remensured British 
‘Yessols have not protested against the Company had they done #0 the Vieo-Consul would 
‘have had all necessary data in his Consulate, without reference to the Agents. If thia 
inference is correct, the omission to protest against the Company's arbitrary proceeding ia 
this matter is to be regretted, and might be repaired in future. 

(Signed) J, STOKES. 

London, December &, 1874. 





No. 129. 
Memorandum by Colonel Stokes on Admiralty Letter of December 3, 1874, and Inclorures, 


THE only observation, which this correspondence calls for at present, is one ou an 
Toncevrney contained in th of M. Daubré to Captain Willoughiy, dated: Aiesacsre 
22rd October, 1874, ia which he assames Captain Willoughby’s protest to. be against 
the payment of 50 centimes per ton on the tonnage of the tuge “Prompt” and 

Hasty,” whereas the protest in. agaist paying this addtional toll oa the tonnage of the 
troopships. ‘The account of tolls due shows this clearly, but it is, think. desituble 
that Captain Willoughby should be directed to rectify the mis-statement in M. Daubrée's 


Totter. 


(Si Ki 
Landon, December 5, 1874, cetases) eee 


Memorandum by Colonel Stokes on Mowrd of Trade Latter of December 3, 1874. 


IT nppenr from the Admiralty letter of the th ultimo and its inclosures, that the 
messurement of the“ Prompt" war invited by the Principal Agent for ‘Transports i 
zypt in order to ascertain the tonnoge of this vessel and hor sister tug the “ fasty 
under the Constantinople rules. As it was probably not possible to measure her by Rule I, 
uo special objection enh be taken on the grounds advanced fa the Board of Trae letter 
Signe , STOKES. 
London, December 6, 1874. aS ea 


No. 131. 
‘The Law Officers of the Crown to the Kart of Deeby.—(Reeeived December 7.) 


My Lord, Lincoln's Inn, December 5, 187: 

WE are honoured with your Lordship'« commands signified in Lord ‘Tenterden's 
letter of the 18th November ultimo, stating thet he wus directed by your Lordship to 
transmit fo us herewith two despatches with theie inelowures from Her Majesty's Agent 
and Consul General in Egypt, relative to the circumstances of the detention by the officials 
of the Suez Canal Company of the British steamer “ Mesopotamia,” 

Lond Tenterden alto inclosed @ Memorandum prepared by Colonel Stokes, C.B., RLE. 
and n letter from the Board of ‘Trade on the subject, together with the deat of an 
instruction thereupon, which your Lordship. proposes t to General Sta id 

nterton Was to request that we would tike these papers into our consideration in, 
canneetion with the terms of the Act of Concession granted to the Cunal Company by the 
Viceroy of Egypt (State Papers 59, page 976), and favour your Lordship with such 
olwervatiaas swe say bave to ofr bereupos, 
In obedience to your Lordship's commands we have taken these papers into con- 
Sderaion aad have the honour to report, ape 
That we have no observations to make upon the papers which your Lordship hn 
direeted to be transmitted to us, other than the instructions which your Lordship proposes 
to address to Genoral Stanton may, in our opinion. propecly be went 
We have, &c. 
(Signed) RICHARD BAGGALLAY, 
JOHN HOLKER, 
ee 
No. 132. 


Lorat Tenterden to the Secretary to the Admiralty. 


Sir, Foreign Offer, December 7, 1874. 
TAM directed by the Ear of Derby to request that service to the Lords of the 


Admiralty that his Lordship's attention hus been 


fnstroctions to the commanders of Her Majesty's ships passing through the Suex Canal, 
‘Copies of which were inclosed in your letter of the 19th September last. 7 

‘The note ia question refers to the pilotage dues payable under the above circum- 
stances, and fixes them respectively at 5, 10, 14, and 20 francs. 

Lord Derby understands, however, that those dues are calculsted by the Canal 
Company upon each “ décimétre” of the ship's draught of water; and as it appears to 
lis Lordship that the absence of any intimation to that effect it lead to misunder- 
Standing, Iam to suggsst, for the consideration of the Board of Admiralty, whether itis 
not advisable that the words “ per décimétre " should be added, after the word “ francs, 
inthe margin of the instructions. 

Tam, &e. 
(Signed) "TENTERDEN 


ee eee eS 
No. 133. 


Lord Tenterden to the Secretary to the Admiralty. 


Sir, Foreign Office, December 8, 1814. 
I HAVE, Waid before the Earl of Derby your letter with ite inclosures of the 
ad instant, relative to the toll lovied by the Suez Canal Company on the Indian Troop 
Service despatch vessels “ Hasty” and “ Promy ‘and 1 am dircoted by rece 
reply, £0 request that you will state to the Lands of the Admiralty that the only 
sion which ut present occurs to him with regard to the above correspondence, 
‘is on an inaccuracy contained in the reply of M. Doubrée to Captain Willoughby, 
duted Alexandria, 23rd Octobor, 1874, in which he assumes Captain Willoughby's 
Protest to be against tho payment of {0 e. per ton on the tonnago of the "* Hasty 
and * Prompt,’ whereas tho protest is azuinst paying this ndditional toll on the tonnage 
Of the troop ships. 
‘The account of tolls due shows thi clearly; but Lord Derby would, nevertheless, 
‘submit to the Board of Admiralty whether it would not be desimble that Captain Willoughby 


should be directed to rectify the misstatement contained ia M. Deiteers letter. 
am, &e. 
(Signed) TENTERDEN. 


No. 14, 


The Secretary to the Admiralty to Lord Tenterden,—(Received December 9.) 


Siz, Adwiralty, Decenber 7, 1874, 
WITH reference to your letter of the 28th ultimo, forwarding a printed Copy’ of a 
letter from the Board of Trade, representing that it would be advisable to take a survey 
this year of the Port Said entrance to the Suez Canal, I am commanded by my Lorde 
Commissioners of the Admiralty to request you will inform the Earl of Derby that they 
have desired the Commanderin-chief in the Mediterranean to detach « vessel to proceed 
With this survey aa requested. 
Tam, &, 
(Signed) VERNON LUSHINGTON. 


No. 135. 
Lord Tenterden to Mr. Gray, 


Sir, Foreign Office, December 9, 1874. 
WITH reference to your letter of the 3rd instant, I am ditveted by the Earl of Derby 
{transmit to you, to be laid before the Lords of Trade, for such observations as their 
may have to offer thereupon, a copys Memorandum by Colonel Stokes,* 
Felative to the measurement of the twoop-despatch ship Prompt” on her passage 
tough the Suez Canal. 
Tum, &e, 

(Signed) 





73 
No. 136. 
Lord Tenteriden to Messrs, Watts, Milbura, and Co. 


Gentlemen, Foreign Office, Decemi 
TAM directed by the Earl of Dery to acknowledge the moot ne occa tl 
oud instant, and T am to inform you that the proceedings of the Suez Canal Company 
Gab respect to the remeasurement of vessels are engaging the attention of Her Majesty's 
Tam &e. 
(Signed) "TENTERDEN. 


Se ee 


No. 137. 
The Kart of Derby to Major-Geverat Stanton, 


jo, 41. Commercial) 
Re Foreign Office, December 11, 187: 

IN vour despatohies Nos. 89 and 92, Commercial, of the 25th Soptersber ant iat 
October Inst, you hare reported on the case of the British jearn-ship " Mesopotarnia,”” 
aad have applied for instructions for your guidance in dealing with questions of» sinier 
nature, in which the powers and prerogatives of the Suez Canal Company are concerned. 

Your despatches contain two reports from Her Majesty’s Vice-Consul at Port Said, a 

letter from Mr. Royle, Port Sald ogent of tho “ Mesopotamia's” owners, and ue trove 
Moelente, the Suez Canal Company's lawyer at Part Sukd fo the Governor of that 

Me. Perceval's report raises several points, some of which bear direct 
the Mesopotamia,” "Others, bearing: generally on the rights and course St notion ote 
Sues Canal Company spring ouly incidentally from this ease, 
tone ee the detention of the * Mesopotamia for alleged to. have been 

ve Ir, ipows view; 
pas 8 vast Mr, Royle state the shipo ers view? M. Mate the 
th of there documents tend to confuse tho point at issue, it 
thr argments on an erroncos wang of the Companys Concession ant ier test 
shict form the law of the ease. Mr, Royle contends that a ahip has only to pay her dues 
in order to have a right to pas through the Canal; but Article 14 of the Act of Con. 
cevsion stipulates also that she must conform to the Compauy's Regulation, 

Mr. Royle doubts the legality of certain Articles in the Regulations in force; but 
gecording to the Statutes of the Company, which have been forwally approved by His 
Majesty the Sultan, the“ Consell d’Administration " has uncontrolled pomee: to: bepe int 
Fegulations; nd those in force, complained of, have been regularly imued, und therehee 
As legal where they do not contraveue some special stipulation of the Concession, 

strong point of the “ Mesopotamia’ case is that it hus not been provided for by 
a Company's ulations, and on that account her detention was illegal. Article loa 
the Ja ooe provider, tha if veel takes the ground io the Canal, the Company's 
cet her afloat again, unay wssows the damage done and the expenses fr 
and may detain the vessol until tho amount of the assessment fe paid, ns HOatiDg 

But the Regulations do-not make this procedure applicable to collisions. Article 4 
rendars the enptiin responsible for any damage that may be done by hor, 

In any other aso, then, than that of grounding, the Company, fa absence of a special 
powor conierred by its ions, ought to make good its claim not by detention of the 
Vewscl, but by ordinary process of law, aud the captain will then be civilly responaible, 

joni, this reason that M. Malenfr's arguments, which woold have n certain degree 
of justice on thet si, rend by the light of the Concession, ifthe Mesopotamia" hor 
sounded are quite inapplicable tothe collision ease under consieration, 
a Vormul Perceval states nis for sapposing that the s 
aflcers peri in proceeding us ifthe Company were Preach? nt “8° Casal Company's 

Her Majesty's Government consider that the ease of the * Mesopotamia” affords 
ge epportunity for establishing: in the Ezyptian Courts of Law that the Company ie 

ptinn, If the owners of the “* Mesopotamia” sue the Company for restitut) a of the 
fine illegally levied, and for detention of their vessel, they must institute proceedings in = 
Rayptian Court. ‘The tits of the case, aod the reading of the Company's Restores 
are 30 clear that any Court must give judgment in favour of the ship.” Whether see 
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‘Company plead before the Court as Defendant, or whether, declining to appear, it suffers 
‘an adverse judgment by default—a jadgment which the Khodive will be bound to enforce, 
the Eyptian nationality of the Company will be unmistakeably established, and the pre- 
teations of the Company to be considered under the jurisliction of the Fresich Consulate 
must be abandoned, Her Majesty's Governinent would therefore with pleasure seo this 
‘ase tried in the Egyptian Courts. 

Mr. Perceval abd Mr. Royle claim protection for the shipowners from the compulsory 
Payment of damages by ships under the assessuieut of the Company's officers, and pray that 
the Company be restrained. Although there may be good reasons why, if the Company's 
“concession were under revision, some curtailment of the powers exercised by it should be 
‘effected, this is not under consideration at this moment, and as long as the Company 
‘cts within its powers, Her Majesty's Government cannot interfere. 

Hf, as Me. Perceval alleges, British ships and shipowners are subjected to anuoyances 
ot facted on other nations, he sould being forward epecific instances ia support ot bis 


statement, on which action ean be taken. If, for instance, the Board of Trade certificate is 
ot allowed to stand as basis of a veseel’s dues, whilst similar certificates given to the vessels 
of other nations are admitted by the Compoay ss valid basis of taxation, a charge of 
Inequality between flazs would be made out, and Her Majesty's Government would have 
& strong cus in insisting thot the Porte should cause the Company to aet equally to 


jas regards the refusal of the Company to let land oF houses to Maltese 

subjects of Her Majesty, Ihave to observe to you thet there fs no clause ia the Concession 

Phliging the Company’ to act equilly to tho subjects of wll nations in ube letting. of 
‘oF houses. 


‘The Company is free to let or sell its property co whom it will, and Her Majesty's 
Ment cannot interfere in this matter, I ‘e 
fam, &e, 


(Signed) DERBY. 


No. 138, 
The Bart of Derby to Major-General Stanton. 


$e 42. Commercial.) 
a Foreign Offiee, December 12, 1874, 

1 HAVE, had under my consideration your despatch No. 101, Commercial, of the 
‘2st ultimo, Inclowing a list, by the British Vice-Consul at Port Said, of tho 
‘Youcls passing through the Suex Canal which have been remensured by the Canol 
Authorities although provided with the special registers insuod by the Hoard of Trades 
and I have to observe, in reply, that this lst only specifies twelve vewels that have boon 
Temeasured, whereas ninety-five British vessels, not including Her Majesty's ships, had, 
‘Up to the 2th ultima, received tho special Suex oertificates from the Board of Trade, 

‘So muny special cares of remeaxuromont, however, have been reported ax to leavo no 
‘doubt that, although Mr. Perceval hax particulars. of oni sll portion “of the 
{Teele that hav passed through the Cana, the pci of the Company ia this respect 
is general. 

‘The cases, especially of the steam-ships * Glenroy" and " Glamis Castle” mentioned 
by Mr, Perceval, show that the Company still perseveres in the illegal course of remeasuring 
‘Vouels carrying proper papers. 

Under these cireumnstances I have to instruct you to obtain from Mr, ViexConsal 

wal a list of all vessels that have been remeasured by the Canal authorities since 

he 2ikh of Apel ls, under whatever flag, wih particulars of tonnage if obtainable, but 
Without them where oily the name and fing of the vessel con be had: It should. state 
‘Also, if possible, whether the vessel has a special Suez certificate, 

tt would seem from Mr. Percoval's despatch that the masters of remeasured British 
Yewels have not protested against the action of the Company ; had they done s0, he 
‘Would have had all necesary data in his Consulate, without reforence to the Agonts, 
IC this infereace should be correct, the omission to protest aguinst the Compauy’s 
‘arbitrary proceedings is to be regretted ; and might, with advantage, be retail future, 

an, 
(Signed) DERBY. 


a ee 
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- 139. 
Major-General Stanton to the Earl of Derby.—{Recvireit December 12.) 


(Xo, 104. Commercial) 
y Lon Cairo, December 5, 1874. 
WITH reference to my despatch No. 97, Commercial, of the idth October, noe 
{to the refusal of the Suez Canal Company to communicate to the Consular officers at Port 
Said the monthly returns of tratie through the Canal, and to your Lordsbip's despatch 
No, 39 of the 14th ultimo, E have the honour to forward herewith to your Lordship the 
apy of one of the daily returns of the true through the Canal, poste at the Bouse at 
lexandria. 

T have ascertained from Mr. Acting Consul Calvert that thi 

Seat the Bourn, and are accesible fenbrsel edd ee 
have also, in consequence of your Lordship's observati le 

his Excellency Cheri Paso, who, In adltion to hk doties ne Muse of desea ashe 
been tamed Minister of Commerce, to the necessity of having proper resisters of tho traffic 
through tho Canal kept by the Ezyptian Government to ensure a proper control of the 
tonnage passing thrangh the Canal, with aviow to the decrease of the wurtax at. present 
allowed to be levied by the Company, and I have reason to believe his Excellenoy has the 
intetion of iostructing the Captain of the Port at Sea, os well sat Port Bald, to Keep a 
catefal rogister of all vesiels entering the Canal at 6, showi lonnage ot 
which the Canal dues nre levable. © poe Ue SNe 

‘Thexo Roturns will net as n cheek on thove published by the Canal Company, and the 
Proposed armingement, which appears to me to moet the prescat difficulty, will, 1 trust, 
moet with your Lordship's approval. 

T have, &e. 
(Signed) EDWD, STANTON. 


Inclowure in No, 1339, 


Comraonte Ustvensntue oo Caxat Maurice ne Scez. 


Exrcorrarion, 
‘Tennsit des Navires, Journée du 30 Novembre, 1874. 


‘aiguation.| Ot | Tounage 
Digwatlon | rausais. | Tope 
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The Secretary to the Admiralty to Lord Tenterden.—(Received December 12.) 


Admiralty, December U1, 1874. 

THE of the Admiralty presents his compliments to the Under Secretary of 
State for Foreign Allaire, and begs to thank him for the suzzestions contained in his letter 
of tho 7th natant relative to the instructions to Her Majesty's ships passing through the 
Suez Canal. 

‘Two copies of the instructions with the addition suggested are inclosed, and it i 
requested thee the megenacy alleatoe tay be mada inthe Sopies already euppled tothe 
Foreign Office. ‘ 


sl 
Inclosure 1 in No. 140, 
Suez Casat, 


Instructions to Commanding Officers of Her Majesty's Ships and Indian Troop Ships which 
are provided with the Board of Trade Certificates of Tonnage. 


IN accordance with the reconstnendations of the International ‘Tonnage Commission of 
1873, which have been adopted by the Sublime Porte, the dues on Her Majesty's ships 
passing through the Canal are payable on the nett Register Tonnage measured according 
To the rules in the Merchant Shipping Act of 1854, at the maximum rate of ten francs 
perton. Anchorage or berthing dues, whea incurred, are payable on the same tonnage at 
the mite fixed by tho Company of 0 francs 02 centimes per ton per diem :—Pilotage 
caloulated according to draught of water in the manner shown in the margin,* and fee of 
ten francs for each passenger is payable in nddition, according to the tariff of the Canal 


’On aazival att the accompanying cortifcate of tonnage, furnished 
by the Board of Trade, isto be presented to the Canal Authorities, and payment of the 
dues is to be made thereon, for Her Majesty's ships by bill at three days’ sight on the 
Aceountant-Geneml of the Naty, snd for Indian troop-ships by bill on the Sceretary 
of State for India in Council. 

Tn the event of the Canal Authorities not accepting this certificate und desiring to 
measure the vesse! under your command, every facility is to be afforded to them for taking 

ts, in order that there’ may be no delay in the passage of the vessel 
Yhrough the C 

Payment of the dues demanded by the Canal Authorities in then tobe mnnde by bill ns 
‘above directed, and n copy of their measurements (noting whether they are taken over the 
bilge pieces) ix to be obtained and forwarded to the Admiralty. 

the Canal Authorities are to be informed in writing that aa any measurement of the 
Yesel by them is contrary to the recommendations of the International Cominission, 
‘which provided that a ship's papers alone are to furnish the data from which the tolls due 
‘ate to bo calculated, payment on thelr measurements, if they differ from those of tho Board 
Of Trade, is made under protest, and will be subject to future adjustment hetweon Her 

i nt and the Canal Company, 

‘of tonnage is to be retained by you untit the vessel under your 
conenand ix paid off; when it is to he sevt to this office. 

‘A copy of the printed regulations of the Suex Canal Company is inclosed. 

By command of the Lords Commissioners of the Admiralty, 
(Signed) ROBERT HALL. 
Adesiralty, October 1, 1874. 
‘To the Commanding Officer of Her Majesty's ship. 


Inclosure 2 in No. 140, 


Sure Caxan. 


Instructions to Commanding Officers of Her Majesty's Ships which are not provided with 
the Board of Trade Certifieate of Tonnage. 


IN accordance with the recommendations of the International Tonnage Commission 

of 1873, which have been adopted by the Sublime Porte, the dues on vossels passing 
igh the Canal are payable on the nett register tonnage measured according to the 
Tules uf tho Merchaut Shipping Act of 1854, at the maximum rate of 10 fr. per ton, 
‘or berthing dues, when incurred, are payable on the same tonnage at the rate 

fixed by the Company of 0-02 fr. per ton per diem:—Pilotage calculated uccording to 


Pe iiiantre, 
5 francs 
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draught of water in the manner shown in the margin,® and a fee of 10 fr. for each 
passenger is payable in addition, according to the tariff of the Canal Company. 

Arrangements have been made for all vessels ordered to pass through the Canal being 
measured by Officers of the Board of Trade, who will faraish the necessary certificates of 
tmeasurement at as the vessel under your command has not yet been so mewured, 
the tonaage upon which the dues should be paid has been calculated in the in 
of the Controller of the Navy, and is as follows — pte 

‘Tontingo—nett register 

Draugin of water 

a arrival at the Canal 

Authorities are to be informed of these measurements, and payment is to be made 
thereon by bill drawn at thiee days’ sight on the Accountant-General of the Navy. 

Tn the event of the Canal Authorities not accepting these ineasurements, and desis 
to measure tho vessel under your command, every tality i to be afforded to them for 
doing, in order that there imy be no delay in the passoge through the Canal, and if 
payment of the dues should be demanded in excess of the amount which would be payable 
On the measurements above stated, the same is to be made by bill drawn at three days? 
sight on the Accountant-General of the Navy. In this latter case a copy of the measure- 
ments made by the Canal Authorities (noting whether they have been made over the Bil 
pices) isto be obtained and forwarded to this Ofes, and the Canal Authoiles wre ta Ee 
‘oformed in writing tht, as any measurement of the vessel by them is contrary to the 
recommendations of the Interuational Commission, which provided that a ship's papers 
alone re to furnish the data from which the tolls due are to be ealealated, payment om 
their measurements, if they differ from those of the Board of ‘Trade, is made under protest 


xl will be subject to future adjustment between Her Majeaty’s Government and the 
Canal Company, after the vexxol sal have been measured by the Officers of the Board of 
ae to ve re of the Merchant Shipping Act. 
he Certificate of Tonnage is to be retained by you until the vessel 
command is paid off, when it is to be sent to this Ofice. ee 
A copy of the Printed Regulations of the Company is inclosed, 
‘By command of the Lords Commissioners of the Admiralty, 


(Signed) ROBERT 
Aitmiralty, October 1, 1874. (Signed) RT HALL, 


‘To the Commanding Officer of Her Majesty's ship. 


No, 141. 


Sir E. Thornton to the Barl of Derly.—(Received December 14.) 


(No. 22, Commercial) 
My Lord, 
T HAVE the honour to inclove thee printed copi 
issued by the Secretary of the ‘Trensury of the United States relative to the payment of 
tonnage duce by vessels passing through the Suez Canal, and the form of the Certificate 
ih which American vowels should’ be furnished when intending to pas through that 
Khave, Se. 
@igned) ” EDWD. THORNTON. 


© Shipe whowe dra af-wuter ie mite sew 
‘Ships drawing from 3 wits to 50 witres 1) 
ts 450 matrento 6 metre 

> Smite tw TSO mate fs 

*¢ Port Sal, or Sues. 
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Inclosure ia No, 141. 
Crmcvtan. 

‘Suez Canal Special Tonnage Certifcater. 


Treasury Department, Washington, D-C., 

‘To Collectors of Customs and others : October 19, 1874, é 
COLLECTORS will please bring to the attention of the masters and owners of American 
essels likely to poss through the Suez Canal, the fact that the Imperial Government of 
ey and’ the Sucz Canal Company have adopted the suggestions of the International 
Tonnage Commission, held at Constantinople in the year 1873, in reward to the unification 
tad the deduction of 1 franc per ton from the regular Canal dues, in the cuse 
which are measured xecording to the Moorsom system now in use in this 
‘country, and which are provided with a special certificate by competent authority, exhibiting 
‘g708s tonnage of the ship, and the deductions therefrom, authorized by the regulationa 

oF the Commission. 

ulations, #o far as regards the deductions to be allowed, are substantially as 


the case of mailing-vesscls, deductions should be made from the gross tonnage 
of the spaces appropriated for the accommodation of the erow, the cabins of the officers, 
the caboose aud latrines, used exclusively for the erew, whether above or below the upper 
tk, the covered and inelosed spaces on deck for the navigation of the ship, inctading the 
Neel, snd lookos-Hoave; and the house forthe capala, anchoring apparatuy, and 
ling—the total deduction not to exceed 5 per cent. of the grow tom 

'2, From the gros tonnage of venela propied by steam there sould bo deducted— 

(2) The ane spaces as in the ease of ealing-vexecls, abject to the limitation of 3 per 
‘ent. of the gross tonnage, 

(1) The spaces occupied by tho engines, boilers, coal bunkers, the abaft tunnel of 
Serow atcamers, and the spaces stirrounding the chimneys roserved to give access to the air 
and light for the engine-room. ‘These deductions cannot, howover, exooed 50 per ecnt, of 
the grous tonnage. " 

3 Jn starship without fixed coal bunkers, but in which the stock of oa i kept in 
movable bolkheads, with or without side bunkers measurement should be mado of the 
pace vecopied by the engine-room, and 75 per cent should be added thereto, inthe ease 

‘erew steamers, and 50 per cent. if the ship be moved by paddle wheels, 

‘The space occupied by the engine-rooms should be understood to comprabend that of 
‘the engine-room and that occupied by the boilers, together with the spaces strictly neces 
Sary for their use and working, and, in addition, the space of the abaft tunnel of screw 
Meniers, and the spaces in the betwcen-decke, surrounding the chlamey, und affording Uho 
air und light access to the engine-room. : 

‘The measurement of these spaces will he made in the following manner :—Masure 

ie mean depth of the space occupied by the engine and oilers, from its crown to the 
tiling at the limber-strake; measure also three, or, if necessary, snore than three bevadths 
‘the space at the middle of its depth—taking one of such mensuroments at each et, avd 
other or the middle of the length; take the mean of such breadth measure also the 
Mean length of the space between the foremost and aftermost bulkheads, of limits of its 
excluding such parts if any, a6 are not actually ooeupied by oF required for the 
working of the wachinery; multiply together these three dimensions of length, 

i, and depth, and the product will be the cubical contents of the space below the 
frown: ‘then find the cubical contents of the space or spaces, if any, above the crown afore= 
Said, which are framed in for the machinery, or for the admission of Vight and air, wid. add 

‘sane to the space below the crown ; also add any spaces between decks necessary to 

Working of the engine, and to give access to the light and air. ‘The space occupied by 
‘the tunnel for the shalt of the screw should also be added, and the result thus obtained be 
Fedaced to tons, to serve as a basis for the deductions to be made, 

If in any ‘ship in which the spaces aforesaid are to be measured, the engines and 
Lollers are fitted in separate compartments, the contents of euch should be measured seve 
Tally according to the above rales, and the sum of their several results will be deemed to 

tonnage of the spaces aforesaid. 

4. In. sicamships with fixed bunkers the mean length of the engige and boiler-room 

ld be measured, inclnding the coal bunkers. ‘Tho areas of three transverse sections of 
the ship should thea be calculated, in the manner rove for by lw and the General 

ons of this Department, to the deck forming the crown of the engine. One of the 





three sections should be measured at the middle of the length, and the other two at the 
extremities; then, to the suin of the end breadths, add four times the middle breadth, and 
‘multiply the whole sum by one-third of the commen interval between the breadth 

‘is produc, dived by 100; the wreasens ee ake feet, or by 2°83, if they 
are taken in metres, will give the tonnage of the space in question. If the engines, boilers, 
on coal bunkers are in separate compartments they should be measured separatel 
the manner described, and added together. 

In screw steamers the interior space of the tunnel will be measured by taking the mean 
Jength, width, and height, and the product of the three dimensions, divided by 100, will 
give the tonnage of the space. 

Tonnage in the between-decks, or in covered and closed-in constructions upon the 
upper deck, will be found ia the sane manner :— 

(a) Spacea a i y 

(b.) Spaces giving aft and Hight to the on 

(¢.) Spaces, if there nre any, necessary to the working nnd use of the engines, 

5, Tostend of measuring fixed bunkers, the rule for bunkers with movable buik-heads 
may be applied. 

6. Hor tug-bouts, the deductions are not limited to 60 per cent. of the gross tonnage ; 
the entire spaces occupied by the engines, boilers, and coal bunkers should be deducted. 
1 however, those vessels are not used exclusively for towing, the deduction in question 
eannot exoced 0 per cent. of tho gross tonnage. 

In onder that the owners of Anveriean vessels may take advantage of the reduction of 
the ordinary rates of dues under the circumstances above mentioned, this Department has 
prepared the annexed form for a special certificate, whieh will be furnished by Collectors 
‘when applied for by the masters or owners of such vessels proceeding abroad. 

Blank forms will be forwarded to Collectors on application to this Department, and 
thore officars are requested to endewvour to insure the accuracy of the measurements 
required to complete the certificates: 

(Signe!) B. H. BRISTOW. 
Secretary of the Treasiry. 
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Canal Special-Tonnage Certificate. 


[American vessels navigating the Suez Canal, if provided with this cirtfcate, are 
‘entitled to a deduction of 1 fiune per ton from the ordinary canal dues.) 
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‘This is to certify that the vessel of the United States above named has 

and that the tonnage ascertained os aluve isin ncordance wth the rule wtopted by the 

International Tonoage Commision at Constatinople in the year 1873, 

‘3 Sa my baad and ea atthe Port of + United States of America, 
(Seal) Colteetor of Customs, 


No. 142, 
Colonel Stokes to the Earl of Derby —(Reevieed December 14.) 


(io. 27) 

iy Lon, London, December 11, 1874. 

T HAVE the honour to return herewith the note of hi he as 

Minister, on the subject of the Report of the International Con 

to incloxe a Memorandum on the Memoir accompanying that note, aod explaining the 

Flows of the Dunish Governinent with referenee to the recommendations of the Tonnage 
sion. 

The Memoir goes into detail to show that certain of the rules proposed by the Com 
mission were defective, and how they might be better made to fulfil practical require 
ments, and become completely satisfactory. 

The modifications thus proposed are, however, aimed at upsetting all the tom 
recommendations of the Commission, for they touch only that portion of tho rules which 
really belongs to it the remainder being simply the reproduction of Moorsom's rules, as 
contained in the Merchant Shipping Act of 1864. 

_ The changes: ‘ed by the Danish Government are, some of them, not undesirable 
in themselves ; and if the question was altogether a new one, and it was proposed for the 
fint time to legislate on the subject, they might very well form the basis of discussion. 
But the question did not present itself thus sixaply to the {nternational Tounage Commis 
soo of Constantinople The tank of thet Commission was to dd a et of rues which 
‘embody as nearly as possible t ws of the majori ime natiow 

{id hermontee thelr peneioe ile ca ea 

‘This was not very difficult as regarded tho gross tonnage of all vessels, and the nett 


* Theft ation for groping pore nt. exept the ee fags, ta a 
grows reginter Uononige of the ship. i r ~~ eo ed 


cy 


Tonnaze of sailing-ships, but in the determination of the nett tonnage of steamers, 
in a considerable divergence existed between the laws in forge, uo mode of recon 
these laws, which the Commission had no power to alter, seemed open, but that of leaving 
'M option between two alternative rules. 
__ This, it was hoped, would eventually give way to the adoption of one of them 


‘These general remarks, taken with the detailed explanations given in the inclosed 
jum, will perhaps be deemed by your Lordship @ sufficient explanation to the 
Government of the defects which it has found in the Tonnage Commission 
Reommendations. 
_ Itis to be borne in mind, that the Commission was only charged to make recommen- 
and that if the Maritime Governments take further action in the matter, as 
oo jin the Constantinople Report, and by the Danish Memoir, it will be possible to 
fy the rules , to meet the provisions of subsequent legislation ; and the 


which the views of the several Governments may have undergone in the mean- 


Select, 
Fatisment 


iges which may have been worked by stch evidence us that taken before the 
wmittec of the House of Commons on the Tonnage Bill of last Session of 


T have, &e. 
(Signed) J. STOKES. 


Inclosare in No. 142. 


Memorandum on the Memoir presented by his Beceltency the Danish Minister on the Draft 
Rules for Measuring Tonnage, recommended by the International Tonnage Commission 
‘ezsembled at Constantinople in 1873. 


TO the objection that paragraph 4 of the General Principles of the Commission 
‘hould not be inserted at that place, it may be replied that, os tho first three paragraphs 
Of these General Principles relate to gross tonnage, it ean hardly have boca out of place 
"follow them by a pargraph on nett tonnage. 


Mew, yay i 


pers peered 
repented 
Patliamea, 
toerel, No 


The rule objected to is considered by somo porsons more practical than Moorsom's 


eeihed, 1s it is not liable to the errors of measurement that may occur through want 
Y kact horizontality in measur ‘the widths for the area of sections. Ax the system 
theoretically correct, and will only be adopted by any country if found to be practically 
‘SShvenient, there seems to be no necessity for supproming it as an alternative systom of 
abing the areas of the ccesioon, bc uitre 
the difliculty ining which spaces on are to be incluc in the 
Wonnage of the ship, and which aro to be excluded from it, has been overcome, it will 
‘ettainly be desirable to specify them ax proposed by the Memoir: bat great differences 
opinion on this point have been expressed, and no agreement upon it existe at 


‘The observation of the Danish Memoir is perfectly just, When an international 
"Mem has been universally established, thore will be no necessity for the rule for 
Wrasuring laden vessels; but until every ship in the world has papers indicating her 
fntersational tonnage, a rule for measuring laden vessels ig necessary. Many years «ust 
‘lapse after the adoption of an international system, even if that comes to pass, before 

‘uniformity and universality can be established ; during: that time some such rule 
“that objected to must find a place in the Intemational 

‘The researches of the Danish Government with reference to tho deductions that 
BHR to be made forthe crew and navigation spaces are valuable. | Doubtless the Boar 

‘Trade could supplement them with data taken from a greater variety of vessels. 
Such data will be valuable whenevor the question comes again under discussion. 

Ia With rogard to the strictures of the Danish Mewir on the two Kinds of spaces being 
iped together in one per-centage by the Constantinople Commission, is to be observed 

Uati8 § 6 of the recommendations contained in the fal Report of that Commission, 
following passage occurs: “The sum of these deductions is, however, in no case to 

‘Sieeed 5 per cent. of the gross tonnage, but this per-centage may be distributed amor 
sere spaces, according to the practice and requirements of diferent, cant 

Government Can, therefore, according to the custom of their country, allow to ench 

of spaces its percentage, as long as they remain within the total. Whether the 
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total is sufficient is another question. The Danish Memoir proves that this rule would 
alfect small vessels prejudictally ; but these vessels constitute a very small fraction 
international navigation, and it would be open to any Government to. concetle a laff 
eduction to very small vessels solely engaged ia its own coasting trade. 

‘The disadvantage of such a siding scale as the Memoir proposes is the inequall 
that it would establish between vessels of nearly equal gross tonnage; but ad 
inequality is not very striking, and would not be so great as that aring. from 
uunvarying deduction, which is certainly much more favourable to lange thas to 
vessels, and as the Select Committee of the House of Commons on the Measurement 
‘Tonnage Bill of the last Session proposed to raise this deduction to Th per cen 
be considered desirable, when a new Bill is introduced into Paliament, to devise &' wet 
for making this deduction a fair one forall classes of vesacle, 

The Danish Memoir objects very strongly to the recommendation of the Consta 
nople Commission, which Jeaves it optional t0 choose one of the two systems for t 
determination of the nett tonnage of steamers, The German, French, nad lt 
rents, as well as that of Austro-Hungary, having decided on making: the deduct 
grows tonnage, depend on the space really occupied by the engine-room and 
bbunkers, whereas the English Government had decided tot to adopt that systern, 
nicemary to leave an option. Ifthe Danish Government had sent a Represent 
Commission they would lave learnt frot hie: that, in order to arrive at a practical roa 
the Commission. had to agree upon recommendations as seemed. calculated 
produce eventually « common action ; such x recommendation was this option, 

he experience of a few years will probably show which of the two systems prop 
is the best, when it in likely that one of the two rules will become the universal haw, 
the other be discontinued, 

‘The Memoir concludes with s propoml to enact penalties for frauds connected 
the tonnage. ‘The Lutermitional Commission was of opinion thnt such penalties should 
imposed by the law of each country, and simply made a recommendation to this effet 
‘This seema to be the more practicable method, for there exists n0 interaational proce 
by moans of which the penalties could be enforced. 

(Signed) J, STOKES. 

London, December 11, 1874. 


No. 143. 
Colonel Stokes to the Barl of Derby—(Roceived December 14,) 


(No. 28, Confidential.) 
My Lord, London, December 11, 1874. 
REFERRING to my No. 27 of this date, Ihave the honour to state to your 
‘hip that I have omitted from that despatch, and fron the Momorandum which 

panics it, all reference to the Sucz Canal question, 

Had the International Commission been a simple Tonnage Commission it would have 
met in London probably, and not in Constantinople; and it would have confined itaelf t@ 
framing rules which it considered best in the abstrict, leaving to the countries of thé 
‘world to conform their legislation to them or not, at their leisure, ns they judged 
to their intorest to do; but the Commission of last year had to’ consider, as well as IN€ 
tonnage question, the more pressing one of the Suez Canal dues, which, indeed, led to 
being convoked at all. It had, therefore, to give a definition for immediate use, and i 
work must, nevertholess, he judged 1 if it had not_been compelled to-do this, This #® 
consideration that cannot, 1 think, be urged to foreign Powers, nor is it, indeed, desirable 
to state it publicly, there being already a sufficient disposition to misrepresent the motives 
which dictated the decisions taken, and to condemn their results. 

1 believe that the Commissioners found a fair and practical solution of the doublé 
Queton submited fo them, and thatthe tonnage rules hich they recommended are 
adapted to give a correct assessment of the carrying space of avery vessel. 

thee Sule do cundoubtedly increase the burdens on shipfing to m certain oxteale 
but they are burdens which are now escaped by an evasion of a just liability. THE 
question being complicated, moreover, by the dificulty of so defining the proper tonnage 
‘spaces of a vessel as not to offer a mm on endeavours to evade measurement which 

‘would diminish the seaworthiness of the vessel, the Bill of last session was not passed, 
T hope that a similar Bill may be brought forward carly in next session with bettel 
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Steves; for, unless Parliament legi 


lates on this subject, I think that we shall incor 
Feproach froin the maritime Powers 


ith whom we acted last year at Constantinople. 
Thave, &e. 
(Signed) J, STOKES, 


Sa ee 


No. M4. 
Memorandum by Colonel Stokes on Admiralty Letter of December 7, 1874. 


WHILST expressing my satisfaction at the decision of the Admiralty to make an 
fmmediate survey of the Port Sid entrance to the Suez Canal, I have the keuour to state 
that it is desirable that the following points should be ascertained by the surveying officer 

ed: — 

1. The direction and force of the littoral current between the Damietta mouth of the 
Nile and Port Said. 

2 The extent seaward of this current, that is, the width of the band of current 

parallel with the coast, 

%. The disturbance produced is this current by the Port Said picrs, that is, the 

. force, and extent of the counter-currents produced by them, 

4. The existence of currents from the Canal seawards. 

5, What changes in the littoral currents are produced by changes of wind ? 

Do casterly winds altogether check and even reverse the current from west to 


7. The changes that have taken place in the shore lino betweon Damictta mouth and 
Pon Suid since 1869. i . 
h ‘The tast point may be difficult to verify now, but land-marks might be set up for 


verification. 
(Signed) J. STOKES. 
Landon, December 14, 1874. 


ee 


No. 145, 


Meweranduon by Colonel Stokes on Major-General Stanton's No. 104, Commercial, of 
December %, 1874, end Inclonure, 


THE publication of the names and tonnage of vosscls pauing through the Suc 
etal inde on the Alexundrian Bourss by the agents of the Company gives sufficient 
ink it an advantage that the Egyptian harbourmasters at Port Said and 

have been ordered to keep a register of vessels passing through. If their returns 
moe to specify the same particulars as those given in the Company's publication, the 
Will be effectually controlled, provided the harbourmasters obtain their information 

IR rom the vesecls Or ther agent, aad uot ftom the Computy'e meen 
wei Petidical communication of all those returns: by Het Majesty’ Consuls will be 


(Signed) J. STOKES. 
Tandon, December 14, 1874. 


SS 


No. 146, 
Mesirendum by Colonel Stokes om Admiralty Letter of December 115 1874, end Inclnwre 


THE alteration in the instructions given to the Commanders of Her Majesty's vessels 
aes through the Socz Canal, has corrected the error in the rates of pilolage duet 
ing in the former copies, 


London, December 14, 1874. 


a 


(Signed) J. STOKES. 


7 2A 
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No, 147. 
Mr. Trevor to Lori Tenterden.—(Received December 16.) 


. Board of Trade, Whitehall Gardens, December 15, 1874. | 

1 AM direeted by the Board of ‘Trade to acknowledge the receipt of your letter 
the 9th instant, transmitting a Memorandum by Colonel Stokes, relative to’ the me 
ment of the troop dispatch ship “ Prompt,” on her passage through the Suez Canal, 
in reply, to request that you will state to Lord Derby that, if that measurement way 
Stated, inade at the request of the Admiralty Agent in Egypt, the Board of Trade 
disposed to think that, unfortunate as the result has been, the present case would nat 
4 favourable ove on which to make any representation. 

Apparently, tke proper course would have been to adhere to the tonnage as origia 

meavured, and Tam to suggest that the Lords Commisioners should be informed fo 
of 


ir, 


‘The Memorandum by Colonel Stokes is herewith retarned. 
Thave, &, 
(Signed) ¢, CECIL TREVOR. 


—a a ee ee 
No, 143. 


Memorandum ty Colonel Stokes on the Circular of the Secretary of the Treasury 
Washington to Collectors of Custows and others in the United States, on the subjech 
Suez Canat Special-Tonnage Certificates, inclosed in Sir E. Thornton's No. 
Commercial, of November 30, 1874, 


IT is not strictly correct to state that vessels provided with a special certificate 
eatitled to a deduction of 1 fr. pet ton from the ordinary Canal dues. The dacs on wh 
this deduction is made are not the ordinary Canal dacs, but those ducs augmented by’ 
‘extraordinary and transitory aurtax. The lower mate of surtax has been ¥0 calculated 
to take acount of the increased nett tonnage under the Constantinople rules. Prac 
the difference of rate is equivalent, at the present moment, to a deduction of 1 fr ax 

the Circular; but when the ditinution of the ¥ fr. surtax commences under the 
sions of the arrangement suggested by the International Tonnaye Coutission of last y 
the difference will be more atriking with each decrease of the rate, ax no provision is th 
mado for a decrease of the 4 fr. surtax, and the Company, acting on tho strict lettet 
Article 5 of the arrangement, will probably claim atill to levy 4 fr. por ton on the of 
tonnage of vessels not provided with certificates during tho gradual decrease of the 3 
rate, and until its total extinetion. Any provision for the diminution of the 4 fe. su 
was omitted, as {t was suppoved that all vessels using the Canal would speedily peo 
themselves with certificates, 

Tt is, indeed, jurt to let those who do not, suffer & fine in the shape of maiai 
‘surtaX, as it is id the interest of shipping in general that cach vessel should pay ber d 
‘on the inereased net tonnage rather than on the old tonnage, as that would hasten t 
moment when the surtax would be first diminisbed and eventually extinguished. 

Tk may be observed, en passant, that the Sucz Canal Company haa not adopted 
suggestions of the Tonnage Commission as stated in the Circular, but has put the 
force under protest, 

‘The Circular would have shown more distinctly if it adopted the Constanting 
tonnage if it had defined of what spaces gross tonnage consists, before mentioning ® 
deductions from it; and it would have been preferable that the paragraph numbertd: 
should have specified the process of coaverting cubical contents into tous, as done 
paragraph 4. . z 

“There ia nothing to show that No. 3 of the details of gross tonnage comprizes itt 
capacity given the spaces afterwards deducted ; it would have been better to specify th 
sce: separately inthe details ofthe gross toanage hs is dane in the Heth Buce ce 
cate. Obviously the deduction must not be made unless the spaces deducte have’ 
first included in the measurement for gross tonnage. 

‘This is a point on which the Canal authorities have a right to be certified ; the 0 
sion of these details will justify them in claiming to remeasure the vessel whoss certi 


does not clearly give them. 
Signed) J. STOKES) 
Poyston, December 18, 1874. 


eee 


a 
No. 149. 
Sir H, Elliot to the Earl of Derby—(Received December 21.) 


No. 81. Commercial.) 
Therapia, Deceniber 2, 1874. 
NDING constant applications to the Porte, I have been unable to 
obtain answers to the communications which I bad made by your Lordsbip's instructions 
upon the chases imposed by the Saez Canal Company, ai this morning [bare been 
empeted to fumis, fresh copies of the votes ox they had heen minal and were not 
heoming. 

It will not, I hope, be long before the answers are seut, ns the Porte has received the 
Report of the Commissioners to whom the matter had been referred; but the circumstance 
affords 2 ot unfrequent occurrence of the difficulty experienced in dealing with 

1 imperfectly organized. 
T have, &c. 
(Signed) HENRY ELLIOT. 


No. 150, 
Sir H. Elliot to the Earl of Derby-—(Received December 21) 


No. 62. 
y Lord, Therapia, Decemb 
__ L HAVE the honour to inclose a copy of the note which, in excouti 
instructions contained in your dexpatch Commercial No, 141, I have addressed to Anti 
Jha on the objectionable form of protest still given by the Suez Canal Company upon 
Tecciving the does of weesels passing the Canal, 


Commercial.) 


L have, &e. 


(Signed) HENRY ELLIOT, 


Inclosare in No, 150. 
Sir H, Biltot to Aarifi Pasha. 


Sir, ‘Therapia, December 2, 1874. 
WIT reference to my note of the 19th of July, I have tho honoar to inform your 


oellency that Lain instructed again to call the nttention of tho Sublime Porte to tho 
bjectionable wording of the Protest issuod by tho Suex Canal Company apon receiving the 
Payment of the daties of vessels passing through the Canal, 

“Your Excellency witl see from the inclosed copy of the Protest given to Her Majesty's 
ship “ Euphrates” on the 14th of October, which is the sao as that given to all other 
Youcls since the 28th of April last, that the Canal Company porsists in the use of the forin 
Somplained of z 

“The Protest alfirms that the Company's “ Acte de Concession ” nathorizes it to lovy 
1¢ dues on the “real” capacity of the ships, whereas the 17th Article of the Concession, 
which regulates the tolls, makes no mention of the word “real,” which entirely alters the 
Sense of the Article. 
Her Majesty's Gavernmont trast that the Sublime Porto will see the necessity of 
dng steps without delay for seeing that the Canal Company is restrained from the 
farther use of the objectionable form of Protest. 
Lavail, &o. 
(Signed) HENRY ELLIOT. 


No. 151. 

Sir H. Elliot to the Barl of Derby—(Received Decender 21,) 

(80.83, Commeircial) 
ly Lord, Thecapia, December 3, 1874. 
_M. D'EHRENHOFF, the Swedish Minister, who is intrusted with the protection of 
Danish interests here, informed me to-day that he has received from that Government 
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instructions to make a communication to the Porte on the subject of the resolutions come 
to by the International Commission which sat at Constantinople last year on the Tonnage 

yuestion. 
The Danish Goverament did not and a Delegate to take part in the Commission, and 
being therefore uncommitted as regards any of its decisions, they state that they submitted 
them to the examination of qualified persons, who take exception to the conclusions that 
were arrived at. 

‘They conceive gross tonnage to be the proper basis for all tonnage dues, and they call 
uupon the Porte to invite the assemblage of a fresh Commission to examine that question. 

Tsaid to M. dEhrenhoff that the real object of the Inte Commission was to find a 
solution of the dificulty in regnrd to the dues levied by the Suez Canal Company; bot 
Uhat, if the Danish Government wished an international arrangement to be come to on the 
question of levying all dues on nett or on gross tonnage, their proper course would be to 
uewrour to come to an understanding with the Governments af the principal Maritime 

tates, 

There was no reason why Turkey should take the initiative in the question, and 
although Her Majesty's Government was fully alive to all that may be urged in favour 
of gross tonnage as a basis for dues on shipping, I should not recommend the Porte to 
accede to the proposal. 


Thave, &. 
(Siged) ” HENRY ELLIOT. 


No. 152. 
‘The Secretary to the Admiralty to Lorid Tenterden.—(Received December 23) 


My Lord, Ailmiralty, December 22, 1874, 

WITH reference to your letter of the 17th instant transmitting a memorandum 

prepared by Colotiel Stokes, and suggesting certain points connected with the survey of 

{he Port Satd entrance to the ‘Suex Canal, respeotiog which Tk may be desirable to obtain 

Information, Xam commanded by my Lowds Conmiioner of the Adaily to squat 
fam has 


‘you, for the information of the Earl of Derby, that a eopy of this Memoran 
‘Sent to the Commander-in-chief in the Mediterranean, 

2. My Lords would observo that although the season of the year is not favourable for 
undertaking the observations now required between the Damietta mouth of tho Nile and 
Port Said (fled to i Colonel Soke paper, no doubt the surveying offer and the 

for 1 


commanding officer of the ship detached service will do thoir best to obtain the 
information requested. 
Tam, &, 


(Signed) ROBERT HALL. 


No. 158. 
Lord Tenterden to Mr. Farrer. 


Sir, Foreign Office, December 23, 1874. 
1AM directed by the Earl of Derby to transmit to you a copy of a Circular® which has 
‘been issued by the Secretary of the ‘Treasury of the United States relative to the payment 
of the Sucz Canal tonnage dues, together with a Memorandum thereupon by Colonel 
Stokes, and [am to request that in laying these papers before the Lords of Trade you will 
move their Lordships to favour Lord Derby with such observations as they may’ bare to 
offer on the Cireular in question, and to’ cause these papers to be returned with thir 
reply. 
™ Tam, &e. 
(Signed) TENTERDEN. 
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No. 154. 
Lord Tenterden to Mr. Farrer. 


Bir, Foreign Office, December 23, 1874. 

TAM directed by the Earl of Derby to transmit to you a despatch from Major-General 

n relative to steps taken in order to obtain correct returns of vessels passing through 

the Suez Canal, together with 2 Memorandum on the subject by Colonel Stokes ;* and I 
am to request. that you will lay these papers before the Lords of ‘Trade, and move their 
Lordships to favour Lord Derby with thcir opinion on this matter. 

.,, Lam also to request that these papers, which are sént in original, may be returned 
‘with your reply. 

Tam, &e. 
(Signed) TENTERDE 


ee eS 


No, 156. 
‘Count Wolkenstein to the Eorl of Derby—(Received December 24.) 


M. lc Comte, Belgrave Square, le 2 Décembre, 1874. 
DIORDRE de mou Gouvernement, jai "honneur d'adresser & votre Excellence la 
ommunication suivante :— 
Aux termes d'un rapport du. Consul d’Auttiche-Hongrie A Port Said, ea date du 
‘2 Novembre dernier, les Agents de la Compagnie du Canal de Suez ont crit pouvoir 
Sinujettir le steamer * Potluce,” qui appartient au Lloyd Autrichlen, et qui fuisat route 
mar Bombay, a Port Said Aun mesurnge, quoique ce naviro {ht muni d'un cortiicat do 
age, détivré par Nautorité compétente, pour lo passage dans le Canal, 
Conformément au paragraphe 13 da Rapport final, résamant lee travaux do la 
unison Internationale pour le tonnage, révunie & Constantinople en 1873, un pareit 
Sertificat falt foi dans les ports Gtrangers et tablit Te tonnage net anquol doivent étre 
seMigutes les tates A payer dans co. yorts. Il et, en onsiguovcd, évident quo le 
t de jauge du “Pollvce” aurait di servir de’ base A la perception des taxes da 
c jug Poreep 
Bien quo ce certificat ne constatit qu'un tonnage net de 141871 tous, les 
Compagnie du Canal de Sucz, évalusicnt, conformément leur ‘mesurng 
{42575 tons; c'est A dire, 15-4 tons en sus. Ils déclarent étro urrivés h ce. niultat 
it entrer dans Ia détermination duu tonnage net Vespaco destiné aux opérations de 
Ahargement. Lex dits agents ayant caigé du capitaino du “Polluce” le paioment dex 
fetes conformément au résultat de lear propre mesurage, le Repréwntant da Lloyd 
fitrichicn a Port Said a fait sa protestation contre cot acto chex le Consul d'Autrichee 
longrie, et co dernier a fait transmettre, par Vintersédiaire des nutorités Egypticunes, cette 
tation A la Compagoie du Canal de Sue. 
Mon Gouvernement ayant appris quo lex agents de cette Compagnie avaient 
Héestivemont assajettid un nouveau mesurage des navires Anglais, tout particulidrement 
Ades steamers appurtenant & la Peninsular and Oriental Company,” qui étaient munis de 
Certifients do jauge délivrés, par les soins des autorités compétentes, expressément pour le 
dans le Canal, désirerait vivement étre inforié ai des fhita de cette nature $0 sont 
fet produits, 
apres les informations reeues par mon Gouvernement, les agents do In Compaguie 
@beeraicnt des objections contre arjenes Anglaiso, attend que les cabines sur ie post 
estinges A servir de ralle-A-manger aux officiers de bord, ainsi que les cabines destinées aux 
Bens de service des p. ne sont pas comprises dans Ia fixation dy tonnage net. 
Jo serais fort obligé & votre Excellence si elle voulait me hire parvenir, pour 
Niaformation de mon Gouvernement, les renseignements dont il est question, 
Veuillez, &e. 
(Sign) "A. WOLKENSTEIN, 


ee es ee RS 


© Now 189 and 145. 
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No, 156. 
Lord Tenterden to the Secretary to the Admiralty. 


Sir, Foreign Ofice, December 24, S74. 

WITH reference to your letter of the 4th ultimo, I am directed by the Barl of Derby 
to transit to you, for the consideration of the Lords of the Admiralty, the correspondence 
noted in the margin,* relative to the remeasurement of Her Majesty’s despatch ship 
“Prompt by the Suez Canal Authorities. 


Tam, Se. 
(Signed) ‘TENTERDEN. 


The Earl of Derby to Sir H. Bliiot. 


(No. 146. Commercial.) 
Sir, Foreign Office, December 24, 1874. 
L APPROVE the note which your Lordship addressed to Aarifi Pasha on’ the 2d, 
instant, of which a copy is inclosed in your despatch No. 82, Commercial, of the same 
date, relative to the form of protest which continues to be given by the Suez Canal 
Company on the receipt of tonnage dues paid by vesvels psig through the Cana. 
am, 
(Signed) "DERBY. 


The Earl of Derby to Sir H. Elliot. 


(No, 147, Commercial.) 

Sir, Foreign Office, December 24, 187: 
LHIAVE to acknowledge the receipt of your Excellency's despatch No. $1, Commercial, 

of th 2 inatant, relative tothe delay which bas taken. place ia the aonwers to ben 

by the Porto to the representations which you have made respecting certain charges made 

by the Sucz Canal Company. Ltruat that the Porto will now have dealt with these 

‘matters, and that no further delay will take place in bringing them to a satistuctory 


settlement. 
am, &e. 


I 

(Bigned) "DERBY. 

a a 
No. 169, 


‘The Earl of Derby to Sir H. Elliot. 


(No, 148. Commercial.) 
Sir, Foreign Office, December 24, 187: 

L APPROVE the language held by your Excellency to M. d’Ehrenboff, as reported im 
your despatch No, 83, Commercial, of the 3nd instant, respecting the views of the Danish: 
Government relative to the recommendations of the International Commission on the Suek 
Canal Dues. = 

‘The Danish Minister at this Court has communicated to me, on the part of his 
Government, a memorandum on the subject, a copy of which is herewith inclosed ; and 1 


bave to inform your Excellency that these representations are receiving the atteution of 


His Majesty's Government, and that I shall hereafter make known to you their opinion 
thereupon. 
Tam, &. 
(Signed) DERBY. 


ee 
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No. 160, 
Major-General Stanton to the Bart of Derby.—(Received December 26.) 


(No. 109, Commercial.) 
My Lord, Cairo, December 19, 

T BEG leave to forwant herewith to your Lordship the copy of a protest whic 
been lodged by Messrs. Brin and Co, against the Suez Canal Company for measuring the 
British steam-ship “Fleurs Castle,” although provided with a special Canal certificate 
‘issued by the Board of Trade, 

The copy of the protest. in question hus been transmitted to me by Her Majesty's 
Vice-Consul at Port Said, at the request of Messrs. Bazin and Co., who are particularly 
anxious that it should be forwanded to Her Majesty's Government as a proof of the manner 
fn which the Canal Company interfere with British vessels provided with the special tonnage 
‘certificates, und in the hope that measures may speedily be taken to put an end to this 
Phictice. 

Thave, &o. 
(Signed) " EDWD. STANTON. 


Tnclosure in No, 160. 


Protest. 


BY this publio instrament of protest be it known and made manifest unto afl whom 
Ht may concera, that on the &th day of Deoomber, 1874, pervonally appeared before 

los Goorge Grey Perceval, Mer Britannic Majesty's Vico-Consul 
Napoleon Alexander Caste, procurator and partner of the firm Razin and Co., ship agents 
‘who, on behalf of Captain’ Dickio and ‘Thomas Skinner und Co., owners of the British 
steamship “Flours Castle,” did protest as follows :— 

Whereas the International Commission of Constantinople decided that a xpecial 
fleate of tonnage for tho Sacz Canal would be delivered by the competent author 
tho country to which the ship belongs, and that this certificate would be legal and should 
be taken without alteration by the Suez Canal Company as the basis for the collection of 
‘Canal dues, therefore the sald appeared as ageat aod of bebalf of Captain Dickie and the 
owners of the steamship * Fleurs Castle” protests againat the suid Cann! Company for 
oingelling him ip could entor the Canal, to pay duce on 1817;48 tons 
Snstead of 1,811;8%5 tons, the real nett tonnago of the snid ateamor “ Fleurs Castle,” nocor- 
ing to Danube rule as per special Suez Canal tonnage certificate delivered by the competent 
Authorities of Great Britain, 

‘And the said appearee requests that a certified copy of this protest be served upon the 
vaid Canal Company through the competent Jocal authoriti 

(Signed) —-N, A. COSTE, 


No. 161. 
Lord Tenterden to Mr. Mr. Farrer. 


Sir, Foreign Office, December 28, 1874. 

LAM directed by the Earl of Derby to transmit to you a note from the Danish 
Minister at this Court,# inclosing a Memorandum in which the views of the Danish 
Government with respect to the recommendations of the International Commission on the 
Sucz Canal dues are set forth, 

T also inclove two despatches from Colonel Stokes on this Momorandum,t ond a 
Aespatch from Sir H. Eliiot}eporting a conversation which he had beld with M.d'Bheeahot,t 
Who ix chargod with the protection of Danish intervets nt Constantinople, on the subject. 

Tam to request that in laying these papers boforo the Lords of ‘Tmde you will move 
their Lordships to favour Lord Derby with theie opinion as to the course which Hee 
Majesty's Government should take in the matter, and that you will further inquire whether 
their Lordships do not think that Her Majesty's Government will be placed ins position 
-0f some embarrassment ia farther negotiations with foreign Powers unless legislation takes: 


© No. 120 Now 142 amd 143, £ No 132. 
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place in this country on the recommendations of the Intemational Commission at 
Constantinople, as fur as, after full consideration of those recommendations, Heer Majesty's 
Government think it advisable to adopt them. 

‘The inclosed papers being cent in original, Tam to request that they may be retumed 
with your reply, 
4 - Tam, &e. 
(Signed) "TENTERDEN, 


No. 162. 


Memorandwn by Colonal Stokes on a Protest of Mesert. Bazin and Co, against the Suez 
Canal Company, contained in General Stanton's No. 109, Commercial, of December 19, 
1874, 


THERE is an orror of fhot in this protest which it may be desirable to point out to- 
Her Majesty's Consular Officers in Egypt, in order to prevent future protests repeating it, 
lest in a law-suit for recovery of dues it should injure the complainant's cause. 

‘The protest says that “the International Cotmmiesion of Constantinople decided that 
‘a special eortificate of tonnage for the Suez Canal would be delivered by the competent 
Authorities of the country te which the ship belongs nad Tht this eortdente eeckh be 
egal, and should be taken, without alteration, by the Suez Canal Company as the basis 
for the collection of Canal dues.” 

‘The Constantinople Commision had no power to decide or to enact, but they made 
recommendatio 

‘The Sublime Porte hax adopted there recommendations, and declared those affecting 
tounge to be Inw to the Suex Canal Company, whilst it offered the terms of the surtax 
mangement to the Company, who levy the surtax, though they affect to ignore the 
conditions of the conceasion of this additional due. 

‘The maritime Governments have approved and adopted the Commission's recom 
mendations for their vemels navigating the Canal. 

Tho following form of protest is suggested ns more accurately stating the facts :=— 

Whereas the Taterontonal Conneasion of Constantinople recommended certain 
rules for the detorminstion of the nett tonnage of a vessel, correspond ng with ber 
Uutilizable capacity, and that, pending the definitive adoption of these ‘les. by maritime 
nations, a special certificate ‘hoa be appended to each ship's pave showing ber nett 
tonnage according to the sald rules; and that such certifeate should be officially recog. 
nized as extablis nett tonnage on which dues are to be paid: and whereas the 
Sublime Porte hns formally declared, and notified to the Sucz Cantal Company, that the 

ett tonnage so determined shall be the basis on which the Canal dues are to be levied : 
and whereas both the rules thus adopted by the Sublime Parte, and the armngement 
under which a surtax in excess of the maxioium dues authorized by the Company's Act of 
Concession is levied, provide that a ship's bopers or the certifoat annexed (0 them are to 
be accepted by the Suez Canal authorities as basis of the duos levied, therefore, Se." 
(Signed) J. STOKES, 
Poyston, December 29, 1874. 


a 
No. 163, 


Memorandum by Colonel Stokes on Admiralty Letter of December 22, 1874, 


1 WOULD suggest that the Admiralty be requested to allow the officer commanding 
Her Majesty's ship “Shearwater” to make the current observations indicated i my 
‘Memorandom of the 14th inatant, when he makes the promised survey of Port Suid on his 
return to the Mediterranean through the Canal next year. A comparison of his obser- 
vations with thote about to be made this winter will be valuable, and where some may 
now be wanting on uecouut of bad weather, the "Shearwater’s” officers may be able to 


‘make them good, 
(igned) J. STOKES, 
Puyaton, December 29, 1874. 


7 
No. 164. 
Mr. Trevor to Lord Tenterden —(Received December 31.) 


My Lord, Board of Trode, Whitehall Gardens, December 90, 1874. 

TAM directed by the Board of Trade to acknowledge the receipt of your letter of the 
23nl instant, transmitting a despateh from Major General Stanton relative to steps taken 
in order to obtain correct returns of vessels passing through the Suez Canal, together with 
& Memorandum on the subject by Colonel Stokes, and in compliance with the request of 
the Earl of Derby to be favoured with their opinion on the matter, Iam to state, for the 
information of his Lordship, that the Board of Trade concur in the views expressed by 

ane] Stokes in his Memorandum. 

‘The inclosures which accompanied your letter are herewith returned. 

T have, &o. 
(Signed) C, CECI TREVOR. 


Tho Earl of Derby to Count Wolkenstein. 


M. lo Charé d'Affaires, Poreign Office, December 31, 1874, 
1 HAVE the honour to inform you, in reply to tho inquiry made in your note of the 
instant, that the officers of the Suse Canal’ Company pert iy romeawuring British 
Foti pring through the Canal, notwithstanding that they are provided with the proper 
of Trade certificate, 
When this course of conduet on the part of the Company was first brought to the 
ledge of Her Majesty's Government, they considered that, independontiy ofthe 
Bevaless and illegal delay thus imposed upon every ship which passed through the Canal, 
Flmportant general principle was thereby contravened by the Corapany. Her Majesty's 
mbawailor at Constantinople was accordingly requested to inform the Porte, that in the 
phition of Her Majesty's Goverment the essence of the recommendations made by the 
temational Commission, and adopted by the Porte, is that a ship's papers alone ate to 
uaish the data from which tho tolte due by that vessel nre to be calonlatel ; and that it in 
ble to hold the Company to the strict fulfilment of i 
Sublime Porte, and to require that the mesure 
ld cease. 
Sit H. Eillot has further pointed out to the Porte that if fature difficulties in ragard 
the Suez Canal are to be avoided, it must be by the strict adherence of all partion to tho 
Sonditions. san by ‘the Sultan, and the Porte has been requested to ussert ite 
rity in the matter. 
rao reply. aa yet been received to the rpresentations which have thus been made to 
fhe Turkish Government. As soon, however, as 1 reeeiveit, I ball have much pleamure in 
ing you ofits terms, and also of any furthor steps which Her Majesty's Government 
May think’it advisable to take, 
Thave, &e. 
(Signed) " DERBY, 


ee 


No, 166, 
The Barl of Derby to Sir H. Elliot. 


Be. 149. Commercial.) 

3 Forcign Office, December 31, 1874, 
T TRANSMIT herewith, for vour Excelleney's information, copies of correspondence 
the Austro-Hungarian Chargé d’Afiaires at this Court relative to the remencurement 

by the Suez Canal Company.* 
Lam, &e. 
(For the Earl of Derby), 
(Signed) ROBERT BOURKE. 


Nou. 186 and 105, 
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No. 167. 
Colonel Stokes to the Bart of Derby.—(Received January 2, 1875.) 
So. 29) 
Sy Lord, Poyston, December 29, 1874. 
THE “Times” of yesterday contains a letter from Sir D. Lange, who signs himself 
British Representative of the Suez Canal Company. s 
‘This letter, which is evidently prompted by M. de Lesseps, is so calculated to mislead 
public opinion that I have drawn up an answer to it, which I have the honour to inelose. 
‘Tho French newspapers, and more particularly the Journal of the Suez Cuoal 
Company, have not ceased to misrepresent both the proceedings of the Constantinople 
Co a and the action of the Porte, as well as the course taken by Her Majesty's 
Government. Now that these misrepresentations will receive such wide circulation as the 
columns of the "Times" ensure to them, it may seem expedient to your Lordship to let 
the other side be heard. 
T have, &e. 
(Signed) ’ J. STOKES, 


Jnclosure 1 in No: 167. 


Estract from the Times” of December 28, 1874. 
‘To the Editor of the Times.” 
Sir, Lindon, December 26, 1874 
1 AM informed that some shipowners have ioquired wheter the Sues Maritime Co al 
Company have published any new regulations for the passage of ships, and I have to state, 
on tis fart of M. Pordisand da’ Leseepe, that ao we regulatiooe, tave been published. 
Those of the Canal Company continue’ to wubsist in their entirety, so likewise the 
Company's rights as set forth in the Chacter of Concoaon, $ 
ML. de Leseps, while compelled to submit, hat persistently protested against the 
forcible imposition of a new tonnage, at the same time Ignoring the deliberations and acts 
of the Constantinople Commision. ny 
1 any edd that beyond the imposition of» «temporary expedient” fore opon the 
Company, the Comminiion at Constantinople were unable to arrive at any agreement upon 
the questions for which they assembled, 
In the first place, the Ottoman Government declared that the tonnage inposed upon 
wnal Company shall be the same for aft nations—in other words, universal. 
that this univers) international tonnage shall represent the real utilanble 
_ 
these questions has been settled by ngreement at Coastantinople or by Aet 
‘of Parliawent in London; but supposing even that Parliament had decided upon the reat 
liable eapucty of ships” it would will be necessary, in onde to conorn with the 
Ottoman Government's declaration of universality, that all couatrice abould accept the 
British definition. Admitting for angument’s sake, that this collective acquiescence could 
bo obtained, and that it subsequently turned out to differ prejudicially to the Company's 
interests, from the sentence pronounced by the French Court of Law (which, according to 
the Chartar of Concession, had to decide such matters in France), the glaring fact would 
still remain thot the conditions of a sacred compact, on the strength of which the Suez 
Canal wus constructed, had been arbitrarily judged ‘and altered by those interested in 
obtaining such alterations. 
Thave, &e. 
(Signed) DANIEL A. LANGE, 
British Representatice of the Suez Canal Company. 


Inclosure 2 in No. 167. 


Colonel Stokes to Sir D. Lange's Letter of December 20, 1874, in the “ Times” of 
ae ‘December 28, 


SIR D. LANGE says that M. de Lesseps “has persistently protested against the 
forcible imponition of anew tonnage, at the situe time ignoring the deliberations and acts 
(of the Constantinople Commission.’ 
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This passage defines with tolerable accuracy the present position of M. de Lesseps, 
Dat that position has no foundation of right, and is entirely opposed to that submission 10 
the sovereign authority of the Sublime Porte which M. de Lesseps has formally admitted 
to be due to it by the Suez Canal Company. 
It is well known that the’ present state of things sprung from a decision of the 
Company to charge its dues on gross tonnage of ships instead of on their net tonnage. 
val outcry against this proceeding, as being contrary to the ters of 
the Comp if the Messageries Maritimes sued the Canal Company in the 
French Courts, Before judgment was given M, de Lesseps addressed to the President ot 
the French Tribunal a declaration declining to admit the competency of the Court, and 
rote to the Turkish Minister for Foreign AGaira on th overuber, 1872, to announce 
the submission of the Company to the interpretation which the Sublime Porte should give 
©f the monniog of the concession which eroanated from the Sultan, This letter contained 
Pamages of which the following ute translations 
or i  nteretation of the Act of Cn og essentially in the provi 
the Goverument author of the concession, it could in no way belong to a forcign 
Tribuna ‘ . 
to the grounds of the euit brought by the Company of the French « Messageries 
Maritimes’ the Company of the Suez Canal will skwavi be ready to give to the Sublime 
te all necemary information on the rights (' droits’) which it is pivtended to dispute, 
And will conform to the decision which shall be rendored by the ‘Government of the 
Ottoman Empi 
._,, The Sublime Porto gave its decision, and to enablo it to define clearly its meaning, 
invited an International Commission to nssemble, Aftar mature deliberation 
Trission offered certain recommendations which, tho Porte adopted, 
fertuinly did ignore the proceedings of the Commission, apd had a perfect right to do no, 
ut ho has no right to ignore the decision of tho Parte, which ho deliberately invited nb 
that of the only aa hority with whom rested the interpretation of the disputed 


late inh The protest and ignoring of the Sultun’s decision, of which 
} gnorlng 


. of no value in a consideration of the true position of the 
Corpany, for having engaged to nccept the decision of the Porte, the Company ix 
ind to subinit, and has no right to protest. 

Sir D, Lango goes on to say, “that, beyond the imposition of a temporary expedient, 

Comnsission were unable to arrive at any ayroement upon the questions for which they 
Atrembled 

“In the first place, the Ottoman Government declared that tho tonnage imposed 
Spon the Sucx Canal Company shall be the sacna far all nations, in other words, universal, 

“Secondly, that this universal international tonnage shall represcot the rval utilizable 
Sapacity of ships.” 

This is 9 bold assertion. ‘The Commistion was assembled to recommend an universal 
Ayutern of measuring tonnage. This they did. Agresing eatirely on whut should bo tho 
Grom tonnage of a vessel, the net tonnage of mailing sbips, and pending changes in leginbie 
tion of maritime countries, in giving an alternative of two systems for the dotermination of 

‘hot toonage of steamers. 

‘The Commission also entirely ngreed in recommending not a * temporury expediont * 
4% Sir D, Lange. is pleased to call it, but a definitive solution of the difficulty concerning 

Suex C by which, whilst brioging back the Canal Company to net tonnage 
Bs the legal basis on’ which their dues should be levied, the financial. necessities of the 
ey were taken into account and relieved by a gurtax on a sliding scolo, which 
Sir D. Lange may call a “ tewporary expodieat,"" but which is, novertheless, a definitive 
Manure. 

at rendered public service by onvoking a Commission, 
cvdiog an universal tonnage, but obviously no one Government 
‘an inspose an universal system on oll nations, and that of Turkey made no such declarn- 

‘as Sir D. Lange pretends; the system which the Sublime Porte at once adopted for 
itelf, and applied 1o those under its authority—the Sues Canal Company and others—can 
‘oly become universal by an agreement between all maritime countries, to bring about 
Mhich tine is required. "This Sir D. Lange admits in a later phrase of his lotter, which is 
Mrangely at varinnce with the complaint above cited, 

_ The Constantinople Commission did agree upon a tonnage which gives as nearly as 
Possible the utilizable capacity of a ship: had the Commission sought to arrive still more 

lately at the ooly freight earning space, it would have been eo mich the worse for the 

Canal Company and all other toli-levying bodies. 

Sir D Lange echoes M, de Lesseps’ protest of 28th April last, when he insists on the 
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value of the judgment rendered by the French Courts of Law, which, he says, ** according 
to the Chartér of Concession had to decide such matters in Francs.” "The concession only 
provided for the decision by French Courts of matters of dispute between members of the 
Company ; the differences between the Company and third parties were to be decided by 
the local Courts in Egypt—the Company being Ezyptian. ‘The following extract of the 
Convention of 22nd February, 1866, drawn up by the French Ambassador at the Pu: 
concert with the Turkish Mi fines the legal position of the Company ver 

whaterer interpretation M. de Lesseps may now seck to deaw froen it 

“The Universal Suez Maritime Canal Company, being Egyptian, is governed by the 
laws and customs of the country. Nevertheless, in so far as concerns its constituti 
Company, and the relations of the shareholders am ong themselves, it i, by m special 
Convention (that of the Statutes), to be governed by the laws that regulate Joint Stock 
Companies in France, 

tis agreed that all disputes under this heading shall be tried in France by arbitration, 
With right of final appeal to the Court of Appeal at Paris as Umpire. 

“Disputes in Bgypt between the Company and individuals of any nationality 
Whatever sball be tried by the loeal Tribunals, in accordance with the forma sanctioned. bY 
tho laws and customs of the country, and by Treaties."* 

‘A matter #0 important ax the basis of levying the dues was essentially one between 
the Company and thitd parties, and the French Courts had sa jurisdiction, as M. de Lewseps 
in his nbove-cited. letter of the 9th November, 1872, to tho Turkish Minister for Foreign 
Affairs, fully adinitted. 

It has been stated too frequently without contradiction that “the conditions of a 
sacred compact, on the strongth of which the Sucz Canal was coustructed, had bees 
arbitrarily judged and altered by those interested in obtaining such alterations.” As shown 
above, the sense of the compact has been simply interpreted by the competent authority— 
tho authority whose judgment the Company invited and 11 to accept. Noalteration 
has beon made in the Charter af Concessl ico and with the consent of 
all the maritime Powers, the Ottowan nt bas ollowed the Company to levy & 
surtax constituting an addition of at | cent. on the maximum toll fixed by the 
eoncevsion, 

If the Company persists in ignoring the Porte’s judgment, and infiinging the conditions 
det which the surtax was allowed to be levied, will not ‘the maritime Powers, in the 
teat of their cotumercial navies, be entitled to demand that the concession of the aurtax 
I be rescinded unless the Company conforms to those conditions, and accepts the 

Sultan's judgment ¢ 
(Signed) J. STOKES. 
Poyston, December 29, 1874. 





No. 168, 
Mr. Bourke to Mr. Farrer. 


Sir, , Foreign Office, January 4, 1875, 
1AM directed by the Earl of Derby to transmit to you a despatch from Major- 
General Stanton, together with a Memorandum by Colonel Stokes thereupon, relative 10 
tho remeturement of veils by the fuer Cana! Company,* and a protet mado by 
Mosars. Bazin and Co, in the matter, and Tam to request that you will lay these 
afore ibe Board of Trade, nod move their Lordships to favour Lord Dechy wit! thar 
thereupon. 

a, at the same time, to transmit, for the information of the Boant of Trade, two 
despatches from Sir H. Elliot, on the Suez Canal dues question, and I am to request that 
the inclosures in this letter, which are sent in original, and the papers which accompanied 
the letters from this Office, of the 23rd and 24th ultimo, may be returned at your early: 
convenience, as they are required for printing. A copy of the printed correspondence 
will be forwarded to you as soon as possible, 

Tam, &e. 
(Signed) KOBERT BOURKE. 


© Non 160 and 162. 
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No. 169. 
Mr. Bourke to the Secretary to the Admiralty. 


Sir, Foreign Office, January 5, 1875. 
1 AM directed by the Esrl of Derby to transmit to you a copy of a Memorandoin by 
Colonel Stokes,* to whom his Lordship communicated your letter of the 22nd ultimo, and 
Tam to request that, in laying the same before the Lords of the Admiralty, you will move 
‘their Lordships to give directions, as far as may be practicable, for acting on the suggestions 
Rade in Colonel Stokes present Memorandum, and that which was transmitted fo you 
Lord Tenterden’s letter of the 17th ultimo. 
Tam, &. 
(Signed) "ROBERT BOURKE. 


No. 170, 
The Earl of Derby to Mojor-General Stanton. 


Nig 1. Commercial.) 
3 Foreign Offer, January 8, 1875. 
1 APPROVE the steps taken by you with respect to returns of the traffic through 


‘the Sucz Canal, ax reported in your despatch No. 104, Commercial, of the Sth ultimo. 


T have to observe that it is advisable that, in addition to the publication of the names 
‘tnd tonnage of vesels passing through tho Canal, made at Alexnndria by the Agents of 
the Company, the Captain of the Port at Port Said and Suez should keop a register of 
vouels,’ If their returns aro made to specify the same particulars ax those given in 
‘Company's publication, the latter will be efetullycootrlled, provided the Harbone- 
Muaters obtain their iafornstion direct from the vessels or their agents, and not frou the 
Company's acts, 
‘ou should obtain and forward to me periodically copies of the Returns in question. 
Tam, &e. 
(Signed) DERRY, 


No. 171. 
Gireular addressed to Her Majesty's Representatives abroad, 


Commercial 
4 Foreign Offce, Sanvary 12, 1875, 

I TRANSMIT heroeith, for your information, a copy ota from Colonel 
+ incloring a Memorandum in reply to a letter signed by Sir Daniel Lange, which 

aw ae in the “Times” newspaper, on the question of the Suex Cannl dues. 
do not wish that you should enter into controversy in this matter, bot, in the event 
Of incorrect statements being made before you ax to the course taken by Her Majesty's 
Government, or the Porte, or the prococdings of the late International Coiemintoa ‘al 
‘Constantinople, you will explain the actual state of tho ae ‘< 
am, &e, 

(For the Barl of Derby), 

(Signed) ROBERT BOURKE, 


+ No. 107. 
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No. 173. 
The Secretary to the Admiralty to Mr. Bourke —{Reeciced January 12.) 


Sir, Admiralty, Jaxuary 8, 1875. 

1 AM commanded by my Lords Commissioners of the Admiralty to transmit, for the 
information of the Sccretaty of State for Foreign Affairs, a letter from Vice-Admiral Ryder, 
dated the 4th ultimo, giving an account of the passage of Her Majesty's ship “ Audacious” 
through the Suex Canal. aaa 


(Signed) ROBERT HALL. 


Inclosure in No, 172. 
Vice-Admival Ryder to the Secretary to the Admiralty. 


“ Auilacious,” Suez, December 4, 1874. 
the honour to report, for the information of the Lords Commissioners 
tho Admiralty, that Her Majesty's ship “ Audacious" arrived at Port Said on Sanday the 
29th November, and entered the Saex Canal on the following morning, She arrived at 
Buck yesterday morning, haviug been seventy-five hours on the pasage through the 
Canal, but only forty-two under weigh, 

2, On arrival at Port Said the “Audacious” was drawing 23 fect of water aft and 

ot forward (mean 22 foot 6 inch 

‘The * frou Duke,” our sinter ship, when sho arrived, was drawing 22 feet 6 
aft and 19 fect 6 inches forward, but trimmed to 21 foct 8 inches aft and 20 feet 4 
forward (menn 21 feet). We expected to. bavo to trim and bring the vessel on an even. 
eel, or tearly 90, but were informed that this was apccially objected to, as making it 
more difficult to get vessels off when thoy ran into the hank. 

8. We engaged the services of the Company® most poworfal tug and had the 
“Prompt” in attendance also astern, ‘The most experienced pilot (Potomatay), who 
conducts all the troop-ships through, was socured for us by Captain Willoughby. 

4. Various methods are adopted by vessels paming through, and wo tried soveral, 

(a) The “leon Duke” had a tag ahead, the transport despatch vosol “ Prompt” 
always paddling axtorn, and did not uve her own engines. We tried this plan first, and 
wero run ashore and had to lay out hawsers. ‘The only difference between us and the 
“Tron Duke" wax that wo drow about } foot 6 inches more water, although we entered 
the Canal seth only GO tons of coal, just enough to carry us through and allow « margin 
for accidents, and wo had « balanced rudder, 

(@,) Tug ahead, but using our own crows, the “ Prompt” padding astern. Did not 

ound #0 ws entirely to lose way, but frequently eannoned from side to wide, the vessel 
feeling over two or three dey 

(c) Our own serows only, casting off both the tug and the Prompt.” We adopted 
this plan after half the Canal had been passed through, and wont steadily through the 
worst parts of the Canal without touching either side, viz, for thirty miles, on the thitd: 
day, but took a sheer at the last, which ras us into the bank so that whe * lowed" forward 
2 foot, 

‘5.1 have no hesitation in saying, as the result of our experience, that the 
« Audacious,” a twin serew ship with a balaneed rudder, eminently ealeulated, therefore, 
for close accurate secring, will best go throngh the Canal entirely dependent upon het 
own resources. Whethor, as a matter of prudence, the tug or the despatch vessel 
“Prompt,” or both, should be in attendance, in case of collision owing to the bad steering 
of another vessel, is a matter for consideration. ‘The expense of the tag in our case 
was 1061. 

may here mention that the most serous serient that ns happene to any ove 
of Her Majesty's t ships (the “ Serapis") arose from her being towe he tug broke 
oun without vacuing: in the worst part of the Canal-—the entrance of the Lite Biller 
Lake, where there ditch, but the ground slopes gradually up from the maximam 
dopth—and the “ Serapis,” to prevent her running over the tug, was wisely run ashore 
hy Captain Grant, but she had to cut up her decks and remove 800 tons of weight, vite 
400 tons of coal and 900 tons of stores, before she could be got off. 
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..., 7, The captains of the troop-ships, when asked their opinion some time since, were 
divided, four being in favour of the tux ahead and four against ; but now, the whole of 
them have given up being towed. ‘The “Prompt,” or her sistor despatch vessel, is 
Always in company. 

‘Our pilot saggested, and I consented to, our having no tug ahead or astern, and ax 
toon as we cast them off the eannouing ceased. We had touched probably fifty times 
uring the first half of the Canal, 

&. The eannoning from side to sido, if it oceurs frequently, is likely to injure the 

et or zine, and delays the vessel very much, as the engines have often to be stopped 
At the time, ‘There isthe risk also of the bilge keols (as has oecarred in the teoop-shtps) 

ing large masses of earth. One of these vesvels, when suddenly released by the earth 

g off; was sct rolling through large angles (14 deyeeves) wailicient to give entrance to 

‘mater through the lower seuttles. Moreover, a more than usually oblique cannon, arising 

the boitom of the Canal being a litle wider than usual, might run the forefoot into 

the bank, and necessitate hawvers and anchors to extricate her, and, if it takes place in 
the lake, perha lighters to be went for to lighten her. 

ing,” hauling into w siding, to allow other 

pass in the opposite direc in ordered by signal from the stations. 

shunted in this way will become more and more frequent as the commerce 

and before long’ n great portion of the timo paved in the Canal will be iu tho 

HBimings. Several of the “ares” only hold three lage voscls, and vets Tile room 

fo pass, ax the bottoms of the  gares"* appear, in some places, to be shoaler than the 

diteh, and wo could not haul close in owing near great bela 

10, Collisions can only occur when a vessel is passing a gare” with a ship or shipa 
hit. A wild vouch not under proper control, and’ that ts catnoning frotn nde to nie, 
ay cannon into the “ gare,” and fi no bank to cannon of, will atrike instoad the 
Wessel in tho * gare.’ 

Fonders are the only precaution that the vowelk in the  garo™ oan tako (! gared 
Nemels have been cut down to the water's edge); but the wild ship can control herself by 

lopting a practice which all the ships of a Dutch company have adoptod with success ; 
drag through the Canal out of their hawscholes, to lengths of bower chain, which 
Hag chains prevent them from swerving. | The botiom i all sand ot marl, and there 
Rothing to catch or injure the chain. We intended to try this if we had not found 
that tho vom! was almost perfectly manageable when the tuga were cast off, 
warpiisancs have cocared in the cas of very will vemels of thet ‘Inving tbe 
ad pant a" gare,” after several attempts to wt with safoty Uo the * jared” 
Perel p Wtemptn to wteam past with safoty to the * pared 
vet Mind—Tho wind af we found minchiovour, ax increasing the tendeney to 

13, Tide—Thero is a tide in the last fow miles near to Suex, running far knots 
sometimes 

It is most pradent to have it against you, Signals are made fram the stations as to 

direction aud rate of the tide. 

ali. Currente.—The tendeuey to cannon rapidly and wildly, developed at timo, is 
ectintod Uy Caplaia, Wilonghy ast the: obey anaes eats tar wostote 
inds. We could not text this. 

‘The effect of the large mass of the ship moving through a narrow trough or ditch 


4s, of course, to leave a bole in the water behind, which the noar water rashing into to fill 
Hp causes the water alongside to low aft, and the water abaft to rush forward as a followis 
Wave ; but the hull also drives a wave forward. This altored the draft, when we were 


Boing at about 4 knots, from 23 feet aft t 


feet @ inches, and forward from 22 feet 
22 feet 3 inches. SS eee 
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15, ‘The following sketch is exaggerated to show the change :— 


‘Tho dotted line is the ordinary level when the vessel is at rest ; when in motion it 
assumes the shape indicated by the continnous line. 

Counter currents and eddies are formed in different directions, very injurious to 
steady steering, and there is a risk to boats wnd small voasels attempting to pass a ship 
in motion in the Canal, ns they are sucked towards her. "The same action has a tendency 
to suck vessels out of the “ gare when a large ship ix passing, and hawsers are often 
carried away. 

10. Posis, Anchors end Hawsery, Boats, %c.—Tho frequent posts placed for the 
purpose of sceuring hawscrs to are invaluable; wo never had to lay out an anchor, 
although, of coure, a kedie was han; stern, nor had we to make a shore 
anchor with a spar.’ ‘Two cutters with kept towing alongside. 

‘The Spar Buoys or Floating Piles.—At shore intervals there aro spar buoys secured 
by chains to the ahore and by an iron weight to the edge of the diteh. 


‘Theso disappeared just bofore the beam ax we passed, sucked under by the current 
cenused by 40 large a body in motion, We have reason to believe that only one wis 
broken hy us 

. Double serees.—We anticipated groat risk to our serews owing to their projec: 
tion, but wo have no reason to suppose they ever touctied the bank, ‘Tho pilot learned 
aaftor a little time how to manage the ships eapitally by their aid and the balanced rudder. 


Recommendations. 


18, Bheloys to be levelled—At the place whore we struck on the thind day, viz, at 
‘Bis miles from Port Said, the shelves on the bank under water have never been 
smoothed off, and the Canal authorities decline to finish the work since tho decision of 
the International Committee 

Vessels frequently ground here, so we wore informed by Captain Willoughby and 
the pilot, Ax the dopth in the diteh is the same as elsewhere it is difficult to see why 
this should be. 


‘The dotted line is what the shape should he, the continuous line is what it is, 
I think it probable that the vessels arc made wild by the action of the water pouring 
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down the steps instead of quietly subsiding as it docs when the bank is properly finished. 
is more rapid stream strikes impulsively against the quarter and most forcibly on the 
‘ide to which the ship is nearest, thus twisting her round. 

‘The authorities of the Canal should be pressed to dredge off these shoulders, or 
“benches,” as they are called. 

19. Width of the Canal and “ Gares;” the latter to be increased. —At first sight, ii 
might appear advisable that the Canal should be widened, but [am convineed tha 
would be a misfortune, as wild vessels that now cannon harmlessly from bank to bank of 
the ditch, which is only 72 feet across, would then, instead of caninoning, dig their stems 
fn and stick, perhaps, for hours. 

Tucre shoul he a “gare ext out opposite to each of the existing "gare" and 

‘empty, s0 as to allow vessels to pass without risk, and, if riot feasible, the * gares”” 
‘should be widened, if possible, and kept at the same depth as the ditch, so that the 
“gared" vessels would be more out of harm's way, and, as the commerce increases, the 
GENE” wil probably have to be lengthened 60 as to fake in more vessels at the eame 

5 


‘Tf second canal is made, it sbould be, ab nearly as possible, the same width and be 
 gared’" in the samo way. . This would be a solution of the problem * how to provide for 
‘rery largely increased traific,” and as a provision i serious stoppage, ‘There 


be passaygor (locks) from one canal to the other at intervals. 
‘Tho expense of a second canal would, of course, be much less than the first. 
20. Draught of Water—he troop-ships pass with great success, drawing 22 foot aft 

And 17 fect forward (5 fect by the stern). I believe this considerable ‘i 

Araugh is one ofthe reasons they touch, why they do not stick, 


ference of 


‘essels of considerable dranght will naturally be taken into the Canal drawing ax 

little as possible, but I'am of opinion it ix quite open to question whether weights might 

Bot be judiciously added abaft to give the draft there a considerable. preponderance, 

Provided that, say, 28 fet iv not mach exevoded but a vessel drawing Y4 fect inches 
ly passed through—with great difficulty, however. 

21. Coal.—It must bo remembored that, ae the transit charge on coal is 17%. ton, 
‘Yemels rarely tako in coal at Suez, and very little is kopt there, 

Vessels coming from the Mediterranean should, therefore, write o telegraph to the 
ontractor at Port Sald how much ccal they will want at Suez, or they may be disap 
Pointed when they get there. 

22, Captain Willoughby, R.N., Resident ‘Transport Officer, came on board and 
Accompanied vx hrowgh the Canal. "Thin aice was most usu 

23, Captain Colomb concurs in theso remarks, 

T have, &e. 
(Signed) "A, P. RYDER, 


SS ee ees 


No. 173. 
‘The Secretary to the Admiralty to Mr. Bourke-—(Receivad Janary 12 


Sir, Admiralty, Janvary 12, 1875. 
WITH reference to your letter of the 5th instant, enclosing a copy of a further 
Memorandum fro Colonel Stokes, R.E., ia which he suggests that the officer commanding 
Mer Majesty's ship “ Shearwater” should, on. her passage through the Suez Canal, make 
Sertain current observations for comparison with those about to be made in connection 
With the survey of Port Said, 1 am commanded by my Lords Commissioners of the 
iraity to request you will inform the Farl of Derby that a note has been made of this 
SReFeion, and that when the results of mavignting Lieutenant Millan's survey af Port 
Said, und’ his observations on the currents of the neighbourhood are received, their 
Lardihips will be in a position to decide whether any further observations are 
Tejuired, when the “Shearwater” passes through the Canal in the course of the 
it Year 
Tam, &e. 
(Signed) "ROBERT HALL. 
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No. 174. 
Mr. Trevor to Mr. Bourke.—(Received January 14.) 


Sir, Board of Trade, Whitehall Gardens, January 13, 1875. 

LAM ditected by the Board of Trade to acknowledze the receipt of your letter of the 
4th instant, transmitting despatch fom Major-General Stanton, tozether with a 
Memorandum by Colonel Stokes thereupon, relative to the re-measurement of vessels by 
the Suez Canal Company and a protest mae by Messes, Bazin and Company with regard 
to the re-measurement of the British steamship “* Fleurs Castle," as well as two despatches 
from Sir Henry Elliot on the Suez Canal question, 

Tn compliance with the request expressed by you that this Board would 
favour Lon! Derby with their opinion on the matter referred to in General Stanton's 
despatch, Tans to state that they have nothing to add to Coloncl Stokes’ 
Memorandum, 

The inclosures which accompanied your letter are herewith retuned. 

‘As regards the inclosures which sccompaniod your two letters of the 23rd ultimo, Lam 
to observe that the inclosures to one of them were returned with the lettor from this 

ent of the BOth ultimo. The inclosures to the other are returnesl with my letter 
Jay's date. 

Your letters of the 28th ultimo are under consideration in the Marine Department, 

and the inclonures contained in theun will shortly be returned. 
Thave, &e, 
(Signed) C. CECH, TREVOR. 


No. 17: 
‘Mr. Farrer to Mr, Bourke-—{Reetived January 14.) 


Board of Trode, Whitehall Gardens, January 13, 1875 
M directed by the Board of Trude to ncknowledge the receipt of your letter of the 
‘23nd ultimo, transmitting » despatch from Her Majesty's Minister at Washingtoo, inclosi 
copies of a Cieculae whicl has been issued by the Secretary of the Treasury of the Unit 
States, relative to the payinent of tonnage dues by vessels passing through the Suez Canal, 
and the form of the certificates with which American vessels should be fornished when 
intending to pass through that Canal, and also a Memornadam by Colouel Stokes oa the 
abject, 

"fn compliance with the request expressed. by you, that this Boanl would fivour 
Lord Derby with such observations as they may have to offer on the Circular, 1 am to. 
stato that, whilst the United States’ instructions and form of certificate appear to be 

lar in principle to those which have been prepared in this country, it appears to thea 
That Colonel Stakes has pointed out certain efects of dota, which it tay be well 1 
bring to the notice of the United States Goverament, by furnishing them with a copy of 
Colouel Stokes’ Memorandum. 

‘The inclosures which accompanied your letter are herewith retarned, 
Thave, Se. 
(Signed) ' TH. FARRER. 


No. 176. 
Mr. Bourke to Colonel Stokes 


Sir, Foreign Offce, January 14, 1875. 
LAM directed by the Earl of Derby to acknowledge the receipt of your despatch 
No. 29, of the 29th ultimo, in which you call his Lordship's attention to a leiter, signed bY. 
Sir Daniel Lange, which had recently appeared in the “Times,” and forward a Memo- 
rundutt, correcting certain misstatements contained in that letter respecting matters 
connected with the Suez Canal duce. y 4 
Tat to express to you his Lordship's thanks for this communication, a copy of whiclt 
has been sent to Hee Majesty's Representatives in the countries which took part in the 
onference at Constantinople, as well as to Major-General Stanton and the Board 
mde. 
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Lord Derby does not, however, think it worth while, under present circumstances, to 
take notice of the matter ia this country. 
Tam, &e, 
(Signed) "ROBERT BOURKE. 


i ee 
No. 17. 


Mr. Farrer to Mr. Bourke—(Received January 1%.) 


Sir, Board of Trade, Whitehall Gardens, 75 

. foard of Traile, Whitehall Gardens, January 13, 1875. 
T AM directed by the Board of Trade to acknowledge the recelpt of your letter of the 
25th ultimo, transmitting, by direction of the Earl of Derby, a note from the Danish 
linister at this Court, inclosing a Memoryndum in which the views of the Danish 
joremniment with respect to the recommendations of the International Commission. on 
Suez Canal dacs are set forth, together with two despatehes from Colonel Stokes 
and ove from Sir H. Riliot, and requesting to be informed us to the course this Boant 
think Hee Majesty's Government should take in tho mutter, and whether thoy are not 
pe opiaion: om Hee ajesty’s aa will be placed: position of sowe embar- 
eat in further negotiations with foreign Powers unless legisbution takes place in this 
eunlry oa the recommendation of the fterationa Com eee 
roply, 1 am to state, for tho information of Lond Dechy, that there would, in 
th inion of the Doar, be Kite use andl some danger in ag minroducing w Bill on 

is wabject with provisions for deductions from gross tonnage whioh are uot like 
eater tal o¢ shadowy. me oe 
am farther to state, for the Information of kik Lordship, that the obscrvations 
Sootained in Colonel Stokes’ despatches appear to this Department to meot fully the 
Boiats raised in tho Danish despatch * ea 
T have, &e, 
(Sigel) "T.-H, FARRER, 


——————————— 
No, 178. 


Major-General Stanton to the Earl of Derby.—(Received January 16.) 


(No.1. ‘Commmercial,) 
Ay Lord, Cairo, January 5, 18; 

1 HAVE the honour to acknowledge tho receipt of your Lordabip's despatoh, Coins 
Mereial, No 41 of the Lith ultimo, referring to the case of the ato, Mesopotu 
‘id conveying the views of Her Majesty's Gorwrament as to tho protensions of the Suce 
Fem! Compan with this cave and the other points referred to in the 

rts from 1 ice-Conmul at Port Said, inclosed in may despatches Nos, 89 

92, Comnere l, of the 25th Septomber aud Ist of October last; and f beg to inform 
Jour Lordship that I have forwarded to Mr. Perooval a copy of your Lardship's despatch 
for his guidance in connection with these Suex Canal questions, and have desired. lita to 
loform the Agents of tho " Mosopotomin” that, as s10 special provision is made 

ipany's Regulations suitable to the case in point, Her Majesty's Government o« 

detention was illegal, aod that in the abscnee of a special power conferred by its 
fiegulations the Company ought to make good its olaim, not by detention of the vessel, 
i by ordinary process of law; and further, that Her Majesty's Government consider 

the case of the “Mesopotamia” affords a good opportunity for establishing in the 
Fsyptian Courts of law that the Company is Egyptian and that its pretensions to be 
‘Sonsidered under the jurisdiction of the Reva Consulate must be abandoned. 

Thave, &e. 
(Signed) EDWD. STANTON. 
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No. 179. 
Major-General Stanton to the Earl of Derby.—(Received Jonuarg 16.) 


(No. 2. Commercial.) 
My Lord, Cairo, January 5, 1875. 

1 HAVE the honour to report that on the receipt of your Lordship’s Commercial 
despatch, No, 42, of the 12th ultimo, instructing me to obtain from Mr. Vice-Consul 
Perceval n lst of all vessels that have ‘been re-measured by the Suez Canal authorities 
since the 2th of April lst under whatever fag, with particulars of tonnage, if obtainable 
and stating if possible whether the vessel had a special Suez Canal certificate. I 
‘immediately forwarded a copy of your Lordship’s despatch to Mr. Perceval for his informa~ 
tion and guidance, and have desired him to furnish me with the return called for at his 
earliest convenience. 

| further directed his attention to your Lordsbip's remarks with reference to the omis- 
sion of the masters of re-measured British vessels, to protest against the arbitrary 
proceedings of the Company, and have desired him to urge on the masters and agents 
Of such vessels the importance of repairing this omission in future, 

Teor Mr. Perceval may have considerable difficulty in obtaining a complete list of 
the vessels which hnye heen remeasured by the Canol Company, as the agents way 
all cases be able, even if willn ish the required information; and no assistance 
whatever ean be reckoned on from the Canal authorities in this matter, for it is almost 
certainty that they would dectine to afford any information for the preparation of such & 
list 

Thave, &e. 
(Signed) EDWD. STANTON. 


No, 180, 
Major-Generat Stanton to the Bart of Derby—(Received Janvary 16.) 


(No. 4. Cominercial,) 
My Lord, Cairo, Jenuary 6, 1875. 
WITH reference to the remarks contained in your Lordship’s despatch, No. 41 
Commercial, of the 11th ultimo, on the report made by’ Me, Vice-Consul Perceval as to the 
inoynnices to which Dritish vessels are subjected by the Suez Canal Company, 1 have the 
Lonour to forward herewith to your Lordship the copy of a despatch which I have this da 
received frum that gentleman explaining that he did not mean to 
ships or shipowners are subjected to annoyances not inflicted on those of other 
nations, 
1 have, &ee 
Gigned) " EDWD. STANTON. 


Inclosure in No, 180. 
Mr. Perceval to Major-General Stanton. 


Sir, Cairo, January 6, 1875. 

IN answer to your despatch of the 29ch ultimo, I have the honour to report 

you to inform the Eatl of Derby that in my despatch to you of September 26th 

last, I did not inena to imply that British ships and shipowners are subjected by the Suet 

Canal Company to annoyances not inflicted ov thoro of other nations, which I am not in ® 
ponition to judge of, forvign vessels not coming under my notico. 
T have, &. 

(Signed) C. G. G. PERCEVAL, 
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No. 181. 
The Earl of Derby to Sir E, Thornton. 


$80.1. Commercial) 
‘= Forcign Office, January 18, 1875. 
Tera VITH reference to your despatch, No. 32 Cominercat of sou" ‘November, 1874, 
transmit to you copies of a Memorandiim by Colonel Stokes, and of a letter from the 
of Trade, on the United States Circular and form of certificate for vessels passing 
through the Suez Canal ;* and I have to request that you will communicate to the United 
tes Government, as you may think advisable, either m copy, or the substance, of 
Colonel Stokes’ Memorandum, in accordance with the vie xprossed by the Board of 
Tam, &e. 
(Signed) "DERBY, 


—.] 
No. 182. 


fe 
3 Foreign Office, Januar 7 
WITH reference to your despatch No. 100, Comnsreid of sae Tih cali 
Hansiit to you a Memorandum by Colonel Stoker, relative to the protest made by Messrs. 
Bazin nnd Company, with regard to the romeasurement of tho Bultish, steamor urs 
Hest and dave to state to you that the Board of Trade concur in Colonel Stolen’ 
vations, and I have to instruct you to commuoinicate the form of protest which he 
Feoommends to Her Majesty's Consular Officers at Port Said w md Bees Soe 
Tam, &o, 
(Signed) DERBY. 


ee 
No. 183. 


Bir H. Bliiot to the Bart of Derby.—(Received January 18) 


ie i, Commer) 
eae 7 _ .__, Constantinople, January 4, 1875. 
244, HAVING yesterday received your Lordehip's Commercial despatch, Nox LA7 of the 
ultimo, 1 this morning informed Aarify Pasha that your Lorlahip hid instructed ine 
xpress the hope that the Porte would deal at once with the questions relating to the 
Canal, and that no further delay would take place in bringing them to a aatishctory 
it. 2 
His Excellency pointed to a bag, in which he said he had the pa 
Matin a fow days 1 should receive an ‘answer, rights ata 
‘or several weeks the papers have remained undisturbed in that repository, 
mer spository, notwith- 
Odine my repeated attempts to indace the Minister to dispose of them and rome re 
Besision on the points submitted to the Porte vie Majesty's G iia i pases 
_ Thave, &o, 
(Signed) HENRY BLLIOT, 


Se 


No. 184. 


The Secretary to the Admiralty to Lord Tenterden. —{Received January 20,) 


My 1 
Lord, Admiralty, January 18, 187° 
4, REFERRING to your letter of the Sth ultimo, poiating out an error on the part of 


brée in supposing that Captain Willoughby’s protest wu 

su hat Captain Willoughby’s protest wus against the chu 
mes on the tonnage of the despatchovessels [Toaty” and“ Prompt,” wherces it 
inst paying this additional toll on the tonnage of Her Majesty's Jndinn troop-ships, 


t 


mou 
May 


© Now. 148 and 179, t No. 102. 
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1 beg to transmit herewith copy of the communications which have passed between 
M. Daubrée and Captain Willoughby on the subject. 
Lam, &e. 
(Signed) VERNON LUSHINGTON. 


Inclosure 1 in No. 184. 
Captain Willoughby to the Director of Transport Services, Admiralty. 


Sir, Alexandria, January 4, 1875. 

IN compliance with your letter of the 16th ultimo, requesting ine to take’ steps for 
rectifying an error contained in M. Daubrie’s letter of the 23rd Oxtober last, I have the 
honour to report having called on that official and explained the matter to bim, and beg 
herewith to forward an attested translation of his reply to my letter, copy of which is 
herewith inclosed, 

Thave, &. 
(Signed) JAMES B, WILLOUGHBY, Captain, RN. 
Principat Transport Officer and Agent for the 
Government of India in Egypt. 


Inclosure 2 in No, 184, 


Captain Willoughby to M. Daubrée. 


Sir, Alezandria, Jenuary 1, 1875» 
WITH reference to my letter of October 19th, 1874, requesting you would he pleased 
to consider such letter as a renewal of « former protest made last season against: the pays 
ment of 50 cont ie tonnage of Her Majesty's Indian troop-ships for escort of # 
dexpatch-vorsals yond * Prompt," 1 beg to draw your attention to that passage of 
your letter dated 22nd October, 1874, accepting the same, but no doubt inadvertently, 
stating that I protested against the payment of 50 contimes on the tonnage of the smal 
steamers “ Hasty” and * Prompt” instead of on tho troop-ships. 
With, &. 
(Signed) "JAMES B, WILLOUGHBY, 
Principat Traneport Officer and Agent for the 
Government of India in 


Tnclonure 3 in No, 184, 


Daubrée to Captain Witloughby. 
‘Trnnslation.) t. 
M. le Commandant, Alezundria, Jonuary 4, 1878. 

T HAVE the honour to acknowledge the reecipt of your letter of the Int instant. 

[tis in consequence of a toll of 50 centimes a ton on the tonnage of Her Majesty 
transports that you have protested by your letter of the 19th October, 1874. 

Freakuoniecgo, thaltiea tin tealpa of your letter of protest, limiting myself 2 
{informing you that the toll against which you protest is in conformity with the 13th Artidlé 
of the rules, 

Accept, Ke, 
(Signed) BE, DAUBREE, Agent Supérieur. 


No, 185. 


Lord Tenterden to Lord Lyons.” 
(No. 12, Commercial, ¥. 
My Lord, Foreign Office, January 21, 1875 
T TRANSMIT herewith, for your Excelleney’s information, and for deposit in te 
archives of Her Majesty's Embassy, copies of Parts I and II of Confidential Correspondent 
© Stotlar despatches mere adres to Sr H. Eliot, the Boar of Trade, asd Colooel Stoben 


uu 


lative to the Question of the Suez Canal Dues; together with the commencement of 
Part Ill and a copy of the Danish memorandum referred to at p. 71. 

I have to request that your Excellency will either destroy or return to me the 
incomplete portions of those papers which have bee supplied to you on previous 
‘occasions, 

Tam, &e. 
(Signed) TENTERDEN. 


ee 
No, 186. 


Colonel Stokes to the Karl of Derby,—(Received January 21.) 
No. 1.) 
My Lord, Bromplon Barracks, Chatham Janu 20, 18% 

REFERRING to the communication contained in my private lettor of the th ult 
and to the conversation with which your Lordship honoured me on the following day, 4 
have the houour to state that the arrangement, which then received your Lordahyp's 
‘anction, has i been app ov in thin 
dis i co , esterday, with the understandinus that I am to render 
to your Lordship ‘h wervices as may be called for in eonncetion 
with the Sucx Canal Question, and that, should these services render it neoessury for me 

39 abroad for a time, leave will be gmated ime for that purpose, 

1 shall always be ready, as hitherto, to furnish your Lordship with auch Memoranda 
© Reports us may be called for relative to tho Suez Canal ar to any other subject on 
hich I am competent to speak, and to ropair to the Foreign Offloe whenever it may 

desirable to refer any point to me pervonally ruther than by correspondence. 
Thave, &e. 
(Signed) J. STOKES, 


Mr. Bourke to the Secretary to the Admiralty, 


Sir, Foreign Office, January 22, 1875, 
T HAVE laid before the Rarl of Derby your letter of the Sth instant, and, in returning 


herewith your Report from Vice-Admiral Ryder therein inclosod, Tam direoted to request 
that you will expres to the Lords Commissioners of the Admiralty his Lordship's thunks 
for the communication of that paper. 

Lord Derby considered it advisable that this interesting Report should be priated for 
fOnfidential circulation j and, in forwarding to you six printed copies of it, Tam to request 

you will inform mo at your early convenience of the number of eoples wanted, should 
You require a further supply. 

Tam, ey 
Gigned) ROBERT BOURKE. 
SS 
Nowl8s. 
Lord Tenterden to Mr, J. ©. Vieian. 
Sir, Foreign Office, January 28, 1875. 
TAM direetod by the Bart of Derby to request that you will state to Mr. Scoretary 
Hardy that Colonel Stokes, who had previously been in communication with his Lordshij 
8 the subject, hus now reported that he hus resumed his daties under the War Offieg, 
rd Derby has already expressed to Colonel Stokes entire approval of his proceedings, 

and is Lordship desires to make known to Mr. Hardy his high sense of the valuable 
services which Colonel Stokes has rendered during bis employment on the Suez Canal 
‘Westion. 

Lam to sd that several matters in connection with this question are still under the 
[Qiisideration of Her Majesty's Government ; and Lord Derby is glad to learn that Colonel 

takes’ present employment will not preclade him from affirding such farther assistance 

AB may be required, if it is necessury, either to refer papers to him or to request his 
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attendance in London ; and that, if he should be wanted to proceed abroad again, leave of 
absence will be granted to him for the porpose. , 
am, &e. 
(Signed) TENTERDEN. 


No, 159. 
The Earl of Deriy to Colonel Stokes 


Sir, Forvign Offce, Jaswary 28, 1875. 

LHAVE to acknowledge the receipt of your despatch No. 1 of the 2th instant, 
reporting that you have resumed your duties, under the War Office, as Commanding 
Engineer at Chatham, 

Thave already conveyed to you my entire approval of your proceedings while 
in the Levant, on business connected with the Sues Canal question, and I have 
exproas iny sense of the assistance which you have alforded in this matter since your retarn 
to Eoghan, 

Tinclose, for your inforu A copy of a letter which I have caused to be addressed 
to the War Office on the sabject of your services while engaged on thix daty, and the 
future armingements for enabling me to continue to commu 
for employing you abroad if necessary. 

Now that you have resumed your duties under the War Office the allowances made to 
you from this Office, sino September 1873, will necessarily cenae, I sholl, however, be 
ilad to receive from you, in case of need, reports on points which may arise in connection 
with the Suez Canal question; and I have proposed to the Treasu ‘such incidental 

ses as you may have to incur in fature for copying, drm Be. should be 

joned, und that, If your presence is required in London, travelling expenses, and an 
allowance at the nite of 3/. hn a day. should be paid to you. If you are required to 
proceed ulrosd agate, I propos that We scala of allowasies made during your Tecant 
‘employment under this Office should be reverted to. 

Tteust that these future arrangements will be xatistuctory to you. 

un, &e. 
(Signed) DERBY. 


No. 190. 
Major-General Stanton to the Kart of Derby.—(Receivedt January 20.) 


(No. 7. Cotnmercial,) 
My Lor, Cairo, January 23, 1875. 

T HAVE the honour to acknowledge the receipt of your Lordship's Commercial 
despatch No. | of the Sth instant, approving of the steps taken by myself with respect 
to retorns of tho trafic through the Hoes Conal, and observing that ifn disable that, ia 
addition to the publication of the names and tonnago of vessels passing through the Catal, 
mnde_at Alexandria by the Agent of the Company, the Captains of the Poet, at Port Seid 
and Suce, should keep a register of these vessels, und I beg to inform your Lardahip that I 
propaie to again eall the attention of the Ezyptian Government to this matter, and t0 
request them to issue the necessary orders to the Harbour Masters at Port Suid and Suez 
to ensure proper registers being kept by these officers of the traffic through the Sucz Canal, 
asalo to furnish me with petiodical copies of the return in question, for communication to 
your Loniship. 

T have, ke. 
(Signed) EDWD. STANTO: 


No. 183. 


Colonel Stokes to the Earl of Derby. —(Received February 4.) 


(No. 3.) 
My bond, Brompton Barracks, Chathom, February 3, 1875. 
“TL THINK it my duty to bring under your Lordsbip's notice a letter in the inclosed 


Journal of the Suer Canal of the 22nd ultimo, No. 111, addressed by Mr. Chapwan, of 
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Tattenhall, to Sir D. Lange, for such use as the latter thought fit, and the inclosed 
Pamphlet on the Constantinople Commission by M. J. W. Merchant, alluded to in the 
bore letter. 

Tt would lead me to too great length to fallow and refute the theories set up in these 
Publications ; but 1 must point out the geveral tendency of them, and indicate more 
specially a danger which 1 gather from the pamphlet threatens to disturb the scttlement 
Of the Suez Canal question, 

The pamphlet of M. Merchant professes to give the history of the Sucz Canal 
‘uestion and of the Tounage Commission's proceedings at Constantinople, 

In onier to represent these proceedings in a most unfavourable light as the work of 
the British Government, and at the sume time to establish an argument in fa r the 
Abrogntion of the S al arrangement, the writer makes ave of the evid a by 
Mr. Farrer and myself before the Select Committee of the House of Commons on the 
Tonnage Bill of hist scxsion. 

T believe that no impartial reader of that evidence as a whole can fhil to admit that it 
Proves mont clearly the desiro of Her Majesty's Governtnent throughout this difficulty to 
eal fairly and liberally with the Suex Conal Company on the ono hand, whilst reste 
With the other what was honestly considered to be an illegal proceeding on its part. 

evidence even went to the length of adimitting that this illegal proceeding 
ome justification in the evasious of the ducs which the Merchant Shippiog Act of 185 
allows, and urged the Committee to adopt the Bill before it as a remedy for existing 


we Innguage used by Mr. Farrer nnd myself was forcible on this point, and was a 
Airvet appeal to do justice to the Canal Company, 
lave made. theve:poshive assertions. to. Jour Lordship, boone this pamphlet of 
I. Merchant, which tax been widely ciroulated throughout Europe, hns #0 In 
Toanipulated the evidence, in some instances by transposition of phrasos in others b 
Stuission of passages which would correct « wrong impremion, ar by tho insertion of 
ending to prove an animus agninst M. de Leaseps, and by sepsrating particular phrases 
Grom their context, that anyone wot thoroughly acquainted with the true history of the 
Gestion will probably be misled and accept the fake history and the views put forward by 
Merchant. i 
‘These may be thus stated ina few words, 
1. That an ent wax contemplated when the 
conroked, that the English Goverment undertook to 
tention. 
2. That they went into the Tonnage Commission at Constantinople simply to gain 
ir end of despoiling the Canal Company, and of reducing their own payments, 
. 3, ‘That they bad no intention of enrrying out the recoramendations of that Commis 
Sion as regarded tonnage; aud 
4, That the ection of the English Commissioners towands these ends was manceuvting 
Aad fraught with deceit. 
Tn reply I say tha 
1. There was no disposition on the part of any but M. de Lesscps! supporters to 
Adopt i ow aystor of tom The Moorsoi system had been generally adopted, and 
t wna indicated by tho Potte as tho busis of our discussions 
2. No apoliation of the Company was even attempted : simply, the Governments 
Paying 10 heavy a passenger-toll for troops, declined to pay surtax. 
3. As to the intention of the Goverment, both Mr, Farrer and I sedutouly 
‘endeavoured to induce Parliament to make the ityprovementa in the law recommended nt 
nstantinople. We considered them a remedy for those abuscs which Me, Farrer 
acd in Ianguage eagerly sized upon by M. Merchant in support of his theory, but 
very employment of which should have proved to n less projudiced mind our honest 
Mideavour to remedy the abu 
ho objection English Government to treat the tonnage question at Constanti- 
Bople wax not duc to wish to rusintaio the old law with Its abuses, but to a conviction 
the subject ould be best examined in London, Once embarked on nn examination 
‘of the toanage law at Constantinople, the British Delegates went thorovghly into. the 
Subject ; but’ Hee Majesty's Government could not allow them to pledge Pali 
Nhich would of itself have rendered the alteration of our law impossible. 
Te may be that a foreigner cannot understand this supremmcy of Parliament, and 
therefore thinks uny course of action made dependent on it a sign of bad faith, o 
derstanding our weagos, he has sought to take an unfair advantage of the evidence given 
Y employing an argument which tales no account of the embarrassment these usnges 
a7] 26 





4 
ions as those at 


etly affirm that we honestly discussed the tonnage question, and arrived 

es at what we considered the most equitable, and, in view of the existing 
countries, the most practicable mode of deternsining the utilizable capacity 
compatation both of its gross and nett tonnage. 

M. Merchant pretends that we only touched deductions for nett tonnaze ; bat it is to 
be borne in mind that the Commission's recommendations materially affected the gross 
Tounage, and that the Tonnage Bill of 1874 failed to pass the House of Commons rather 
‘on account of the opposition in Committee to its gross tonnage, than of any great hostility 
to its mode of deducting the nett tonnage. Tt was the mode of treating the covere 
spaces on deck, that is, the additions to gross tonnage, which roused the ire of the ship= 
owners: for it isin these spaces thot they principally evade the dues of tonnage. 

Tn my evidence, I described the Board of Trade Certificate as a teraporary expedicat, 
‘an expression which has been appropriated in this pamphlet ax applicable to the whole 
‘arrangement. 

f should not have troubled your Lordship with there references to Mr. Farrer’s and 
ny evideuice, but for a danger arising from the ue mado of our words, followed as they 
have teen by non-legialation on tho part of Parflament. 

M. Merchant (poge 18) quotes from the Vizirial letter of the 12th July, 1873 
(page 54 of the Suez Canal Blue Book), the following psa 

“tH ext Evident que le Gonvernement Impérial ne peut fixer un mode de mesurage 
déGinitif qui wa pas enicore été arvété et adopté par les autres Goavernements:"* 

Ho concludes from this and a previous declaration. that the “tonveau de capacité 

pliquer au tonneau qui serait plus tard adopté par tous les Gouverno= 

‘onaantinople rulex could have no effect wntil they have become the 
definitive tonnage law of all nations, and that, therefore, they are not binding on 
M. de Lestops, who hax only submitted to force in levying his tolls according to thele 
prescriptions. 

M. Merchant quietly ignores here the Instructions to the Ottoman Commissioners, 
in which the Porto formally declares! that it would, if It thought ft, adopt the conclusions: 
of the Commission, without waiting for the actlon of the other Powers, aod the three 
Vizirial lettors of the 1th January and 7th March, 1870, ia which those conclusions are 
reitorutively adopted, 

y that M. de Lesscps hus consistently ignored the Constantino 
josion, nnd repeuts monthly his protest against the Port ox the continually 
increasing amount for which be holds the Ottowan Goverament respousible. 

The Sue Canal Journal, inclosed herewith, states this amount for eight month 
to tho ond of 1874 to be 1,500,030 fir, = 62,8001, (nearly), 

I think it probable’ that, backed by'the French Government and the Russian 
Ambassador ut the Porte, who has always been his strenuous supporter, M, de Lemeps 
will one day olaim this sumo, inerensed as it will then be by the aceruing difference. 

He will then dwell on the Visitial letter of the 12th July, 1873, above quoted, and, 
petlups, offer to withdraw his claim, if the Porte will rescind the orders given after the 
discussions of the International Comission. 

‘The nbvence of any legislation on the part of this country, and, consequently, of any 
‘otticr country, will have tended to discredit the recommen of the Commission, 
‘and, in spite of the uamistnkeable language of the two Viairial letters of the 7th Marcby 
1874, the Porte will probably yield to the pressure brought to bear upon it. 

‘Chis pamphlet of M. Merchant has been re-produced in the * Turquie” of Constan= 
tinople, where its Ingenious theories and false sleductions have doubtless beon read by the 
‘Turkish Ministers and will have had their due effeet upon then 

‘The only authoritative answer to them scems to mye to be the legislation ow tonnage 
measurement promised by the President of the Board of Trade when he withdrew the 
‘Tonnage Bill last Session—an intention now abandoned, T believe. 

T tauat crave your Lordship's indulgence for x0 frequently insistiog on this point, I 
trust that the publications to which I have the honoar to draw your aitention, may be 
cousidered o sufficient justification of my pertinacity, especlally as the defeat of the Bill 
tf last Sewsion snay well be utteibuted to the composition of the Select Committe. 

Wos it likely that a mensute tending to inerease dues o shipping would meet with 
favour feom a Committee, « lange majority of Whose members were either shipowners OF 
Meabers for seaport towns where the shipowing intereat predominate 

‘As reganly the letter of Mr. Chapman, 1 beg to point out that he accuses Hor 


See, alto, tbe concluding parmazes of bia pampbiet. 


5 


s, of “nefarious proceedings” and “ diplomatic 
IT the is liable for this to an action for libel, or, if so, whether 
Hee Maj ty’ Gorernmneat would prosewute him fr it; but T shou not be surprised to 
hear that foreign Goveraments take umbrage at s1 scription 1 proceedings of 
BS det fore 0 t such a description of the proceedings of 
T have, &e. 
(Signed) "J. STOKES. 


— 
No. 192, 
Sir H. Elliot to the Barl of Derly.—{Receivedl Februory 5) 


(X20. Comercial) 
ly Lord, Coustontinople, January 25, 187: 
atu! HAVE strongly urged Sufvet Pasha 0 allow wo furtice loss of tno Ia roth ig an 
wer to the representations which 1 had made by your Lordship’s onders on the wutve 
f the Suez Canal dues. it Tee ee 
‘The Report of the persons to whom the question had been referred. hind, T wuld, beet 
many weeks in the possciaion of his Exct lleny's prodscewsor; and tts Gant » 
eae hat there Was ho pretext for not at once coming to a decision, 
Safvet Pasha said he had not bad time ax yet to look at the papers, but he promi 
that they should be dealt with as quickly ax pore, ete ae ea 
___Thave, &e, 
(Signed) " HENRY ELLIOT. 


ee 


No. 193, 


Colonel Stoker to the Karl of Derby (Received February 6, 
Re) art of Derby —(Recrived February 5.) 
iy Lond, Brompton Barracks, Chath, Februar 
fat REFERRING to my dospatch No. 3 of yestenday's date, T’have the hover to 
{ifort your Lordship that Ihave boca aaked Uy Haron a'Avril one ef inp ireace 
Hlexguos on the Inicenatiooal Tonnage Commission, and Danube Comoutesfonct, whothe 
ts true that Her Majesty's Government have abandoned the intention, ammount Iree 
Non, of bringing in a new Tonnage Monsurement Bil this year. I replied that heel 
Tees! no iatimation of « fresh Tonnage Bill, but that L wus not authori to speak for 
Majesty's Goveroment 
Baron d'Avril bas now informed mo that the Austrian Government hus made a propos 
at ar Aneel ht he Aetna Gareth ma ro 
Mined Cosmin is now siting at Pai 10 examine th Awa proves 
autumn Baron d’Avril told mo that the adjournment of our Iii ekeieed Fran 
telat stam vil told me that the adjourament of our il chained France 
matter is undoubtedly being aloscly watched abroad, 
” Thive, &e, 
(Signed) "J, ‘STOKES. 


EE ee 


No, 194, 


Major-General Stanton {9 the Karl of Derby.—(Received February 8.) 


i. 8. Commercial.) 
ty Lord, 


Cairo, Januuty 28, 1875 


Coad HAVE the honour to acknowledgo the receipt of your Lordshig's clvalar despatch, 


mercial, of the 12th instant, transmitting. or my information, tho eopy of a dernatel, 
1m Caooe Stokes, inclosing ‘a memorandum ia reply to a letter signed by Sir Daniel 
hye Mhich has appeared ja the “ Times” newspaper, on the question of the Suez Caaal 
Sad conveying your Lordship's instructions ta the eveat of Incorrect statements being 
before meas to the course taken by Her Majesty's Government, or the Porte, ot 
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the proceedings of the late International Commission at Co 
actual state of the case. 


Mr. Lister to Mr. Ferrer. 
s reign Office, Febrwary 8, 1875, 
© WITH reference to previous. correap by the Bar of Derby to 
tranamit to you, to be laid bofore the Lords kotaecee ea ae Le 
ships may have to offer thereupon, a copy Soest reporting the 
tstatans of coumouncatons hich ave Haron Avr, el 
to the question of the jattoduetion, by Her N 


of a new Tonnage into 
dations inople Commission 
Parlinrwent, consequent upon the recommendations pl 


Tam, ey 
Signe ‘T, V. LISTER. 


——— 


0. 196. 


‘The Rarl of Derby to Sir H. Biot, 
sa id by you to Safvet 
HER Majesty's Gorernment approve the language he ld by 308 ta SafvetP 


regard to thin matter lami'ke. 


(Signed) DERBY 


Ee ee ee 
No, 17. 


Mr. Bourke to Mr, Farrer. 


(Confidential) Foreign Offce, Febrvory 11, 18 
orrign Ofc, 4 

: a vat of 
Si dau thei by eel DENY eae oe ee eel oot 
Minti on takalfof the Ber Canal Canal Covnpany s envi T sat 


favour Lord Derby with such remarks as 


‘Trade, 9 despatch from ( 
which i inelowed) lately pubiibed on Bol oft 


request thnt you will move their Lordxhi bch tema a 
thy ay ave oer on thew pero with thee oinon tt a tes wh 
say be adele for Her Majeaty's Government to take in rogue to these ra 

(Signed ROBERT BOURKE. 


ee Ee ee 


No. 198, 
Major-General Stonton to the Earl of Derby —(Reeeived February 15.) 


(No.9, Commercial.) 


My TOTTAVE the honour to acknowledge the receipt of your Lordohip's despatch No 


Commercial, of the 18tb ultimo, transmitting « memorandum by C : ee ee 
the protest, imade by Mesrs. Bazi soi Co, with regard to, the, remesurement 
ee ees te comnunio he form of prot wich be recommends 
oan + No. Ha. 


Cairo, February %, 1875. 


# Ne 10a. 


, Lm directed by the Earl of Derby to * 


jo Her Majesty's Consular officers at Port Said; and I beg to inform your Lordship that T 

have forwanied a copy of Colonel Stokes’ Memorandum to Mr. Vie 

information and guidanee in the event of future protests on U 
Against the Canal Company through the Port Said Vice-Consula 

Thave, Sc. 

EDWD. STANTON. 


Consul Perceval for 
his head being lodged 


Sir H. Elliot to the Earl of Derby. (Received Februcry 15.) 


(No. 8. Commercial.) 

My Lord, Constantinople, February 5, 1875, 
THAVE the honour to inolose the eopy of « note which T have this mording recived 

from Safvet Pasha respecting the towage dacs on the Suez Canal, 

2 acknowledging its receipt by the inclosed note, 1 have taken the opportunity of 
PEt Pressing for an answer to my former reprosentations upon the practice stil maintaed 
by the Company of causing ships furnished with the proper cxrtiente to be tonne 
And to pay the dues on the Company's estimate of their tovwago. 

Thi 
RY ELLIOT, 
—————————r 


Tnclosure 1 in No. 199. 
Safeet Pasha to Sir H. Elliot 


M. Ambassadeur, 

J'AL pris connaissance des notes que votre Raxco 
Prédécesscur relativement A la perception dea droite de 
Canal de Suez, et fen ni fait Vobjot d'un examen special. 

Voure Excellence appelle l'attention du Gouvernement Impétinl 
Ke Compagnie dimposce une taxo de remory 

Heaux jk vapeur appartenant A leurs arinatencs, et olle nous fforme quis: trator h 
apour de Ia marine Anglaise a dl px droit de remorqunge on sts do In tage de 
de penton parco qu'ea traversant le Canal il était accompagné dan petit bite \ vapeur 

4a meme Marine qui le précédait en éclairour, 

Je reconnais, M. I'Ambaasadeur, quo c'est 1h de ta part de ta Co 


pagnie un prooédé 
fii demande explication, mais votre Excelleaco trouveen, juste que feet ees 
Calis! Substicnne do vo prononcer juaqu'd co quil ait entends TAdmiaistntion de 


Sublime Porte, le 4 Juin, 1875. 
ence a bien voulu adressee Amon 
remorquage par i Compagnio da 


ur In prétention do 
ites quit sont. envoyds par des 


Je me borne done pour le moment & inforniér votre Excellance que le Gouvernement 
Ampérial ne manquera pas dinterpeller la Ce upagnie & ce sujet, et do lui commu 
idee de voir dans cette question, 
Veuillez, &e, 
(Sign) ” SAFVET, 
Inclosure 2 in No, 199. 


Sir H. Elliot to Safcet Pasha. 
Sr, Constant Re 75 
A wtantinople, February 5, 1875, 

I HAVE the honour to acknowledge your Excellency’s note of yesterday's date in 


mom t2 my comuiutieations in reference to the towage dis charged by the Sues temey 
nga 


Te shall at once be forwarded to Her Majesty's Government. 
Your Excellency will allow me to avail inysell of this oj 
Peavion to the still moro important point connected with the 


pportunity to eall your 
proceedings of that Company 
er to be remeasured, and to 


Mcausing the vessels duly provided with the special regist 


Pay their ducs upon the Company's measurement. 
‘The representations on this subject were made to the Sublime Porte by onde 
2 


G7 


of my 
H 
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Government many months ago, and were referred for the opinion of two of the Imperial 
‘Commissioners on the lute International Commission. 

L was informed by your Excellency’s predecessor that their report entirely confirmed 
the view of Her Majesty's Goverament, but up to the present time no step has been taken 
to prevent the continnanes of the overcharge and inconveniet Is are 
subjected, and the Company is still permitted to defy the orders of the Ti 

ved in conformity with the decision of the International Com 

I trust that your Excellency will eauble me to inform Her Majesty's Goveroment that 

the necessary steps have been taken to restrain the Company within their legal limits, 
Tavail, &e. 
signed) HENRY ELLIOT. 


No. 200. 


Sir A. Buchanen to the Bar! of Derby.—(Received February 15.) 


(No.7. Commercial.) - 
My Lond, Vieana, February 11, 1875. 

WITH reference to your Lordship's despatch of the 2rd ultimo, marked Circular, T 
mentioned to Count Andrusay the substance of the Report which it iuclosed, relative to the: 
passage of Her Majesty's ship“ Audacious” thrvugh the Suez Canal; and, in con 
with his Excelleney's wise, Ihave sent him copy ofthe Report fur his perusal 

have, Ke. 
(Signed) ANDREW BUCHANAN. 


No, 201. 
The Earl of Derby to Sir H. Elliot. 


9. Commercial.) 
Foreign Office, February 16, 1875. 

HER Majesty's Government approve the note which you havo addressed to the Porte, 

copy of which [s inclosed in your Excollency’s despatch No. 8, Commercial, of the 5th 

instant, relative to the towage dues charged by the Suez Canal upon the tenders 

of Indian troop-ships, and the reneasurement by that Company of British vessels already 
provided with the Board of ‘Trade certificate, 

Tam, &e. 

(Signed) DERBY. 


No, 202. 
Mr. Gray to Mr. Bowrke—(Received February 18.) 


Sir, Boarit of Traide, Whitehall Gardens, February 17, 1875. 
1AM directed by the Board of Trade to acknowledge the receipt of your letter of the 
Sth fnstant, transmitting, by dircetion of the Earl of Derby, a copy of a letter from Colonel 
Stokes, reporting the substance of communications which hare passed between him and 
Daron d'Avril relative to the question of the introduction by Her Majesty's Governinont 
‘new Tonnage Bill into Parliament, consequent upon the recommendations of the Com 
‘stuntinople Commission ; and, in reply, to express this Board's thanks for the same, and 10, 
state, for the Information of his Lordship, that they have no observations to offer there 


za Thave, &. 
(Signed) ‘THOMAS GRAY. 


19 
203, 
0 Mr. Bourke.—( Received February 19.) 


Admiralty, February 18, 1875, 
Cotnnisioners of the Admivlty a request you, will 
® that, in some cases of Yeseda which bare 
vith Board of Trade ortifcates, being ordered home throug the Sone 
nt foubd impreeticable to furnish the « mento 
the inforanation in the Controller of Department, and. tha 
tho Canal Company insist on measuring all vsscin aymenta Being rade on 
it Lonlshipn that alltioug v0 at 
dations of the International Commission, yet, as it has been 
are to be made urder protest and subject te tj : 
? te adjustinent when 
the vessels shall have been measyred. by the Bound of ‘Tre, th 2 


their oxn measurements, it appears te 


ho advuntage in 


ites, be of doubifal accuracy, and which will not in uny case ‘be recogni 2 
at t v ized by the Canal 
- Unless, therefore, Lord Derby is of opinion that it is desirable, with reference to 
International Commission, that the commanding officers of 

Canal should have some data upon which the ducs might be 

would suggest that the instructions for shipe, which teey me tees 

be revised ux shown in red ink ia: the inclosed 


Tom, &. 
(Signed) ROBERT HALL. 


Tnclosure in No, 203, 


Surx Canale 


wiruetions to Commanding Officers of Her Majesty's ships which are wot provided with the 
Board of Troide Certiteate of Tonna , 1 


IN “eminn . with the recommendations of the International Tonnage Commission of 
. which have been adopted by the Sublime Porte, the dues ott vemsels passing throwah 
HE Canal aco payable on the net register tonnage measured. uccording to the rules ofthe 
Shipping Act of 1854, at the maximum rate of 10 fr. per ton. Anchorage or 
dues, when Incurred, are payable on the same tonnage at the rate fixed by tho 
Piotage ealelated ecording to draught 
nd a fee of 10 fr, for each passenger Is 
: Canal C : = 
Arrangemens have beon made for all veasc red to pass through the Cansl bei 
Maessured by Oricers of the Board of Trado, who will furnish the necesary certifenten of 
tea utement but ax the vessel under your command hs not yot beet ko uncusure) the 
Will be culoulated on the: xnents of the Canal Company whose officers are to 
Be-atforded every facility for in ¢ the veel in ordet that there may be'no delay in 
fe Passage through the Ce payment of the dues ix to be made thereon by bill 
MMi at three days! aight on the Accountant-General of the Navy. A copy of. the 
aurewents made by the Canal authorites (noting whether they have been inde over: 
ang bilge pieces), is to be obtained and forwarded. to this office, and the Canal a 
fag? 8 informed in writiog that payment is wade under protest and will be 
mt aijustmeat between Tice Majesty's Government and the Canal Gowpacy, alter the 
shail have p measared by the Officers of the Board of Trade, according 
Hes of the Merchant Shipping Act. eer 
A copy of the prioted Regulations of the Company is inclosed, 
By command of the Lords Commissioners of the Admiralty 
, Admiralty, ete 
2 the Commanding Officer of Her Majesty's ship 


* Ships whose draft of water in 3 mtr 
‘Rijs drawing from 3 ates to 480 titcen 


s+ 5 frauen por deeimdtre 
EPA ae 
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No, 204. 
Mr. Farrer to Mr, Bourke.—(Received February 23.) 


Sir, Board of Trade, Whitehall Gardens, February 22, 1875. 

1AM directed by the Board of ‘Trade to acknowledge the receipt of your letter of 
the 11th instant, transmitting a despatch from Colonel Stokes, and its inclosufes, containing 
observations on a pamphlet lately published on behalf of the Suez Canal Company by 
J..W. Morcbant, and on a letter by Mr. H. W. Chapman io the “Canal de Suez” of the 
22ud Janunry, and requesting that this Board would favour the Earl of Derby with any 
observations they might desire to offer upon these papers, and with their opinion as to 
any steps whicl t be desirable for Her Majesty's Goveroment to take in regard to 
these matters, 

In the first place, ns regards the letter from Mr. Hl. W. Chapman and Colonel Stokes” 
remarks thereon, the Board desire me to suggest that Mr. Chapman has possibly, 08 
suggested! by Colonel Stokes, rendered himself Table to legal proceedings. But looking 
to his woll-known character and to the intemperate folly of his assertions, it docs not 
‘appear to the Board of Trade, so fr as this country is concerned, to be either necessary Of 

any tofotation of or ia any wey notice Uke ‘charges ‘brought by his 
nstantinople Cotuinission. 1 
Ww fur it may be desirable to do so for the sake of the ropatation of this country ia 
foreign countries appears to be a question for Lord Derby's consid 

Tn the next place, wx regards M. Merchant's pamphlet, I 
Boar of Trude agree generally in all Colonel Stokes' criticisms thereon, and they think 
that, should Lord Derby concur, it would be well to send a elrcular to the foreign Govern= 
‘ments interested in this question containing the hose € ith w copy of the 
Ropart of the Select Committee and the evidence of last y 

‘There is, however, one point ou which the Board are unable to agree with Colonel 


Stokes, viz. is to the expediency of ugain at once attempting to alter the Tor 
this country io accordance with the recommendations of the Constantinople 

‘The Hoard are unable to concur with Colonel Stokes in this matte 
Temona a, beenae har i bot Kile chanes of pening socb » Bill as be proponed 


and, 2ndly, becuase they are still, ns they have long been, of opinion that a settlement ¢ 
the Taw of ‘net tonnage based on a yatem of deduction’ is not watiefactory, and will not 
be final 

It is no doubt to be regretted that the qnestion of settling for all the world a system 
of tonnage measurement shold fave been mixed ap with the question of the lawfulness 6 
M. Lone ns; it farther is 
question of ‘Trde should have expressed an opinion upon gros tonnage 
which has now been taken as an approval of Leseps’ exactions; and lastly, it is to be 

that the question of setting general aystem of tonaage for the work should 
ever have been remitted to Constantinople at a distance from all rercantile contres and t@ 
‘4 Commission which necessarily had principally in view the case of the Sucz Canal. It 
‘was from foreseeing the difficulties which have arisen from this laxt step, and of which the 
present pamphlet is an illuatration, that the Board of Trade voitormly insisted on the 
expediency of settling the general tonnage question in London, and afterwards dealing 
with the Suex Canal question by a separate Commission in the Bast, And when eventually 
the Foreign Office, without consulting the Board of Trude, adopted the opposite 
the Board of their power to prevent embarnusments by insisting 

ir f the powers jntrusted to the Beitish Commissioners, 

taker may have been made in dealin this question there is n0 
doubt that Her Majesty's Government have behaved throughout with the most porfect 
Joyulty, und the statemonts to the contrary urged in Mr. Merchant's pamphlet should be 
peremptorily denied and refuted, ‘The chief topics to be insisted ou for this purpose seed 
to be the following, vizg:— 

‘That the gross tonnage, according to the Moorsom system, which the Roard of Trade 
have reoammended, is w perfectly different thing from the process by which the Suez ¢ 
Company have aiterpted to Ax the meaning ofa ton, although by some process, which 5 
neither (ntelligible nor historically correct, they have managed to bring something like tM 
same results from it 

‘That the view of Hee Majesty's Government alwnys was, and still is, that if gros 

se according to the Moorom aystem had born adapted ss the standard of taxatioa 
ez Canal io liew of net tonnage, it would have constitated a departore from tl 
tnd the maximum of 10 ft per ton must have been diminished pro rata 
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That the question, “ What is the best standard for taxing ships generally ?" is a very 
at thing from the question, “What was the ton on whiclr M- Lesseps was, by hiv 
Sotcession, entitled to charge his moximum of 10 fr.2" : 
jg « ihat Her Majesty’s Governinent, whilst competent to act or behalf of English traders 
4H Settling the Iatter question, was incompetent, without the consent of Parliament, to 
her the British law which fixes the standard for taxing ships in British ports. 
‘That this was distinctly made known to all parties to the Constantinople Comrnission, 
That Her Majesty's Government was compelled by the action of foreign Governments 
6 enter upon the general question at Constantinople, and was also cowwpelled in the same 
Nay to adopt net rather than gross tonnage as the basie of the international standard of 
Reasurement. 
ling this to be the caso, Her Majesty's Government and their Represcatative 
ideavoured to make the dedue to the system of net tonnage as 
PE Possible, und as free as possible from the inequalities and evasions of which M, Leaseps 
tas justly complained, 
That Her Majesty's Government have loyally endeavoured to induce the Bultish 
lament to alter the British Inw, $0 ws to make it accord with the reeommendations of 
Commission on the subject of fe: but that, in consequence of 
n from interested parties, an opposition stimulated by M. Lossoys” illegal exnc- 
they have failed in this attenpt. 
‘That this has nothing to do with the question what M. Lesteps is entitled, wader his 
Concession, to charge on the Suez Canal of with the system which has, in piewunnce of 
Tecommendations of the Commission on this part af the subject, been adopted by the 
Turkish Goveroment. : : Boe 
‘That, on this Inter Gwvestion, Her Majesty's Government have always acted justly, 
ven liberally, to the Canal Company, have muccoeded in putting a stop to fraudulent 
erasions of the rs od have by 90 doing, Drought pon th 
ion from tl ioh, whilst it does not prevent the applic 
IME rules to the Suez Cunal, has prejudiced the reform of the English tawe 
Tat M Lesseps and those intersted in the Canal, ought consedenty, Inset of 
ing abuses on Her Majesty's Government, to be thankful to thom for the part the 
es ijouty won for the part they 
The inclosures which accompanied your letter are herewith returned as requested, 
L have, & 
(Signed) "TH. FARRER, 


— SS ee SE eee 


No. 205. 


Major-General Stanton to the Earl of Derby.—(Received February 23.) 


Cairo, February 8, 1876. 

f the honour to acknowledge the receipt of your Lordship's Clreulne despatch, 

tmercial, of the 23rd ultimo, transmitting for my information, a copy of a report. made 

Vice-Admiral Ryder to the Secretary to the Admiralty, relative to. the passe of Her 

Toate ship “Audacious through the Suez Canal; and I venture to roquost your 

Aunslip's instructions as to whether 1 should communicate to. the Canal Company 

ral Ryder's recommendation ax to dredging off the * benches ” or shelves refereed to 

sr atuzraph 18 of the Report, and as to the increased accommodation required in the 
ares” refcrred to in paragraph 19, 

Thave, fe. 
(Signed) EDWD. STANTON, 


No. 206, 
The Earl of Pembroke to Mr. Bourke.—(Received February 24.) 


War Office, February 22, 1875. 
nowledging the recelpt of your letter of the 28th ultima, I am directed to 
you, for the information of the Earl of Derby, that Mr. Secretary Hardy has 
sd with much satisfaction that the services of Colonel Stokes, C.B., R-E., tn connection 
he Suez Canal question, have beet attended with such very satisfactory results ; and 
7) 21 
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Tam at the 
porary assi 
Department. 
T am to add that Colonel Stokes resumed his regimental duty on the 18th vltimo. 
Thave, &c. 
Signed) PEMBROKE AND MONTGOMERY. 


¢ time to state that if this officer is again required to give tey 
n the matter, every facility that is practicable will be afforded by this: 


207. 


Memoranduas by Colonel Stokice on Major-General Stanton's Despatch No. 12, Comercial 
of February 8, 13% 


1-DO not think that it would be productive of any good to commun 
Rydex’s recommendations to the Suez Canal Company, as suggested in Genoral Stantosie 
despatch No. 12, Conimervial, of the 8th instant 

The improvements recommended are included in the Schedule of Works. required 
annexed to BM. de Lesseps’ letter of the Sist January, 1874, to the Heyptian Minister Of 
the lntorior.* | One of them is there recorded as the demand of the English Adm 
the strength of a letter from Captain Willoughby, R.N, to the Superior Agent of the 
Company in Egypt, in which both of Admiral I stions are strongly urged 

When compelled to resume the levying of dues om the net 
ostontatiously abnounced that thie interference by the English Government with # 
Company's contract would necessarily Tead to the f all works of improvements 
some of which works had been demanded by the E miralty ital 

‘Any repetition of this domand would aiford ME. de Lesseps an opportunity of which he 
would, I bolleve, gladly take advantage, to return such an insolent roply ax that of the 98 
Septombor last} wherein he refused repayrent of sums sureharged an Hee Majesty's aipt 
Dut would not hasten the execution of the works, 

ed) J. STOKES. 


London, February 25, 1875. 


‘olonet Stokes to the E 


(No. 6. Confidential.) 
My Loni, February 

THE Board of Trude has been good iat my” req 
Roturos of veasels measured under the Rules proposed by the International Tonnage Com 
mmission from the first institution of the Suez Certificate issued in conformity with tho 
Rules up to the enc of last snooth 4 

Thave analysed these Returns with a view to ascertaining the effect af the Constaatic 
nople Rules on the tonnage of steamers generally, and to test the accurncy of the wurtal 
aujustment for Sues tolle which wus recommended by the Tonnage Commission 

“The inclosed analysis shows 

First, That the incrowe to the gross tonnoge of vestels under these Rules is vet 
slight, being only 1 per cont, on 146 vessels of a total gross tonnago of 297,240 tons. 

Secondly. ‘That the neté tonnage of the sane vessels is ooly increased 63 per cent, 

‘Thirdly. ‘That alshough in individual cases inequalities arise, on the total Aigures the 
adjastinent of the surtax established from the measurement of Bt vessels is justified by 
results obtained from 146 

Lastly. ‘That if the Constantinople arrangement and. Rules were carried out in thee 
integrity, navigation would imuediately be ben to the extent of nearly one-thied 
the extn dios levied illegally by uhe Suex Company from July 1872 to Apel 1874. 

The satishaction nfforded by the two last results is somewhat marred by the regret 1: 
bo felt nt the proof afforded by the first two of the very slight prejudice which last Sessio# 
‘Tonuinge Bill, as at first introduced, would have caused to shipowners. 

If your Lordship sees no objection, I think that the figures of the inclosed analyst 
might be communicated to the members of the proposed Conference on the Danvl 
navigation about to be held nt the Board of Trade, ia which your Lordship has invited 

* toch in No 86 of the Sons Cana Blue Book, page 130, P 
f tnd 2m diy eo Beemer 14474, iw Six Canal Coryntny, Pat m 
so. $i. yuge 


to take part. ‘They might also be of interest to the C 


the International Tonnage Commission, Se an mt were rypecesalad 


L have, &e, 
ned) J. STOKES. 
Inclosure in No, 208. 


Analysis of Vesse's meaxered by the Board of Trade for Suez Cerl 
oneing effect of the Constantinople Tonnage Rule 
of Dues paid to the Sue 


fieates up to January 31, 


on weasels, and a Comparison 


anal under M. de Leweeps’ regulation h 
Constantinople arcangement. nme 


igo of 98 was p : 
paras 


erchant Shipping Act of 1854; the remuiding 43 reosive 
h(t) of the sald Cla and Act, i mt 


graph (0) of Clause 2 
their net tonnage under para 
To judge, therofan 


Joternational Tonn: 
I Tonnag » effect in the Boutd of 


evel mat bo separately consider ; the latter 

o their gross tonnage by the Constantinople 

mitations impoved on the deductions for engines and erey "1 

cn aro herein designated A and B, eee 
sre tonnage of thse 8 vol 


lng Ata, ie 


toanage under existing Act 


‘The effect of the Rulos on individual vossels is as follows 


¢ Vem, | Whore Orem Tounage a 








| Who Nee Tonnage 
No. of Vemels 


— 
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fase ment being given to any vessel, I think it preferable to issue none, and to allow her to be 
Tuc average grou tonnage of Chae A, under the See erent, is 84144, egal to.. 1,981 Charged according to the tonnage obtained by measurement by the Cunal officers. 
ee as fre eg St pe 1m | _.. 2. Ifone of Her Majesty's vessels presents itself for passage through the Suez Canal 
oe Pate = aoe, Without any papers showing her net register tonnage according to the Moorsom system of 
i these vores won two pail wnslon ML is Taner Measoremeot, the Canal authorities heve an undoubted right both under their own 
‘gross tonnage of 1872 with those paid under the clauses of the arrangement made at croton sanctioned by the ee ee oe ae of the ne 
Siotopo ganda Slevare os fominission, to measure such vessel in order to ascertain the tonnage on whidl 
to levy the Canal dues. 
ITA, Oma tousngy 19RABTX 10th seve : 3. If, therefore, the Londs of the Admiralty decide not to furnish any ships with a 
Ss ‘certificate of net register tonnage, as above, I think that no protest should be made against 
Se ee ne a tae warteee ‘the payment of ber ducs according to the measurement made by the Canal officers, 98 
ares Proposed in the form of instructions contained in the Adinimalty fetter. ‘The concluding 
Diderwes Welt ve ewe : asace ofthe lest paragraph Dt one of those fstractons shoal, 1 tia, be omitted, as 
dae we tect te ih cesteanne nde Keaton Marked in pencil upoo them. : 
FR re ee ase 4. The tonnage of which the Canal authoritios would base thelr calculations heing 
E —— ‘Sbtained from an external measurement ehould not be allowed to take the place of the 
Thoce oppraeoaly he ery light dienes os vss TD [Proper vet resister tontiaze shown on any subsequent Board of ‘Trade certificate fssued to 


"the vessel, if she gai 6 through the Canal. 
encen the two Rules of the arrangement showing thatthe adjonlment af tho wartax to if she again passes through th 2 
Betscen the two Ruler of the armingement. showing thatthe adjoniment af the sartax to the gaat pasion 


so hinds of poor roel Wy he Beh Dongen ws tn oyuble ves 
i Tee a Ke London, February 27, 1875. 


A comparison of the dues wh 


‘The above figures show also that the arrangement would give an immediate relief of 
nearly 9 per cent. to this class of vessels if the Hoard of Trade certificates were uccepted. 
But as the Suex Canal authorities by their measurement generally increase the net tonnage No. 210, 
shown on the certificate, a patt of this relif ia lost. 
‘The snalyvis abovo given shows that nearly one-balf (f8) of tho vessels in Class A pay” Mr. Bourke to Me. Farrer. 
swore than the average of Which tis rie eapute oe fe, a omen ies 
ase B.—'T'I os veasels. this Class ¢ than those in a , Maren 1, 187: 
ee een Se eee er ipa. 0 arenes Nae WITH refereace to previous correspondence, I am directed by the Eatl of Derby to 
Ammmnit to you herewith a leter from the Board of Admiralty, together with a Memo- 
Fandusn thercupon by Colonel Stokes,* relative to the instructions which should bo issued 
10 the Commanders of Her Majesty's ships-ofwar when passing through the Suex Canal, 
a Cass where those ships have ean provided with the. Haun of Trad cortfate of 
a arta siete ante eile Kes on urement ; and T am to request that in laying these papors before the Lords of ‘Trudo, 
ieee SI edbeo Bis will more ther Lordships to favour Lord’ Derby ot thetr early conventence with auch 
Fun ler of 1p et - Gbrervations as they may have to offer thereupon. é 
ea ain, Be. 


(hap a ea iia ie brary f Signed)’ ROBERY BOURKE, 
fon bamsoe et pr oak 


‘Their mean grom tonnage under tho ccrtiients ix 1*B}48, equal to 
Meath Wet Wig Hie AAS, yal Ye ay ae 
"The not aumage thereto abuwe a seduotian of 9:2 pev cout. on the grove, 


‘The individual differences are 40 slight that a separate aualysia of them is not gives: No, 2. 
‘The increaso above is due to the Constantinople Rules, 
‘These veoula, om the prose teonage of 147, woul pay, TOKTS2 ane x 10, 


Under Bex certllate, 70,016 tons > 13 i ese ‘02 i, 
‘Anil would thie obtain © eelietof 1 percent inet trmenvurs wt Port Sot 


‘The Secretary to the Admiralty to Mr, Bourke.—(Keccived March 1) 


Aidmiralty, February 27, 1875. 

I AM commanded by my Lords Commissioners of the Admiralty to acquaint you, 

If tho Chases A and B are amalgamate for tho purpose of showing to what tent for the information of the East of Desby, that Viee-Admiml the Honourable Sir James 
the i 


the whole navigation would be relieved by thé operation of the certiflentes, we have -— Drutnmond, the Naval Commander-in-chief ia the Mediterranean, has proceeded in Her 
ne eee oe Tae Majesty's vessel “Helicon,” to visit Port Suid and Suez, eink 
Pao arn 


Grom tonnage of 146 weil in 1972, 207,240 tons x 10 fr fa 2.973.100 - 
[Net wntnge of lito under Sues certificate, 200.878 tone x 18 Le 21689,488 (Signed) ROBERT HALL, 
‘Or w reli of wouily 10 por oat. 


40 to 300,297 tonke 
or I per cent. 
Theie net tonnage from 194,202 to 206,576 tons, oF 6'3 per cent. , 
(Clgned) {%0.6. Commercial, 
Sir, Foreign Office, March 2, \875. 
TAM directed by the Earl of Derby to state to you, in reply to your despatch 
No. 209. No, 19, Commercial, of the 8th ultimo, thst his Lordship docs not consider it necesmary 
that You should communicate Admiral Ryder's recommendations as to additional works to 
the oes Canal Company. 2 
improvements. su, are included in the Schedule of Works which i 
IF the information in the Controller of the Navy's Departmeat doce not allow of af Teka ibe a) Me aaa pie te esa ts 
‘accurate certificate of register net tonnage according to the Moorsom system of measure (77) a aK 


Mr. Bourke to Major-General Stanton. 


Memorandum by Colonet Stokes on Admiralty Letter of February 18, 1875. 
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annexed to M, de Lesseps’ letter of January 31, 1874, to the Ezyptian Minister of the 
Interior. 
Tam, &e. 
(Signed) ROBERT BOURKE. 


No. 213. 
Mr. Bourke to Mr. Farrer. 


Sir, Foreign Office, Merch 2, 1875 

1 HAVE laid before the Earl of Derby your letter of the 22nd ul il, in reply 
Tam to request that you will state to the Lords of the Trade that his Lordship docs nat 
think it will be necessary, under present ciroumstances at least, to notice the publications 
referred to in Colonel Stokes’ despatch No. 3 of the 3rd ultimo, further thn to cireulate 
‘copies of that despatch to Hor Majesty's Representatives abroad. 

Tam, however, to state, that Lord Derby directs me to call the attention of the Board 
of Trade to two points in your above-mentioned letter. His Lordship rogrets to learn that 
it ie not roa to proceed with the Measurement of Tonnage Bill of fast year, It does 
not appear that a Vote of the House of Commons was taken on the Bill; dnd the course 
which this countey took during the negotiations relative to the question of the Suez Canal 
dues renders it scarcely fitting that the matter, as far as legislation in the United King- 
dom is concerned, should remain in ite present position. ‘The Board of ‘Trade are aware 
that M. de Leseeps continues his opposition to the settlement arrived at in the recom 
mendations of the International Commission at Constantinople; that it has hitherto beet 
found impomible to obtain their full execution ; that the Porto dolaye to reply to the 
ruprosentations made by Her Majesty's Government; nod that the Russian and. French: 
Goveraments do not appear to regard io a more favourable light tha they did formerly the! 
fru in, dapats between shipping interests feocally and the Sues Cuaal Companys 
Lord Derby would much regret if, by any action on the part of fer Majesty's Government 
cexouro should be afforded for proceedings which might imperil the settlement arrived at 
in regurd to a matter of vo much importance to British interests nv the Suez Canal dues! 

luestion, Lond Derby would, therofore, be glad to learn the reasons for the course whlch 
the Board of Trude intend to take in this matter, in such form as hiv Lordship could: 
‘communicate them, in ease of necessity, to foreign Governments 

Tam at tho xame time to request that you will call the al of the Lords of 
‘Tmde to tho paragraph in your above-mentioned letter in which it ix stated that the 
Foreign Office, without conslting the Boued of Trade, adopted the opposite course to the 
uniformly insisted upon by the Hoard of ‘Trade for the settlement of the general tonnage 
and the Suez Canal questions respectively, and that you will move their Lordships 
cause Lord Derby to be informed to what particular instructions or letters reference is here 
intended to be made. 

Lam, &0. 
Signed) ROBERT BOURKE 


No, 214, 
Mr. Bourke to Colonel Stokes, 


Sir, Foreign Office, March 4, 1875. 
WITH reference to that part of the Earl of Derby's despatch of the 28th of January 
rolates to the payment of your expensca in the event of bis Lardship requiring yout 
presence in London on business connected with the Suez Canal question, 1 um now 
directed. by his Lordship to inform you that the Board of ‘Treasary have replied to bil 
communication ou the subject to the effect that their Lordships will be prepared to direct 
that nny ecessiry expenses which you may incur, if summoned to Loudon, shall Be 
repaid to you. 


Tam, &e. 
(Signed) ROBERT BOURKE. 


a ee 


127 
No. 215, 
Mr. Caleraft to Mr. Bourke, 


Ser, 4 Board of Trade, Whitehall Gardens, March 6, 1875. 
1 AM directed by the Board of Trade to acknowledge the receipt of your lottor of the 
Att instont, transmitting, by direction of the Earl of Derby, a letter from the Board of. 
Admiralty, with a Memorandum thereupon by Colonel Stokes, relative to the instructions 
h should be issued to the Commanders of Her Majesty's ships of war when passing 
ugh the Suez Canal without having a certificate of measurement from this Departinent, 
324 in reply to state, for the information of his Lordship, that the Board of ‘Tynde agree 
Mth Colonel Stokes in his observations on this question, as the Canal Company have the 
of charging on the measurement which the officers of Her Majesty's ships ure 
red to allow the Canal Company to make. 
‘The inclosures to your letter are returned herewith, 
Thave, &e, 
Gigned) HENRY G. CALCRAFT. 


No,"216, 
Major-General Stanton to the Earl of Derby—(Recelued March 9.) 


0.16. Commercial.) 
Qn iro, February 25, 1875. 

WITH reference to your Lordship's despatch No. 1, Commercial, of tho 8th ultimo, 
! the Captains of the Port at Port Said aud 
Canal, T have now the honour to forward to 
ed from Cherif Packs, informin 
tian Government has decided that the Captains of the Port at Suez an 
Said should be called upon to register tho official tonnage of all vessels pnasing 
Bagh tho Canal, and that instructions to thie effect had been already sout to those 


His Excellency adds that the Returns prepared by these offleers, which will bo come 
from information procured direotly from the commanders of the veascls, or fom 
agents at Suos and Port Said, will be published periodically by the’ Rgyptian 
ent. 
Thave, ie. 
(Signed) EDWD. STANT 


Inclosure in No. 216, 
Chérif Pasha to Major-General Stanton, 


uM ‘Agent ot Consl Gace, Caire, le 
fi 7 8 pos mang do mettre sous les yeux du Khéiv Ia dpécho que yous nn ee 
thonneur de madresser & la date du 27 Janvier demicr, au sujet des mesures a 
ke par Je Gourerement Fxpten & Yet de conler tes as, fount par 
‘Pewpagnie du Canal de Suez, di toonage des navires transitant par le Canal, Son 
Aterse idération les motifs dintérde 


22 Féerier, 1875. 


| mis en avant par to 


prenent. en 
Goavemement Britannique, a fait tranamettre A son Conseil Privé le texte de votre 
Hebtche, ct faite planr devour informer nyjourdhei, quo Je Conseil w déeidé: que tos 


wei je Port & Suex et & Port Said sernient invités A relever le tonnage officiel de 
etd vires tranitaat par le Canal. Ces ofcers ont dij raga des fastructons & 


Les tate, qui seront par eux adressés sur les informations prises directement des 


isi ines des navires ou de lears agents & Suez et & Port Said, seront publids périodique- 
Brent par les soins dia Gouvernement Exyption. rae eae 


ee ee 
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No. 217. 
Major-General Stanton to the Earl of Derby.— (Received March 9.) 


(No. 18. Commercial) 9 
My Low, Cairo, February 25, 1876. 

WITH reference to your Lordship's despatch No, 42, Commercial, of the 12th 
December last, instructing me to obtain from Me, Vice-Consul Perceval a list of all v 
that have been remeasured by the Sucz Canal Authorities, since the 29th of April 
Vhave the honour to forward herewith to your Loniship a copy of = despatch which 
have reccived from that gentleman, isclosing a list of these vewels which, ho stal 
comprises all which have passed through the Canal, except men of war, betweon i 
20th of April and the 3lst of December last. 

Mr. Perceval has further explained to me in a private letter that he had exper 
Very great dificulty in obtaining the information contained in this list, ond 
impossible to obtain perfectly correct information, as no note bad been kept in 1 
and the agents only knew the some they had. paid, uod were unable to recollect, 
instances, whether the vesicle had Special Canal Certificates or not. 
been obliged, in the great majority of cases, to leave the column for 
blank, not being ablo to ascertain whether these vessels had such certificates or not ; 
he adds that, although he has made known the opinion of Her Majesty's Governm 
that masters or agents of vessels remenstred shoal protest against the Company 
‘annat, as «ral, be persuaded to dow, ns they conader that its throwing moody Sry 

, 
EDWD. STANTON, 


Tnclosure 1 in No. 217, 
Vice-Conaut Perceval to Major-Generat Stanton. 


Sir, Port Said, Februory 6, 1875, 
IN compliance with the instructions contained in your despatch of tho 
December lust, I have the honour to incloso herewith a list of vessels of all nati 
remeasured by tho Suez Canal Company from the 29th April to the 3st Decom! 
1874, and which, I may sy, comprises all vessels passed through the Canal, except 
of w 
he particulars were obtained from the agents of the vessels and the Post Office. 
Although [ have intimated to the agents the desirability of protests being made 
the cases of vessels being remeasured, Feannot compel them of the masters of the shift) 
to protest, and sowe veuiels have lately been measured by the Company without 
protest being made, 
Thave, &. 
(Signed) "CHARLES G. G. PERCEVAL 


Inclosure 2 in No. 21 


List of Vessels Remeasured by the Suez Canal Company from April 29 to 
December 31, 1874, 
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(Signed) CHARLES H, PERCEVAL, Vice-Conmule 
Port Suid, February 6, 1875. 


No. 218, 
Mr, Farrer to Mr. Bourke.—(Received Mureh 10.) 


Sir, Board of Trade, Whitehall Gardens, March 9, 1876. 
1 AM directed by the Boanl of Trude to acknowledge the receipt of your letter 
the 2nd instant, in reply to my letter of the 22nd ultimo, with reference to the Suee Cas 
in which you state that the Earl of Derby docs not think that it will be necessary, und 
nt circumstances at least, to notice the publications referred to in Colonel Stol 
despatch No, 3 of the Sn ultimo, further than to circulate copios of that dexpatch to H 
‘Majesty's representatives abroad. 
Hls Lordship, howover, appears dosirous that the attention of the Board of 
should be called to two points in my letter above referred to, F 
‘The first of these is the expression of opinion by this Board that it would 
Inexpedient at once to renew th : io 
this country, in acconlance with tho recommendations of the Constantinople Commis 
With regard to this portion of the sbjet, and expecially to the wih of his 
to receive such information relative to the reascns for the course which the Board of 
propose as tay enable hita to be in position, if necessary, to communicate tho 
reasons to foreign Governments, Tam to offer the following observations — 
For a proper consideration of this point, the following indispatable facts must be b 


Lessops continues his opposition to the settlement arrived at on 
ndation of the Taternational Commisaiva at Constantinople ; 
‘hat Denmark and other Goveraments have expressed dissent from a simi 
arrangement. 
‘That though no division took place in the House of Commons on the Governsn 


Bill, that Bill was so oltered by the Sclect Committee of the House of Commons, to which it 


‘was referred, as to be perfectly inconsistent with the recommendations of the Constantin 
‘Commission. A 

44. That in the course of the discussion before that Committen ry 
that there are great objections to any system of measurements which involves large cd 


tions from the gross measurement, and that these objections cannot be removed by aby 


amendinent of the mode of estimating these deductions, 
Engl shipowners eM Coiporgin ae ed utterance of opi 
ish shipowners by: M. exactions, and by the unguanled utterance of opiat 
‘on the subject by iberBoerd of Trade and by he Forsgn Oficr, which, were supped 
favour M. Leseps. 
Under these circumstances it 
the present time of passing a Bill 


efforts to effect an alteration in the tonnage law of 
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‘the Commission, and that if it could be passed it would not be a final or satisfactory settle 
ment of the tonnage question. 

‘The second point to which the attention of the Board of Trade is requested is a para- 
mph in wy letter of the 22nd altimo. ‘The paragraph in question is as follows :—* And 
When eventually the Foreign Office, without consulting the Board of Trade, adopted this 
“opposite course, the Board of Trade did all that was in their power to prevent embarrass- 
‘Ment by insisting on the provisional nature of the power entrusted to the British 

unissioners.”” 

It will be remembered that, in the earlier stage of the matter, there was some differenco 
Popinion between the Foreign Ofice ani the Board of Trai as to the best place for 

jding the Commission, the Foreign Office naturally advocating Constantinople, with a 
Yiew to the Suez Canal question, and the Board of ‘Trade advocating Loudon, with a view 
to the general question of tonfage;; and that the latter view was the ove which the 
Government, so ar as wns ia ir power, had determined to adopt. 

On the 2nd Angust, 1873 (No, 325, page 281 of the printed correspondener) the 

of Trade wrote to the Foreign Office, suggesting, indeed, what should be done if the 
_ &Xtion of the Porte and foreign Powers should make necessary to hold the Commission 
At Constantinople, but remonstrating, as they had done all aloog, aguiust any attempt to 
Atle the genoral tonnage question at that place, and pointing’ out chat uo immediate 
“Reeting of the Commission seemed to be neoessary. 
On the 9th August, 1873 (No. 33, page £35), the Foreign Office wrote to the B 

Trade, virtually agreeing with the Board of Trade, and sending a draft of their pro 

tch to Sir H. Filiot (No. 338) in which it was propored to.forwant to him the Board 

letter of the 2nd August, and to state that Her Majesty's Government would not 
ress for the assernbling of the Commissio 
‘The Boant of Trade reecived no further information or communication, official or none 
fBcial, frou tho Foreign Ofllee uatil it was announced to thom in a letter from the Forviga 
Office dsted the 29th August, 1873 (No, 851, page 249), that the Commission was to meet 
‘Constantinople ; that the Commissloners were appointed ; and that the 15th of September 
S90 fixed forthe test meeting of the Commtasion 
‘The Board of Trade thus found themselves at tho last moment, without warning and 
Pithout any statomont of tho reasons for such n course, committed to that discussion of the 
Tnternational tonnage question at Constantinople aguinst which they had constantly, and, 
it appears, rightly protested, as ualikcly to fead fo satsatary results 
hi 


No. 219. 


Circular to Her Mujesty's Representatives abroad. 


& “eri 


A PAMPHLET faving appeared ia Pari by M. JM. 
account is given of the proceedit 

Constantinople on the Suez Canal Dues, and of the evidence before the Sclect Committee 

‘* the House of Commons on the Measurement of Tonnage Bill of last Session, I think it 


Foreign Office, March 10, 1875. 
farchapt, in velich an 
‘of the Luternatioval Commission at 


well to transmit, for your information and guidance, in onse this 


iaphiet should have 
fed any ottentl 


Attract the place of your residence, w copy of w despatch from Colonel 
Blokes on the subject." 


Tinclose at tho same time a copy of a further despatch from Colonel Stokes, which is 
panied by an Analysis of Raturns of Vessels measured under the Rules proposed by 


the Taternational Commission at Constantiaoplo, showing the effect of the application of 


"these Rates. You are at liberty, if you think it expedient, to communicate the copy of 

analysis without its covering despatch to the Government to which you are necreditod 5 
0d in x0 doing you can make use of the explanatory remarks respecting its contents given 
Io that despatch, 


Tam, fe. 
(Sigued) "DERBY. 


+ No. 208, 
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No. 220. 
Mr. Bourke to the Secretary to the Admiralty. 


Sir, Foreign Office, March 12, 1875. 

1AM directed by the Earl of Derby to transmit to you a copy of a Memorandum by. 
Colonel Stokes on your letter of the 18th ultimo,* relative to the measurement by the 
Suez Canal Company's officers of vessels not provided with certificates of net register: 
tonnage according to the Moorsom system of measurement ; and {am to state, for the 
information of the Lords of the Admiralty, that after communication with the Board of 
‘Trale, Lord Derby concurs in the views expressed in Colonel Stokes’ Memorandum. 

‘The inclosure in your letter is herewith returned. 
Tam, Se. 
‘Signed) ROBERT BOURKE. 


No, 
Mr. Bourke to Mr, Farrer, 


Sir, Foreign Office, March 1%, 1875. 

1 AM directed by the Earl of Derby to acknowledge the receipt of your letter 
‘of the th instant, and in.reply J am to request that you will state to the Board of Tmde 
that his Lordship has learnt with regret their views, as expressed in that letter, on the: 

bject of Ingialation in onler to give on the part of this country full effect to the recoste 

mendations of the International Commission on the Socx Canal dues question and tbat 

the reasons stated In your letter do not alter the opinion expressed in the letter from this 

Office of the 2nd instant. 

T am further to observe that Lonl Derby ennnot concur in the statement that 

Jed utterances of opinion in the Suez Canal question took place on the part of this 

‘but his Lordship docs not think it expedient, in the interests of the public servioe, 

that controversy should are on this point, or on that ralsed in pot previows leet that 
tho Forvign Office lind acted in this question without consulting the Board of Trade, 

‘Ax regards, however, the locality fixed for tho meeting of the Commission, 1 am t 
make the following statement of the facts of the euse:—Sir H. Elliot reported, on the 
BOth of October, 1872, that Halil Pasha had propored that a Conference should be: 
tmscmbled at Constantinople, ‘The draft of answer. accepting this invitation was ref 
to tho Board of Trade, and in your reply Constantinople Is mentioned us the place 
Imeting without any objection being expreme When the Board of Trade subsequently 
trshed Landon to be the pluce of necting, all practicable vtepa were taken by this Of8G® 
to give effect to thot suggestion. Your further letter of August 2, 1873, did not appeat 
to-amount to a positive objection to Constantinople, As motters then stood, neither the 
Porte nor the Kbedive would act without the intervention of an International Conference, 
0 the 26th of August the Turkish Ambasador communicated the Porte’s convocation 
the Conference, already, as above-mentioned, accepted by Her Majesty's Government o® 
tho 15th of the following month. ‘The Board of ‘Trade wore informed 1s xoon as posses 
and were furnished with papers showing the difficulty, if not impossibility, of any other 
settlement ; and Colovel Stakes waa int once placed in personal communication with tbe 
Boan! of Trade, and_his instructions were referred to their Lordships, in order that those: 
documents might be settled in the terms they desired, and that he might be fully inf 

iahes on all the details of the question. ne 
am, &e. 


(Signed) ' ROBERT BOURKE. 


No, 222. 
Lord Lyons to the Bar! of Derby.—(Reevived March 16.) 
(No. 74. Commercial.) 
‘My Lord, Paris, March \ 
TN your Commercial despatch of the 10th instant, marked Circular, your 
with reference to Mr, J.M. Marchant’s Pamphlet on the tonnage questions connected 
Na. 202. 
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the Suez Canal, does me the honour to inform me that I am at liberty, if I think it 
expedient, to communicate to the Government to which I am accredited, an anal 
made by Colonel Stokes, of returns of vessels measured under the rules proposed by the 
Toternational Commission at Constantinople. 

I thiok that at the preseat moment the safer course will be to avoid raising with the 
French Goverament any question relating to the Sucz Canal doc 
Sircumstances should appear to me to reader it expedient to communicate the analysis to 
‘them I will not fail to avail myself of your Lordship's permission to do so. - 

T have, &, 
(Signed) YONS. 


No. 223. 
The Earl of Derby to Lard Lyons 


48. Commercial. Confidential.) 
Lord, Foreign Office, March 18, 1875, 
WITH reference to my despatch, Commercial, No. 12, of the 21st of Janvary last, 
fransmit herewith, for your Lords 's information, further printed correspondence on 
the question of the Suez Canal ducs, 
Tam, &e. 


(Signed) DERBY. 


No, 224. 
Lord Tenterden to Mr. Farrer+ 
Foreign Office, March 18, 1875. 
LORD TENTERDEN presents his compliments to. the eles to tho Board of 
Trado, and is directed by the Earl of Derby to transtuit to him, with reference to the letter 


oe Bile Ofice nef he iia of January last, further printed correspondence on the question 


No, 226, 
Mr. Bourke to Sir i, Mallet, 
Foreign Office, March 19, 1875. 


Geotideniat) 


AM directed by the Earl of Devty to tranamit to you copies of Paris I tod Tt of 


1 
Consitential printed correspondence relative to the question of the Suez Canal du 
ogether with the commencement of Part IIT; and 1 aim to request that, io Tasing these 
‘before the Marquis of Salishury, you will move his Lordship to fivonr Lord Derby 
sy observations he may have o oer on any particular pont inthis correspondence, 

am, &e. 
(Signed) ' ROBERT BOURKE. 


_— $$ 


No. 226, 
Lord Odo Russell to the Earl of Derby.—(Received March 29,) 


; , 7. Commercial.) 
Lond, . Berlin, March 15, 1875. 
IN obedience to your Londship’s Circular despateh, Commercial, of the 10th instant, 
| Mpectiog Mr. J. M.Marchant's Parophlct about the International Commission at Constan. * 
- Mople on the Sucz Canal dues, I have communicated the copy of the analysis of returns 


© A similar despatch was addrowed to Sir I. Etat. 
4 A similar letter was wdeened ws Colooel Stoheny, 
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of vessels, without its covering despatch from Colonel Stokes, to Herr von Bilow, who 
requested me to thank your Lordship for it in the name of the German Government. 
Lhave, e. 
(Signed) ‘ODO RUSSELL. 


227. 
Mr. Fenton to the Earl of Derby.—(Received March 22.) 


(No. 15, Commercial.) 
My Lord. ‘The Hague, March 19, 1875. 
THAVE the honour to report to your Lordship that, having had reason to know that 
tho Netherlands Government would be glad to receive communication of the paper drawa 
‘up by Colonel Stokes on the measurement of vessels under the Consantiony rules with: 
avi to the payment of Sues Canal ducs, which was inelosed in your Lordships Circa 
Commercial, of the 10th instant, I transmitted a copy of that paper to the Netherlands 
Minister for Foreign Affairs on the 16th instant in a note, in which 1 embodied the 
substance of Colonel Stokes" letter to your Lordship on the results shown by the paper ia 


Ton Lhave, 8c. 
|. P. FENTON. 


No. 228, 


sir A, Buchanan (0 the Earl of Derby.—(Receieed March 29.) 


No. 22 Commercial. Confidential) 
Si von Vienna, March 24, 1875. 
WITH reference to your Lordship's Commercial despatch, marked Circular of the: 
10th instant, roltive to Mr, J. M. Marchant’s Pamphlet, enticizing the proceedings of the 
International, Commission at Coostantinople on the Suez Canal Dues, and the evidence 
ven beforo the Select Committee of the House of Commons on the measurement 
Reenage Bilt of lat Session, have thought it expedient to, sce M. do. Scblegel, tbe 
Director of the Commercial Department of the Foreign Office here, who is to accom 
Gount Andeisay to Venice, as itis probable that the Suez Canal qacstion, as well as 1 
of the revision of the Italian Commercial ‘Treaty with Austria, may be taken into cone 
sideration by the members of the Itallan and Austrian Governments, who will meet on that 
06% 


"YT found. M. de Schlegel was not aware of the existence of the pamphlet ia ventions 


but he anid the Author, if he was the porson he presumed him to be, was in the service: 
the Turkish or Egyptian Government, I, therefore, acquainted him with the ‘nature 
of the charges which bad been brought against the Commission, and more oy 


inst the British Commissioners, and also with Colonel Stokes’ refutation of thes” 


charges, in which he entirely concurred. : 5 3 

Phe conversation then led to some general obiservations on his part respecting the 
preseat state and future prospects of tho Suez Canal. He aid some time ago, the 
Mistro-Hungarian Governinent had requested the opinion of Her Majesty's Goverament 
1s to the beat means of obliging the administration of the Canal to accept the measurement 
tated on ships registers of their tonnage capacity, and that ia compliance with a recom 
mendation from London, they had celled upon’ the Porte to remove the grievance 
they cotmplained of om that subject. Nee 

No ateps had, however, been taken at Constantinope to enforee the resolutions of the 
Commision, and ft was to be feared that ifthe Porte allowed one part of the arrangement® 
‘which bad been recommended by the Coummission, to be disregarded, they might become: 
‘cqually indifferent to others of more importance. "He said the Company seemed now 1 
think ‘of nothing but increasing the value of their stock by favourable Balance Sheets 
ivlille they eatirely neglected the works which ought to be carried on for maintaining » doe 
Aepth of water in the canal, Therefore, while the revenie was approaching an amount sf 
which the Maritime Powers would be entitled to claim a diminution of the Dues, the dept 
Of the watorin the cant was diminishing, and when «reduction of the surax would bo 

ined, the Company would repl ‘was impossible to grant it in consequence 

Chained. i, the Company would Bave to undertake to regaa the depth of water necessXY 
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tion ; and as a proof that somé scheme of this kind is contemplated to defeat 

recommendations of the Constantinople Commission, he had only to mention the 
“difficulty, or rather the impossibility of obtaining any accurate information as to the 
Teceipts of the Company 

‘After these observations M. de Schlegel went on to say that, as the Suez Canal had 
‘Row become a necessity to the trade of the East it would, in. his opinion, be a mistake to 
Tenve it in the hands of a pr i He was ready to admit that it would be 
Almost impossible to give it an international ownership, but it appeured to him that all the 
dvantazes of such an arrangement might be obtained if the canal could be conveyed to the 

ive, subject to the supervision of an International Commission, 

‘The financial sacrifices of such an arrangement would, he believed, be incousiderable, 
for as the Khedive is the holder of one half of the stock, he might be called upon to foreze 
all claina to immediate returns, on becoming sole proprictor of tho canal, and then. if the 
Maritime Powers, instead of making an immediate purchase of the it 
Should guarantce to the Sharcholders an equitable porcentage on their 
Of the canal, after deducting tho annual sum necessary for 
Iefliciency, would be sufficient, to moet the interost due to the Shareholders, and a sinking 
fund, to pay off the debt within a certain term of years. 

M. de Schlegel said that these were merely crude jena, which would require to be 
arefilly considered and elaborated, but it wax clear to him that the works would be 

red to deteriorate, unless somothing is done to reconcile the rights of the shareholders 
‘iid the claims of the world to the five navigation of the canal. 

sp. however, should any negotiation ever take place for 

izgested, should be to secure the support of the Khodive, 

been obtained, it would thea be expedient to watiafy M, de Losseps, that th 
ropored for completing the succes of his great work, would be the’ best for 
tation, and securing the interests of those who had supported him. Any 
gbt be taken on the subject would rest, however, with Great Britain, in 
Eeecseqence ofthe great preponderance of ber commence with tho Kast, 
Tnsked M. de Schlogel whether tho Austrian Government had put forward any 
Hof this kind, and he said not yet, but as we had been speaking on the subj 


availed himself of the opportunity of making me acquainted with his own views 


| Spon it, 


Tn communicating them to your Lordship, L have therefore to request that, in any 
rations which you may make upon them, should you consider them worthy of 
Peideration, they nay be treated as an entirely private und confidential communication 
fade tome by NM. de lege of Ms personal opoions 
have, &e. 
(Signed) ANDREW BUCHANAN. 


No 229, 
Sir A, Buchanan to the Karl of Derby.—(Receiced March 29.) 


Vienna, March 25 1 
‘Tan interview which I had yesterday with Baron Orcay, we spoke of the Sucs 
and he availed himself of the opportunity to express to me the geeat interest with 
Nhich’ the Austro-Hungarian Goveroment had read Admiral Ryder’s Report of the passage 
Through the Canal of Her Majesty's ship “ Audacious,” whieh T communicated some time 
“$80 to Count Andrasey 
1 therefore said that I had another document upon the subject which would perhaps 
Squally interest them, and { placed in hix hands the analysis inclosed in Colonel Stokes" 
etter of the 26th ultimo, showing the effect of the new regulations upon the to 
Measurement of 146 Eoglish vessels which bad passed through during the last year, He 
Aid the results exhibited by that analysis ought to be satisfactory to the shipowners, and 
to M. Lesseps as a thir compromise batween their respective interests : but he said he 
as sorry to learn from the last Reports of the Austro-Hungari tat Port Said that, 
the bed of the Canal waa evidently silting up with a solid deposit likely to. prove very 
cial to its navigation. 
Thave, &e, 


(Signed) ANDREW BUCHANAN.: 
ee 
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No. 230. 
Major-General Stanton to the Earl of Derby.—(Receivei April 1.) 


(No. 20. 
My Lord, Cairo, Morch 18, 1875. 

I HAVE the honour to acknowledge the receipt of your Lordship's despatch 
Commercial, No. 6 of the 2nd instant, informing me, in reply to. my despatch No. 12 
the 8th ultimo, that your Lordship docs not consider it necessary that 1 should communi 
cate Admiral Ryder’s recommendations as to additional works to the Suez Canal Company 
‘he improvements sugzested being included in the schedule of works which is annexed € 
M. de Losseps’ letter of January 31, 1874, to the Exyptian Minister of the Interior. 
Thave, &e, 

EDWD. STANTON, 


Commercial.) 


(Signed) 





No, 231. 


Sir H. Elliot to the Bart of Derby. —(Received April 3.) 


(Tolezraphic.) Constantinople, April , 1S75. 

M. DE LESSEPS' son has nerived here to obtain the sanction ‘of the Porte to 
‘an arrangetoent for obtaining funds required for works at Port Sald and other eaten 
ordinary expenses on Suez Canal. ‘The French Ambassador has told him to try first 10 
come to an understanding with me, 

Trominded my colleague that the Porte is under engagement not to sanction any 
fresh charge upon sbipping without previous concert with Governments. principally 
interested. 

1 said that Her Majesty's Government would give every attention to reprosentations 
of the necessity of raising funds for exteaortin rks | but before consenting to & 
charge of which three-fourths would fall on British shipping, they might require to be 


ratistied that the outlay would be made in the way most likely to secure its object. 


No, 232, 


Memorandum by Colonel Stoker on Major=General Syonton’s No. 18, Commercial, of 
February 45, 1875, ane Inelosures, 7 


THIS despatch forwards a list of vessels which havo passed through the Suez Canal 
from 29th April to 31st December, 1874, with particulars of their tonnage under the 
Merchant Shipping Act, 1854, under the Constantinople Certificate, and under the illegal 
measurement of the Canal Company. 

As General Stanton states that Mr, Vice-Consul Perceval, in compiling this Tsty 
experienced much difficulty ix doing vo, and himself doubted the correctness of the figures 
given in the third and fourth columns of his return, I have compared them with the 
returns farnished me by the Board of True, and have entered on the return the corrections 
trived from this authentle source, 

Of those vessels which Thayo not noted in some way, T have no infurrnation, 

From the others, I wished to have drawn some conclusions on the working of the 
Suez Certificates, but the absence of auy dates at which the vesls passed, prevents my 
doing this, I hope that future return may remedy this omission, as the Vice-Constl 

Presumed hienceforward be able to make up the return from data in his ow 


‘The only observation Tam able to make on the 


a return as at present compiled is, 
that the tonnage obtained by 


the measurement of the Canal Company's officers ix oot 
invariably superior to that of the Board of Trade certificates, indeed, some notable instances 
to the contrars are shown. In 53 cases out of 115, the ship did not pay a higher toll 
‘and in 41 Of those 63 casos, she paid a less toll on the Company's measurement than of 
that of the Board of Trade, supposing Me. Perceval’ fifth colamn to he correct. In ofder 
to be sure on this point also, more absolutely trustworthy figures are requit 


ied. 
Gigned) J. STOKES. 
* Chatham, April 3, 1875, 


141 
No. 233, 


Memoraniium by Colonel Stokes on Sir A. Buchanen's No, 22, Commercial (Confidential), of 
March 24, 1875, 


WITH reference to M. de Schlegel’s observations as reported in his Excellency Sir 
Andrew Buchanan's No. 22, Commercial, I have the honour to offer the following 

tions. 

‘The Suez Canal Company's intention to desist from any large exponditure on works 
‘owing to the diminution of its revenue from the Porte's Inst decision, was fortwally 
‘noounced at the last geoeral meeting of the Company by M. de Lesseps.” He pretended 
‘that the decision of the Sublime Porte relative to the dues would prevont the Company 

tuising suficient fonds to carry on works. Thin is but a mere pretence, 1s the 
we between the revenue raised on the grows tonnage, and that mised ‘by the 
ition of tho full surtax ix so slight that it does not justify a cessation of works. 
MM, de Schlege!'s supposition may be correct that the Company are purposely allowing 
the channel to deteriorate in order to establish grounds for keeping up the wurtax -when 
moment for its reduction arrives ; but it appears from Admiral Drummond's letter 
hist dredgers aro at work in the Canal. 1 do not think that M. de Lesscps ‘will expose 
Kimself to the charge of intentional noglect to maintain his great work. He will go on 
certain amount of maintenance in the Canal, but he will do nothing to the Port 
Sald entrance, which he already to be » difficulty beyond his strength ; this will 
Frtabty grow shallower, and the transit dues wil fll off ia consequence, belle that 
ide Lobes alos ot tore efftctive troha even then tbe perpetuation of the surtax. 
month ho publishes a statement of accounts, in which he holds the Porte responsible 
tho difference in hig revenue arising from the decision of last yeur. If he can in a fow 
time point to the deterioration of the Cunal enteance as resulting from the 
spany's means boing crippled by the arbiteary interference of tho Porte (this would 
his language) be will claim a large sum from the Ottoman Government ot the Khedive 
compensation for this deterioration—a claim which, in bis skilful hands, may be mado 
Yo txsuine very serious proportions, and lead fo troublesome complications. 
M. de Schleget's proposition for the pacing of the’ Canali identi with that 
‘Sonfideatially mado by me ia my Raport to Lord Derby last Apel (No, 190 of val i of 
ez Canal Papers), but iy proposal was modified in July following, on M, do Lossops 
wing to Land Lyons thst the Company would on go account sell tho Canal, 1 have 
Siways thought that solution of the dificulty the beat, and still think sv. My subsequent 
Proposal was made on account of tho improdabiity at that time of Inducing the Company 
Yo part with its property. 

If uny overtures for this purpose are to be made, [ think that thoy would be far more 

ly to moot with a favourable recyption from M. do Lesseps, if thoy emanated from any 

w Power than Great Britain, 

1 do not think that the moment for them har yet arrived, bat when it does come, 
Mhould Austro-Hungary be disposed to take the lead in the matter, it might be desirable 
 Bassuro her of the genera} concurrence of this country in the arrangement, and let her 

Sury on the nezotiation alone to a point where the countries most interested must 
© Iitervene directly, that is, when details as to amounts, Ke, would have to be adjusted, 

I do not understand M. de Seblegel’s observation that it is impomsible to obtaln any 
Accurate information as to the receipts of the Company; there amount is regularly 
abet in some detail, but no note is given of the nett tonnage on which the tolls are 

Sicd, This will be obtained from the returns promised by the Goveramont of His 

Mligtiness the Khedive of Bgypt. ’ 
(Signed) 


Brompton Barracks, Chatham, April 4, 1875, 


J. STOKES, 


Memorandum by Colonel Stokes on Sir A. Buchanan's No. 24, Commercial, of 
March 25, 1875. 


wp tHE survey now being made by Lieutenant Millard, R.N.. of Hor Majesty's ship 
Torch,” will probably test the accuracy of the report mado by the Austro-Hungarian 
Gonsul-General; but ifthe" Torch”"is ail at Port Satd it ie desitable that the Aduutalty 


[77] 20 





should direct Mr. Millard to extend his survey through the canal to Suez, if he has nob 
already done #0, 

As Admiral Drummond mentions in his letter that two dredgers were at work in the 
canal, Ido not put much faith in the vague report of the Consul-Geaeral, unsupported by 
any survey. 

1 do not apprehend a silting-up of the canal itself, if very moderate means of maine 
tenance are adopted. Lieutenant Millard's survey will enable me to judge how far the 
more pressing danger of the closing of the Port Said entrance by shoals is progressing, 

(Signed) ‘J. STOKES, 

Bromplon Barracks, Chathan, Aprit 4, 1875. 
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been given for providing funds for extraordinary works to render Canal more adapted for 
Mavization. 

If not obtained, things must go on as they are. 

‘The expenditare would be spread over several years, but could aot, in justice to the 
aharcholders, be made out of ordinary revenue. i 

‘The means could be provided in two ways, either by an additional tax or by preventing 
‘he diminution of present rate from taking place as soon as laid down by the lust 
Gmanzement, He prefers the latter plan, and asked me to urge it upon Her Majesty's 
Government. 

1 said that arrangements of this kind caanot possibly be made by telegraph. 





No. 235, 
Major-General Stanton to the Bart of Derly.—(Received Aprit 5.) 


io. 23. Commercial.) 
My Lord, Cairo, March 24, 1875. 

| HAVE the honour to acknowledge the receipt of your Lordahip's despatch, Come 
mercial, No. 8, of the 10th instant, inskructing me to express to the Egyptian Goverument 
tho satisfaction with which Her Majesty's Government have reccived Chef Pusha's note 
of the 22nd February, relative to the registers of veascls to be kept at Port Said and Sue 
of vessels passing through the Suez Canal, and 1 beg to inform your Lordship that I have 
complied with these instructions, and have at the same time begzed Cherit Pasha to 
flimish me, monthly, if possible, with copies of the registers in question, 

T have, &e, 
(Signed) EDWb. 
SS 
No. 236, 
Mr, Lister to Mr, Farrer. 


Sir, : Forcign Office, Aprit 7, 1878. 
1 AM directed by the Earl of Derby to state to you, for the information of the 
of Trade, that bls Lordship has received  telegram,sdater tho 2nd instant, from Het 
Majests's Ambassador at Constantinople, to the effect that M. de Lessepa’ sou had arti 
in that city, with view to obtain the sanction of the Porte to an arrangement {oF 
obtaining fonds required for works nt Port Said and other extraordinary expenses in cour 
‘nection the Suez Canal; and that he had boon advised by the French Ambussadoty 
in the first place, to try to come to an understanding with Sir H, Elligt. The lattets 
however, has reminded’ his colleague that the Porte ix under an eogngement not 1 
‘sanction any frosh charge upon sbipping without previous concert with the other Powert 
principally interested in the Canal, adding that Her Majesty's Government would giv@ 
every attention to representations respecting the necessity of raising fuods for extra 
ordinary works; but that before consenting to a change of which three-fourths would 
‘on British shipping, they might require to be satisfied that thé outlay would bo made if 
the way most likely to secure its object. 
{ am. to request that in laying this letter before the Lords of Trade, you will move. 
Loniships to favour Lord Derby with such observations as they m 


T at, &e. 
(Signed) 


No. 297. 


Sir H. Elliot to the Bart of Derby —Receieed April 6.) 


elegraphic. Constantinople, April 6, 1875- 
Creer M. Lesseps has told me his views. pees 


He wants to be able to say at the July meeting of the Company that authority had q 


No, 238, 
Sir H. Elliot to the Earl of Derby —(Received April 7.) 


(Teegraphie.) Constantinople, April 6, 18% 
PAE amount estiuated forthe extraordioary works for Suet Cena ie 46,580,000 fe, 
? eventual) works at Port Said. 
+ outlay will be 3,000,000 fe. for lengthening and widening the sides, 
3,250,000 fr, for improvi curves, the feat for stone-facing “and completion of the 
ins at Port Said, for mooring posts along the canal, and new basins, according to the 
Proposal of the Freach and Fgyptian Commission of 1866, 


No. 239, 
Mr. Lister to Mr. Farcer,® 


Sir, Foreign Office, April 10, 1876. 

WITH reference to the letter from this Office of the 7th instant, 1 am directed by 
the Earl of Derby to state to you, for the information of tho Lords of ‘I'mde, that hin 
Lordship has received further telegrams, dated the Gth instant, from Her Majesty's 

dor at Constantinople, reporting that the younger M. de Leseps had imparted to 
this Excollency his views with regard to the proposed schime for raising money to meet 

‘cont of repairing the Suez Canal. J 
ah XOUE M: de Lesseps states that bo wishes to bo ablo to my at the July meeting of 
Abe Cunt Company that authority bad boen obtained for providing funds for the extra- 
"Shlinary works required to reader the Canal more adapted for navigation; and ho adds 

if ‘such authority be not obtained, things must go on as thoy ure, 

‘Tho expenditure, he says, would be spread over severdl years, bist could not, In Justice 
% tho shareholiees, be made out of the ordinary revenue, 

‘He considers that the means could be in two ways either by an wdditional tax, 
“8 by preventing the diminution of the present rate from taking place #0 soon as was laid 
down by the lat arrangement. The latter pa is preferred by young M. de Lesseps, who 
Hes sked Sir H, Elliot to urge it upon Her Majesty's Government, His Excellency 
‘Kas, however, replied that arrangements of this kind cannot possibly be made by telegraphs 
g,, Ittppeare that the amount estimated for the extrwordinary Works required for the 
Pinal is 40,300,000 fi 

{500,000 fr. is for works to be eventually executed ut Port Sald. 

‘The earlier outlay will be 3,000,000 fr. for lengthening and widening the sides of the 
“Ganal ; 3,250,000 fr. for improving the curves; and the rest for stone-ficing and coi 
Pheting the basins at Port Said; for mooring posts along the Canal; and for new baaitis 

ling the proposal of the Freuch and Egyptian Cominission of 1866. 


Tam, &e, 
(Signed) ‘T. V. LISTER. 





lat 
No. 240. 
Mr. Lister to the Secretary to the Treasury. 


Sir, Foreign Office, April 10, 1875. 

1 AM directed by the Ear! of Derby to state to you, for the information of the Lon 
of Her Majesty's Treasury, that his Lordship his received a telegram, dated the) 
2nd instant, from Her Majesty's Ambassador at Constantinople, to the effect that 
‘M. de Lesseps' son had arrived in that eity with x view to obtain the sanction of the Porte 
to an arrangement for obtaining fonds required for the works at Port Soid, and othet: 
extraordinary expenses in connection with the Soez Canal; sand that he had been advised | 
by the French Ambossador in the first place to como to an understanding with 
Sir H. Elliot. 

‘The latter, however, has reminded his eotleague that the Porte is under an 
mont not to sanetion nny fresh charge upon shipping without provious concert with the 
other Powers principally interested in the Canal; adding that Her Majesty's Government 
would give every attention to representations respecting tho necessity of raising funds fe 
extrnotdinary works ; bat that, before conscating to a charge of which three-fourths wold) 
fall on British shipping, they might require to be ratiatied that the outlay would be made it 
the way most likely to secure its abject, 

At will be withini the recollection of the oan! of Treasury that, in the letter from this 
Ottice of the 10th October last, their Lordships" attention was called to the fct that: 
further warks were considered necessary for the maintenanco of the Suex Canal, and it wal 
suggreated whether, if the Company were not in a position to. complete works which were 
rally necessary, the ald of the Governments of the countries interested in. the navigation 
of the Canal might not fairly be sought, 

It was necordingly proposed on the part of Lord Derby, for the consideration of the! 
Board of Treasury, that a fresh Commission should be named, in which the Government 
willing to aid the Company should each be represented by a person competent to decide 60 
the points of Ine, and provided with full powers to conclude an arrangement. It wil 
further suggested that it wax very doubtful whether any increase of the burthens olf 
‘shipping would not decrease the resources of the Canal Company by nctlog as a check of 
the development of the tradio ; whilst, on the otber hand, the politieal importance of the: 
Canal to this country would justify Her Majesty's Government in secking to obtain from 
Portiament n guarantee of w loan fur the works, and in proposing to the maritime Power 
of the world to join Great Britain in such a 

Lord Derby has not yet been favoured with the views of the Lords of the ‘Treasury 
with reference to the above proposals ; nnd in now bringing to thelr Lordships’ notice the 
observations of Her Majesty's Ambassador respecting the question of raising funds for the 
works needed by the Canal, his Lordship would be gind to learn, ax s00n as porsible, the 
decision at which they may have arrived in regard to this question. 

Tam, &e. 
+ Signed)" T. V, LISTER. 


————SSaSE_E——_ Se 
No. 241. 
Sir H. Elliot to the Earl of Derby.—(Receivedt Aprit 12.) 


». 24. Commereial,) 


My Lord, Constantinople, March 29, 1873. 


ALTHOUGH T have not yet received the answer of the Porte to the communications 


which I had made by your Lonlship’s instructions upon the Suez Canal dues, it has L 
‘understand, been prepared for some time past. 

Under these circumstances I have not thought it expedient to communicate to the 
Porte the analysis inelosed in your Lonlship's Circular despatch of the 10th instant, a 
the necessity for its examination might be alleged as a pretext for further delay, 


T have, &e. 
(Signed) —” HENRY ELLIOT. 
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No, 242, 
Sir H. Elliot to the Earl of Derby.—(Received Aprit 12.) 


(No. 27. Commercial.) 
My Lord, Constantinople, April 2, 1875. 

THE French Ambassador has told me that M. Lesseps’ son had arrived here for the 
forpos of clisining the sanction of the Porte to some arrangement for rasing the funds 

are required for extraordinary works on the harbour of Port Suid, and on other purts 
6f the Sucz Canal, and which could not be met out of the ordinary revenue derived from 
he tonnage dues. 

Tn reply to M. Lesseps’ request for the support of his Ambassador, my colleague 
Answered that he would give it on the condition of his trying, in the first place, to come 
Yo an understanding with me, and sascred him that he would find thot ucither Her 
Majesty's Government nor Embassy wore animated by any feeling of hostility towards the 
interests of the Canal Company, and that, if he treated the question in a concilintory 
Manner, he might calculate upon being met in a correxponding spirit. 

Tassured Count de Vozdé that he had correctly conveyed the feelings of Her 
Mijaty's Government, and that I should be glad to aacertain M, Lesseps views from hie 
Alf ut any time that be sbould call upon mo, 

‘There were, however, two reroarks that I most nt once make, the frst being that 

|. Lesseps must bear in mind that the Porte was under the engagement contained in tho 
Report of the Constantinople Commission, unanimously agroed to by all the Powers, not 
Yeranction any fresh charge upon sipping for the pamago of the Canal without previous 
Seocert with the Governments principally interestd, 

MThe sacood obscrration thet I had'to make was that, as three-fourths of the inoney 
‘quired for the now works would have to be provided by British shipping, Her Majesty's 

pent might requite to be satisfied that the outlay would be made on the principles 
Abd in the way best calculated to socure its object. 

When f have seen M. Lesseps I shall probably bo able to give your Lordship some 
ore precise information respecting the works that are projected, the amount that will 

red for them, and the mode that may be suggested for raising the necessary mon 

in the meantime I shall confine myself to warning the Porte not to cominit itsell in 
ny way in regard to the application that may be made to them on behalf of the 

pany. 
T have, &o. 
(Signed) HENRY ELLIOT. 


No. 243. 
‘Mr. Trevor to Mr. ister-—(Received April 12. 


Sir, Board of Trade, Whitehall Gardens, April 10, 1875, 

1 AM directed, by the Boad of Trude to acknowledge the receipt of your Iter of 
the 7th instant, stating that the Karl of Derby hus received a telegram from flor Majesty's 
Anibassador at Constantinople to the effect that M. Losseps’ son had arrived in. that eity 
‘Sith » view to obtain the manction of the Porte to-an armngement for obtaining funds 
TRvired for works at Port Soid, and other extraordinary expenses in connection with the 
Suez Canal, and that he had beew advised by the French Ambassador, in tho first plnce, to 
WY to come to an understanding with Sir H. Elliot. E 

Your letter Js to state that Sir H. Elliot has reminded the French Ambassador 

Wat the Porte is under an engagement not to sanction any fresh charge upon shipping 

t previous concert with the other Powers principally interested ia the Canal, ating 

that Her Majesty's Government would give every attention o representations respecting 

the necessity of rising funds for extraordinary works, but that before consenting to a 

aa which three-fourths would fall on British shipping, they might require to be 
aati that tho outlay would be made in the way most likely to secure its object. 

In compliance with the wish of Lord Derby to be favoured with the obscrvations of 

F the Board of Trade in this matter, 1am to state that the language of Sir H. Elliot to 
i French Ambassador, as quoted in your letter, expresses entirely the views of this 


«Ibis essential, before funds are raised by fresh taxation for new works, that Her 
Majesty's Goverment shoo be aiid hat the works are neewry, a th Sey are 
q7) 
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such as to answer the purpose ; and it is also essential that all the Powers interested 
should be invited to act in concert. 
Thave, &e- 
(Signed) " C, CECIL TREVOR. 


No. 244. 
Mr. Plummer, Jur to the Earl of Derly—(Received Aprit 12.) 


Nevecastle und! Gateshead Incorporated Chamber of Commereey 
My Lond, Neweastle-upon-Tyne, Aprit \2, 1875. 

TAM directed to submit to your Lordship the inelosed documents which refer 6 
what appears to be an over-charge made by the Suez Canal Compony in the case of the 
steutn-ship * Dilston Castle."* 

‘The  Dilston Castle” is a Brith steamer. Her gros tonnage per official register 
being 1,626 tons, her net or register tonnage being 1,031 tons, ‘This vessel passing through 
the Canal in ballast was remeasured by the Canal Company, and charged oo 1,284 tons af 
the mute of 10 fr. per ton. ‘The captain protested against the action of the Canal Compantyy 
ut paid the over-charge to avoid detention of his vessel. 

‘The " Dilston Castle” belongs to Mesrs. Hall Brother of this town, and yout 
Lordship will xee by the letter of their Agents, dated Port Said, March 14, 1875, that the 
Canal Company contend that as the Constantinople Commission decided that’ steamers 
with cargo were to pay 14 fr. per ton whea measured according to English law, and 13 fie 
then measoned acopding tothe Dance role acd whres ooly one rate has been Sed fl 
steamers passing the Cunal in ballast, say 10 fr. per ton, that therefore all steamers it 
ballart must be measured according to the Danubs rule, as there is only one rate, otherwise 
steamers measured according to clause 23 of the Merchant Shipping Act, 1854, would 
fay les than steamers meanured secon to the eeommendations of the Cosstantinople 

omtniasion. 


It docs not appoar that this argument of the Canal Conypany is sufficiently logieal to 


Jest the course they barn adopted and iti contended thatthe Dilton Castle“ ving 


correct official papers, the Company were not justified in remens vessel, but sboal 
have charged the 10 fr. per ton, the rate for vessels passing through the Canal in ballast 
on 1,031 tons, the net tonnage of the vessel as shown ia her official rogister. Tn supy 
of this view, I am directed to refer your Lordship to paragraphs marked &% 1 and 2 
0 8, and to paragraph marked 6, page 11, of the inclosed despatch from the British 
ates on tonnage at Constantinople. 
fam dirveted respectfully to inquire whether Her Majesty's Government consider the 
‘Suez Canal Company justified in remeasuring the "* Dilston Castle,” and in charging theit 
Alves on anyotbertonoag than the net tonoage, es shown onthe oficial reste 
ave, Re, 
(Signed) ' B. PLUMMER, Jun., Secretary. 


No. 245, 
‘The Bart of Derby to Mojor-Geneval Stanton. 


(No. 13, Commercial.) if 1 
ir, Foreign Office, Aprit 12, 1875. 
WITH refervace to my despatch No. 6, Commercial, of the 2nd ultimo, T tronsunit € 
you herewith a copy of a dospateh from Her Majesty's Ambassador at Vienna,® relative 0 
‘the Suez Canal quostion ; and [ have to call your especial attention to the Reports thereit 
referred to from the Austro-Hungurian Agent nt Port Said respecting the silting up of the 
bod of the Canal, 
‘of Colonel Stokes’ analysis, referred to in Sir A. Buchanan's despatch, i 
likewise inclosed for your information. + 
Tam, &e. 
(Signed) "DERBY. 


a7 
No. 246. 
‘The Earl of Derby to Major-General Stantcn. 


(No, 14. Commercial.) 
Poreign Office, April 12, 1875. 

L HAVE received your despatch No. 18, Commercial, of the 25th of February lost, 
inclosing a copy of n despatch from Mr. Vice-Consul Perceval, tozether with a list of the 
Nesiels that have been remeasured by the Suez Canal authorities since the 29th of Ap:l 
Just ; and in now transmitting to you a copy of a Memorandum which Colonel Stokes 

at my request, drawn up on this subject, secompanied by a copy of the fst euntaining 
Colonel Stokes" corrections,* I have to express to you my hope that Mr. Perceval will be 
able to furnish, for the future, returns of the ebove nature in a more perfect form, frot 
Teference to data ia his own office, 
Lam, &e. 
(Signed) ERBY. 
ee 


No. 247, 
Lister to the Secretary to the Aitmiralty. 


Sn, Forvign Office, April 12, 1875. 
1 AM directed by the Earl of Derby to state to you that his Lordship understands, 
through Her Majesty's Ambassador at Vienna, that a Report has beca addressed to his 
werament by the Austro-Hungarian Agent at Port Suid to the effect that the bed of the 
ex Canal a sting up to serious extent 
Te nppears to Lord Derby that the survey now being mado by Lieutenant Millard, R.N., 
Of Her Majesty's sbip “Torch,” will probably test the soounicy of the Report made by 
‘he Austro-Hungerian Consul-General ; 1 howover, to suggest, for the consideration 
‘Gf the Lords of the Admiralty, that if the “Torch” ‘is ati at Port Sold, Lieutenant 
Millard mont be directed to extend his survey through the Canal to Suc, if he has not. 
ly done 10. 
Tum to add that, as Lord Derby understands that two dredgers are at work in the 
Pet! his Lordship is not disposed to attach much weight to the Report of the Austro- 
lungarion Consul-General unsupported by any survey ; nor does ho apprebend a silting 
Xp of the Canal itself if very moderate means of maintenance are adopted. 
Licutenant Millard’s survey will doubtless onable Her Majesty's Goverument to judge 
far the more prossing danger of the closing of the Port Said entrance by sbonls is 
Progressing, 
Tam, &e. 
Signed)" 'T. V, LISTER, 


No, 248, 
Mr. Lister to Colonel Stokes. 


‘Bt, Foreign Office, April 12, 1875. 
1 AM directed by the Earl of Derby to transmit to you ‘arewh ‘copes of tolegreins 
have been received from Sir H, Bhliot,+ announcing the arrival at Goustantinople of 
the younger M. de Lesseps with the object of raising funds to moet certain ‘sutzuondinary 
which are alleged to be required for repairs to the Suez Canal, and reporting 46 
to sesionspertealers counected with this matter; and I am to request that you will 

Turnish Lord Derby with way observations which you tay have to offer thereupoas 
Tam, &o. 
(Signed) T, V. LISTER. 


© Ne 252, and focloeure 2 is No. 217. 
Nos 201 and 237, 





Sir H. Elliot to the Earl of Derby.—{Received April 13.) 


(Telegraphic. Constantinople, April 12, 1875, 
(FEAT Minister for Foreign Affirs substance of your Lordship's despateli No. 105 
of August 5, as conveying the views of Her Majesty's Government 2s to any proposal 
respecting the new works for the Suez Canal. 
Pio fas receved a communication from Mf. de. Leaps in. the sense that report 
and asked what I would advise him to do, 
wi reeves quite clear. He should answer that the Porte could sanction 
rease to dues without concert with Governments interested, but that he would come 
nunieate proposal to the i 
He digested that i mtight Be taken into condiderstion nt-m meeting of Heads 


Missions. % 
"Taal that {hla was. out of the question, and thet Hee Majo 
‘would expect the proposal to be submitted to them, and that it would require close 


‘As tho Company says that if the proposal is accepted it will release the Porte frost 
+ liability, Raver Pasha would, I believe, be ready to consent to all it asks, but he finally 
told me I might assure your Lordship that the Porte would not act in a manner conteary 
to its engagement, 


No, 250, 
‘The Karl of Derby to Sir H. Elliot. 
(No, 22. Commercial.) 


Sir, Foreign Offer, Aprit 14, 1875. 
HER Majesty's Government approve your dingy, as reported in your Beet 
lency's despatch No. 24, Commercial, of the 29th ultimo, {9 not communicating to 1 
Porto, for the reasons therein stated, the annlysis which accompanied my Circular deapatelt 
of the 10d ulin, relative tothe ecaaurement of vetl inthe Sex Cana 
am, &e, 


(Signed) DERBY. 


No. 251, 
‘The Karl of Derby to Sir H. Elliot. 


(No, 23. Commercial.) 


" HER Majesty's Government approve the language held 
‘Vogiié, ax reported in your Exeelleney's despatch No. 27, C ‘ ~ 
swell as that which your Excellency proposes to use to the Porte, with respect to tt 
proceedings at Constantinople of the younger M. de Lesseps in connection with the affair 
ofthe Suez Canal Company. 


Foreign Office, Aprit 14, 1875. * 
re tee ee 


Tam, de. 
(Signed) "DERBY. 


No, 252. 
Sir H. Eltiot to the Bart of Derby—(Received April 14.) 


(No. 90. Commercial.) x ce 
My Lord, Constantinople, April 6, 1875. 
a CHARLES LESSEPS called ayon me yesterday and explained bis object ia 
‘coming to Constantinople, whieh was, he says, ns { have already informed your Lordships 
to arrange means for rnisiog the funds required for extraordinary works still necesst*S 
for putting the Suez Canal into a condition of complete efficiency. . 
It was out of the question to expect that this could be done ont of the ordinary 


ierelal, of the 2od instanty 
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Tevenues derived from the present dues, which would only suffice for the maintenance 
Of the canal in its existing position after paying the shareholders a dividend of 5 per cent. 

Unless the Company were allowed to raise the funds required, the Canal must remti 
as it is, and the Company must not be reproached for the inconvenience to which the 
Bavigation might thereby be exposed. 

‘To my inquiry as to the manner in which he proposed to raise these funds, he replied 
that be had two suggestions to tuake. 

‘The one was by an increase to the present rate of dues. but this was open to the 
objection of disturbing an existing arrangement. 

‘The second mode, wi he would prefer, would be by deferring the moment at 
which the present maximut charge was to be diminished by 90 centiines per ton, which, 
as now fixed, might probably be towards the end of noxt yeur, 

He wns desirous of conducting the negotintion of ‘the object he bnd in view in the 

‘ory spirit, and he had, therefore, come to me, and hoped I would assist bit 
it to an carly conclusion, 40 that it might be announced to the meeting of the 
shorcholders at the besinning of July, 

1 said that all T could do in the matter was to make known to your Lordship. what 
he proposed on behalf of the Company. He must be aware that the Porte could not 
Sgnction nny departure from the arrangement arrived at through the Constantinople 
Commission without previous concert with the Governments principally interested, and, 
this being the case, I thought time would have beer saved if, before coming here, an 
Attempt had been made to come to an understanding with Mor Majesty's Government, 
‘representing those upon whom the great proportion of the proposed new charge would 

1 ossured him, however, that Her Majesty's Goverument would listen to his roproxen 
tations with every disposition to act fairly and liberally by the Company, ax far asm due 
Tegard to tho interests of British shipping would permit th 

Whether they, would be disposed to admit that nothing was to be expeoted from the 
Company in the way of making good deficiencos in the Cu li the & per cent. had been 
feeured to the shareholders, was more than 1 could say, especially when the outlay to be 
incurred was for the purpose of improving their property 

Her Majesty's Govermnient would abo have to consider whether the benefits to be 
expected from the works proposed were such as to justify an additional charge upon 
shipping, and whether some guarantee might not be asked in reference to it; and that, 

ny case, they could not give any adhesion to the proposal upon telegraphic or vague 
Tepresentations of its tiature, and till i€ had been fully submitted to them and taken into 
‘sonxideration. 

In compliance, with my request, M. Lesseps furnished mo, for transmission to your 
Lordship, with tho inclosed estimate, frots whieh your Lordship will perceive that early 
Three-fourths ofthe 40,000,000 fr. stated to be required are for the improvement of the 
Gon itself, while the remaining fourth, intended for the works of the barbour of Port 
Suid, is put down as “eventual,” or not ilumedintely neceseury. 

With respect to that portion, I observed to M. Lesseps that, as’ there appeared to 
be considerable doubt whether the plan proposed by the Company was the one most 

ly to prove successful, Her Majesty's Government might expect to be satisfied of the 
oundnens of its principle. 
T have, &e. 


(Signed) "HENRY ELLIOT. 


Tnclosure in No, 252, 
Traxaus projetés. 


1, Amitioration dex gares—tlargisermment 4 15 maitre ot alougednat & 1,000 métzva do 
rene tee 
inicine tere mom 2h ne 
Sovran, get St ne Soa gl 56 
Reisen sietisiaiy 
SSeS perae brent nine 

1% Rectisiestion dew rourbes— 

Redo cUct tere 

eae ae nt a ep gw 

Remi coche os erie tae mn 
Eeaaas tots trie ee 
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3, Amirstion dha Casa, setion de Suee— E 
Hlargieement ct rectiSeation de la eavete du Canal dans le wetion de Sue 
4. Empictrement des berges— 
(1) Rotre Port Sal t fe kilo, 60", 60,000 meres & 12 FA 
(2) Botee lo kilo. 60" et le Lac Tita, 23,500 mets 4 13 f. 
(RH) Entree Lac Timea et les Las Armers, 25,000 mitres 3 12 fe 
2a) Katee Chalout et Sues X 25,000 mltres A10 free 


Achiscment des basin actuele de Port Sabt et rectification des talus, 610,000 mltres 


en foto avvo moms en maconnerio autour dee tstnn de 
‘Sil dine ies gares et sar le parcoure dn Canal pour amarrape et dev 
‘hounge desu Reaper sce mine care a 
ce i 4.494.200 
euun bwin uivan lo projet de la Common Pranco-Fgxptiean 
de lid we + ” Liss ” § 
a 9,720,000 
Achat de mire pur exkeutr ee tavenaa, 3 rages & 700,000 f, -- Roopoo 
Herd paute ou ain 9305000 ee se nee Se Hseo.e00 


4,200,000 


Tah reer ns, +. Sas 


‘Trovaue Kventuels, 


Frleageaen de eke jan oa de 10 mrs, 18,000 wires & 00 on 
fe patti ste eva gu sel ugh ptfibie lorsate ea mason 
Wreeticiewre sa) te 7 


10, Construction de quale maconnés autour dex basse do Bort $354 (mewolre) —o. 
11, Ding a Hr gt purge Hehe entree 200 mars, 3.290, 
WRT OG een we hte 


Total géadral 


No. 253. 
Sir H. Biliot to the Earl of Derby—(Received April 14.) 


(No. 31. Commercial. Confidential.) 
My Lord, Constantinople, April 7, 1875, 

IN ‘my preceding despatch I reported to your Lordship my conversation with 
M, Charles Lesseps in reference to the extmordinary works proposed for the Suex 
Canal. 

Tt is only just to M. Lesseps to state that he showed « disposition to discuss the 
question in a conciliatory spirit, and avoided the overbearing tone always assumed by his 
futhor. 

At the samo timo, it is pretty evident that he is very ready to adopt, if he thinks it 
necessary, the same system of intimidation which was so long successful in deterring the 
Porte frotn coming to any decision while the Company persisted in levying tho dues upon 

tonnage. 

"The Company, since the ndoption of the new scale, bas coatinued to declare that it 
held the Porte responsible for tho loss it suffers by being obliged to adopt it, and 
‘M. Lesseps imagines that, by holding over the Imperial Government the threat that this 
claim will some day be enforced agninst them wales» they concede to the Company what 
is now asked, he will be able to induce them to sanction his proposal. 

Safvet Pasha, during the sittings of the Constantinople Commission, did not hold am 
office which obliged him to follow its proceedings, and as he tells me that he has not even 
read the report upon which the present arrangement was based, your Lordship will 
understand that it not easy to discuss the question with him. 

He spoke to me of the clims which the Company was accumulating against the 
Pore witiogt to aightest eppesnce of ansiety upon that head, and merely asked whit 
1 thought about them. 

eT said that as the Report of the Commission’ had been unanimously adopted, it seemed 
hardly possible that any Government, however favourably disposed to M. de Lessep 
‘could support the claim, and it might therefore be disregarded without any risk. 
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Bat, while I do not believe that it need be feared that M. Charles Lesseps will 

in from the Porte anything more than an engagement to make his present proposal 
‘Keown to the different Governments with un intimation that, on its part, it would not 
Phject to it, his presence has already had the effect of preventing me from receiving the 
plies to the representations made by the instructions of Her Majesty's Goverameat so 
Many months ago. 

‘Those replies were drawn up and were to have been sent to me the following day, 
When it was thought advisable to keep them back till it was seen what M. Lesseps had 
wsay. 
| [have spoken strongly on the subject to Safvet Pasha and the Grand Vizier, and 

represented that M. Lesseps' yew application having nothing to do with U 

question, Her Majesty's Government have a right to resent any further delay. 
1 should, perhaps, state to your Lordship that, when M. Lesseps spoke of his wish 
his proposal should be examined in a friendly spirit, { remarked that however much 
nosed Her Majesty's Governinent might be to do so, they could not but remember the 
Ferintent determination of the Company to disreant the decisions of the Constantinople 
Commission and the Porte, by causing to be re-measured, instead of accepting, 
it was bound to do, the official register as the basis for the dues. 

He treated this ‘point ax ono of small importance, which, he sai, he could easily got 
Tetitied at Paris if he saw a dieposition to entertain his present proposal favourabl 
“he attempted to justify the proceeding by affirming that the special ‘Canal certificate 
Mas not an official register 

1 did not consider this assurance sifficient to induce me to desist from pressing the 

€ to answer my notes, and to send the necessary instructions to the Khedive, 

Thave, &e. 
(Signed) HENRY ELLIOT. 


. No. 254, 


Colonel Stokes to the Earl of Derby—(Received April 14.) 
A) 
fy Lond, Brompton Barracks, Chatham, April 13, 1875. 
IN compliance with your Lordsip's request, convoyed in Mr, Lister's despatch ot 
day, I havo the honour to offer the following observations on Sir Henry Elliot's thre 
Alegrams of the 2nd and Gth instant, respecting the overtures inade by M. de Leaseps, Ju 
‘4 tho Sublime Porte and Her Majesty's Ambassador at the Porte in order to raise funds 
Perfecting and maintaining the Suce Canal. 
‘The first telegram accurately describes the engagement twken by the Porte in 
December 1873 not to act in auch a matter without proviously coming to an understanding 


th the Powers principally interested ; and the lattor part of it tmces the only file 


of procedure to be followed, if, as T suppose, Her Majesty's Government are disposed 
Be faclitsto tho operation contemplated by Moe eae if the promised * attention 
“Mf Hoe Majesty's Government to the representations” of M. de Leasops ia to be given 

bert with the other Governments ; for any action of this country in thix matter 
fy in my opinion, to bo deprecated, notwithstanding our much greater intorest in it. 

Before any definite sanction ix given to an incresse of the burden on shipping, whether 
Fomediate in the shape of an increased surtax, or prospective in a prolongation of the term 
for which the existing aurtax has been granted, a complete understanding should, I think, 
be arrived ut with M. do Lossops on the following points ;— 

1, A detailed scheme of the works and the proposed outlay upon them should be 

ited foe the consideration of the Governments, und it should be left to them to 
‘teeide for which works they would be willing to consent to the increase or prolongation of 

wurtax. 

2. The mode of meeting the expenditure should be thoroughly examined and discusse 

rks required should be divided into two classes :— 

(a.) ‘Those that tniglit be paid for out of the revenue. 

{6} ‘Those for which capital ust bo raved oyainatrovenve. 

3. The opportunity should not be lost of placing the Saez Canal question on x proper 
footing If M. de Lesseps sceks to prolong the cxisting state of things as regards the 
es of the tol he can banily refae ta resognito fis legality; agaieat which be now 

ly protests, aid ho should be made, in return for favours granted, to conform strictly 
4% the prescriptions of the Constantinople Commission, 

1 venture to recommend that whilst the forwardness of Her Majesty's Government to 
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meet the the necessities of the Company is expressed, their determination to have existing 
abuses corrected should be mnde quite clear, 

On the first telegram of the 6th instant, I have to remark that T quite concur i 
Henry Elliot's conch ed arrangement of this natin 
cannot be made by telegraph. T also much doubt whether it can be satisfactorily broustit 
to a conclusion by correspondence, 

I must demur to M. de Lesseps’ remark that the proposed expenditure “ cannot ill 
Justice to the shareholders be made out of ordinary revenue.” 

‘Tho expenditure proposed has in view four distinct ends :— 

1. The perfection of the Canal, and consequent improved facilities to be given ®! 
navigation : a part of this might well be paid by the sbips which profit by it, though 
part also should be paid by the owners of the property which ix to be thus greallf 
improved, 

Works for giving greater stability and permanency to the Canal bas 
diminishing the anoval cost of maintenance ‘ought clealy bo bo paid for by the 

3. Works for insuring that the Canal will be kept open, namely, the large outlay 
proposed for the Port Said entranes, ovght certainly to be paid for by the shareholders, 
‘without them theie property in Hable to become worthless 

. The fourth brunch of expenditure provides extensive basins in the harbour of Port 
Said. Ax the use of these basins will doubtles be paid for by a separate toll, the 
construction of them should be a charge on the aharchotlers, not othe nueigntion, 

If the sharcholders are not in a position to mect the expenditure which properly fall 
to their share, it will be for them to show this, and the question raised my No. 18 
the 16th July last, and submitted by your Lordship to the Lords of the Treas 
Mr. Lister’ letter of the 10th October, 1874, to which, I beliove, no answer has yet 
returned, will probably press for solution. 

On Sir Henry Elliot's third telogram, dated also th instant, J have the honour 18 
observe that the sehedul ubmitted to the Egypt mment by M. 
Lesseps on the Slat 1874 (page 129 of the Sucz Canal Bluc Book), throws) 
Tight on the present amounts asked for. Tt is, however, noticeable that the sum 
‘30,000,000 franes, then asked for, his now grown to 40,500,000. 


Untit a more detailed account of the present requirements of the Company is givers E 
refrain from making any further comment upon them. 


No, 255, 
Mr, Lister to the Secretary of the Neweastle Chamber of Commerce. 


Sir, Foreign Office, Aprit 1G, 1875. 

1 AM directed by the Barl of Derby to acknowledge ‘he receipt of your letter, 
its inclosure, of tho 12th instant, relative to the remeasurement by the Suez Cash 
Company of the British steamer ** Dilston Castle,” on the oceasion of ber passing throug? 
tho Canal; and Lam, in reply, to state to you, for the information of the New: 
Chamber of Commerce, that ‘their representation on this subject shall receive 
consideration of Her Majesty's Government, 

Tam, ke. 
(Signed) T. V. LISTER: 


—$—$———— 
No. 256, 
Ms. Lister to Mr. Farrer, 


Sir, Foreign Office, April 16,1 

WITH reference to previous correspondence, I am directed by the Earl of Derby 
transmit to you herewith a letter, with its inclosure, from the Newcastle Chamber 
Coumerce.t relative fo the remeasurement by the Suez Canal Company of the Britis 
steamer" Dilston Custle ;” and I am to request that, in laying these papers 
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Loris of Trade, you will move their Lordships to favour Lord Derby with such 
observations as they may have to offer thereapon. 
Lam, &e, 
(Signed). V. LISTER. 


ee ee 


No. 257. 
‘The Secretary to the Admiralty to Mr. Lister-—(Received April 17.) 


Sir, Admiralty, April 16, 1875, 
WITH reference to your letter of the 12th instant, in regan! to’ the representation 
made by the Austro-Hungarian Government Agent at Port Said relative to the silting: up 
‘of the bed of the Svez Canal, and to the Earl of Derby's suggestion that Lieutenant Millard 
Should be directed to extend his survey at that port through the Canal to Sucr, I am 
Commanded by my Lords Coramissioners of: the Admiralty to request you will inform his 
hip that Lientenant Millard bas completed his survey, and ix probably by this time 
at Malta, but that advantage will be taken of the return of Her Majesty's ship 
MShearwater” to England for an examination of the depth of tho Cunal to be made on 

ge. 
2, The “Shearwater” will be coming home during the ensuing summer. 
Tam, &. 

(Signed) ROBERT HALL, 


a 


No. 258, 
Lord A. Loftus to the Earl of Derby—(Reeeived April 19.) 


(No, 22. Commercial.) 
My Lord, St, Petersburgh, Aprit 13, 1875. 

L HAVE bod the honour to receive your Lordship's Circular despatch of March 10, 
ineloxing copies of despatches from Colonel Stokes referring to tho inaccuracies of a 
Pamphlet published by M. J. ML. Marchant, at Pais, on the Suee Canal dues, 

_ In couversation yesterday with M. de Stremoouchow, I ulladed to this pamphlet with 
view to correct any wrong impressions it might havo caused ; but M. de Stremoouchow. 
%s iznorant of the existence of the pamphlet in question. 

{is Excellency said that no information had renehed the Itoperial Government on the 

Canal dues, except the statistical reports which were forwarded monthly by the 
Consul-General in Ezypt. 

I took the opportunity to his Excellency’s hands, in conformity with your 
Londship's instructions, a coy lysis of returns of vessels. men under the 

proposed by the International Comuission nt Constantinople, showing the effect of 
the application of these rules ; but I did not accompany it with the covering despatch of 

miel Stokes. 
T have, &e. 


Gigned) AUGUSTUS LOFTUS, 


No. 259. 
Mr, Lister to Mr. Farrer. 


Sir, Foreign Office, April 19, 1875, 
WITH reference to your letter of the 10th instant, T am. by the Earl’ of 
to state to you, for the information of the Lords of Trade, that his Lordship has 
fRived a further telegram from Her Majesty's Ambassador at Constantinople,* wherein 
Ns Excellency reports that, having communicated to the Turkish Minister for Foreign 
‘Affairs the substance of Lord Derby's despatch,t embodying. the views expressed in your 
Attar of the 25th of Jaly last as 0 any proposal respecting the new works for the Suez 
Gioa}, the Turkish Ministor asked what fe would adviee him to do, the Minister having 
ived a communication on the subject from M. dle Lesseps. 
#0208, 4S Cont pr, Pat, 85 
$ 2 
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Sir H, Elliot replied that his course was quite clear, He should answer that the 
Porte could sanction no increase of dues without concert with the Goveruments interested, 
but that the proposal should be communicated to them, 

The Minister having suggested that the proposal might be taken into consideration at 
‘8 meeting of the heads of Missions, Sir H. Eliot replied that this was out of the question; 
that Her Majesty's Government would expect the proposal to be submitted to them, and 
that it would require close examination. 

Her Majesty's Ambsssador states, in conclusion, his belief that as the Company sa 
that if the proposal is accepted it will release the Porte from its liability, Safvet Pas 
Would be ready to consent to all it asks. His Excellency has, hawever, requested Sir 
H. Elliot to assure Her Majesty's Government that the Porte would not act in « mannet 
contrary to its engagements. 

Tam, &e. 
(Signed) T. V. LISTER. 


No. 260, 
The Earl of Derby to Sir H. Eliot. 
(ie-25. Confident) 


ir, Forcign Office, April 19, 187: 
HER Majesty's Government approve your proceedings and language as reported ia. 


your Excellency’s despatches Nos, 30 and 31, Confidential, dated respectively the — 


Sth and 7th instant, with regard to M. Charles Lesseps’ scheme for raising money to 
meet the cost of repairs to the Suex Canal. 
Lam, &e. 
(Signed) DERBY. 


No, 261, 
Mr. Trevor to Mr, Lister-—(Received April 20.) 


Board of Trade, Whitehall Gardens, Aprit 19, 1875. 
LAM directed by the Board of Trade to acknowledge the receipt of your letter of the 

10th instant, with reference to former correspondence on the subject of the Suez Canal 

and more especially to your letter of the 7th instant, in which you state that, from 


Sir, 


telegrams since received from Her Majesty's Ambasador at Constantinople, it appears 


that the younger M. de Lesseps had imparted to his Excellency his views respecting the 
proposed achemo for raising money to meet the cost of repairing the Suex Canal. 
‘Tho Board of Trade desire me to state for the information of the Easl of Derby, that 


they see nothing in your communication of the 16th instant to modify in any way theif 
‘opinions us set forth in their letter to the Foreign Office of the 10th instant. 
Thave, &e. 
(Signed) C. CECIL TREVOR, 


No, 262. 
Sir H. Elliot to the Earl of Derby.—{Received April 21.) 


(No. 3% Commercial) 
‘My Lord, Constantinople, Aprit 13, 1875. 

IN orter to put Safvet Pasha in possession of tho views of Her Majesty's Government 
respecting any proposal in regard to extraordinary works that might be required in the 
‘Suez Canal, Fsent him confidentially, a fow days ago, the substance af your Lordship'®: 
despatch No. 105, Commercial, of the Srd of August last. 4 

iy, guage respecting the proportion to be made to the Porte would, I said, be 
strictly in conformity with that instruction, s 

His Excellency informed me to-day that he had received the expeeted communication 
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from M. Charles Lesseps, which was of the nature that T have already reported, and he 
asked me what I should advise him to do in the matter. 

I replied that his course appeared so clear that I did not imagine that he could feel 
‘any embarrassment on the subject; and I read to him the engagement taken by the Porte, 
‘and recorded in the report of the Coustantinople Commission, not to sanction any increase 
fn the daes without concert with the Governuents principally interested. 

He should state this t6 M. Lesseps, and say that he would communicate his proposal 
to the different Governments for their consideration. 

Safvet Pasha asked whether it would not be sufficient if the proposal was submitted 
to the forcicn Representatives, and taken into consideration by them at a meeting called 
by their Doyen. 

sit such a course was altogether out of the question. 

1 did not suppose that any Minister would consider himself authorized to sanction a 
how charge being laid upon the ships of h mn, and that, for myself, at least, I could 
‘nswer that I should not even express an opinion upon the merits of the proposal till it 
‘had boen submitted to Her Majesty’s Government, and had received from them the careful 
xamination which the important British interests involved rendered imperative. 

Although Safvet Pasha finally told me that [might assure your Lordship that you may 
feel confident that the Porte will not take any step contrary to the engagemont entered 
into, i¢ was not difficult for me to perccive that he would gladly conscat to all that tho 


yy asks, 

Hi Leseope has engaged that if hia propotl is agreed to, the Company will couse to 
hold the Porte liable, as it now professes to do, for the loss caused by the ‘Twill imposed 
Upon it, and, while Safvet Pasba has always declared himself toleraby Indifferent ta, thi 
Tesponsibility, he would evidently not be sorry to sce it finally withdrawn through 
Arrangement of which but an insignificant proportion of the weight would fall upon this 
country. 

T have, &0. 
(Signed) HENRY ELLIOT. 


No, 263, 
Sir H, Elliot to the Bart of Derly—{Received April 21.) 


No. 94. Commercial.) 
My Lord, Constantinople, Aprit 13, 1876, 
IN my despatch, Commercial, No. 30, I informed your Lordship of the two modes 
Which M, Charles Lowseps said the funds might be mised for the extraordinary works 


°€n the Suez Canal. 


In his letter to Safvet Pasha these are stated more in detail. 

He suggeats that it should be either by a *‘droit de stationnement™ of 1 fry or by 
Postponing the period when the diminution of tho ‘Turiff is to begin, in sach a manner as 

bbe equivalent to one additional franc. 

In his statement of the permanent expenses of Keeping up the Canal, dividend of 

Per cent. to the shareholders, amounting to 10, fr. annually, is put down 
Apparently as a first charge, to be met before improvements can be provided for. 

‘A sum of 1,700,000 fr. is also put down on account of intorest due to the sharcholders 
from. 1870 to 1874, while the was “unproductive,” the term meaning, | imagine, 
insufficient to allow of a 5 per cent, dividend. 

T pointed these items out to Safvet Pasha, as evidence that Her Majesty's Government 
Would eee to examine, not only the merits and necessity of the proposed works, but also 
‘the calculations of M. Lesseps as to the means that may alreuly be arlable, 

have, &e. 
(Signed) ” HENRY ELLIOT. 
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No. 264. 


The Earl of Derby to Mr. Adams. 

(No. 71, Commercial.) 
Sir, Foreign Office, April 22, 1875. 

ITRANSMIT to you herewith for your information copies of the papers marked in the 
margin,® respecting the proposals of the Suez Canal Company to raise funds for the 
purpose of repairing the Canal. 

Tam, &e. 
(Signed) DERBY. 





No, 2 
Mr. Lister to Mrs Farrer.t 


Foreion Office, April 22, 1875. 
WITH reference to previous correspondence, I ain directed by the Earl of Derby to 
transmit to you, to be laid before the Lords of ‘Trude for their Lordship’s consideration, 
copies of the papers noted in the margin,* relative to the steps which have heen taken of 
the part of the Suez Canal Company with’a view to raise funds for the purpose of repairing 

the Canal, 
Tam, &e. 
(Signed) T. V. LISTER. 


Mr. Lister to Colonel Stokes, 

Sir, Forrign Office, April 22, 1875, 

WITH reference to your Memormndum of the 15th iustant, I am directed by the Bath 

of Derby to transmit to you, for such observations ax you may have to offor thereupon, the 

despatches noted in the margin® from Sir H. Elliot, relative to the proceedings of 
M. Ch. de Leweps at Constantinople, with » view to raise funds for the purpose 

i the Suez Canal, 
&e. 
T. V. LISTER. 


No. 267, 
‘The Secretary to the Admiralty to Mr. Lister—(Received April 22.) 


Sir, Admiralty, Aprit 21, 1875. 

WITH reference to my letier of the 18th February and previous correspondences 
respecting the payment of dues by Her Majesty's ships in passing through ‘the Suez 
Cana}, 1 om commanded by my Lords Commisioners of the Admiralty to acquaint you 
that they have received juforsnation from the Principal Transport Officer at Alexandein (0 
the effect thot, as Her Majesty's ship “Tron Duke an her arrival at Suez through the- 
Canal had no certificate from the Board of Trade, the Canal authorities declined to accept 
a provisional certificate, aod measured her, on the 23rd March, under protest from ber 
Captain, the result giving a gross tonnage of 2,735-919 and a net tonnage of 2,654°205, 
‘upon which payment to the amount of 1,278), $1, Sd. wns claimed, and was paid—undet 
atest. 


“2. As the net register tonnage of the Iron Duike;” according to the measurement 
inde in this Office, ix 2,093 tons, the payment made on 2,554 tons involves. a difference 


of 2081 18x. 

3, My Lords would therefore propose that the “ Iron Duke” should be meavured 00 
her arrival by the Board of ‘Trade, with a view to reclaiming from the Company the 
dilference which may then appenr between the amount duc nad that which bas been yal 


© Now. 252, 283, amd 254 ‘FA similar Notes was addcvneed to the Treswury: 


and { am to request you will move the Earl of Derby to cause them to be informed 
Whether he has any objection to this course being adopted. 
Lam, &e. 
(Signed) “ROBERT HALL. 


ee 
No. 268. 
Mr. Lister to Colonel Stokes. 


Sir, Foreign Office, April 24, 1875. 
WITH reference to my letter of the 22nd instant, Tum directed by the Earl of Derby 
to transmit to you, for your information, copies of the further despatches noted in the 
margin,* from Sir H. Elliot, relative to the Suez Canal question, 
Tam, &e. 
(Signed)  V. LISTER. 


ee ee eee 
No, 269. 
The Earl of Derby to Mr. Adams, 


(No. 73. Commercial.) 


a Foreign Office, Aprit 24, 1875, 
WITH roforence to my despatch No. 71, Commercial, of the 22nd instant, 1 incloao, 


Jour information, copies of the further despatches noted in tho marginyt fiom Sir H. 
liot, relative to the Suez Canal question. 


Tom, &e. 
(For the Earl of Derby), 
(Signed) V. LISTER. 


a ee ee 
No. 270, 
Memorandum by Colonel Stokex on Admiralty Letter of 214t Apri, 187: 


TINFER from thin paper that the case of Her Majesty's ship * Iron Duke " docs not 
ome under the conditions mentioned in the Admiralty leter of the Sth Februsry last 
{No. 203, page 119, of Brd Series of Suex Canal Printed Papers), but that she was provided 
8 certificate from the Controller’s Department, and would act under the instructions 
Fauaines ia the Admiralty letters of the 19th September, and 11th December, 1874 
(Nos. 2 and 140, pages 31 and 80 of 2nd Series of Suez Printed Papers). 
If this supposition i correct I think that he protest entered shouldbe followed up by 


4 demand on the Canal Company for restitution ion of the duis paid, if the Board 
C Trade measurement of the vexsal on her atrival tn England shows hor net tons 
tit the Constantinople Rules to be materially less than the 2524-208 tons established by 
he Canal Officers, 

J have the honour to draw attention, moreover, to the following figures, It ia stated 
that the vessel paid dues to the amount of 1,2781. fx Sd, ‘This sutn is excessive, even on 
the Canal Officers’ own measurement, Men-of-war and troopahips do not pay the surtax ¢ 
the rate of their dues retnains at 10 fe. per ton. 

ena 
2894-205 10 = 95.542°05 fr mt ras sat RTT 
eee ees aah 
75 deeimetron x 20 fr. = 1,500 fr equal... o ae “ wooo 
Af the "Tron Duke® was 10 ys xt an bor ia Siva or Port Sui, he berth 
ore would nt eteedas ae tee 900 


BN od ene otal i a6 aa 
Doe paid TL ae 1a 8 8 


‘Thus sho paid 
‘Now 262 and 263. 
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‘Too much, even on the assessment of the Canal authorities, unless she carried passengers; 
point on which I am not informed. 


Itmay, therefore, be found that in any case a refund of dues should be claimed. 
(Signed) J, STOKES. 
Chatham, April 
8 SS SS See 
aa. 
Sir H. Buiot to the Bart of Derby.—(Receieed April 25.) 


raphe.) Constantinople, April 24, 1875. 
7 SSEPS makes strong appeal for delay in sending letters to Viceroy of 
pt. 


He says that if'an arrangement is come to on the new proposal of the Company, 
their acceptance of last yenr’s decisions will make the step unnecessary. 

U bad urged the Porte to send the letters without regard to new proposal ; but if Her 
Majesty's Government believe that there is a probability of coming to an understanding. 
about ibis, and thus obtaining an amicable solution, it might be desirable to postpone their 
transmission, 

I would submit for your Londship’s consideration whether it would not be sullicient 


if I got Porte to answer that they coucur in the views expressed in my notes, but deferred 


writing to tha Viceroy of Egypt till it was seen whether the arrangement proposed 
Mi. Lexsope ota be wade, B " 


‘A copy of this proposal wns sent your Lordship by post yesterday. 


No. 272. 


The Karl of Derby to Sir H, Bilt. 

{No, 82. Commercial) 

Sir, Foreign Office, April 26, 1875. 
TLER Majesty's Government approve the held by you to Safvet Pasha, 

report in, your Excellney’s dovpatoh No, 83, Commercial, of the 18th instant, with 

respect to M.C. Lessops’ proposal for musing funds to mect the cost of extmoninary. 

works in the Suez Canal, 


Lam, &e, 
(Signed) DERBY. 


No. 
. Colonel Stoker to the Earl of Derby. Received April 26.) 
(No, 9), 


My Lord, Chatham, April 23, 1875. 

L HAVE the honour to offer your Lordship the following observations on Sir Hi 
Blliot's despatch No, 30, Commerclal, of the 6th instant, and its inclosure, copy of whi 
‘was forwarded to me in Me. Lister's otter of yesterday, 

Nothing in this despatch leads me to modify the opinions which I had the honour #8 
express in my No, 8 of the 13th instant; indeed, 1 am pleased to obsorve that what 1 
‘urged had beon partly forestalled by Sir H. Elliot in his replies to M. Charles de Lessept- 

‘Tho principal point which this deypateh throws light upon is the growth of M. 06 
Lesteps’ demands, noted at the end of my No. 8, from a litle over 30,000,000 fr, at 
‘which he estimated the cost of the ndditional works in January, 1874, to 40,500,000 ft. 

According to the Schedule inclosed in Sir H. Eliot's despatch, this diference i 
‘composed of the following services: 


Schedule. 
ot ig he pe em 
Inerewe «. 


}. Purchase of a 
11, Gaver aieigag Po al extrane 


Eaimoate of 1874 was 
Katimate of 1875 ie. 


Diserence a4 bore 


To form a perfectly correct opinion upon the works proposed in this Schedul 

drwings and detailed estimates are necessary; but 1 can, merely from the general 
ications given, class then under the heads of expenditure suggested in my No. 8 of tho 

W3th instant. 
_ 1, Works for the perfection of the canal and affording increased facili 

shipping 

Schedule 

™ 
1. Ralargement of tho 
 Siitenig of 
3, Lnprocement of 
6; Hablshmest of 


No 
4 Revetmeot of the tanks 4, ve aka 


3. Works for ensuring that the Canal will be kept open: 


5 Parca of drdging pant 
1, Penongation of jy or whee wor 
Fort Seid a ” 
11, Dredging in wa eennee 


4. Provision of basing in the harbour of Port Said. 


Schedule 
No. 
1. Completion of present 
7. Creation of new baxina 


appears that only 11:518,975 fo litle more than a foanh of 
to be n 


is really required for giving increased facilities to 
, for which the latter can bo fairly called upon to submit to additional or 
wid even of that partion of the expenditure the shareholders should 
matarlly improve thee property 
‘The works under heading 2 (No. 4 of the Schedule) will doubtless be advantageous 
4o the Canal Company, a they will reduce the cost of annual maintenance; but they will 
Brotaby be the revere of advantageous (o tho navigation fe @ rete tank will injure 
‘he vessels driven against it, ns they must be frown tine to time, without any fault of their 
‘own, The revetuient ie owl be jure suc ccsions, and vem will be cle 
upon to make good the damages, thereby giving rine to frequent disputes of all kinds, 
Tas bones ten te Dictate oe a aiid ine nets 
16,875,000 fr. for new works, and now plant for maintaining what is essential to the very 
‘*xinteace of the Canal, namely, a freo extrance to it; indesd, the establishment of this 
inel is what gives the Company the right to levy a toll at all; the maintenance of it 
‘should fall on the shareholders, and uot take the form of an additional burden on shipping. 
The proioution of the jetty is called eventual, but until I see the Inst survey, which may 
ow be soon expected, I'am unable to say whether the eventuality is far off or near: 
Judging from previous surveys, I apprehend the latter. 
If the shareholders cannot maintain their work, let them appeal to the Powers to help 
them, but not lay the burden on shipping. 
Jn any case, before consenting to an increase or perpetuation of the existing surtax, T 
think that Her Majesty's Government should be placed ina position to judge whether the 
works for the purpose are proposed, 
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is wanted for such vital and essential works as those unler my first 
and third headings, I must say that 1 think the demand for nearly 10,000,000 ir. for 
new basins an extravagant one. 
‘These basins are by no means necessury for the passage from one sea to the other; 
desirable for Port Said, if itis to become a great commercial harbour, but 1 do. 
be its réle, and I should certainly recommend the postpone- 
ment of the ereation of extensive new bosins until the Company's means are sufficient t0 
provide them without a strain, nd until it is quite certain that the Port Said entrance cam: 
be kept open at moderate cost. Schedule No. 5, of 915,000 ff. for completing existing 
basins, should suffice for many years. 
Thave, &e. 


(Signed) J, STOKES. 


No. 2 
Colonel Stokes to the Earl of Derby. —(Received April 


(No. 10, Confidential.) 
My Lord, Chatham, Aprit 24, 1875. 

WITH reference to Sir Henry Elliot's Confidential despatch No, 31, Commercial, off 
the 7th instant, I have the honour'to observe that the timidity and irresolution which have 
marked Safvet Pasha’s treatment of the Suez Canal question when he was befor Ministee 
for Foreign Affhirs at the Porte, éall for great vigilance, which no doubt Her Majesty" 
Ambassador will exercise, to prevent M. de Laweps from gaining his end by the action of 
the Porte without the concurrwnce of the Powers. 

Sir Henry Elliot no doubt remembers Safvet Pusha's previous conduct of 

is reported in two of his despatches in 1873 (Vol. L of the Suez Canal Pri 
spondence, No, 229, page 159, and No. 247, page 180), but T fear that Excellengy 
relies too implicitly on Safvet Pasha’s indifference to’ the ever increasing claim whicl 
'M. de Lesseps holds over the Porte for which he calla loss of dues under the decision of the 
Sultan, and on none of the Powers supporting this claim, 

Js Sir H. Elliot quite sure of his Russian and French colleagues? Their acquiescence 
in tho terms of the arrangement of December 1873 was so reluctant that they would ia 
all probability gladly avail thetosclves of a protext for neutealizing the advantages we thet 
gained over them. 

I think that Sir Henry Elliot was justified in reminding M. Charles de Lesseps of the 
prosistent disrogard shown by the Suez Canal Company to the decisions of the Inter= 
national Commission on Tonnage, and I beg to repeat my conviction that in order £0 
bring about a final settlement of the Suex Canal question, any concession made to the 
Company must be based on a formal recognition of thowe decisions, and be accompanied 
by a discontinuance of the irregularities so long complained of, 

M, Charles de Lesseps’ allegation that tho Suex Canal certificates are not official 
‘cannot be sustained by any valid argument, ‘They are issued by the rezularly constitated 
wuthorities for measuring tonnage in exch country, and are based on an international 
agreement, formally sanctioned by the Governments whose delegntes entered into it. It 
‘seems to be a mere playing with the meaning of words to say that such certificates are not 
official. 

What I think M. de Lessops might fairly claim is, that vewels having the certificates 
should be bound to present ‘hem, md if matters were amicably arranged with him, it 
might be possible to furnish him with the namex and tonnage of vessels receiving the 
certificate. At present those vessels, whoso tonnage is notably increased by the Constale 
tinople roles, do not present their certificate, which is evidently unfair to the Canah 
Company. 

L have, &e. 
(Signed) "J. STOKES. 
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No. 275. 


Colonel Stokes to the Earl of Derby.—{Received April 26,) 
So. 11.) 
‘My Lord, Chatham, April 25.1879. 

1 HAVE the honour to observe on Sir Henry Elliot's despatch No, 33, Commercial, 
of the 13th instant, that the two concluding paragraphs sppear to justify the spprehen- 
ion of Safvet Pasba's vacillation contained in my No, 10, Confidential, of yesterday's 
date. Sir H. Elliot’s refusal to allow that the proposals of M. de Lesseps could be referred 


| Boa Conference of the foreign Representatives at Constantinople seene to me quite in 


‘Accordance with the necessities of the ease. ‘The questions involved are so purely technical 
nd financial that such a Conference could not be expected to arrive at a decision upon 


U have, &e. 
(Signed) J. STOKES. 


No, 276. 
Colonel Stokes to the Berl of Derby —(Recelvedt Aprit 26.) 


Chatham, April 25, 1875. 

WITH reference to Sir Henry Elliot's No. 34, Commercial, of the 13th instant, I 
have the honour to observe that the proposals of M. Charles de Lesseps, na now ee 
in his lotter to Safvet Pasha, tally with those addressed by his father to Lord Lyons Inst 
July, 1 beg, therefore, again to one the opinion which I then had the honour to of 
8a your Lordship (No, 5, page 4, of Srd serios of printed papers oa Suet Canal), that iti 
Most undesirable to allow » mere berthing duc of 2 c.a ton to be converted into a 
Yeritable navigation toll of 1 fr. pee ton as proposed, This increase the Porte can no 
ore allow under the terms of its declaration in the International Commission than it can 
‘Mh increase of transit dues. Thave, & 

Wve, &e. 


(Signed) J, STOKES, 


No, 277. 
Mr. Trevor to Mr. Bourke-—(Reeeived April 26.) 


Sir, ee ‘Trade, Whitehall Gardens, April 24, 18; 


1 AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 19th instant, stating that the Earl of Derby hax received a further telegram from Her 
Majesty's Ambassador at Constantinople, repor he substance of communications 
hich had between his Excellency and the ‘ ter on the matters 
‘elerred to in Lord Derby's despatch addressed to Sit H. Eliot on the rd of August last 
Prbecting the new works for the Sucx Canal (No, 28 of Part II of the Confidential 

) 


In reply I am to request that you will state to Lord Derby that the Board of ‘Trade 
® of opinion that Sir H. Elliot should be supported in insisting on the course intimated 
Ju the last paragraph of Lond Derby's despatch above named, viz., that ‘any proposals for 

of taxation upon vessels using the Cunal ahould be submitted by the Company to 
Porte, who ahould thea refer thea to the maritime Powers, 
T have, Se. 
C. CECI TREVOR. 


No. 278, 


Mr. Lister to Colonel Stokes. 


Se, Foreign 0; 
r reign Office, April 28, 1875. 
WITH reference to. your Wore of the 25th Instant, Combeed 1h cod 18° 1 am 
ert ty Hie Eat Dero fo transmit to you, for ine leer es ys Pare 
77. 
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to offer thereupon, a copy of a further telegram from Sir H. Elliot,* relative to M. de Les 
seps’ proposul to the Porte for an arrangement respecting the revenues of the Suez Canal 
Company. 
Tam, &e. 
(Signed) "TT. V. LISTER. 
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it would not be sufficient if he got the Porte to answer that they concur in the vi 
‘expressed in his Excellency’s notes, but that they deferred writing to the Viceroy till it 
Was seen whether the arrangement proposed by M. de Lesseps can be made. 
Tam, &. 
(Signed) "TV. LISTER. 





No. 271 
Memorandum by Colonel Stokes on Sir H- Eliot's Telegram of April 24, 1874. 


AT first sight the proceedings of the Suez Canal Authorities in measuring vessels and 
disregarding their papers, has nothing to do with M. de Lesseps’ proposal that a further 
concession should be made to the Company, but the two are, in reality, connected. 

M. de Losseps is now, in fact, renewing the proposal he made to the Exyptiam 

lovernment on the Bist January, 1874 (Suez Blue Book, Inclosure 1 in No. 86, page 
126), whon he endeavoured to set ‘aside the Constantinople arrangement and to impose: 
his own terms, which were nearly identical with his present ones 

‘They were rightly rejected, and he was compelied on the 29th Aprit last to submit £0 
the Porte’s authority. He has, however, evaded it in the particular of not accepting Ube 

ers of vessels passing through the Canal, and has ostentatio ained a claim for 

mses against the Porto ever since, He now offers to abandon his claim and his illegal 
measurements on condition of his terms being accepted ; that is, instead of subenitting to 
the law he makos his submission n matter of bargain, for which he is to receive a handsome 
compensation. In effect, he says, if you will exercise your authority acconling to 

jctation, I will recognize it and ‘subinit to your decisions, but if you will not do 
shall act ws 1 pleaso, 


Tam of opinion that the negotiation for further concession in relief of the Company’ | 


finances should be preceded, not followed, by the submision of the Company to 
authority of the Porte ion : 

M. de Lessep»’ proposal ns it stands, x0 far as it ean be judged from present informa 
tion, i uot noceptable ax whale and. negotiations on its details may lead to delay, Ht 


Majesty's Government has no security that if the Porte now refrains from an authoritative 
declaration on the subject, the Company will not again resort to its high-handed and 
iMlegal measures after having obtained the financial relief now sought, or spat of it, 

! 


If the proceedings of the Company are illegal, as the Porte is ly. ready (@ 
pronounce, M. de Lesseps should submit to the Sultan's decision, and not be bribed to do 
40 by a concesion of his demands, To yield to him now, is to surrender the 
taken up on the 29th April, 1874, when he was compellad to submit to the Portes 
because it is the Authority be is bound to obey. 

(Signed)) J. STOKES. 


Chatham, April 29, 1875, 


No. 280, 
Mr. Lister to Mr. Parrer.t 


Sir, Foreign Office, April 30, 1875. 
WITH reference to the letter from this Office of the 24th instant, Lam directed 
the Barl of Derby to state to you, for the information of the Lords of Trade, that his 
ip has received a telegram irom Her Majesty's Ambassador at Constantinople, dated the 
‘2th instant, to the effect that M, Lesseps has made a strong appeal for delay on the part 
‘of the Porte in sending letters to the Viceroy of Egypt, saying that, if an arrangement 
were come to on the new proposal of the Company, their acceptance of last year's decisions 
would make the step unnecessary. 
Sir H. Eiliot further reports that he had urged the Porte to send the letters withoué 
to the new proposal; but his Excellency adds that, if Her Majesty's Governed 
vb that there is a lity of coming to un understanding about this matter, 
thus obtaining an amicable solution, it might be desirable to postpone their transmission. 
Sir Hl Elliot at the same time submits, for the consideration of Lord Derby, whetbe® 


* Naan. A similar ltr wan addcesud ta the ream, 


No. 281, 
Sir H. Bliiot to the Earl of Derby—(Received April 30.) 


(No, 36. Commercial.) 
My Lord, Constantinople, April 21, 1875. 

1 YESTERDAY again prowed Safvet Pasha to lot me have the answer of the Porte 
to the communications which I had been instructed to make about the Suez Canal, and 
asked him how L was to explain this persistent delay to Her Majesty's Government. 

He repeated, as I had often belore been told, thot the answer was ready, und the 
letters to the Khedive prepared; but on this occasion he allowed me to read the latter as 
they had been drawn up, and asked mo what I'thought of thom. ‘They appeared to me 
% noarly such ax Her Majosty’s Goverament desired, that I did not think it advisable to 
ts fo the sight motcations which seewod desirably, ax my doing vo would certainly 

Wve entailed a fresh and indefinite delay. 

‘The letter stated that complaints had been made that the Company refused to acoopt 
the official certificator, und insisted upon the remeasurement of the ships, which would be 
contrary to tho docieion that had been arrived at, and the Viooroy was therefore called 
‘upon to inquire jnto it, and to take such steps us might be necossary in the matter. 

‘The imposition of a tonnage-duty on vewsols accompanied, but not towed, by their 
‘own tenders, was also pointed out ax an abuse which was not justified. 

With rogard to the form of protest now made by the Company against the prosent 
tarif, the letter did not direct the Viceroy to eal upon the Company to desist from issuing 
At, but to declare that the tariff having been regularly fixed, tho Porte considered it right 
Yo place upon record that it regarded the protest as null and void. 

1 pointed out to Safvet Pasha that in this respect the Porte hud not gono as fur as 
they lad boon invited to do by Her Majesty's Government ; but, for the reasons T have 
Muted, I did not try to insist upon the letter being changed, 

T have, &e. 
. Gigned) HENRY ELLIOT. 


No, 282. 
Sir H. Blliot to the Barl of Derby.—(Received Aprit 30.) 


fo. 37. Commercial. Confidential.) 
ly Lord, Constantinople, April 21, 1875. 
NIFH reference to my preceding despatch, 1 have the botodr to inform your 
Lordship that when 1 Pasha for aa answer to my notes on the Suez Chnal, 
he said that General Lgnntiew had been speaking to him on the auljoct and had recnne, 
mended bim to defer sending the answers till after an understanding had been come to 
‘Phen M. de Lewepy new propositions, asthe Company woold then be wiling to withdraw 
further oppositian. 
__-M. Charles de Lessops told mo last night that he had written to recommend the 
Directors to show their conciliatory disposition by accepting the certificates and ceasing to 
Reurure the ships, but 1 do not propose upon that account, to desist from pressing for the 


‘answers. 
T have, &e. 
(Signed) HENRY ELLIOT. 
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No. 283. 
Sir H, Elliot to the Barl of Derby.—(Received April 30.) 


(No. 38. Commercial.) 
My Lord, Constantinople, April 21, 1875. 

SAFVET PASHA mentioned to me yesterday that tho Russian Ambassador had! 
suggested to him that it would be proper to communicate M. de Lesseps' new 
proposal to the Khedive. 

Usaid that I perfectly agreed with my colleague in considering it an indispensable 
ste} 5 
the Viceroy had more than once observed to me that, as the contract with the 
Company was tnade by him and ooly ratified by the Porte, it could not be modified 
without his consent, and His Highness’ right to take this ground could not be disputed. 

Safvet Pasha said he took the same view, and. would forward M. Charles de Lesseps” 
‘communication to the Khedive. 

Thave, &e. 


(Signed) HENRY ELLIOT. 


No, 284. 
Sir H, Eliot to the Earl of Derby.—(Received Aprit 30.) 
(No. 39. Commercial) 
‘My Lord, Constantinople, Aj 

T HAVE the honour to inclose a copy of the communication of M. Charles Lessept 
to the Porte in reference to the extraordinary works upon the Suez Canal, which bas been 
sven me by that gentleran. 

Tn.n conversation with him two days ago, T gathered that the item of 1,700,000 francs, 
to which [have already alluded, together with the further item of $00,000 francs, will in 
fact be permanent charges on the revenue, as they apparently represent interest on loans 
‘out of which the dividends of the first four years were paid. 

ig arguments in juntifeation of the uoawaal cour that tad teen followed in hi 
respect appeared very weak ; but he wan probably correct w! represented that 
shareholdors while they canoot refuse the smoust required for the malatenance of the 
Canal, would not consent to devote money ont of the ordinary revenue for extraordiaary 
works until they bad secured a reasonable dividend to themselves. 

T remarked, that unless I was mistaken, works that the Company was bound to per 
form had been’ ineladed in the proposed “extraordinary works,” which M, Lesseps- 
admitted to be the case to a certain extent. 

He discussed the matter with great fairness, and said he had written to recommend 
the Directors to send some one to London to communicate their views to Her Majesty'# 
Government ; and, in order to put an and tothe attitude of hostility still prevailing, he had 
also advised the \lonment of the protest, and of the remeasurement of the ships, 

T have, &, 
(Signed) "HENRY ELLIOT. 


Tnelosure in No. 284. 
Communication made by M. Charles Lesseps to the Porte, 


LES dépenses de la. Com du Canal de Suer peuvent ¢tre divisées en doux 
catégories: les dépenses obligatoires, qui com mt Ventretion et Texploitation di 
Canal ls dépenes d'umcioentionréciases par la narigntion qu'elle intéresentpertione 

rement. 

‘Les dépenses obligatoires sont lox suivantes:— 


Fe. 
(tdci ot amortinnetnnt den exvpronta evotrdle da Guuveruesent).. 11,300,000 
pence 


Ser ecet onset crn 
Seemann baits 
Faun (depouse relative ib ly ronduite, qui, 'lemaitia, foarnit, cutee cette leveled 
a ae 
Bntrotien du matériel. 
eet 
sccicenceet sath art om i re 
Dee ete ae eS pw eet 
cient ee eres 
Ses Soa 


Tou, sa 


22 83400,000 


septs Ys compen 
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On remarquera que, dans ce chiffte de dépenses de 30,000,000 fr., aucune somme 
west portée, ni pour Vimprévu, ni pour des acquisitions de matériel, ui pour aucun travail 
nouveau. 

Et cependant limprévu doit nécessairement so produire, il se prodaira notamment & 
Port Said, oft le chenal dacets demande wn travail constant pour étre maintenu dans les 
eonditions primitives. 

Les acquisitions de matériel seront successivement nécessitées parlusure des machines 
Actuellement employées qui ont servi & 1a construction du Canal. 

Les travout nouveaux présentent on earactire,Tutilité qui ne peut Etre conteaé: 
fis suraient, en effet, pour objet principal d'amétiorer la facilité da passage proportionnelle- 
Ment A laccroissement du trafic. On parerait ainsi & un inconvénient grave qui, sans cela, 
Me tardira pas i se prodaire; la durée de Ja traverséo d'une mer A Tautre augmentée en. 
Aaison intme du développement de In navigation. 

‘Voici sans réserve des modifications ott additions que I'expérience ferait apporter & ce 
Programme, les travaux actuellement prévus que la Compagnie entreprendinit si ses 
Tessourses fe lui permettraient, Vexécution en (tant bien entondu répartic sur un assea 
‘grand nombre d'années :— 


‘Tuavacx Paosirés. 


Aorton dew gates 

Rectteton der series; St 

Wp dC at ind 

“AchEveeent dev bacon sees do Rot Bat. 3 = 

Bahloement de pew ¢amarrage ev fonle, xvec muss en moconveri astute 
sine do Port Sad, dane len aren ur leparevre du Casal pour amarrage et 
‘taichowege dee navies f a 

Craton de wenvout basses, lant Yo pijet do la Commando Frave: Raye 
‘wise eae 

‘Adhd abi pour endear Js te = 


eats ae coal oon SAGTRIB 


Taavaus Rvesvorcs. 
: Frage. 

“Travaux oo vue du malotien de Vacobs rele de Bort Sxl (prolongemeut de ta joie, 
fou tel autre yam ql serait remo pre) oe ay 9,000,000 
Conrtretion do quale maceaute sutoar den basses de Hort Ba” Mémire. 
Drogupes dasa Taveen-port de Port Sal pour Glargit te elms entre +s 3,375,000 


Toulgioind., nea mene 40,800,078 


Or, quels sont les moyens dont dispose la Compagnie pour couvrir ces dépenses de 
ature. 

Le Tarif imposé lo 20 Avril, 1875, 4 ln Compagnie du Canal de Suez, Jui fait, dans le 

‘nt, subir une perte immédinte de 10 4 11 pour cont et, pour Tavenir, en supposant 

lication ultérieure de ce mode de perveption avec toutes cea conséqaences, il limiterait 
Ia recette annuelle, pendant un temps indéterminé, a 30,000,000 fr, 

‘On sait que In Compagnie percoit, sous toute réverve de sex droite, 14 fr. par tonne 

Toa, navires jaugés doprés te systime Moorsom, 13 fr. pour les navires jaugés d’aprés 

systénio Danubien, et 10 fr. pour les vavires do guerre ot les navites sur lest. _ 

‘De plus In Sublimo Porte a manifesté intention que cette petception soit successive 
ment ubsissée jusqu’d 10 fr., le Tarif décroissant de 50 0, par 100,000 tonnes depuis 
2,100,000 tonnes de trnfic annuel jusqaa 2,700,000 tonnes 

Cette décroissance est calculée de telle sorte que la recette de In Compagnie atteindrait, 
dans cette hypothdse, son maximum lorsqu'll y aurait 2,100,000 tonnes traversant le 
Canal, ct qu'elle resterait stationnaire jusqu’’ ce que Je nombre des navires transitant 
Teprésentit un mouvement de plus de 2,700,000 tonnes. Or le tonnage de 1874 étant a 
eine supérieur 3 1,600,000 tonnes, il faudrait une augmentation de trafic de 1,200,000 
Younes environ que la Compagnie commencit A voir dépasser ce maximum dans une propor- 
tion tant soit peu appréciable. Cette indication suffit & montrer que cote espérance est 
‘Ajournée 4 une époque Aoignée et qoc nul ne saurait 7 
ee serait donc, pendant cette longue période de transition, Ia situation de In 

7 
‘Les recettes se décomposeraient ainsi: 
77} 2uU 
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Be 
waver 2.100.000 tones, 313 fF. oe ae =, 27300;000 
Town pres Grin Yom bait Uso sea ce Wo chi da 
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Si l'on rupproche cette recette de trente millions du montant des dépenses obligatoire 
‘annuclles, et bien que dans ces dernidres les actioansires me figurent que pour un simple: 
revenue 5 pour cent., on voit que In recette couvre & peine Ia dépense. 

Les teavoux damélioration et Vimprévu n'ont aueune part dans cette évaluation. Bt 
cependant nous avons montré combien le commerce ext intéressé 4 V'exécution de ok 
travaux d'amdlioration que la Compagnie avait entrepris dés Vouverture du Canal maritime, 

ler Ia modicité de ses recettes, mais qu'elle » du forcément interrompre lorsqu’ele, 
‘est Vue, par suite de Ia décision réeente de la Sublime Porte, contrainte de subir un 

jai, méme en tenant compte d'une augmentation de trafic, ne permettra en définitive de 
frie fuco quiaux dépenses obligatoires. 

Lidtat de choses actuel continoant, on ne saurait prévoir le moment oi ces travaak 
ourraient étro repris. 4 

En effet, lorsquil sagit d'un travail neuf, le Conseil d‘Adralnisteation de la Compagnie 
ne peut Ventreprendre que lorsqu'il y est’ autorisé par Tawemblée des nctionnaires 
Comment pourrait-il méme lui desnander un pareil sactifice? Les actionnaires du Ci 
de Suez ont di contracter des emprunts ondreux occaxionnds par les diffleultés que Ie 
politique leur a suscitées pour Vachévement de 'ccuvre; ils ont été privés pendant quatre 
fans de tout revenu ; ils ne jouiront d'un intérét assuré de 5 pour cent. que lorsque le 
roventi annael atteindm une’ trentaine de millions. (Le revenu de 1874 n'a été que dé 
‘257,000,000 francs encore, bien que le tonnage établi sur la capacité utilisble wit servi de) 
‘base ila perception pendant In promidre partic de Yannée.) Les nctionnaires mautorise= 
rajent pas certeinement leur Conseil d’Administration & diminaer leur modeste revenu pour 
exécuter des travaux unlquement protitables & ane navigation qui bénéticie en ce mot 
du Turif noo téaunérateur impose i la Compagnie. 

Coat 1h une situation qu'il ext de l'intérdt de faire ceaser ot il dtait du devolr 
de ls Compagaie do lasignaler & la haute attention du Gouvernement Impérial, 

a vue. de courrir oe Jépenses aférentes wax traovaux d'ammiornion aint quo ial 
dépenses dont il est sage de tenir compte, la Compagnie doit songer & se procurer det 
rossources spécinles qui peuvent Gtre trouvée de deux maniéres: ou par T'établissemnenk 
dune taxe de stationnement ou autre d'un franc par tonne, o4 par l'éloigaement de It 
décroissance projetée du Tarif, dans une proportion & determiner, de maniére A équivalolt: 
{4 une augmentation de perception d'un frane par tonne. 

Par Fodopticn do [un te cca deux ayettines, a Compagnie serait mise A mbne 
pourvoir & dew néoopsités d'un intérdt génc mue par un large esprit de conciliation & 
consentant do réels sacrifices, elle pourrait alors proposer & yes actionnaires V'acceptatioa 
du Tarif qui tui a°été impost, n’attendant que du. développement fatur du mov 
commercial la part de béndtice & laquelle lui doone si Kégitimement droit Ie service 
par elle au monde entier. 


No 285. 
‘The Earl of Derby to Mr. Adams. 


Qo-78. Commercial.) 


” WITH reference to my despatch No. 71, Commercial, of the 22nd ultimo, 1” transi 
herewith, for your information, copies of despatches from Colonel Stokes, as marked i 


Foreign Office, Moy |, 1875: 


‘the margin, rolative to the question of the Suez Canal dues.* 
Thave, &e. 
(Signed) DERBY. 


Ss 


# Neu 273, 274, 275, and 276. 
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No, 286, 
The Earl of Derby to Sir H, Elliot. 


4No. 34. Commercial.) 

3 5 Foreign Office, May 1, 1875. 
HER Majesty's Government have had under their consideration your Excellency’s 
telegram of the 12th instant, reporting the substance of the communications which had 
fn between yourself and Safvet Pasha. respecting the matters referred to in my despatch 
‘0. 105, Commercial, of the 3rd of August last, in connection with the proposed new 
works for the Suez Canal; and I now have to inform your Excellency that Her Majesty's 
‘Government adhere to the opinion expressed iu the lust paragraph of my above-mentioned 
despatch, viz., that any proposal for an increase of taxation upon walale using the Canal 
should be submitted by the Company to the Porte, who should then refer them to the 

‘maritime Powers. 
Tam, &e, 
(Signed) "DERBY. 


No, 287, 
Mr. Lister to Mr, Trevor. 


‘Sir, Foreign Office, May 1, 1875, 

WITH reference to provious correspondence, I am directed hy the Tarl of ‘Derby to 
transmit to you a letter from the Admiralty relative to the romeasuroment of Het Majesty's 
ship “Tron Duke” by the Sucz Canal Company.* 

Tinlso inclose a Memorandam on this subject, which has becn drawn up by Colonel 
Stokes,t and Lam to request that, in laying these papers before the Lords of ‘Trade, you 
will move their Lordships to favour Lord Derby with such observations as they may have 
10 offer thereupon, 

1 am, &e. 
(Siened) * 'T. V. LISTER, 


$m 


. No, 288. 


‘The Secretary to the Admiralty to Mr. Bour 


Sir, Admiralty, May 3, 1875, 

1 AM commanded by my Lorde Commissioners of the Adairalty to state, for th 
foformation of Earl Derby, that the commanding officer of Her Majesty's ship * Tlelico 
Which Intely passed through the Suez Canal, bas reported that tho Canal authorities 
demurred, and at first refused to accept a bill on the Accountant-General of the Navy, 
‘drawn at three days’ sight, stating that all Her Majesty's sbips, except the Indian troop 
ships, drew theie bills at te 

2. ‘The refuel of the Company appears to be grounded on their own regulations, 
Thich require payment in advance at Pars, or, in detail by ils drawn at sight snd it 
4s the fct that bills have come to hand from Paymasters of Her Majesty's ships expressing 
4o be drawn at sight, but the holders themselves either altered them to “ throe days after 
‘Kight,” or ade no objection to the alteration being made in office, 

3, The period of three days is prescribed by the Act 2 William 1V, cap. 40, sc. 8, 
‘tnd it would be impracticable for the Admiralty actually to pay any bill at sight. 

4. As the Canal Coepany makes no objection to the three day bills drawn by the 
Paymasters of the Indian troop-ships, and as complication might otherwise possibly arise, 
My Lords woald submit for Earl Derby's consideration whether the Canal Company 

i not be informed that the rule of the service is to make payment by the three day 

which are considered equivalent to cash, and are, it may be said, universally. 40 


‘Scoepted. 
Lam, &e, 
(Signed) "ROBERT HALL. 
———S eS ee a 


+ Na 270, 


heo— (Received May 4.) 
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No. 289. 


‘Mr. Sieanston to Mr. Bourke,—(Received May 5.) 


Sir, Board of Trade, Whitehall, May 4, 1875. 
1 AM directed by the Board of Trade to acknowledze the receipt of your letter of the 
16th ultimo, transmitting, by direction of the Earl of Derby, a letter, with its inclosures, 
n the Newcastle Chamber of Commerce, rhtive to the remeasurement, by the Suez 
“anal Company, of the British steamer * Dilston Castle,” and requesting to. be furnished 
with the observations of this Department thereapon. 
rena ont, am to state for bis Lordships ivormation, that the Boand are advised that 
Sues 6 ompany were justified in measuring this vessel according to the Danube: 
role, and in charging their dues upon that measurement, as the only privilege granted to 
vessels in ballast is that they shall not pay the wurtax of 3 fr. per ton. " 
Tam, however, to add that, in the result given by the Canal Company, the deduction 
for crew spice would appear to have been overlooked; but this point can only be satisfio- 
torily solved by the owners applying for a Suez Canal special tonnage certificate. 
. c Thave, &e. 
(Signed) "J. G, SWANSTON. 


No, 290. 
‘The Bark of Derby to Major-General Stanton. 


ge at comand Forign Ofice, May 6, 1873. 
* L-TRANSMIT to you herewith a copy of a letter from the Boant of Admiralt 
stating that difficulties ha been ralsed on the part of the Soe Canal Company to except 

‘bill on the Accoustant-General of the Navy, drawn at three days sight, in payment 


the dues charged on Her Majetys sip Helicon" aad 1 have to instruct you to endene 


‘our to let an arrangement of this matter with the Casal Company, pointing out to thety 


th lations of Her Majesty's service require that all bills on the Bonrd of 
Aan aly should te payable ‘nt three days? wight: ant that such billy, which are considered 


lent to cab, aro, it may be said, universally accepted. 
am, &e. 


1 
(Sidhed) DERBY. 
SS ee 

: No, 201. 


Mr, Trevor to Mr. Lister-—(Received May 7.) 


Sir, Board of Trude, Whitehall Gardens, May 6, 1875. 

"1 AM directed by the Board of Trade to acknowledge the receipt of your letter of the 
Ist instant, transiting, with reference to previous correspondence, w letter from the 
Admiralty, relative to the re-menaurement of Her Majesty's ship “Iron Duke” by 
‘Suez Canal Company, together with a Memorandum on the subject which has been drawt 
y el Stokes. ; 

7 clominance with the reguest of the Earl of Derby to be favour with the 
‘observations of this Board upon these papers, Tam to state, for his Lordship's information, 
that they agree entirely with Colonel Stokes, aud that they will, on recetving from te 
Adinicalty information of the return of the “Iron Duke,” give instructions. for 
re-measurement, 

‘The inclosures, being in original, are returned. 


Be. 
nC, CECH, TREVOR, 
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No. 292, 
Sir H. Elliot to the Earl of Derby.—(Received Moy 10.) 


(No. 41. Commercial.) 
My Locd, Constantinople, April 24, 1875. 

M, CHARLES LESSEPS, having heard from Safvet Pasha of the proposed trans: 
Arission of the letiers to the Khedive of Egypt which, as 1 informed your Lordship by toy 
despatch No. 36 of the 21st instant, are lying ready at the Porte, bins appealed to wie to 
‘consent to further dela 

He declares that, if an arrangement is made in the sense of his new proposal, the 
ee Canal Company will make thom unnecessary by their acceptance of the decisions of 

‘year. 

If Her Majesty’s Government believe that there is any probability of arriving at an 
amicable solution of the question by such an arrangement, it might be dexirable to pont- 
pone the transmission of the letters, although I had urged the Porte to xond t 
Ittespectively of the new proposal. In th 
the Porte to send an answer to my notes, concurring in the views of Her Mujest 
‘Governwent expressed in them, but stating Uhat they would defer writing to the Kledive 
rl the real ofthe megtstions on the now prope! is known, 

ave, Se 


No, 203, 
Lord Tenterden to Mr. Plummer, Jun. 


Sir, Foreign Office, May 10, 1875. 

WITH reference to the letter from this Ofice of the 16th ultimo, 1 am directed by 
the Earl of Dechy to stato to you, for the infurmation of the Newcastle Chamber af Com 
merce, that his Lordship has ‘considered, in communication with the Board of Trade, your 

Her, with its inclosures, of the 12th ultimo, relative to the measurement by the Suce 
inal Company of the British steamer “ Dilston Castle;” and Tam now to state to you 
that it would appear that the Canal Company were justified in measuring this vessol 
According to the Danube rule, and in charging their'duex upon that measurement, ns 
_ only privilege granted to vessels in ballast is that they shall not pay the sartax of 3 ft, 
ton, 

1 am at the same time to add that, in tho result given by the Canal Company, 
‘the deduction for crew ae would seem to have been overlooked ; it appears, however, 
that this point cas only be satisfactorily solved by the owners applying for a Suez Canal 
Special toonaze certificate. 

¢ inclosures which accompanied your letter are herewith returnod. 
Tam, &o. 
igned) "TENTERDEN. 


ee Se eee 
No. 294. 


The Duc Decaxes to M. Gavard—(Communicated to the Barl of Derby by M. Gavard, 


Moy 12) 
Paris, le & Mai, 1875. 

ES instructions que jjxi adroasées te 16 Avril de Tannée derniire A M. le Comte de 
ogi, au sujet de V'aflire du Canal de Suez, et dont j'ai le 20 du. méine mois transmis 
‘copie A1'Ambuassade de Fracce 4 Londres, prévaynient Ia nécessité oit la Compagnie de 
Fithme se trouverait ultéricurement de demander au Gouvernement Ottoman un supple 
Ment de ressources afin de pouvoir exécuter les travaux indispensables pour la facilité ct In 

itt de Wnavigation, 5 
importance et P'urgence de ces travaux n'ont pas permis & la Compagnie de différer 
Plus longtemps de soumettre a la Porte l'exposé de Etuntion ot tes Popaite quelle 
‘ornit devoir présenter en vue d'améliorations qui touchent on-sculement aux intéréts de 
Wa Société du Canal, mais encore & ceux du commerce maritime en général, et nous nous 
Tuppelons que ce dernier point de vue a en plusieurs ocensions justement préoecup le 

Gouvernement Britannique. 
2x 
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M. C. de Lesseps, VieePrésident du Conseil d'Administration, s'est, en conséquence, 
rendu & Constantinople, et il a remis au Ministre des Affaires Etrangéres une mémoire dont 
chacun des Puissances qui ont pris part & ls Conférence de année dernidre a dt. recevoir 
communication, 

‘J'ai Thouneur de vous transmettre copie de ce document, dans lequel le représentant 
de In Compagnie du Canal de Suez établit linxpossibilité oi elle est d’eatreprendr 
receties limitées les travaux considérables dés ce moment prévus et dont V'exécution ne 
saurait Otre ajournée, 

Jai lieu de ervire, d'aprés les informations qui me sont adressées par M. to Comte de 
Vogié, que la Porte a fait & cette communication un accucil favorabl quielle serait 
disposée & s'entendre aveo lx Compagnie pour arréter les bases d'une décision équitable, si 
lle était assurée de Tasseatiment dex Puissances intéressées dans la question, et, en parti- 
culicr, de celui de I'Angleterre, & opinion de Inquelle elle attache une tris grande impor= 
tance. Il ext difficile do méconnaltre Ja réalité des besoins auxquels Hl sagit de pourvoir, et 
Te temoignage de 'Ambasaleur de Sa Majesté Britannique A Constantinople a, sans aucun 
doute, contirmé aupr’s da Cabinet de Londres cette appréciation générale. Jo me plais 
done A penser que dans son esprit de justice le Gouvernement de la Reino n’hésitera pas & 
se joindre A nous, afin d'appuyer d'une mwaniére efficace les demandes de ta Compagnie dit 
Caial pour Votjet déterming nuxquel elles se rapportent. Il n'est. point question en effet 
de dixcuter lea névolutions antérieures en co qui coucemne les conditions imposées i Ia Com= 
Pagnio, ou do réagir contre ces résolutions, mais de supplécr & Vinvuffisance dex remources 
actuels pour le développement de Venteeprise au point de vue des exigences du commerco) 
et de la navigation, 

Or, lea recettes rigoureusement maintenus, par l'spplication de I'échelle déorolssant, 3 
deasous d'un chillre quielles wirraient de longtemps dépasser ne sauraient, en dehort 
do Tentretien et d'une rémunération sss dete da capital 
engayé, etre appliquées aux travaux urgonts 
IL faut bien reconnaitre que lex conditions promidres de exploitation ont été seosiblement 
rmodifiges par un ensemble de circonstances dont it est imposalble de ne pas tenir compte, 
et qu'explique Vindication méme dos ouvrages projétés 

it aux moyens proposés par la Compagule pour faire face A cos dépenson 
extraordinaires, ils consisteralt, eomme vous Ie verrez, soit dans T'établisseront duno taX® 
de stationnewent en outte d'un fini par tonne, soit dans une prolongation de ta période ds 
déeroisaance du tarif. 
dnp ilies pour mon compte mais sans y inxstr vers Tedoption de cette derit 
inponitio 
Pye vous\priey Monslecr, de fhe connalira en: Foreign Ofice: le. seutineat a 
Gouvernement Frangais sur Vobjet et In véritable caractire dex négociations actuellewent 
engngées & Constantinople entre le réprisentant de In Compognie du Canal de Suex et l@ 
Gouvernement Ottoman. J'ai autorisé notre Ambassadeur A préter son appui aux 
oarchos de M,C: do Lesweps en 40 concertant avec sou colfgue M. Ambumadeor 
Angleterrs, 
os iprenirals avee satisfaction que des instructions analogues cussent été envoyées & 
Sir. HL. Enliot. 
Le conseil Wadministention de Ia Compagnio a, d’ailleurs, pensé qu'il serait utile 
jw'un de sox Agents so rendit en Angleterre pour fournit soit a ’Ambassade, soit méme a 
‘oreign Office, toutes les explications nécessaires, et il a désigné pour cette minsion 
M Fontan, chef de exploitation; jene puis, Morsiear, que recommande le Délégué do 
la Compagnie A votre obligeant accueil et vous prier de le mettre, s'il y a lieu, en rapport 
‘avec les fonctionnaires Anglais compétents, 
La mission de M, Foutane n'a du reste qu'un caractére absolament otficieux, et 2'& 
tas autre objet que de fouruir au Cabinet de Londres les étuircissements gu'l poor® 
a 
attacherais du prix a connaltre ausitbt que possible le résultat de la communication 
aque vous saree te ou Gouvernement de Sa Majesté Britannique nu sujet de ette afr. 
quo jo n'ai pas besoin de recommander & votre sollicitude, 
Recover, &e. 


Signe) DECAZES. 





No. 297. 
Lord Lyons to the Earl of Derby—(Received May) 


ee ge “ Pars, May 21,1875. | 
” THAVE the honour to transmit to your Lordship three copies of the Bulletin of 
Suez Canal Company for the 12th of this month, which fad been sent to me by 
|. Ferdinand de Lesseps with a view to directing attention to the account given on page 
2 of the operations of a dredging machine at Port Said. s ee 
M. de Lesscps called upon me on the 17th instant, and after speaking to me the 
‘mission of bin son, ML. Charles de Lesseps, to Constantinople, mentioned that an agent of 
Company bad’ been sent to London to give information to M. Gavard, the Frencl 
Minister thore, who was instracted to communicate with your Lordship on the subject of 
the means of raising the funds for the works still required in order to put the Canal into » 
complete state of efficiency. = 
M. de Lessepa said that the object of the Company was to ascertain whether Her 
Majesty's Goversment would agree to the Port's accepting Uhe proposals made to it by his 
son) and that M, Gavard’s communications were to be directed to this object. He 
‘expressed with some warmth a determination not to allow any authority extraneous to the 
Company itself, to interfere in settling the nature of the works to be undertaken, or to 
exercise nny control over the construction or management of these works. Finally he 
spoke with great satiafuction of the performances of a new drag, and promised to send me 
‘description of it which I have since received from him, and which forms the inclosure in 


this despateh, T have, &e. 
(Signed) LYON 


7 
No. 295. 


Mr. Lister to the Seoretary to the Admiralty, 


Sir, Foreign Offer, Mey 18, 1875. 
THE Earl of Derby referred to the Loria of Trade, and also communicated with 
Colonel Stokes, respecting your letter of the 21st ultimo, relative to the measurement of 
"s ship “Iron Dake” by the Suez Canal Company ; and [am now directed by 
anit to you, to bo laid before the Lords of the Admiralty, for their 
nformation, copies of a Memorandam by Colonel Stokes, nnd of a’letter from 

the Board of Trade on this subject.* 
Tam, &. 
(Signed) T, V. LISTER. 


Ee. 
No, 296, 


Memorandum communicated to the Karl of Derby by Count Bewst, Stay 18, 1875. 


LE Gouvernoment Impérial et Royal oe saurait accepter te point de ruc od xe plice 
Ta Compagnio en faisant des concestions qu'elle demande une condition d'adhésion’ nux 
arrangements internationaax survenus en 1873, et maintient q 
droit de se soustmire & la force obligatoire de ces mémes d ; 

Ce ne serait qu'spris que ee point de droit au jen et nottemont établi que te 
Gouverncmont Impérial et Royal trouvernit admisible quo sur ane Invitation de Ia Porte 

Représontants des Puissances intéressées prissent In proposition de la Compagnie en 

‘sonsiddration, 8 

Mais il doit étre sousentenda qu'il no peut s'agit que de proposition ayant pour objet 
Tune véritable amétioration du Canal et qu'l n'est question que de travaux. qui ne sont pas 
compris dans le Budget régulier, qui sont reconnus indispensables et promettent dos 
avantages réels A la navigation. [1 faudrait par conséyueat que lea ddibérations com= 


Mencent par un examen de cos quostions, ct Hl faudralt que des garantios fussent. données 
‘aux Puissances intéresséex pour bien établir- que augmentation du revenu que la Com- 
Pagnie demande sera employé exclusivement A couvrir Jes frais de ces travaux. 


ee SS ae 


No. 297, 
Lord Lyons’ No. 125, 


eS eee 
‘© Nox. 270 snd 291, 
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No. 208, 
Major-General Stanton to the Earl of Derby—(Received May 24.) 


(No. 28. Commercial.) 
My Lord, Alezandria, May \4, 1875. 

T HAVE the honour to acknowledge the receipt of your Lordship’s despatch, Come 
mercial, No, 13 of the 12th ultimo, transmitting, with reference to a previous despatch 
(No. 6 of the 2nd March), a copy of a despatch from Her Majesty's Ambassador at Vieni 
relative to the Sucz Canal question, and calling my especial attention to the reports 
therein referred to from the Austro-Hungarian Agent at Port Salil respecting the silting 
up of the bed of the Canal. 

T have made inquiries with regard to this reported silting-up of tho bed of the Canal 
from Coptain Willoughby, R.N., the Principal ‘Transport Offecr in Reypt, who recom 
panics most of Her Majesty's Indian troop-ships through the Canal, and who is probably 
in a better position to form a sound opinion on the state of the Canol than any one uncon 
nected with the Canal Company, and gather from his observations that though there ame) 
two or three points inthe (Gazal where dredging is now required to cloar away accumulie 
tions of sand and mud, he has no fear of any such «ilting-up of the bed of the Canal as 
that referred to in Sir A. Buchanan's despatch ; and be farther informed me that, having: 
mentioned to the Principal Agent af the Company the necessity of dredging at thee 
points, he was awured by M. Dobrée that it was the intention of the Company to put 
dredgers to work at the places indicated a soon us the slack time for the pasage of 
vessels arrived, which would. allow of tho dredgurs being worked moro satisfactorily that 
could be done when they were lable, as at present, to constant interruption from pasting 


vessels. . 
T have, &e. 
(Signed) EDWD. STANTON. 


No, 299. 
Major-General Stanton to the Bart of Derby.—(Receivedt Moy 24.) 


(No. 29. Commercial.) 
My Lord, Alesendrin, May 14, 1875 

T HAVE the honour to acknowledge the receipt of your Lordship's Commerci 
despatch No. 14 of the 12th ultimo, transmitting, with reference to my despatch No. 18 
Commercial, of the 25th February’ ast, and it incloures, » copy of « Memoranda 
drawn up by Colonel Stokes on the return furnished by Mr. Consul Perceval of the vessels 
that had been re-mensored by the Suez Canal authorities since the 29th April, 1874, and 

ype that Mr. Perceval will bo able to furnish for the future 

returns of the above nature in’ more perfect form from reference to data in his own office. 

1 have forwanied a copy of your Lordship’s despatch, with its inclosures, 10 
Mr. Baker, acting, during the absence of Mr. Perceval, as Her Majesty's Coosul at Port 
Said, and ‘have specially called attention to the hope expressed by your Lordship io 
connection with retarns of the nature refirred to, Tau 

we, Be 


(Signed) EDWD. STANTON. 


No, $00. 
The Secretary to the Admirully to Mr. Bourke-—(Reecived May 25.) 


Sir, % Admiralty, May 24, 1875. 

TAM cominaoded by my Lords Commissioners of the Admiralty to state, for the 
information of Earl Derby, that Her Majesty's ship Pallas having been four days in the 
hosbour of Port Said, between the 12th and 17th March Iaxt, has been charged by the 
Sct. Canal Company port dues of 2a. yet ton per diem, on 2,372 tons, whereas the 
nett register tonnnge is 1,206 tons only. 
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. 2 As the ship did not go through the canal, the amount of the over-payment in 
this case is limited to 1. 144. 6d. . 
Tam, &e. 
(Signed) ROBERT HALL. 


SS ee eee 
No, 301. 
The Earl of Derby to Sir A, Buchanan, 


(No. 26. Commercial.) 
Sir, Foreign Office, May 27, 1875, 
WITH reference to your Excellency's despatch No, 24, Commercial, of March 25, 1 
transmit herewith, for your information, a copy of a despatch from General Stanton, 
Telative to the question of the Suez Canal dues, 
Tam, &e, 
(Signed) DERBY, 


a 
No. 302, 
Mr. Lister to Mr. Farrer, 


Sin , Foreign Office, May 31, 1875. 
WITH reference to previous correspondence, I aim ditected by the Karl of Derby to 
transmit to you a letter from the Board of Admiralty, + relative to the amount of port dues 
Charged by the Sues Caoal Company upon Her Majesty's ship “ Pallas;* and 1 am to 
Tequest that, in laying the same before the Lords of ‘Trade, you will move thelr Lordships 
to favour Lord Derby with their opinion as to whether the circutmstances of this cave call 
for any special instructions to Her Majesty's Ambassador at Constantinople on the subject. 

Tam, &e. 
Signed) »V. LISTER, 


No. 03. 
Mr. Lister to Colonel Stoker. 


Foreign Office, May 31, 1875. 
despatch, 


"1 AM directed by the Earl of Derby to transmit to you, herewith, a with 
its inclosure, from Hor Majosty's Ambassador at Paris, roporting a conversation which has 
taken place betweon his Excellenoy and 3. de Lsseps, rontive to the laters scheme for 
taisingg money for the purpose of executing repairs to the Suce Canal, and containing an 
‘account of the operations of a new dredging-mnchine at Port Said, 

1am to request that, in retarning these papers to Lord Derby, you will favour his 
Lordship with such observations as you may have to offer thereupon. 
Tam, &e. 
(Signed) "TV. LISTER. 


No. 304, 
Major-General Stanton to the Earl of Derby —{Reevived May 31.) 


(So. 20. Commercial. 

ly Lord, Alezandria, May 15, 1875. 
HER Melet's Ansbayeso ot Constantinople baring recalyfofonaed me thal a 
Preposal had Inid before the Porte by M. Charles. de for raising funds 
Sufhcient to carry out extensive extraordinary works on the Suez in addition to 


‘hose required for maintaining it in ite present state of efficiency, and thnt this proposal 
+ No. 200. No. 297, 
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was to be submitted to the Khedive, I took the occasion of a recent interview with His 
Highness to ask whether he had received communication of the proposal in question ; and. 
if so, what views he took of M. de Lesseps’ demand. 

His Highvess juformed me that he had received a copy of M. de Lesseps’ letter, and 
was giving the matter his serious consideration. 

He wns not prepared to take upon himself the responsibility of pronouncing an 
opinion as to the necessity of the works proposed, or as to the estimated cost of these: 
‘works, but it was possible that in the general interest of navigation the works in question 
ought to be undertaken. 

Before, however, consenting to the imposition of the additional tax proposed by 
‘M. de Lesseps, in the interest of the shareholders of the Company, His Highness was of 
orinign that a earefl and ipartal ingly should be made into the, question of the 
working expenses of the to sce whether it might not be possible to effect an 
economy in, these charger, and haw far M. de Lesseps’ estimate for the “ dépenses: 
‘obligatoires ” vas to bo depended upon ; that competent and disinterested engineers, suthy 
for instance, as Mr. Hawkshaw, should be cousulted as to the urgency or necessity of the: 
proposed extraoiory works, and that te event of it being considered eset 
Undertake these works, and to procure the funds for their execution by extending the 
operation of the present surtax, or by imposing a farther charge on shipping making ase of 
the Canal, that the supervision of the work should be entrusted to a Special Conamission 
independent of the Council of Administration of the Canal Company. 

His Highness also furnished me with a copy of M. Charles de Lesseps' proposal, & 
copy of which Ihave the honoue to forward berewith to your Lordship. 

ave, Se, 
(Signed) ’ EDWD, STANTON 


Tnclosure in No, 304. 


Proposal of M. Charlen de Lesseps, 


catdgorios 
Canal, Jos dépenses d'uméligration 
particulidrement, 

Les dépenses obligatolres sont los suivanten -— 


LES déprenes do ta Compugale du Canal do Sues peuvent ttre divisées en douk 
: "en! 


Joa dépensea obligutoires, qui comprennent Pentretien et Vexploitation a@ 
nées par la navigation qu'elles intéresseat 


Pr 
Change scan 

ment) es amet tes 
teow du Cua apvititon, Aris gextrave 
Domain (tne yin eration do rie oppopnion dn ris) 


1 amortiaw mnt des emprunts co 
11,200,000 

3,400,000 
“430,000 


; = 170000 

aux (Uéyeoney latices & Ue conduit qu, partat Taman, frit core 

“ot ald A Port uN nino qu ett deridte ie, Ia wae a 
200,000 

300,000 


1,700,000 


300,000 
410,000,000 


130,050,000 


Rosretin ds wativish oe 
Tiled de 400,000 titres reprdgentnnt Tex coupons dbs 
‘piriode inproluctive de Juillee 1970 & Juilet 1874 gee 
Diana peu W'suntve ett deprune sera augmentie pour Vamorvimement de cee 
“400,000 unto donee . 
Antivit 6 pour cent du capital weial 


Tua TS ay ae 


On remarquera que dans ce chiffre de dépense de 30,000,000 fr., aucune somme n°e 
portée ni pour Timpréva ni pour des acquisitions de matériel, ni pour accun travail 
nowveat, 

EL cependant, limprévu doit névessuirement se produire; il se produira, notamment & 
Port Satl"o fe chemalofyccé demande un travail constant pour ere maiatena das Ie 
conditions primitives. 3 

‘Les acquisitions de matériel seront successivement nécessitées par I'usure des machine® 
sotuellement employées, qui ont servi i la construction du canal. 4 

‘Les travaux nouveaux présentent uri caractére d'atilité qui ne peut etre contesté 5 ii 
suse, ex elle, pour objet principal dsmdiorer afte du, page proportioanelle~ 
ment i Faccroissement da i parcrait ainsi & un inconvénient grave qui, sana 
ne tradera pas i se produire: Ia durée de la traversée d'une mer & Vautre augmentée 
raison wéme du développement de la navigation. 
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Voici sous réserve des modifications ou additions que Nexpérience forait apporter A ce 
Progr; les taraux actaellenent prévus, que Ia compagnie eatreprendat, si x03 
Tessources Je lui permetiaient, "exéoution en étant bien enteadu repartic's 30 
grand nombre d’années. eerste 


000 
1,840,000 
‘915.000 


Parte de 
age ot ddan 
rant ie 
Raypiouse de 866 ne et 
Achat Jo tnliiel prar exbeaer ic warou 
Tal. oRINTATS 
Travaux éventodls, tara 
‘ht (prolngynent de 
pritrtie) ear oper 
wtroction de qual mks ain dew Lulu te 
Drognges dana 
taut se aa 


vs (a wre ya 
9,000,000 


00 
Tool gota s+ 10868.873 
ier Tels ont les mayens dont dispowe Ia Compagnie pour court ex dense de 
Le Tarif impos’ le 29 Avril, 1874, & la Compagnie da Canal de Suez lui fait, dans 
peésent, subir une ports immédiate dé 108 U1 poor cont, et pou Vavenie, en suppossnt 
application ultérioure de ce mode do porception aves toutes sea coundquences, Il 
Timiterait ta recette annuelle, peadant uno temps indéterining, & 30 millions, 
‘On mit quo la Compagnie porgoit, sous toute réserve do ses droits, 14 fr. par tonne 
pe les navires jaugés d'apnis le systixe Mooriom, 13 fr, pour tes navies jaugés d'aprds 
arian Desabia, ct 10 fr. pour lot naviros de guerre ct Jor navites wir lot 
plas, la Sublime Porte n manifesté Nintentlon que cette percoption voit successive= 
tmont abnissée jusqu’i 10 fr.; le Tarif déoroisant a’ 50 e. par 100,000 toner, depuis 
2,100,000 tonnes de trafic annuel jasqu’s 2,700,000 tonnes, 
Cette décroissance ost calouice de telle sorte que la recette de In Compagnie attoindrait, 
cette bypothde, son maximum lorquil ¥ aurait 2,100,000 tonnes traversant lo 
Canal, ot quelle resterit stationnaire jusqu'’d co que le nowbro des navires.transitant 
vat un iaouvement de plus de 2,700,000 tonnes. Or, lo tonnage de 1874 étant A 
= peine supérieur & 1,600,000 tonnes, il faudeait une augmentation de trafic de 1,200,000 
tonnes eavron, pout que ls Compagnie comment vir déyvser ce mixin Gane ane 
Proportion tant soit peu appréciable, Cette indication wulfit k montrer que cette 
est ajournée 4 une Gotland que ool oe saumit préciser. ae 


aa serait donc pendant cette longue période de transition Ia situation de ta 
jet 


ie ent Dosen, 
ter bat do 
yon aloe fort 


cs 
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2,800,000 
‘Tals ++ 30,100,000 


Si l'on rapproche cette recette de 30 millions du montant des. dé} gut 
Annuelles, et bien que daus ces demnidres les actionnaires ne figurent epee 
Fevena dé 5 pour cent, on voit quo la recette couvre A peine la dépense: 7 
Les travnux d'amélioration et Vieapréva n’ont aucune part dans estte Gynluation, Kt 
ependant nous avons montré combien Je commoren est intéressé & Vexéeution, do cos 
travaux d'amélioration que la compagnie avait entrepris dés ouverture du canal maritime, 
Tualgré la modicité de ses recettes, mais qu'elle a di foroément interrompre lorsquelle s'est 
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‘vue, par suite de la décision récente de In St jblime Porte, contrainte de subir un tarif qui, 
méme on tenant compte d'unc"augmentation de trafic, ne permettra, en définitive, de faire 
face qu’sux dépenses obligatoires. 

‘Létnt de choses actuel contiouant on ne saurait prévoir le moment oi ces travaux 
pourraient étre repri 

En effet, lorsquil s‘agit d'une travail neaf le Conseil d’'Administration de la Compagnie 
ne veut entreprendre que lorsquil y est sutorieé par l'assomblée des actionnaires ; com 
ment pourraient méime tui demander un pareil sacrifice? Les actionnaires du Canal de 
Suez ont di contracter des emprunts onéreux occasionnés par les difficultés que la politique 
Jeur a suscitées par Tachivement de Taxuvre: ils ont été privés, pendant quatre ons, de 
tout revenu, ils ne jouiront d'un intérét assuré que lorsque le revenu anouel atteindra une 
trontaine de millioas (le tevenu de 1874 n'a été que de 25,700,000 fr, encore 
tonnage établi la ‘té utilisable ait servi de base a la perception pendas 
partied: + conditions les actionnaires n’autoriseraient certainement pas 

leur Conseil d’Adroinistration  diminuer leor modeste revenu pour exécuter des travaux 
Uhiquement profitables une navigation qui bénéficie en ce moment du tarif non-rémune 
rateur imposé i la Compognis 

‘Creat lh une situation qu'il est do Vintérét général de faire cesser; et il était du devoir 
de In Compagnie do In signaler i Tn haute attention du Gouvernement Inpérial, 

En ve de convrir les dépenses afférentes sux travaux d'amétiaration, ainsi que es 
dépenses imprévues dont il est sage de tevir compte, la Compagnie doit, songer & s@ 

rocurer des ressources spéciales qui peuvent étre trouvdes de deux manidres, ou pat 
Fdtablivement d'une taxe de stationement ou autre dun fr. par tonne, ou par Folge 
mont de In décroissance projetée du tarif dink une proportion A déterminer, de maniére ® 
&quivaloie & une augmentation de perception d'un fe. par tonne. 

‘Par adoption de Fun do ces deux systimes, la Cotnpagnic serait mise & mime de 
pourvoir A des nécessités d’un intértt général ; me par uo large exprit de conciliation, 
onscotant i do rele sacrifices, elle port lors proper ves ations Tacxpation 
du tarif qui Jui a été imposé, Wattendant que du developpement futur da mouvement cot 

1 In part de béndtice & laquelle tui doone si Iigitimement drolt le sorvice reads pat 


‘monde entier. 
Le Vice-Président du Conseil d’Administeation de la 
Compagnie da Caoal de Ss, 
(Signé) CH, A. DE LESSEPS. 


No, 905, 
‘The Hart of Derby to Sir A. Buckonan. 


(No, 27. Commercial. Confidential) 
Sin, Foreign Office, Mey 31, 1870. 

COUNT BEUST called upon me at this Odice on the 25th instant, and communi 
to me the view taken bythe Abetro-Flangarian Government of the cecent pplication 
the part of the Suez Canal Company for additional facilities in raising funds for the 

‘of meeting the cost of extruordinary repairs to the Canal. - 

T learnt from his Excellency that the Austro-Hungarian Government is not_ prepared 
to accept the point of view from which the Company regards the concession of ite 
Gemands as a condition of its adhesion to the international arrangements concluded if 
1873. ‘The Austro-Hungarian Government, on the contrary, maintains that the Company 
tus no right whatever to evade the binding force of those arrangements. 

Tt could only be after this point had heen decisively and thoroughly established that 
the Austro-Hungarian Governsient would be prepared to admit that the Representatives 
of the Powers interested, could, upon the invitation of the Porte, take into consideratioa 
the proposal of the Canal Company. 

ut Was, morcover, at the same "ime to bo modorstood that ‘only such roponals could 
bo entertained as had for their object a genuine amelioration of the Caual, and that it wae 
only » question of such works a8 are not included in the regular Edget, a8 are considered 
Indiepertable, and promie real advantages to the navigation, It was, therefore, necessary 
that the deliberations should commence by an examination of these questions, and tha 
‘guarantees should be. given to the Powers interested in order to make sure thot the 
Eugmentation of revenue usked for by the Company shall be employed exclusively to covet 
the cost of thase works. 


17" 
No. 306, 


Colonel Stokes to the Barl of Derby.—(Received June.) 
(No. 13.) 
My Lord, Chatham, Jone 2, 1875. 

IN compliance with your Lordship’s request, conveyed in Land Tenterden’ letter of 
the dist ultimo, I have the honour to offer the following observations on Lord Lyous 
despatch No, 125, Commercial, of the 21st ultimo = 

Lord Lyons’ despatch treats of two subjects. 

1. A new mode proposed by M. de Lesseps for keeping open harbour or river 
entrances exposed to the danger of being silted up, more especially exemplified io its 
application to Port Sord. 

. The views of M. de Lesseps with reference to the proposals recently made to the 
Sublime Porte by the Suez Canal Company for the improvement of its financial 
position. 

On tho first of theso subjects it is iinpossiblo to give an authoritative opinion without 
4 exaiminatlon of the effets produced bythe application of the new syste over m course 
of years. ‘This system as now described does not appear to me to be that recommended 
by the ‘Technical Commission of Paris of 1873, to which Lalluded in my Report of the 
20th of April, 1874. ‘The dredging then proposed wus to be under sheltor of the West 
Pier; whereas that tow spoken of seems to be quite outside the plet. As 1 uoderstand 
M. do Lanseps’ account of it, it consists in creating during the summer a vast depression of 
tho sea bottom in front of the entrance and to leeward of the growing shoal to the north 
‘west caused by the pier. Into this depression the beat of the winter waves will drive the 
upper layers of the shoal, and will thus equalize the general depth, without, as hitherto, 
creating n bar across the entrance. Looked nt theoretically the plan scems f 
thero are enough fine days during the suminer to allow the dredger to excavate a a 
deprossion to receive the winter levelling down. Experience aloue can determine whether 

it will be obtained. On one point there ean be no doube, it will involve a very 

aual outlay ; but, if the aystems answers exsontially, it is not likely to be so much 

tax the interext of capital that would be xpent on prolongations of the pier. . The experience 
of this new aystem hitherto obtained is too short to enable anyone to speak confidently af 
its success, I think it at any rate well worth further trial under accurate observation of 


ts real, and far beter than the systems of prolonging the pier 


On the second subject of Lord Lyons’ despatch T have the honour to observe that 
M. de Lesepa' remarks show a continuance of the unreaonableness which has charac- 
ized the whole of his conduct towards this country. Ho wishes (o ascertain whether 
Her Majesty's Government will ngree to the Porte’s nccepting the Company's proposals to 
it but be resents the Iden of tut consent being made condiicaal, PP 
In.my Report No. 9 of the 23rd April last, I had the honour to point out to your 
Lordship that only about one-fourth of tho capital which M, de Lesseps now secks to 
raivo cat) properly bo designated capital for increasing the facilities to shipping, and, 
therofore, chargeable on the navigation. The remaining three-fourths, nearly 30,000,000 fr, 
are for increasing the value of the Company's property, or for maintaining it at its preseut 
‘ales, ‘DM. de Lewepe indignantly rfoss to alow aby verti of his ropowed expen 
diture, of any control over it. If no guarantee of a lon is given, Her Majesty's 
Goverament would probably not insist on the control, but before consenting to the 
imponition of fresh burdens, or the maintenance of existing ones for « longer period than 
is now contemplated, Her Majesty's Goverument have, 1 think, not only a perfect right 
to discriminate between the items of expenditure propowed by M. de Lesseps, and to state 
thone for which they are willing to make further concessions to the Canal Company, but 
could not make concessions without exercising such discrimination. 1 must, moreover, 
‘express my convietion that the preliminary condition to any further concessions should be 
the unreserved uceeptance by the Company of the decision uf the Porte which regulated 
the existing Tariff. In hia pats ‘of the Sth ultimo (No. 204 of Series IIT of the Suez 
Canal Correspondence, page 169), the Doc Decazes says, “il n'est point question en effet 
do discuter lox resolutions antérieures ea ce qui conceme les conditions imposées & Ia 
Compagnie ou de réagie contre ces resolutions, mais de suppléer & Vinsu des 
ressourees oetuelles pour le developement de l'entreprise au point de vue des exigence® 
dtu commeree et do a navigation’* but his Excellency appears to forgot that’ those 
“resolutions antérieures” have never been acoopted by the Company, and that, whilst 
urging the Porte to make farther concessions based on these very resolutions, the 
Company is maintaining a violent protest aguinst them. It woald be but logical to sa 
the least of it to recognize and submit to the state of things, which is proposed as a ft 
point of departure, before treating on that basis, 
T have, &e. 
(Signed) J. STORES. 


(7 


I stated, in reply, that personally Twas inclined to agree with his Excellency, bat 
that ler Majesty's Government had ot yet spoken desided in the nme sens. 
am, &e. 
(Signed) "DERBY. 


‘No. 306, 
Colonel Stokes! No, 13, June 2, 1875. 


No. 307. 
Major-General Stanton to the Earl of Derby—(Received June 2.) 


(No, 31. Commercial. Confidential.) 
‘My Lord, Alegundria, May 23, 1875, 
WITH reference to my immediatel ing’ despatch, forwarding a copy of the 
Proposal presented to the Porte by M. Chars de Lesope onthe eutjec of urangements 
lobe made for providing funds ‘oe. certain works’ teqpeeed for tha rasintenance of the 
Sucz Canal in a proper state of efficiency, I have the honotr to inform your Lordship 
that the Khedive having intimated his desire to see me agnin on the subject of the reply. 
bho proposed sending to this communication, T waited on ess yesterday, wl 
eas ake recess ee eee been forced to the 
Conclusion that its acceptance would be a s, ag it would, as M. de Lesseps was 
Probably well aware, virtually annul the original Act of Concession to the Canal Company ; 
Many of the items included in this list being works which the Company were bound to 
‘earry oat by the terms of that Concession, and he was of opinion that M. de Lesseps 
See abate St arlene eae tes, andthe necenity 
cal 
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of further international interference in the event of fresh questions arising as to the rights: 
of the Company, which might have to be submitted to the New Courts for decision in 
conformity with the stipulations of the Act of Concession. : 
His Higlness was anxious that I should bring this view of the case to your Loniship's 
consideration, in order that it might, if considered necessary, be submitted to the Law 
Officers of the Crown for an opinion as to how fur the acceptance of M. de Lesseps’ 
proposal would legally tet the positon of the Company under the existing Concession. 
re, Sc. 
Gigned) ' EDWD. STANTON. 


No. 308. 
M, de Martino to the Bark of Derly—(Received June 3.) 


M. le Comte, 25, Grosvenor Street, le 1 Juin, 1879. 
‘J'AT Vhonncur de yous tmunsmettre ci-joint, ainsi que votre Excellence a eu Ja bontd: 

de w'en faire In demande, ua Memorandurn concernant le Mémoire de M. de 

Fn romerciant bien sincdrement votre Excellence pour les informations qu'elle voudra bien 

me communiquer pour répondre 4 la pritre que le Chevalier Visconti Venosta vous & 

tire, ME. le Comte, par mon entrmise, pour connaltre votre avs wu cette fhe Ie 

‘sions da Gouvernement de Sa Majestd Ia Reine, jo vaisis, &c, 
eras sy ‘ {Sind -R, DE MARTINO. 


Tnclosure in No. 308. 


Memorandum, 


LA Commission Internationale de Constantinople avait sugzéeé, et la Sublime Porte 
‘a fait mettre i exécution, dans Je printemps de 1874, un souveau tarif par lequel le droit 


de transit doit eto pergu, sue le jaugeago des navies apes Ia“ Ragle du Danube 
x 


raison de 13 fr. pour chague tonneau de registre. Cette taxe devra subir, ensuite, autant 
dle reductions, gruduclly et succesives de 50 o, que de fols Ton obtienne, danse 
A travers le Canal, une nouvelle augmentation de 100,000 au deli de la limite de 
2,000,000 de tonneaux. La taxe rera, donc, de 12 ff. 50.c. quand un mouvement 
2,100,000 tonneau aura été vérifié dans Vannée précédente ; et ainsi de suite, jusqu's 
ce que, par un mouvement de 2,600,000 tonneaus, Is taxe aura été reportée au minimum 
de 10 fr, par tonneau, ss bidet 

Il est évident qu’avec co systimo le revenu de la Compagnie deviendra a peu pres 
statioonaire dis que le mouvement en transit aura rejoint lo chiffre de 2,100,000 tonneauXs 
ct quill reatera dans cette condition jusqu’h ce que le chiflre de 2,600,000 tonneaux n'auts 
pps ité outreparsd. ° 

En prévision de cette Gveutualité et se préoceapant, de certaines dépenses extrir 
ordinaires qui seraient indispensables 4 Ia manutention et ATamélioration da Canal (envirod 
440,000,000 f.), M. de Leseps a fait présenter A In Porte Ottomane un Mémoire. Dans 
Te but do couvtie la passivité qui doit &re contractéc, M. de Lesseps demande dans o® 
‘Mémoire la faculté : ou de percevolr tun nouveau droit de stationnement (1 fr. par tonneat) 
‘ou bien de différer Ia réduction du droit de transit dans une mesure qui soit équivalent® 
au plus geand reveau dont il adirme avoir besoin, z 

Le tart emplanté & Suez dans le printemps de 1874, ne pouvant étre altéré sans le 
cconseitement des Puisnces qui ont pris part aux Conférences de Constantinople, i st & 

ir que lo Mémoire de M. de Lesseps sera bientdt communiqué officiellement par 


te , r 
‘Le Chargé d'Afhires de Sa Majesté le Roi d'talic & Constantinople ayant regu, 
seaaiipea ine sorta onions at copie de ce, Métoire gut lai a 6 rem Fa 
‘M. do Lomcps, jun., le Gouvernement du Roi désire faire part au Gouvernement dé 
Reine des pretnidres impressions qui lai a causé la lecture du susdit Mémoire. Sow 
Excellence le Ministre des Affaires Etrangéres i Rome aurait un vif intérét & connaltte 
‘ausei l'opinion du Cabinet de St. James. ; aa 
Il patuitrait avant tout que, dats Je Mémoire de M. Lesseps, deux inexactitudes 
fit se serniont glisseds. La décroi raced rut de rant 6 BGs entre 
iffres de 2,100,000 et de 2,600,000 touneaux ; M. de Lesseps marque, respectiveselts 
(ae de 2:300,000 et ‘de 2,700,000 tonneaux, avee quoi la réduction graduelle de 
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tanf serait notablement différée en dehors de la couceasion obtenue. M. de Lesseps 

nsuite, dans son Mémoire, comme éant la somme totale du mouvement a travers 
Te Canal pendant lannée 1874, le chiffre de 1,600,000 tonneaux ; tandis que, d’aprds un 
Rapport réceat du Vice-Consul Italiea A Suez, le ebiflte exact serait de 2,423,672 
tonneaux. Ces deux points devront étre diiment éclaircis. 

Mais lo Mémoire dont il est question souléve d'autres objections plus importantes. 
‘M. de Lesseps, parmi les dépenses annuelles obligatoires, place tine somme de 1,700,000 tr. 
Pour intéréts de titres concedés aux actionnaires, en compensation de Ia période impro- 
ductive depuis le mois de Juillet 1870 au mois de Juillet 1874; et en outre (qui devea 
Sinscrire cependant aprés quelques années) une avtre somme de 300,000 fr., pour Vamor- 
tissement de ces mémes titres. Ces doux sommes forment en total 2,000,000 fe. qui 
ne figuraient point dans le compte analozue que Tun des Délégués Frangais, M. Rumeau, 
a présenté aux Conférences de Constantinople, 

‘A co qu'll parait, et d'aprés ce que I'on peut croire, le fiit suivant aurnit ca lieu: In 
Compagnie—aprés avoir obtenu une augmentation de tarif qui était. justfigo par Ia circon- 
stance que les actionnaires, pendant quelque temps, n'avaent poiit touché d'intéréts— 
surait maintenant indemnist cntidrement ccs actionnaires avec T'émission de ces nouveaux 
titres, dévournant, dans ce but, des revenus normaox, Ja sormme de 2,000,000 fr.; somme 
favec laquelle (ainsi que M. de ‘Loweps déclaruit en 1873 quand il a augmonté lo turif du 
Canal) on aurait pa gt di faire thoe aux travaux de manutention et d'amdiionstion, 

1 faut aussi remarquer que, londue les Délégudx Frangais aux Conférences de Cone 
stantinople préentérent un compte des dépenses extraandinalros pour la conservation et 
Vamétioration du Canal, ils arrivérent & peine mu chiffre de 20,000,000 fe. c'eat i dire, A 
a moitié du chiffre qui ext & préseat avancé par M. de Lesseps. 

Les considérations qui viennent d'ttre fhites porteraient. A penser que Ia nouvelle 
demande de M, de Lessops n'est pas justifide, Un refus pourrait-l compromettr, 
‘manidre queleonque, l'avenir de Nentreprise! Si méme Ia Compagnie devait simposor 
quelques sacrifices pour les travaux, il ne faut pas oublicr que cos sacrifices, wile sont 
Profitablex au commerce, le sont bien davantage & la Compagnie elle-indine ; parceduo, 
Admettant les affirmations de M. de Lesseps, un délai ultdricur dos ouvrages vraiment 
ungents pourrait readre le Canal A la fois impriticable ot improductif, Mais quand on voit 
que le transit A travers le Canal augmente dans une mesure si rapide, on a lieu d'étre 
Assuré que bientt les actionnaires auront une ample compensation, mémo aux nouvonux 
Poids suxquels ils ne soumettmient, 

Ces réflexions sont te risultut d'un premier examen du Mémolro de M. de Lesseps. 
1 Gouvernement Italien serait heuteux de connaltre Hopinion que los Cabinets intéréarés 
sen sont formés. Et le Chevalier Visconti Venosta met un intéet tout particulier & 
connaitre lex vues de son Excellence lo Ministre Seerétaire d'Etat de Sa Majestd In Reine. 
Si une étude en commun entre les ausdite Cabinets était ert ndcessairo avant darriver A 
‘une délibération formella, lo Cabinet de Rome seen heureux de pouvoir dohanger wes idées 
faveo les autros Puissances, 

Dans tous Jos cas, et dans le cas od une opinion favorable aux demandes de 
M. de Lemeps devait prévatoi dds i présent, que deux serves devtuient tre 
formulées: c'est d dire, que Tentité dex travaux nécewaires soit blon dbmoutréo, devant 
Proportionner aveo ceux-ci fe plas grand revenu qui serait nccondé & la Compagnic et quey 

A do siiros garantics, l'sasignation do co plus grand introit soit assuré & Vexéoution 

travaux projetés, 

25, Growenor Street, le 1 Juin, 1875. 


No. 309, 
Mr, Lister to Colonel Stokes, 


! Forvign Offce, June 4, 1875. 
MR.'T. V, LISTER presents his compliments to Colonel Stokes, and is directed ‘by 
the Earl of Derby to transmit to him the inclosed despatch from General Stanton,* relative 
to M, Charles de Lesseps’ proposal for raising funds to cay out certain works on the 
Suez Canal, and Mr, Lister is to request Colonel Stokes to furnish Lord Derby with any 
observations lie unay have to make on the despatch in question. 


2 —— 
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No. 310. 
The Bart of Derby to Lord Lyons.* 


. 93. fal. Confidential Fe 

Lord, = 3 Foreign Office, June 5, 1875. 

WITH reference to previous correspondence, I transmit herewith for your confidential 
information copies of a despatch which I have addressed to Sir A. Buchanan relative to 


the question of the Suez Canal dues.t 
Tam, &e. 


(Signed) DERBY. 


No. 311. 
‘The Earl of Derby to M. de Martino. 


M. le Chargé d'Affuires, Foreign Office June 7, 18% 

1 HAVE the honour to acknowledge the receipt of your notp of the tant, 
inclosing a Memorandum relative to the application about to be made to the Porte on the 
part of M. de Lesteps for a modification of the Tweiff which was fixed in 1874 for vessels 
pissing through the Suez Canal, and I beg, in reply, to acquaint you that this matter ie 


receiving tho attention of Her Majesty's Government, ere 


(Signed) DERBY. 


No, 312. 


Colonel Rtoker to the Earl of Derby.—(Received June 7.) 
(No, 14) 


My Lord, Chatham, June 5, 1875. 

IN returning herewith Major-General Stanton's despatch No. 30 of the 15th ultima, 
with it inclosure, ou which your wie ban requested me to report, have the honour 
toalerye that Tn not supa tte view taken by Hs Highoes the Khedive ia respet 
of M. de Lousops’ now proposals, “ 

only reflets the general opinion in Egypt that tho working expenses of 

the Canal Company are excessive, and that by keeping them under the “ Dépenses 
Obligatoites ” of M. Charles de Lesseps” estimate may be reduced, Re 

tie pomible that some economy might thus be effected, but the real vce of the 
Company's fnanco sto be found in the orginal Statutes whieh recived the approval 
Tstuall Pasha's predecessor, confirmed by the Khedive hitaself in 1866, and ratified by His 
Malestice i tobe found tn Aviles 59 and 62 of the Statutes, which deer the 
Payment of an interet of 6 per cent, on subscribed shares during the whols term of the 
Sxecution of the works, when it was to be pai out of epi i necewary nd afer 

io orks, when it was to bo & thi ‘on the revenue, ‘ 

ora eagee has exonerated the tharebolders fom all risk in the ee 
but bas entailed very heavy charges on the Company's revenue the existence of whi 
firt tempted it to resort to on ilegal and high.banded method of increasing is receipt 
and now compels it, after the dofest of that «nethod, to seck for forther concessions {rom 
the territorial Power, i 

Of the * Dépenses obligntoires," which amount to 30,050,000 fr., the greater part 
caused by this view of finance, 4 ie 

Article 49 provides that 5 per cent, per annum is to be paid on all pai up copia 
uring tho exection ofthe work, int thi charge ito bel a far x pone 
interest produced by fa fin}, the remainder out of capital. 
ane to the publued ‘sccounts of the Company, its receipts of interest om 
funded eaptal from 1859 to 1869 were 19,013,090 fr, interest aid to shareholders from 
1830 to 1869 amounted to 66,840,868 fe difference 47,8098 fr which lange sume 
‘having been paid out of capital, a debt of 100,000,000 fr. had to be contracted to make 


Sar despin wee armen wo Lae Oe ee, Lord A. Sr Hit, od i As Pe 
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good and complete works; the interest and sinking fond on which, together with the 
Expenses of the Joan, amounted in 1868 and 1869 to 16,060,200 fr., which, added to the 
above 47,832,948 fr., gives a sum of 63,899,148 fr. expended on interest on original 
capital and its consequent loans, or nearly two-thirds of the produce of that loan of 
‘of 100,000,000 fr,, the charges on which figure for the large sum of 11,700,000 f. in 
‘M. Charles de Lesteps’  dépenses obligutoires.”” 

‘These “dépenses” contain two further sums of 1,700,000 fr. and 300,000 fr, 
Provided as interest and sinking fund annuity on bonds issued last year to pay off arrears 


Gf the § per cent interest provided in Article G2, and which the Company’ seems 
to ensure to its shares, whether the navigation dues produce sufficient 


determi 
revenue or 


‘Thos, ofthe assumed reyrove of 99,030,000 f., tworthivil of 11,700,000 fr 
The charge un the new bonds Rass 
Aod the interest on the original shar «aj 


aT tector 
Are charges for interest, 


As the Company is bound to maintain the Canal as a first charge on its revenue, the 
Khedive is fully juatied in demanding a scrutiny ax to how far the *dépenses obligatoines” 
muy be reduced. 

Although the statutes provide this 5 per cont. interest, they also provide for the 
Maintenance of the Canal a8 a first charge on the revenue. Tt may be open to question 
Whether the Company is financially wise or foolish in capitalizing the nrronrs of interest ; 
but there is nothing in tho statutes to authorize their doing so, and I think much that. is 
opposed to its morality, whilst they certainly have no right to’ make the changes of the 
Proceeding take precedence of those for doing all that is necessary to koop the Canal 


open. 
With His Highness the Khedive that an eminont engineer like 

Mr. Hawkshaw ahould be conmulted as to which works on M. do Lesseps' schedule should 
be carried out. I think that it is only necessary to classify these works under two beads 
hom’ necessry for giving greater facilities for vessels to pass from one sea to the 
other : 

‘Thoso for the maintenance or improvement of the Company's property. 

T thiok that Her Majesty's Government. might express a readinens to discuss the 
means of executing tho first, but to determine which of the works come within the dednis 
tion not so much an eminent engincer ax s good administrator or navigator should be 
sonsulted. For the amount, I think that M. do Lessops' figures may be accepted. 

For the second clas of work, the Company being solely renponnble, ray be trusted 
to carry them out as well and ax economically as possible, as tho sharchollera will seo that 
their interests are taken caro of, In both eases I think that the coutrol vay be left to the 

pa 

"Should it, however, be in contemplation to aid the Company with » guarantee of the 
Powers, I think that the Khedive's suggestions should be adopted ; but M. do Lasscps" 

utterances, as reported by Lord Lyons, show that he would resist to the uttermost 
Any such interference. 

T havo, fe. 
(Signed) "J. STOKES, 


No, 313. 
Mr. Plummer, Jun. to the Karl of Derly—(Receivod June 8.) 


Newcastle and Gateshead Incorporated Chamber of Commerce, 
Me vous peobrip that tare Goel pete is eo 
* ve recent in the new leave little 
oom to doubt that one or more of M. de Leseops” ous have visited Covetotinggle uniee 
the avowed object of obtaining from the Turkish Government if possible more favourable 
“onditions for the Suez Canal Company than wore agreed to by the International Commis. 
on that met at Constantinople in 1873, 
By the recommendation of that Commission the Canal Company were permitted to 
a surtax off. and 4 fr per fon repetvely according tothe rine on whith 
the rare ame the Canal were measured, thereby increasing the maximum teapllowes 
7 3 
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by the original Concession for the use of the Canal from 10 fr. to 13 and 14 fe. Tt was. 
at the same time agreed that this surtax should be subject to gradual reductions as the 
amount of tonnage using the Canal increased, that is to say, when the amount of tonnage 
in any one year reached 2,100,000 tons, this surtax should ‘be reduced to 2f ff. per ton, 
‘and that a further reduction of } fr. per ton should be made for each 100,000 tons annual 
increase of tratic until such time as the surtax became extinguished. 

Previous to this settlement the action of the Canal Company, by causing great uncer 
tainty to exist as to the dues that might become payable, had tended to restrict the 
developinent of the trade ; since, however, the question has been settled on what was just 
eomed to be a permanent esis, this development of trafic bas been of such a rapid 
character that, judging from the receipts of the Canal Company during the first four 
‘months of this year, there is little reason to doubt the trafic for the year will exceed 
2,100,000 tons, thus rendering the tariff subject to a reduction of, at least, } fr. per ton for 
the next and following years, 

‘According to the hewspaper‘reports the proposal made to the ‘Turkish Government 
on behalf of the Canal Company is that the surtax should remain af its present maximum 
rate irvespeetive of the increase of traffic: the reasons assigned for this request being that 
the Company tay be enabled, by the fands thus aquired, to widen and otherwise improve 
tho Canal ; in other words, they seek permission to tax the present users of the Canal by 
making them find capital for its permanent improvement. 

‘The terms agreed to by the Commission woro more than fuir towards the Canal Come 
pany, and they were certainly deemed to be tinal, 

‘The prevent position of the Company docs not appenr to justify any such demand ax 
in now being put forward on their behalf: the trafic is inereastog at a more rapid ratio than 
wns believed by most people to be possible; the most reliable estimates of the prospects of 
‘the Company fs, however, to be found in the fact that the ordinary 500 fr. shares of the Come 
pany are now selling at opwards of 63% fr., whereas on the other hund it is well known the: 
‘tcam-ships using the Cunal are leaving no prott, and in very many cases have actually lost 
money, A Company whose 500 fr. shares are at a premium of 135 fr. should be in & 
position by borrowing monoy or otherwise to execute improvements auch as thoxe conten 
plated at the cost of capital, and not sock to pay for them out of revenue at tho cost of 
their customers. 

Itin betioved that were the matter fully inquired Into it would be found that by the 
terms of the original Concession the Company undertook to make the Canal of a certain 
specie wits "This they have never done; yt they bave not only heen allowed to charge 

ie twaximum due permitted by the Coucession, but they have had granted to. thom & 
surtax of 30 per cent, 

‘AC the close of the final sitting of the International Commission the Turkish Goverae 
ment voluntarily undertook not to alter the arrangement then come to without previo 
coming to an understanding with the principal Powers interested therein. Tam dit 
by the Council of this Chamber respectfully to urge that your Lordship will abstain from 
agrecing to any such modification of the torms agreed to by tho Commission as is now 
sought to be obtained by the Canal Company. 

T have, &e. 
(igned) "-B. PLUMMER, Jun., Secretary. 


No. 314, 
Colonel Stokes to the Earl of Derby—(Received June 8.) 


(io, 35, Content) 
iy Lord, Chatham, June 7, 1875. 

L HAVE the lionour to remark on Major-General Stanton’s No. 31, Commercial, 
Confidential, of the 23rd ultimo, sent to me by your Lordship’ directions, that the appre 
hension of His Highness the Khedive, therein reported, is justified by the terms of 
M, Charles de Leeseps’ communication to the Porte, but that I think the course to be 
pursued with respect to it, which Ihave had the honour to submit for your Lordship’ 
consideration, would not only provide against the danger pointed out by the Kiedis 
but would, if accepted by M. de Lesseps, place the Suez Canal question henceforth on ® 
more, satisthetory footing than it has occupied for tho last three years. M. Charles de 
Lesseps’ communication is, in fact, a renewal in a modified and milder form of the protest 
‘which M. Ferdinand de Lesseps launched against the Porte last year. 

If negotiations with the Company are preceded by a withdrawal of that protest, aad 
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a recognition of the legality of the present Turiff, the Company cannot hereafter pretend 
‘that ‘their Charter has been annulled. Ta ee 

This condition precedent has always appeared to me necessary, and was recommended 
in the consideration of M. de Lesseps' overtures to Lord Lyons in July last, as well as in 
more recent reports on the present communication, 

As regards the maintenance of the surtax at its present rate for a longer term of 
Years than was at first contemplated, I do not consider that soch 4 Concession would 
Invalidate the Company's Charter more than the original imposition of it. The surtax 
‘isa free gift made by the Sultan under certain conditions outside of, and in addition to 
the terms of the Charter, which cannot be weakened thereby. 

I should view with apprehension the imposition of any such toll as tho alternative 
Proposed, namely, a berthing toll of 1 fr. a ton, because such a toll would be contrary to 
the intentions of the Charter, His Majesty the Sultan hus declared that nto modification 
Of the tolls for special services shall be made without his content. ‘The object of this 
declaration was, by an authoritative interpretation of the Charter, to prevent the Company 
from cluding His Majesty's decision relative to the navigation tolls by undaly raising the 
tolls for special services. This prsaution has been amply justiied by subsequent events, 
and by the present proposal; fora berthing toll of 1 ff, por ton would be out of all 
Proportion to the service rendered, and is simply intended to increase the navigation 


‘The Khedive, in his desire to avoid further intemational interference, apparently does 
Hot bear in mind that such interference naturally follows on the above declaration by 
Which the Soltan bound himself not to allow the Canal charges to be modified without 
‘oming to gn understanding with the pencil matine Powers, 
_ The Khedive draws attention to the fact, also voticed by Sie Henry Elliot in his 
No. 39, Commercial, of 23rd ultimo, that some of the extraordinary works mentioned 
in M. Charles de Lewops’ schedule, are works which the Company is bound by ite 
Charter to perform. This is undoubtelly the cag but it appers to me that the more 
giving assistance to complete these works would not invalidate the Chartor. ‘This is 
& point on which the Law Officers of the Crown will probably be able ta farnish your 
Lordi with a decisive opinion. T should suppose that such x danger might be guntled 
‘against by an express declaration to the effect that, although the Company is bound to 
execute the works, assi ven to it to enable it to earry them out, 
td ratifcation of the Company's statutes in 1850, and. the 
Acceptance of the Canal ax a completed work in 1869 without reforenoe, so fur ns T aun 
to the stipulations of the Charter, make it difficult. now to reject ‘altogether the 
Company's demand, but a most cogent reason is thus furnished for exercising great 
Prudence in dealing with ite President, and for surrounding further concessions with 
Aufficient acknowledgments on the part of the Company. 
L havo, &o, 


(Signed) J, STOKES, 


No, 315. 
Colonel Stokes to the Earl of Derby.—(Reccived June 10.) 


a, 16) 
Chatham, June 9, 1875. 
Mead HAVE Abe bonoae to offer your Loehip the following absereations ou the 
Memorandum of the Italian Government relative to M. Charles de Lessops' ica 
tion to the Sublime Porte. a 
Lea ttt Memorandum points out first certain errors of amount which M. Charles de 
Lesseps is supposed to have made. Indicating the amounts of tonnagy at which the 
surtax will commence to decrease, and fiually cease, he is alleged to have stated them to be 
2,200,000 and 2,700,000; but in the copy of M. de Lesseps” communiontion reecived by 
Her Majesty's Government, he correctly states that the decrease will comence when the 
Rett tonnage reaches 2,100,000 tons in one year. He incorrectly states the moment of 
Extinction of the surtax to be whon the nett Lonnage shall have reached 2,700,009 tons in. 
Ove year. This should have been 2,600,000. 
‘The third supposed inaccuracy, derived from the Italian Vies-Consul at Suez, is due 
a, The VicoConsl’s report of 2423,672 tons in 1874 is correct, 
represent the gross tonnage. M. de Lesseps is speaking of the nett tot 

‘hen he mentions 1,600,000 as the tonnage of 1874, nad he ctrrestly docs eo, a8 the does 





134 


ae levied on nett tonnage. ‘The nett founage of a gross tonnage of 2,423,672 would he, 
in round numbers, 1,600,000. 4 
‘The next. point raised by the Memorandam has already been noticed in various 
juarters; but I think that this Memorandum is the first to call attention to the fact “ that 
the Suet Cal Compeny, having. ebtaioed an augmentation of tari, which was justified 
by the circumstance that the shareholders during some years had not received any interest, 
thas now entirely indemnified these sharcholders by the issne of new bonds, appropriating: 
to this end from the normal revenue 2,000,000 fe. yearly, sum with wbich (as M. de 
Lesseps declared in 1872, when he increased the Canal Tarif) the works of maintenance 
and improvement might, and should, be earried out.” M, de can reply to this 
that the statutes of the’ Company entitle the shareholders to an interest of 3 per cent. 
before the declaration of w dividend, but he has no right to make past arrears a chars on 
the future, nor to make the interest charge take lence of expenses of maintenance 
and completion of the Canal, as he pretends to do in the Inst note. ‘The Constantinople 
Comtnission, in recommending a surtax, looked only to the future, and not to making good 
past arrears, 

‘The Memorancum next points out that whereas the Freach delegates at the Constan- 
tinople Conferences put in a statement of extraordinary expenses hardly amounting 1 
20,000,000 fr., the amount now asked for is double that amount, T do not. remember 
any such statetnent put in by the French delegates ; but they did put in an estimate of 
‘current expensce of about. 17,000,000 fr., exclusive of interest due to shareholders, a 
stated at the time (Suez * Blue Rook,” page 93, Inclosure ia No. 55). 4 

Tn reply to the next pamgrnph of the Memorandum, 1 think it may safely be said 
thot a large portion of M. de Lemeps prevent demand may'be refused without in any way 
compromising the futuro of the Canal ax a highway between the two scas ; and it is sagely 
argued that works calculated to provent tho Canal from ceasing to be a highway ace a8 
much in the interest of the Company ns of the tude of the world. 

‘The Memoronduin correctly dwells on the rapid increare of the traffic through the 
Canal, mhich bid fis to place the Company's Gaances very soon in, good onder, Tile 
rapid lncreas, remarkable op to the Ist July, 1872, was suspended doring the 
exnctions of the Company, but bas recommenced at an extraordinary rate since the sett 


tent effected in 187M. do Lemeps has never acknowledged this, but the fact. iy 
nevertheless, very striking, * 
‘The proposals with which the Italign Memoranduin concludes coincide very nearly 


withthe recommendation whieh I fave tad the Resour to submit to your. Lodhi 
with the exception of the prelininsry condition which I think, should precede the con 
ration of M. de Lesseps’ demands, 
Thave, &e. 
(Signed) J. STOKES. 


No. 316. 
Mo. Lister to Mr. Plummer, Jun. 
Sir, Foreign Office, June 12, 1875. 
1 AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
Sth instant relative to the Suez Canal question; and T am to acquaint you in reply that 
Ahi subject ail engaging the attention of Her Majesty's Goverment. 
am, &e, 


Gigned) ' T. V. LISTER. 


No. 317. 

Sir H. Eliot to the Berl of Derby—(Received June 12.) 
aphic.) Therapia, June 12, 1875. 
CTE Viceroy of Egypt's answer upon Lesseps" proposal is elaborate but undecided. 
He thinks that i¢ must be examined by a competent Commission, but does not use the 
‘word international. ‘The necessity for the new works, und their claim to be regarded a® 
‘extrmordinary, must be investigated, and all Lesseps’ estimates and calculations must be 
verified. He considers that there must be a control both over the plans and over the 
excoution of the works, and that care must be taken to prevent an unnecessary charge 
upon shipping. 
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No. 318, 
The Earl of Derby to Lord Lyons, 


Coinmercial,) 
Lord, Foreign Office, June 12, 1875, 
HER Majesty's Government have carefully considered the despateh from the Due 
wes to M. Gavard which was communicated to me by that gentleman on the 12th 

and of which a copy is herewith inclosed, 
‘The Duc Decazes inclosed in his despatch a copy of the proposals which M. C. de 

Tents bad wade to the Sublime Porte aud to the other Powers represented at the Suez 

Commission at Constantinople, the object of which proposals was to raise additional 
for the maintenance and iznprovemeat of the Canul, 
‘The Duc Decazes then expressed his hope that Her Majesty's Government would join 
the French Government in urging the Sublime Porte to accede to the proposals. of 
pany, to which be believed the Turkish Government to be already Sivourably 


Before considering how far Her Majesty's Government would bo justifled in recom= 
ling. the acceptance of M, C. de Lesseps’ scheme to the Sublime Forte, it should be 
tked that that scheme involves a modification of the original contract of the Com- 
hat the contract in question was made between the Company and the Khedive. 
that as it can, therefore, only be modified with His Highness" consont, Her Majest 
ment abould, in the first instance, be assured that that consent had beon obtained. 
‘The present propor, in x0 far as regards the works to be executed, is, ia fact, & 
Land extension of that which M. de Leseps made to the Egyptian Goveramont ‘on 
ist of January, #87: y 
The proposal then made was rejected, and Hor Majesty's Government have no reason 
Helieve that the present one would be more favourably entertained by the Khedive, 
Ever since the 29th of April, 1874, when M. de Lesseps was forced to submit to the 
ority of the Horte, which decreed the lovying of the maximum toll of 10 ft. pet ton on 
Dett tonnage, the Canal Company has either evaded or defied the execution of the 
mendations of the Constantinople Comtnission, which wore equally prescribed to it 
the same authority. ’ 
The Company has refused to admit the oficial papers of vossols using the Canal, and 
insisted on remeasuring them, whilst it continues to send in periodical lai 
Sublime Porte for the losses which it professes to suffer by tho new Tatil 
M,C. de Lesseps has now offered to the Sublime Porte to give up these Illegal 
ments, and to cancel these Imaginary claims, on consideration of receiving petihise 
to levy a large sun upon shipping for the maintenance und improvement of the 


Her Mojesty's Government, after carefully considering the proposals of M, C. de 
and the suggestions of the Duc Deoazes, eatinot but express their opinion that 
their proper care for the shipping interests of this couutry, their duty towards: the 
with whom they acted in the Conferences at Constantinople, nor, nat, though, not 

the respect they owe to the Sublime Porte, would permit them to advice the 
Government to buy the submission of the Canal Company to the Sultan's 
ty with the concession of its dexnands. 

Her Majesty's Government are sctuated by no unfriendly towards the Canal Com- 

i hoy recognize its great importance to the trade of this country they are nok 

Willing but noxious to maintain and improve its usefulnens, but after the careful 

eration given to ita claims by a Commision composed of all’ the Powers interested 

Sffciency, they are of opinion that no proposals on tho part of M. de Lesseps should 

ined until the Canal Company has loyally submitted itecl{ to the authority of the 
Porte by strictly conforming to the recommendations of that Commission, 
‘When that submission shall have been frankly made, Her Majesty's Government wilh 
aitady to consider in a friendly spirit any fair proposals for the ‘improvement of the 
And for raising the funds required for their execution. 
Your Excellency will read and give a copy of this despatch to the Duc Decazes. 
Tam, &e. 
(Signed) DERBY, 
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No. 319. 
‘Mr. Lister to Mr. Ferrer. 


Sir, Foreign Office, June 14, 1875.5 
I AM directed by the Earl of Derby to transmit to you herewith 2 copy of » dep 
which has been addressed by the Doc Decazes to the French Minister at this Co 
inquiring ns to the views entertained by Her Majesty's Government with respect 
M, Lesseps’ reeent proposals for raising funds in order to meet the cost of extraordi 


repairs to the Suez Canal, 
Talvo inclose the draft of an instruction which his Lontship proposes to addres 

this subject, to Her Majesty's Ambassador at Paris;+ and I am to request that, . 

the same before the Lords of Trade, you will move their Lordships to inform Lord Det 


‘ut thoir casliest convenience whether it meets with their concurrence. 
Tam, &. 
LISTER. 


: (Signed) T. Ve 


No, 320, 
‘The Secertary to the Adwiralty to Mr. Lister. 


Sir, Admiralty, June V 

WITH reference to your letter of 17th December Inst, and. to former correspoude 
relative to tho question of the survey of Port Said, 1 am commanded by my Lords Clas 
missioners of the Admiralty to transmit to you herewith, for the information of the 
of Derby, a copy of a printed Report of the survey of Port Said and its ep 
Jn the early part of the prevent year by Navigating Lieutenant John Mil 


(Signed) ROBERT HALLE 


Inclosure in No, 320. 


the Survey of Port Said Pre 
‘epproncher, made in the early part of 1875, by Navigating Lieutenant John Millard, 


Report to Hydrographer of the Admiralty accompanying 


THE survey of Port Said begun on the 29th January, 1875, and completed on the 
March, 1875, fails to show any very marked heaping up ot accumolation of Nile d 
‘of sand-deitt outside of the western breakwater, such aa might have been ¢ pected 1 
occurred during the period of 21 months that has elapsed since the wale 
examination made in the spring of 1873, more especially after the recent very high 
‘The reasons may bez . 

1. Until Inte in December, or as long as the weather would permit, the most 
of the Buee Canal Company's dredzers were eroploged dredging that pert of the imei 
entmince to Port Said from outside of the red and white striped lightship to withi® 
extreme of the western breakwater. 

2, Westerly gales having occurred before the commencement of the survey, #0 
that had formed must have been dispersed or levelled ; in proof of which, the : 
tnd grey-coloured cozy nud found to the northward and westward of the west brat 
during former surveys made in the month of May (and into which the lead woul J 
tand 8 inches) was not met with, except in those few holes and hollows that had 
the wash of the breaking sea, and in depths above 33 feet. . 7 

‘The slow but certain shallowing of the water is, however, evident, the 27, 

85 feet contours being seaward of those obtained hitherto, and it is but acon 
suppote (which supposition i no borne ut by the opaion and knowledge of 
Gaal Company's Superintending Bnzinccr) that ifthe survey wn 

or Ociobersat the termigution ef the summer weather, wthuch wboaee bank. (hil 
‘exists, but of saft mud, would have been found. ‘ 

Te was in anticipation of finding the soft slimy mud alluded to, the sounding 
-were shod with Gin die wooden shoes, subsequent\y dispensed with on finding 
unnecessary and impedinig the progress of the work. 


o Nath $ Noa, 
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‘The bottom was invariably sand and mud, of a stiff clayey nature, sand in ex 
fet, increasing as the water shoaled, and vice vers; when in depths exceeding 
d only was found. 

Immediately within the westem breakwater and along nearly the whole of its length, 
filso in the canal, where little or no disturbance has taken place, the bottom is 

okt mod. 

On the east bank of 26 feet two miles cast-north-east of the east breakwater light, 
ken shells and coarse white sand still remain, relies of the original deposits thrown 

by the mud barges kefore the opening of the canal. This bank has undergone still 

dispersion and levelling since the survey of 1873, and may be assumed now to have 

ined its normal depth, 27 feet, being that in which westerly gales break most heavily, 
Wg an almost continual surt 

“Lwo new banks of 12 and 14 fect have boon made eastward of the eastern breakwater, 
Wy the discharging of mud dredged from Port Said, which work is still actively being 

ed on when weather permits. 

At the time of the arrival of Her Majesty's ship “Torch” at Port Said, two of the 

spany’s dredgers were at work deepening the harbour, At the end of February one 

discontinued, the other beng employed dredging the tank of 28 fet abreat of the 
pany’ office. 

‘hat part of the canal from seaward of the outer pair of light-vessels to the port was 

pened to 28 and 29 fect by dredgurs working until the end of last October. Tits dopth 
Present will only be found in parts, 2% feet ooly can be relied upon for entering, ‘This 

I depth is midway between the outer pair of Nght-vesscls and the present extrome of 

‘West breakwater, or nearly abreast of the former termination, and may be no doubt 

d by the eddy found there. 

25 feet is also the depth that was found a mile up the exnal 

‘The western breakwater having so far subsided we to be only just above water, and in 
IF eaees covered, necessitated the speady renewal of tho amos to eect which a canal 

dredged on ita eastern edge to a depth of 11 and 12 fect, to admit of the footing 

upproaohing clone to it for placing the line of double blocks of concrete, 

‘That part of the weat breakwater which has been extended 300 mettes during the Inat 
nty months, was, on the 25th January, 18735, above water, but each nacoomive gale 

dit to sink considerably, On the 26th March, parts of it were awash, and others 

ed for 3 und 4 fect. 

‘The sections that have, as a rule, been taken hitherto (for the purpose of comparing 
contour of the bottom of canal between the breakwaters) from year to your, wero not 

l, the sea not being smooth enough for such precise work ; also tho frequent 
ial ulterations that have been and are constantly being made by dredging, make them 
less nx documents of comparison to see the effects produced by nature, 

‘The soundings have beca given to the nearest foot, the state of the sen at no time 
tnitied of their beinyg taken to parts of fect. They are reduced to the level of 10 feet 
inches below the door-sill of the high lighthouse, 

A slight tidal influence wax observed with a rise and fall (at the full and change) of 
inches, the low-water level boing 10 fect 8 inchos below the door-lll of the high 
house. High water at the full and change about 10 hours 30 minutes; this ix not to 
full depended ype the ange being so mal st tobe materally affected by the state 

and sea. 


feet, 


‘The following measurements were made to find tho extension of beach line along tho 
breakwater, wiz. js 
Concrete block, No. 2.682. tn aw weather sur 7 
No. 2em2, ta sand thrown up at pler 187 


Ganreete bier, No, 2,683, t0 line of bench runing a0 
(Concrete block, No 3 707 


Current Observotions, 
‘The current observations were obtained, as weather permitted, in the following 


1, In calm, emooth water, by allowing a weighted barricoe to drift dating the dinner 

fixing and taking the time of putting over or picking up; or, 

‘2. By anchoring and allowing a large ordinary log ship to drift, attached to which 

Some twine marked and floated by toggles at every 50 feet; in this manner 300 ahd 
WO fect wore allowed to be taken out and timed. 


Dyes ot wrk. 


‘ta 





aft sat, 


‘Care sack ior, 


Caron tts 
Cora a 9 ag, 


Curent 10 io, 


Canon with sadly 
sate 


and Jin 8 Gea, 
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January 24th, 1875.—The “Torch,” on her way to Port Sold, anchored off the 
Damietta mouth of the Nile in Sf fathoms, with the light bearing S.W. by S., wind Si 
force 2-3, weather threatening with heavy rain; the current was found to be running 
strong to the N.W. at § knot per hour. She then weighed and steamed five miles otf 
anchoring in 14 fathoms, with the light on the same bearing, SW. by 8. ‘The loz sbi 
here indicated still water. ‘The wind had previously “ chopped” round to W.S.W. ia 
sharp squall, force 6, heavy rain, with thunder and iightning, Wei in and st 
Firale to the const for ten miles, anchoring in 10 fothour with Damietta light W: 
Port Said light S. by E.E., the wind now steady at N.W. by W., force 4, and incre 
the current setting to the B.S. at } knot per hour. Being unable to obtain fui 
observations, bore up for Port Said, where it was found that for several days previously 
weather had been experienced, with south-casterly winds. 

On Mareh 10th, ding along the coast fixing the posi b 

ks" * fine with light airs off shore, sea smooth, a series of observations 

n with following resul 

On the beach the very slight suef (less than would be experienced during the sum 
‘washed perceptibly the sand in an easterly dirvetion, 

In 6 fect water at {mile off shore a very slick easterly set was found diverging 
little from the general line of beach. 

At2 miles off, in 3 fathoms, a stronger current existed, viz., } knot per hour, 


At 3} miles off, in 5 fathoms, the rate wus $ knot per hour, the conditions of 


aand sea being the saxo. e 

On the return of the ‘ Torch * to Port Suid, Lioutouant Dickson obtained a series 
10 miles off shore, the wind being light and » with smooth water) a N.W. wind tid 
been blowing the previous night, ‘Tho result showed the wind had power to check 
alter the general direction of the easterly set and give it a southerly tendency, but om 
occasion wus not strong enough to reverse it, and it ia probablo if the current had 
observed nearer tho shore, it would have been found running more directly for Port 
fand with greater st (See sketch of coast between Port Said nnd Damietta on 
‘Said Chart for preceding observations.) - 

Daring te progres of tho survey tho current was ubscrved both east and wont of 
Dbroakwaters, and it was found that fresh eusterly breczea or u continuance of light 
winds effectually changed its direction and aspect, i ¢,, instead of turbid and running 
Iwas clear and running west. Clove to sbore west of tho western breakwater there 
fan eddy from the wert, (See Diagram D). 

Whilst at Ghemil oblaining the beach tine measurement, the wind being from 
eastward, force 2. the shore drift was pursuing perceptibly but surely itx way towards 
Sald, The features of tho coust line show this must be so, the serrated contour of it 
oust having all its surf-formed sand-spits extending from the shore in an easterly direct 

Another interesting feature casually observed at Ghemil was the tidal in and out 
of water to and from Lake Monzaleh; the former or flood coming along the coast 
the westward, eaters obiiquely, the later of ebb dacharging aloog the shore to 

Said. 

‘Tho Ghemil mouth, which bas 18 and 20 feot water in ft, with 4 and & feet om 
bar, isthe only sea communication Lake Menzaleh has west’ of the canal, and is 
information given by tne fishermen) working its way to the eastward, caused by the 
of tho ebb and flow on the tongues forming the embouchure, the slood extending 1 
Western tongue) the ebb wouring and washing vay the easter one, "The accmp 
sketch will better exemplify what is meunt, [ 

This ebb or outpour is an important wdljunct to the shore stream, for the muss Of 
waters collected ia the lake during the six hours of flood rush out on the change of tide 
with very great velocity charged with mud and detritus, and it is possible this caste 
Tush of water will be felt we far as Port Said in spite of all easterly winds, and 
‘ocount for the eddy found in the bight near the west broakwater, (See diagram Dr 

Daring the 58 days the “Torch” remained at Port Said the winds were :— 


28 days—tine weather, westerly winds, force 2-4 
10 days—westerly gules 

5 days—calis wi 

4 daye—ealms with easterly tendency; 
411 days—fine weather, easterly winds, force 2-4 5 


Or 25 per cent, westerly during a changeable season of the year. 


Th 
float 


Eilers more heavy and itense than others 


189 


The sca breezes of the summer months, which are very regular, and Mlow fresh during 
afternoon, are always from the north-westward, 
No information could be obtained respeeting an easterly gale; they must therefore be 


Sfrare occurrence. 


‘The season of the year prevented a complete and much more satisfactory system of 
fe interesting current observations along the coast being made; the conclusions 
fore that are drawn from the few will be given, open to farther investigation ; they 


hi 


J. The wind plays a most important part in inluenciog the eureot. 
2 The prevailing wind is north-west. 
4. The prevailing current is easterly or from the Damietts Mouth towards Port Said. 
4. The line of strongest current is that tangenting the Damietta mouth with the 

ing coast east of Port Sald 
5. The current is retarded and diverted by winds contrary to its course. and wholly 
—This may not 


d by strong easterly breezes or a continuance of light oncs. |. 
ligater correct during bigh Nils 
f the const between Ghemil and Port Said always ensterly or to 


6. "The sand-drift of 
‘West breakwater, 
‘The limit seaward of the band of easterly current can only bo satisfctorily ascertained 
A Jarge and detailed set of observations that would entail some consideruble time of fine 
but that the line of greatest velocity between Damietta and Pott. Sald is very 
in its area there ean be no doubt, for it was found four ralles off Bebe to be 
thirds and three-fourths of a mile per hour, which gradually diminished nx the shore 
proached. ‘The rato also outside that position was found loss; it may, therefore, 
bly decrense in the sume ratio until reaching, at perhaps ton miles off, en uniform 
tif due to strength of wind. 
margin of the Nile’s influence on the ocean bed, or where its ulluvial deposit 
the marly bottom of the Mediterranean, yas obtained by Captain Spratt (now 
ral) when in the “ Medina” and accompanied his Report on Petoum Bi : 
_By referring to the diagrams A, B,C, and D, constructed from amplo observations, 
ed under various circumstances of wind and sea, the disturbances produced by the 
waters on the current will be appate 
The western breakwater was found to effect the easterly set, chiefly by augmenting 


BYelocity, but did not divert it very considerably during fina weathor, due probably to the 


of greatest strength from Damietta striking the end of the pier, 
he canal, dredged on tho inner edgeof the west breakwater for the convenience of 
steam crane, was also useful ia allowing a portion of the pent up waters to 
their way through the blocks; this with tho low over the submerged extension (lost 


ithe eddy in canal), materially assisted to diminish the strong current that would other 


have existed. 
‘The line of divergence during fine weather takes nearly that of the present 90 fect 


aatery sen 


nit of and of 
carats 


Mang of Sie 
at, 


the accelerated current is carried sawe distance, gradually decreasing to normal { 


as tho water radiate over the banks east of the castorn breikwiter. 
Daring westerly gales, when the whole volume of waters to the depth of 27 feet ix in 
nt commotion, and seething waves heap one on the other towards the head of tho 
newt the high lighthouse, produciug a seu in state of ebullition, oceasionally relieved 
rushing over the sand flats an 
taking lange quantities of sand in their course; it is under these elreumstatices th 
O work Of the break-water, caused by the 12fect eanal before alluded to, plays 
ial part. by permitting the seus to burat through the sinuosition of the concrete 
tnd relieving in great part the current, for ifthe whole length of the: brencwatee 
inner sido a solid backing, the destructive underscour nnd consequent under- 
would probably cause the annihilation of tho whole structure; ax it is, a very 
# and pernicious under-current does take place, The chart of Port Said shows a 
tending 300 yards from the extreme of the break-water, nnd on the 


into the Pin 


ion, and the effect of this under current exn bo traced for some Considerable Ms 


throwing off the sand and mud taken with it to the right aod left, the latter 
more determined in ite bank-forming aspect through meeting with opposing 
ts; the former, or to the eastward, ix moro uniform (though no. fess an evil), from 
the rolling seas and current favourable for further dispersion. 
heavy seas that wash along the coast flooding the at sands adjacent to the towns 
ing the houses near the English Consul 


nsion until thrown down in the harbour. 


7) 3c 


Featnrty gales | 
nen to send into the Canal between 
Be high lighthouse and the Pratique office large quantities of sand, which aro held in” 
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Forty-eight hours after a strong westerl at at the end of the west 
breakwater was determined, by a 4 feet equare carrent drag (similar to Captain Wharton's 
Bosphoroux and Dardanelles drag), as follows: the drag put over on the west edge of {he 
extremo, took a course to seaward on the line of the breakwater at 1} knots per hour for 
short distance, when put over a Title farther to westward, it went at an angle with the 
line of breakwater to the north-north-west, and with oaly one knot streagth, ‘Thiee 
observations showed the under-curreot radiated from the end of the pier, its greatest 

Uh being on the 35-feet line. ‘The surface current was Ith knots per hour, nnd wal 
diverted more to the north-castward than it did during the fine weather obscrvations 
‘There was no wind at the time the under-current was takea, but a long north-west swell 
(the remnants of the gale) remained. 

‘The strength of the stream in the Damietta was 1}th knots per hour During fi 
settled weathor such as may be experienced during the summer, viz, alternate land and se 
Urwezes, the easterly set will always. prevail, but the land wind from the south-east 
cause a return current from Pelusium Bay, which curves near the eastern breakwater, and 
tueets the easterly one on the enst bank. ‘This land breeze, however, has no effect weal 
the western breakwater. This retura current (which is clear water) ‘is ia striking contra 
with tho turbid easterly svt where it joins it, "The sea breeze causes the waters to flow 
tho eastward over the whole a 
cend of the eastera breakwater with incteased velocity, and is exrried across the canal, 
meeting the wash of water over the submerged extension causes an eddy. ‘The shoal 
Ditches thotiexint there may be due to it. 

‘Throughout the five yours the canal has now been opened, and ftom the very: little 
congo that has taken. place in the depth of water on the eastern side, and close to. the 
eastern breakwater (so insignificantly slight compared with the changes that are daily 
going on at the west breakwater) it ix strange no atiempt has been made fo profit by thé 
information and expericnce there given by placing the western breakwater under ci 
stances analogous to ite wister; in othay words, make it similar to the eastern one UY 
carrying out the suggestion made by Caftain Wharton, of constructing a pile or grote 
pier to the westward again. ‘The enormous outlay on the recent extension (which eae 
succesive gale tries to nwallow tsp) would have gone far towards making a pallistive 
would have diverted the Damictta nnd Ghemil streams fir to «award of the cata 
entrance, 

Diagram D has been already explained, 

Severnt attempts were made under various conditions of weather and height of 
to deterusine if any superficial oF under-currents existe, either iato or from the canal, 
all were futile: perfect stil water only was found. When blowing very bard up, dows, 
across the channel, floating substances would drift with the wind. During westerly ga 
thore are signs of a current out, 

‘The changes that have taken place in the shore line betweea Damietta mouth ad 
Port Suid cannot be clearly determined, the original survey of the coast being too ssnalk 
Measurements have been made to the waterline from well defined objects for fatale 
reference, they ares— . 


Mock at loner ent of west bewakwater to sand 
Pole erect in masonry at el of Arab tows 


Ti erent in masonry with eu on ep 
Pole erect in masonry with ek om ape 
Admiralty ach-mutk Co 
Fagatfon Detah Forts os 


Auimiralsy bexeb-tnark B 
Adwiralty Weachomark Avy 


Angles and true bearings were taken to determine approximately their positions rel" 


tively with onch other; the projecting of these angles place the coast line nearly three 
coal ‘of a mile to et ies of the published ch t. This ix open to correctiods 
Dut the projection is sulfciently near to be assured the present const-line hax extended 
singe the survey was made by Captain Mansell. “A chart of this piece of const, with 
positions of the several beach-marks carefully determined, together with the extension 
the Dan.iotta banks and bar, would, on a scale adequately large for the purpose D 
extremely weful, not only to the mariner, but as a document of scientific reference. 


. "The return stream or from the westward strikes the | 


‘Time did wot admit of the cause of the shoaling in the canal 
to washings of the banks by the trafic through, or may in some way (by pressure or 
tion), result from the superincumbent waters of Lake Menzaleh during high Nile, 


The beach-marks sre in course of construction by the Egyptian Government ; the cats tachaua 


of saine, about SIU, to be defrayed by the Admiralty. 

(Signed) JOHN MILLARD, 
Navigating Lieutenant, RN. 
Malta, Aprit 28, 1875. 


SAA 
No. 321, 


aay Colonel Stokes to the Earl of Derby.—(Receiced June 14.) 
‘Lord, Chatham, June 2, 1875. 
WHEN I had the honour to report on M, Charles de Losteps' propomls to the 
lime Porte in my No. 9 of the 23rd April, T had before me only the feielalv of works 
he was demanding means to carry out, but not the detailed communication of his 
an in Sir Heury Eiliot’s despatch No, 39, Commercial, of the mmo 
pil. 
In the elasifcation of the proposed works which I then mde, I only sought. theres 
to distinguish the works really required by tho navigation from ‘those intended clther 
prove oF maintain the Canal as a property. Subsequent correspondence leuds tne to 
Delicf that it may be uscful to your Lordship to have M. de Lesseps' proposals classi. 
differently, and especially with a view to mark the obligations of the Company, under 
cession, in their relation to the scheme of current expenditure submitted to the 
in M. de Lesseps’ Memormodum. 
Article 17 of the Concession places in the fallowing order the oxpenses which the 
!are to make good to the Company >— 


1, Construction. 
2. Maintenance. 
3. Working, 


By Article 62 of tho Statutes annexed to the Concession, ond approved in its 
21, the anoual receipts are to be expended in the following order aftor the 

— is completed -— se fail : 

|. Expenses of maintenance and working, inistentive and social cha 

2 Toterest and aking fund on loanse er 

3. 5 per cont. interest on share-capital 

4. A sinking fund charge. 

3 A —_ fund et ae he 

. Anything over and above the foregoing: is designated profits, and, accord 
68, is distebuted thas -— = aie ha ses 


44. 15 por cent, to the Rayptian Government, 
10 pee cont. to the Founders of the Enterprize, 
3B per ceat. to the Administrators, 
2 por cent, toa Pension Fund. 

€. 70 per cent. to the Sharcholders, 


M. de Lesseps’ Memorandum tries to establish a very different ordee of expenditure, 


1. Charges on loans—theie sinking fund, and social charges. 

SE! Mssaigenach und sicekiog of the Gansl esd geceranereeeuia: 

3. Several expenses connected with the property of the Cunal Company, 

4. Changes connected with arrears of interest, 

5. Annual interest on shares. 

He remarks that unforeseen contingencies are not provided for in this estimate, but 


BV cecur where constant labour is necowary to maintain the Canal in its normal eendit 


tly fogeting that such contingencies come under the heal of talotenance, whic 
irst in the Statutes, and is essential to keep the Canal in a rovenue-prodaging 

on, M, Charles de Lesseps places, afterall of the itcss noted in his scheme. of 
expeniditare, eleven items of which 1,2, and 3 ary really but a purtst completion 
the construction’: for none of’ these items, amounting together to 7,018,175 cy would 





ing studied; it may be Came odantingin 


have been required nd M. de Lesseps 


Tn the general burst of delight and congratulation over the opening of the p 
from one sea to the other in 1869, there seems to have been no dis 
rigidly whether the contract had been properly carried out. M. de Lesseps bas 
bitterly resented all interference with his proceedings, but he should not forget that 
the strict letter of his bond, he had no right to levy any toll at all until he had given 
stipulated channel. If he had done so the sums now asked for— 

1, To widen the sidings, 

2, To widen the Canal in the Suez seetfon, 

3. To straighten the curves; would not have been required. 

‘These sums ought, therefore, now to be a first chargo on the revenue, as provided bj 
the Concession (see my extract above from Article 17). 

Tema 8, 9, and 11, amounting to 16,575,000 fr., are on account of mainten 
Item 6, 3. stm’ of 4,494,200 fr., is for proper working of the Canal. Both off 

herefore, by the above cited statute, are also chargeable to the revenue 
is paid, and not after such payment, as M. Charles de Lessepa pretends. 


‘Thu, of the total of hie Schedale 
‘toms 1.2, 


28387875 
Ought to the prevedenge uf any other charge, Irving a Blanes of ve 175,000 


Items 4, 5, 7, for revetment of Canal banks, and provision of basins at Port Swlih 

If M. de Lesepy* new system of maint the Port Said entrance by 
succeeds, the above sur of 28,000,000 fr. may be reduced to 20,000,000 
raised by a loan repayable in sixty years, would entail an annual charge of 1,056, 
farvish interest at 5 per cent, per annum, and to pay off the capital tiy yearly instal 
As this charge should, as above stated, precede the payment of interest, the shareho 
‘would be for some years reduced to a low mite of interest. 

Should the Governments dosire to extend the operation of the wurtax on the 
principle and for the same objects ax it wax originally granted, namely, to enable 
shareholders to receive a fhir interest on their copital, whilst confining themselves 10 
legal boses of taxation accorded to them, it can be dove without udding much to 
burdens of the navigation, 

ly postponing the moment. for commencing the decrease of tho nurs 1 
2,200,000 tons in one year, instead of 2,100,000 tons, the additional ined 
to meet the above annul charge of 1,026,560 fr, would be provided, as it would raise 
revenue, nearly stationary during the transition ftom aurtax to origin! maximum, £0 
26,827,000 fe. to 27,975,000 fr., or 1,148,000 fr. annually to eover 1,056,560 te. 

I would even recommend that the Company should be generously treated by ext 
the moment of decrense to 2,300,000 tons, und of extinction of surtax to 2,800,000 
in one year, because the tonnage comprises a certain number of vessels of war and veut 
in ballast which do not pay surtax, and which, therefore, ensure that the ealculatlons 
which the above figures are founded contain a balance of error eee the Con Fe 

have, &e, 


Bigned) J. STOKES: 


No. 322. 
Major-Genevel Pears to Mr. Bourke —(Receieed June 15.) 


Sir, Indlia Offer, June 14, 1875s, 
1 AM directed by the Secretary of State for India in Council to’ forward herewith 
in reference to previous correspondence relative to the dues charged by the Suce Cals 


Compaoy upon the tenders “Prompt” and “Hasty,” belooging to the Indian 
service in Feypt, n copy of the letter and ofits inclonures from the Director uf Trani 
Services atthe Admiralty relating toa elim prefered by that Companr on account 
passage of Lord de Gray and two friends of His Royal Highness the Dake 
of Connaught, in the *Protupt,” in March 1875, 
T have, &e. 
(Signed) 'B. T. PEARS 


Toclosure 1 in No. 322, 


Coptain Cruttenden to Major-General Pears. 


Sir, Admiralty, June 3, 1875. 

1 BEG to transmit herewith, for the information of the Secretary of State for India 
jin Council, correspondence received from the Principal Transport Officer and Agent for 
the Government of India in Egypt relating to a claim preforred by the Suez Maritime 
‘Canal Company on account of the passage of Lord de Grey and M. L’Estrange, two 
friends of His Royal Highness the Duke of Connaught, in the steam-tender * Prompt,” in 
‘March last, and I submit that the same be forwarded to the Foreign Ofc. 

Thave, &e. 
(Signed) C. J. CRUTTENDEN, 
Director of Transport Services, 


Inclosure 2 in No. 32: 
Captain Willoughby to M. Daubrée. 


Sir, British Transport Office, Alerandria, May 17, 1875. 

WITH reference to your demand for payment. of 334 fr. 5 c., as per account 
rendered, viz.. 10 ft. for conveying my guests, Lord de Grey and M, LEstrange, from 
Port Said to Ismailia, on the 10th ultimo, together, with the charge of 10 fr. on register 
tonnage of Her Majesty's steam-tender * Prompt," as far ns Tstuailia, on return to her 
domicile after escorting Her Majesty's ship " Euphrates” through the Canal, [ have the 
honour to observe that a question arises ax to tho legality of your Company's. claim 
of three tolle for one special service, two of which are levied on the tonnage of Ter 
‘Majesty's ship “ Euphrates," and the third for passage buck half way of the " Prompt. 
ehareltet thew circumstances 1 am constrained’ to yay under protest this amount 

ged, 
‘An acknowledgment ofthe recip ofthis letter wil blige. 

Thave, &c. 
JAMES B, WILLOUGHBY, 
“Agent of the Government 
ia in Byypt. 


Inclosure 3 in No, 322. 


M. Davbrée to Captain Willoughby. 


station.) 
go Alevandria, May 19, 1875. 


T HAVE the honour to acknowledge the receipt of your letter under date 17th 
May, 1875. 
T pry, &e. 
(Signed) “” EB, DAUBREE, Agent Superior, 


Tnclosure 4 in No, 322. 
Captain Willoughby o Captain Cruttenden. 


Sir, British Transport Office, Alexandria, May 20, 1875. 

ON the 17th March, 1875, Her Majesty's ships * Pallas” and * Helicon’ left for 
Malta, and as T'was about to return to Ismailia in “* Prompt,” that steam-tender having 
‘escorted * Euphrates” through the Canal on the 14th, 8 was brought to me to 
the effect that two friends of His Royal Highness the Doke of Connaught, Lord de © 
and M. L'Estrange (who had formed part of the shooting expedition on Lake Menzall 
the day before), having missed the mornin packet-boat, were desirous of being accommo 
ated in “Prompt” to return to Ismailia. I granted their request, but instructed the 
pase of "Prompt tomeaton the cheustnce fo the agent of the Canal previous 

tare. 

(771 3D 
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That official, in reply, told the master that the toll would be demanded in accordance 
with Article 14 of the Canal Regulations. 

On recsiving this message I immediately sent on shore to say [could not, under the 
circumstances, receive the individaals on board : but, in the meantime, Lon de Grey came 
on board with his bagzage, and I did not deem it expedient to disappoint him. 

In due time the accounts for the past season were sent in by the Agent Superior at 
Alexandria, and the charge for two passengers and toll on the register tonnage of 
* Prompt was amongst them. 3 

Thave, 25 usual, protested against the payment of 50 c. per ton, levied on the Indian 
troop-ships for escort of the steam tenders Hasty” and “Prompt,” and on this occasion 
have protested against this special payment for “ Prompt” returning to her domic 

Phe regulations Iaid down in the Company's rules, ax shown in Article 14, are clear 
h, but I venture to question the legality Of the change, as stated in the copy of my 
nder date 17th instant, herowith attached, together with M. Daubrée’s acknow- 


Under theve circumstances 1 have debited myself with tho amount, 12% 16s. 10d., 
awaiting your consideration of the matter. 
Thave, &c. 
(Signed) ’ JAMES B, WILLOUGHBY, 
Principal Transport Officer, and Agent for the Gocerament 


of India in Egypt. 


No, 323, 
The Secretary t0 the Ailmiralty 9 Mr. Bourke—(Recrived June 15.) 


Sir, Admiralty, June 14, 1875. 
WITH reference to my letter of 18th February last, and to your reply thereto of 
12th March last, Tam commanded by my Lords Cominissioners of the Admiralty to. 
eqanint you, for the information of the Seeretary of State for Forign Ain that 
instructions in regard to payment of Suez Canal dues have beea drawn up for the 
formation of commanding olficces of Her Majesty's xhips, which are not provided 
with official cortiioates of tonnage, in accordance with views expressed in your letter above 
quoted 


‘These instructious have been combined with those previously isaued for ships pro- 
vided with Board of Trade certtietes, or Adminlty measurements; and are forwanied fe 
tho concurrunce of the Earl of Derby before being issued. 

3, A copy has also been forwarded to the Board of ‘Trade for the concurrence of that 


Tam, &. 
igned) ROBERT HALL. 


Inclosure in No. 323. 
Surm Cawate 


Instructions to Commanding Officers of Her Mojesty's Ships and Indian Troop-Ships in 
vegartl to Payment of Canal Duer, 


IN nceordance with the recommendations of the International Tonnage Commission 
of 1873, which have been adopted by the Sublime Porte, the dues on Her Majesty's ships 
Passing through the Canal are payable on the net register tonnage measured according 
to th rales fo tho Merchant Shipging Act of 1854, st the maxinam SE 
ton. Anchomge oF berthinag dues, when i are payable on the same r 
rate fixed by the Company of 26. per ton per diem pilotage calculated according 19 
druugut of water ia the manner shown in the margin, and a fee of 10 fr. for 
passenger is payable in addition, according to the tariff of the Canal Company. 

Pee decider 
© Ships shove deat of water te 9 wateon : Bb frmnen 
‘Ships doing trom 3 mdtee to 430 men we 
430 mtn to Gwe ee > 
6 widtres to 7°50 metres “ - in 


195, 


On arrival at* , the certificate of tonnage furnished by the Board of 
Trade, or, in default thereof, the official statement of measurements prepared by the 
Controller of the Navy, isto be presented to the Canal authorities, and payment for the 
dues is to be made thereoa, by bill at three days’ sight on the Accountant-General of the 
Navy, and for Indian troop-ships by bill on the Secretary of State for India in Council. 

In the event of the Canal authorities not accepting the official measurements, snd 
Gesiring to measure the vessel, every facility is to be afforded to them for so doing, in 
‘onder that there may be no delay in the passage through the Can: 

ded by the Canal Authorities is then to be made by bill as 
whether they are taken over the 
bilge pieces) is to be obtained and forwanded to the Admiralty. 

‘Phe Caoal Authorities ro to be forte ia writing that a any measurement of the 
vessel by them ia contrary to the recommendations of the International Cominission, which 
Provided that a ship's papers alone are to furnish the data from which the tolls due are ta 

calculated, payment on their measurements, if they differ feom those offically furnished, 
is F protest, and will be subject to future adjustment between Her Majesty's 
Government and the Canal Company. 

‘The olficial certificate of tonnage is to bo retained watil the vessel is paid off, when it 
is to be sent to this Office, 

In the event of the ship not being furnished with the Board of Trade or other 
Ollcial certificate of tonnage, payment is to be made on the meastroments taken by the 
Canal Authorities, without protest, a statement thoreof being forwarded to this Office as 
fbove directed; but should the ‘ame vowel, on again passing through 
fornished with an official certificate, the course presoribed in tho foregoing regulation 
Ye adhered to. 

A copy of the printed Regulations of the Suez Canal Company is inclosed, 

By command of the Lords Commissioners of the Admiralty, 
(Signed) ROBERT HALL. 
Admiralty, June 1, 1875, 


=) 
No, 224, 
Mr. Lister to Mr. Farrer, 


7 Foreign Office, June 15, 187: 

WITH reference to previous correspondence, Lam directed by the Earl of Derby to 

trnusinit to you herewith a note, with its inclosute, from the Italian Changé d’ACfalrce ut 

this Court, relative to the recent proporal on the part of M. de Lesseps for raising funds 
towards mocting the expense of extraordinary repairs to the Suex Canal-t 

Taleo inclose a letter on this subject from Colonel Stokes ;t and I am to request that 

Praying these papers before the Lonls of Trade, you will mave thee Lordships to favour 
Lord Derby with sach cbvcrratons they sony have to of thereapon, 
am, &e. 

(Signed) "TV. LISTE 


—_—_—— ee a ee ee 


No. 325. 
Mr. Farrer to Mr, Hdstero—(Received June 16.) 


Sir, Board of Trade, Whitehall Gardens, June 15, 1875, 
TAM directed by the Board of Trade to acknowledge the receipt of your lotter of 
teriay's date, on the subject of the Suez Canal, transmitting eopy of a despatch which 
been addressed by the Bao Decazes to the French Minister at this Court, tnquiting as 
to the views entertained by Her Majesty's Government with respect to M. Losses’ rent 
Proposals for raising funds ia onder to mect the cost of extraondinary repaire to the Suez 
‘anal, and inclosing the draft of an instruction which the Karl of Derby proposcs to addiess 
‘9 this subject to Her Majesty's Ambassador at Paris, 
In compliance with the request of Lord Derby to be informed whether the instruction 
meets with the concurrence of the Board of Trade, [am to vtate for his Lordsbip’s 
‘information, that the Board concur, 


Thave, Se. 
(Signed) ‘T. H. FARRER. 


1 Ne 208 $ Neate. 
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No. 326. 
Mr. Lister to Colonel Stokes. 


Foreign Office, June 18, 1875. 

MR. LISTER presents his compliments to Colonel Stokes, and, in transmitting to 

him the accompanying letters, with their inclosures, from the India Office and Admiralty.* 

relating to the Suez Canal question, is directed by the Earl of Derby to request that he 

will retum the same to this Office, with such observations as he may have to offer 
thereupon. 


No. 327. 


‘The Earl of Derby to Lord Lyons-t 


feu Foreign Office, June 18, 1875. 


WITH reference to previous correspondence on the Suez Canal question, I transmit 
to you herewith a printed copy of a Report of the survey of Port Said and it appro 
made to the Board of Admiralty in the enrly part of the present year by Navigating 
Lieutenant John Millard, RN. 


Tam, &. 
(Signed) DERBY. 


No, 328. 


Mr. Lister to Mr. Farrer. 


Sir, Foreign Office, June 18, 1857. 

” “WITH reference to provious correspondence, I am directed by the Earl of Derby to 
tranamit to you, to be laid before the 1, ‘of ‘Trade, for such observations as their Lord~ 
thips may have to offer thereupon, a letter from Colonel Stokes,§ containing further sugges 
tions and explanations as to M. de Lesseps" application for additional means to carry out 


works in connection with the Suex Canal, 
Tam, &o. 
(Signed) "TT, V, LISTER. 


No, 329 
(Mr, Lister to Mr. Forrer.\, 


Sir, Foreign Offer, June 18, 1875. 

WITH reference to previous correspondence on the Suez Canal question, 1 at 
directed by the Barl of Derby to transmit to you herewith, for the information of tae 
Lords of Trade, a peinted copy of a Report of the survey of Port Said aod its approaches: 
made to the Board of Adwiralty in the early part of the present year by Navignting- 
Licuteoant John Millard, RNS 

Tam, &c. 
Signed) TT. V. LISTER. 


© Now, 320 and 322 
f Siuilir devpotches were addressed to Sir I, Ellas, Sir A, Muchanse, Lord Odo Rowell, Mr, Dott 
‘Mr. Cookson, an Sir A. Pu a 
th In No, 220, §No a2 
A alle? Teter wens adrepod to Celooel Sieber. A loclosare in No. 320, 
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No. 330. 
The Earl of Derby to Sir H. Elliot.® 


@So.44. Commercial) 
it, Foreign Office, June 19, 1875 
WITH reference to previous correspondence, I transmit herewit 
information, s copy of a despatch which 1 have addressed to Lord Lyons, relative to the 
question of the Suez Canal dues.t 
Tam, &c. 
(Signed) 


No. 231. 
Lord Lyons to the Earl of Derby —(Receloed June 19.) 


(No. 166. Commercial.) 
My Lord, Paris, 

1 HAD yesterday the honour to receive your Lordship's Commerc 
the 12th instant, respecting the recent proposals made by the Suez Canal Company, through, 
'M. Charlos do Lesseps to the Sublime Porte and to the other powors which wore repreaonted 
at the Commission which sat at Constantinople. ‘This morning, in obedience to your 
Lordship's orders, I read the despatch to the Duc Decazes and gave him a copy of it. 

‘The Dake expressed groat disappointment at the decision to which Her Majesty's 
Government had come, 

With regard to the necessity of obtaining previously the formal consont of the 
Khedive to the proposals, the Duke suid that he could hardly look upon this as » serious 
objection, after the course which the Powers had taken with’ regard to the Constantinople 
Commission. 

As regards the condition that the Canal Company should loyally submit itself to the 
authority of the Sublime Porte by strictly conforming to the recommendations of the 
Commission, the Duke observed that ho did not know why M. de Lesseps should be called 
‘upon to make what would simply be a platonic declaration of submission. 

T replied that by refusing to admit the official papers of vessels and by insisting on 
remearuring them, tho Company oppored sore thi platonic” resistance to the 
Fecommondations of the Commission ; while by sending in periodically claims for the losses 
it professed to suffer, it proclaimed itx denial of the authority of the Porte in a very 
marked, not to say offensive, manner, 

‘The Duke proceeded to tell me that he had received a communication from the 
Htalias: Government, in which various questions were put to him respecting the proposal. 
JC undertoed the Duke rightly that Governinent also mde objections to the proposals, 
but on grounds different from those alleged by Her Majesty’ Gorornmont, ‘Tho Italians 
seemed, his Excelleney said, to attach particular importance to questions relative, to. the 
production of the accounts of the Company. ‘The Duke observed, however, that. the 
system of accounts used by the Company was the same ns that employed by the Great 

ilway Companies in France with reference to the Government guarantee of interest ; and 
that consequently the accounts laid before the Company at the general mectings would 
‘seem to contain all the information that could be desired. 
T have, &e. 
(Signed) LYONS, 


No. 332, 
Memoranduss by Colonel Stokes on Admiralty Letter of the 14th June, 1875, and Inclosure. 


T HAVE examined the new Instructions to Commanding Officers of Her Majesty's 
ships and Indian troop-ships, in regard to payment of Suet Canal dues, and com 
them with those inclosed in the Admiralty letter of 11th December, 1874, as well as with 
the Draft of Additional Instructions contained in tho Admiralty letter of’ 18th February, 

 Sinilsr ‘were addrened to Mr. Cookson, St A. Buchsnany Lard Ode Rt Jc. Doriay a 
sie a. Sige doris to ae Oto Rowell, Mr. Doris, 


77] aE 
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1875, and I find that the new Instructions correctly embody the former in s more con- 
densed form, whilst they comprise the additions of the latter amended to meet the views 
expressed in Mr, Bourke's letter of 12th Mare, 1875, to the Secretary to the Admiralty.* 

1 therefore submit that the present Instructions should receive the Earl of Derby's 


approval. ; 
(Signed) J. STOKES. 
Chatham, June 20, 1875. 


No, 333. 


Memorandum by Colonet Stokes on Inctin Office Letter of the 14th June, 1875, 
and Inclorures. 


‘THIS correspondence again brings to notice that the esmplaints of the illegality of 
some of the Suez Cinal Company's charges brought before the Sublime Porte by Her 
Majesty’a Government a year ago have not as yet received any redress. ‘ 

Tt was then pointed out that tho toll of 50. per ton levied on ships accompanied by 
tug-stcamers or tenders belonging to their owners was an illegal exaction, in excexs of the 
‘maximum toll which the Company eon levy unier its charter. 

“Ihe Company levies this toll under Article 13 of the Regulations of the 3st March, 
1872, by which it also accords a passage free of transit dues to the Lugs oF tenders accom 
panying vessels we above defined. 

Bot this Artioto enacts that if ono of theso tugs or tenders carrion goods or passengers 
she shall bo liable to the transit dues. Under this ensotinent, therefor, the * Prompt 
rendered hiersclf Liable to transit dues for the transport of Lord de Grey and M. L'Estrange 
from Port Sal to Tamailin, ‘ 

Bot whilst contesting the right of the Suez Canal Company to levy a duc in excess 
of the loyal maximum on the ship socompanied by itk own tug or tendor, Her Majesty's 
Government has always offered to pay the transit dues on the latter, and, obviously, if 
‘vessel carries ny pissetigers the usual passenger toll must be paid, 


Whit therefore, Captain Wiloughby wes correct Ia proving ns urualaglnat the 


toll of 60-¢. per ton oa Her Majesty's troop-ship Euphrates,” I do not see how he can 
maintain his protest aguioxt the charge now complained of, which has always beea 
adunitted x legal, ; 

The Conipany usually levies an illegal toll, and omits to levy the legal one,—we 
protest agninst the illegal toll, and reserve to ourselves the right to rectify the account 
some day by balancing the omission against the exaetio. 

The Company has, this onog, levied the illegal toll on the et nnd one-fourth of the 
legal toll on the tog (namely, » instead of 20 fr. for the two transite) it does: 
‘appear logical to the principal transport officer has 
done,—the one being wrong does not make the other less right. 

‘No doubt Captain Willoughby considered that, having already paid a sum in excess 
of what was due, he ought to protest against a further payment which made that excest 
greater; but U think this viow erroncous, the error in amount paid will be rectiied in the 
final adjustment of necounts to which we must some day bring the Company. 

Docs not this incident furnish an oceasion for renewing the demand of Her Majesty's 
Government onthe Sublime Porte tat the Company should dscotinus this illegal toll 

Tocidentally to this fir i is to be remarked that, unless Captain Willoughby has 
ade au error in the number of the Articles of the Company's Regulations to which he 
refers, « fresh set of Regulations have apparently been issued; he mentions Article 14 as 
rreguliting this point, wheeeas Article 13 of the Regulations in force in February 1874 
should have been quoted. 

T would, thoretore, sugrest that inquiry should be made whether a new set of Regu- 
lations have been issued since that. date, and, if they have, that copies of the new Code 


should be lied to the Foreign Office. 
bata hehe Sama (Signed) J. STOKES. 
Chatham, June 21, 1875. 
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No. 334. 


Sir H. Elliot to the Earl of Derby —(Received June 22.) 


(No. 60. Commercial.) 
iy Lord, Terapia, June 12, 1875. 

SAFVET PASHA showed me yesterday the Khedive'’s remarks upon M. Lesseps’ 
proposal in reference to the extraordinary works upon the Suez Canal. 

It is a carefally prepared and elaborate document, to which I eannot hope to do 
justice upon a single perusal, and I confine myself to endeavouring to convey a gencral 
‘outline of it to your Londship. 

‘The Viceroy considers that the question raised by the Canal Company must be 
referred to a Commission of competent persons such as would inspire confidence, 

No intimation is given that it should be an International Commission, and Safvet 
Pasha believes that such is not the Khedive's intention. , 

His Highness observes that the necessity for the new works must be examined as well 
as the question whether they can all be looked upon as extmordinary, and whother somo 
of them ought not to be paid for out of the ordinary revenues of the Company. 

He is not prepared to accept, without investigation, M, Lesseps' calculation of the 
fature probable earnings of the Company under the present tariff, and he considers that it 
must be ascertained whether there are not means of reducing some of the ordinary 
expensos. In short, every precaution must be taken to prevent undue charges from being 
Jaid apon the shipping. 

He intimates, that as the Company comes forward to ask for authority to lovy fresh 
charges, it must subsnit to the conditions upon which the manetion will be given, and 
among those conditions seem to he the approval of tho plans upon which the works are to 
bo made, and some control over their execution. 

Safvet Pasha asked ty opinion upon this paper and upon the answer that the Parte 
should return to the Viceroy. I said that it would require very careful consideration, and 
Teould my nothing upon the cursory glance that 1 had had of it. 

The document appeared to convey, although perhaps not very distinctly, the 
‘exprossion of an admission on the part of the Viceroy, as n general principle, that the 
Company might be allowed to raise extroedioary menns for undertaking extraordinary 
works. 

It was clear that no moditication of the original contract could be made without the 
concurrence of the Viceroy, or sanctioned by the Porte, withoat being previously referrad 
to the Governments principally interested in the question, by whom it would have also to 
bbe minutely examined. 

It would, therefore, have to be decided whether the clove examination of the proposal, 
on whieh the Viceroy very properly insisted, wns to be mado in the first instance by him 
self and the Porte, and thon submitted to the appreciation of the Powers, or whether it 
might not save time if all the Governments interested were invited to take part in the 
inquiry proposed by his Highness. 

Upon that point, I said, I could express no opinion before being mado acquainted 
with the views of Her Majesty's Goveromont, 

T have, &e, 


(Sigoed) "HENRY ELLIOT. 


No. 335. 
‘The Secretary to the Admiralty to Mr. Lister-—(Receiced June 23.) 


Sir, Admiralty, June 2), 1876. 
REFERRING to my letter of the 18th January last on the aubject of the protest 
Willoughby, the Principal Transport Officer and Agent for the Government 
of India in Ezypt, azsinst the charge of 50 ¢. levied by the Suez Maritime Canal Company 
‘on the tonnage of Her Majesty's Indian troop-ships when escorted by one of the steam 
tenders * Hasty” or Prompt,” 1 am commanded by the Lords Commissioners of the 
Adiniraity to teonsmit herewith copy of a letter from Captain Willoughby dated 19th ultimo, 
With inclosures, and of a previous letter dated the 23rd December, 1874, relutive to the 
Payments made by him in respect of the passage of these tenders during the period of the 
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ti int you, for the 
i son between October and April last, and to acquaint you, 
preeerT ‘Secretary of State for Foreign Affirs, that the sum overpaid to the 
present time on account of the illegal charge above mentioned is SI7I. 9s. Sd., a8 per 
statement annexed. Oe ed 
(Signed) VERNON LUSHINGTON. 


Inclosure 1 in No. 335. 
Captain Willoughby to the Director of Transport Services, Admiralty, 


i British Transport Office, Alerandria, May 19, 1875, 
* IN continuation of my letter of 23rd December, 1874, I have the honour to report 
having paid the Suez Maritime ‘Canal Company here S 
pilotage, and anchorage dues up to thia date far Her Majesty's steam tenders 
Paige ea baeving tha a tro viet rear 

0 payment of 80 c. tonnage of Fler Majesty's Tada troop-ships, for escort of H 
Haji steams tenders" Hasty and Prorope™ hes een hanged to the Agent Superior 
of the Suez Maritime Canal Company in Egypt, as per copy annexed, together with 
reply thereto, 

Thave, &e. Loree ve 
Signed)” J, B, WILLOUGHBY, Coptuin, RN, 
Principal Transport Officer, and Agent for the 
Government of India in Egypt 


Inclosure 2 in No, 335, 


Statement, 


.Haaty,” escorting * Fun" from Buve to Wort Sa 
7 piloted from Pore tad to Bare 
Securing " Cromalile” frome Sue 
apa i am Har do Bane 
“ Prinpt pled from oer a a au 
to Port Mal: a 
i al 0 See 


ny co day 
{ceeriog = Suma tom 
* Proupe et * Fuprtes ra Sue to Poe Sad 
sete ited fom Vert Boce 


Total tse can ieee ae 
‘Which, at the rate of exchange of 77 Tariff plastros und (puns the 20 fr be GTSL 1a 114, 


Toxxucr, 


095-42 

BSE | mee 2 evo 

i Blanes 

(Signed) _J. B, WILLOUGHBY, Captain, R.N., 

Pee prucial Trenpert Ofer: snd ape forthe 
Government of India in Egypt. 
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Inclosure 3 in No. $35. 


Captain Willoughby to M. Daubrée. 


Sir, British Transport Office, Alezandria, M 
IN paying this day the several items which have been rendered. from 
Afgxandris for the passages, pilotage, &e. of Her Majesty's steam tenders Hasty ” and 
1 Prompt” through the Saez Maritime Canal amounting to 12,968 ff. 71 ¢, I'hewe the 
honour to inform you that, in accordance with my letter of October 19, 1874, which you 
Try eased to acknowledge, U protest against the payment of 50 c. on the tonnage of 
the Indian troop-ships for escort of Her Majesty's steam tenders “ Hasty” and Prompt,” 
‘on the dates specified in the mangin,* 
‘An acknowledgement of the reciptof this letter ill obig 
have, &e. 
(Signed) JAMES B, WILLOUGHBY, Captain, RN, 
Principal Transport Officer, and Agent for the 
Government of India in Egypt, 


_—— a 
Inclosure 4 in No. 935, 


AM. Daubrée to Captain Willoughby, 
(Translation. 


Alecanitria, May 19, 1875, 


T HAVE the honour of acknowledging the receipt of your lettors under date 


17th May, 18 
1 pray, &e. 
(Signed) ““" B. DAUBREE, Agent Superior, 
—— ee 
Tuclosure 5 io 335. 


Captain Willoughby t0 the Director of Transport Services, Admiralty, 


Sir, British Transport Office, Alesandria, December 23, 1874. 
IN continuation of my letter of the 14th ultimo, I have the honour to report 
having paid the Suex Maritime Canal Company the sim of 9,827 th Ole for escort, 
‘and anchorage dues up to this date, for Hee Majesty's despatch vessels Hasty” 
Prompt,” as por statement annexed, observing that n letter of protest as rogurdy the 
Perment of $0 centimes on the tonnage of Hee Majesty's Indian tro 
ler Majesty's despatch vewsols Hasty” and Prompt,” has been 

Superior in Egypt, 


p-ships, for escort of 
Trnded'to the Ageat 


T have, &, 
(Signed) JAMES B. WILLOUGHBY, Captain, RN, 
Principal Transport Officer, and Agent for the 
Government of India in Bgypt. 


9AM 61 
3F 





202 
Inclosure 6 in No. 335. 


Statement, 


rome aati asia of“ Raphrate.” 6 days at Port Suid 
eerie He Maj shi” epaten om Fre ace 
Fiodng “Prompe™ fon 8 = 
Faworting Hor Sajesty's 
Pup awning stl ot Salar 3 dae at Port ald 
Piloing * Praag rom Sure to Port Sa 6 et * Juma” 
Being er Mj iy una” rms Fors Sa See 


- 
pre heres ea as 
Pirate thor 
Bag sei iets Se eco rel 
Pap race A 
ma : 
ae 


pastes" ates 


Cree Tsongas 
‘Signed JAMES B, WILLOUGHBY, Captain, RN, 
: Principal Transport Officer, ant Agent for the 
Government of India in Egypt. 


Inclosure 7 in No. 3355, 


Searspeext of the Amount overpaid to the Suez Maritime Canal Company by the Indian 


Government, on account of a charge of 60 centinies on the tonnage of 
Indian Troop-Ships when necompanied by theit Steam Tenders, 
Amount of total payments made Wy Coplain Wiloaghty war protest — 
woe fk bnw 


Sean 1925 74,10 an) 0% = ona 
acts, 1 wpe aia sop at BS 


‘Majesty's 


Ma 6 9 


Atate the sam to wich the ehange om dhe tage themwctves, the legality of 
‘which v0 aiaputed, would have amounted — 
Bouon 1873-74— 
10 tripe x 120 tome 2 10 fh. 
Polotages” 10 tripe at OF M80 


Beason 82 475— 
Te tei, 64° OL tune x 10 a 
Motage: 1 feign at 1 fr be. 


Colonel Stokes to the Earl of Derby.—(Received June 24.) 
0. 18) 
Sy ium, Chatham, June 22, 1875. 
IN offering to your Lordship yesterday the observations called for on the India Office 
letter of the 14th instant, T have assumed that the principal officer of orts ia Egypt 
hhas accompanied his protests against the illegal towage due levied on Her Majesty's troop 
* Rate ofexcbange: 25 fet the string. 
{Mate of exchange: 77 Tor plnteee ani 6 para per 20, @ T7h Tat paste per stesing. 
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ships by the Suez Canal Company by an offer of payment of transit dues on their tenders, 
according to the recommendation contained in my No. 9 of the 19th May, 1874, which 
were approved by your Lordship, and communicated to the India Office in Mr. Lister's 
letter of the 1th June following. 

‘The course of action to be pursued was further defined and explained ia your Lord~ 
ship's despatch No. 99, Commercial, of the 18th July, 1874, to his Excellency Sir Henry 
Elliot, and in Mr. Bourke’s letter to Sir L. Mallet of the same date, 

T cannot find in the subsequent correspondence that the Sublime Porte has ever 
authoritatively pronounced an opinion on the illegality of the 50.¢, due levied on ships 
‘accompanied by their own tenders. The only documents in the printed correspondence 
bearing on the subject are those contained in a correspondence transmitted by the Secre- 
tary to the Admiralty on the rd December, 1874, from which it would appear that the 
principal transport officer in the mode proposed, as he therein makes w 
protest in the form of that wade on the Tiith Match, 1874, without making aay allusion to 
the payment of duce on the tenders “Prowpt” al Hasty.” 

‘The dilatory action of the Por matter, and in that of restenining the Suez 
Canal Company from mewuriog vessels is not, I beliove, calculated to hasten a satix- 
factory understanding with M. de Leseps, but rather to prevent it, for he cannot fail to 

perceive the hesitation of the Sublime Parte to exercise its authority, and thus encourage 
im to persist in bis defiance of it in the hope that his submission may be bought by = 
remuneration of his claims ; though it is to be observed that those very claims have no 
‘other foundation than the assumption resting on that very defiance of the Sultan's 
decision, 
Thave, Se. 
(Signed) "J, STOKES. 


No. 333 


Colonel Stoker to the Earl of Derby.—(Reeeived June 25.) 
(No, 19.) 
ty Lord, Chatham, June 24, 1875. 

IN returning Lord Lyons’ despatch No 166, Commercial, of tho 18th instant, | have 
the honour to offer your Lordship the following reroarks upon it. 

The course adopted by the Powers with respect to the Constantinople Commisgion did 
not i any way compromise the rights of the Khedive over the Suez Canal, nor establish 
fa precedent adverse to the present condition wine qu won attached by Her Majesty's 
Government to consideration of M. de Leste’ proponls, uae, the coment of the 

Khedive. 

‘Throughout the transsctions connected with the Suez Canal from 1854 to this time, 
tho Raler of Egypt has subordinated all of his concessions to the Canal Company to the 
superior authonity of the Sublime Porte; without the Firman of His Majesty the Sultan 
‘no act of the Viceroy’s was valid; but, on the other hand, the Sultan did aot proprio mote 
modify any clause of the Charter. Daring the period of difficulty from Ist July, 1872, 0 
29th April, 1874, both the Viceroy and M. de Lessops formally recognized the Sultan as 
the Sovereign arbiter to whom tho last appeal must bo made, and engaged to nocopt His 
‘Majesty's award. But, ax in the concession of the original Charter, the Viceroy i» the 
direct party to the deed, acting under sanction of his Sovereign, but regulating all the 
details and terms of the agreement, 40 the Imperial decision on the meaning of those terms 
and details having been given under the advice of the Constantinople Commivsion, it was 
the Viceroy, acting under the orders of the’ Sovereign, who hd to cause that decision to be 
respected ; for it is to be observed in this matter that the said Commission was assembled 
at the instance of the Porte to pronounce an opision on which the Ottoman Governoient 
ould act, and that the Commission serupalovsly confined is action withia the lls thus 
traced for it. 

‘The Khedive bad on that occasion formally declared beforehand his readiness and 
intention to abide by the Sultan's decision on the point roferred to His Majesty ; but in the 
present instance the Suez Canal Company has addressed itself direct to the Sultan without 
reference tothe Khedive ; and Her Majesty's Government is perfectly in order ia demanding 
the preliminary consent of the Khedive to aay mollifcation of the arrangement which His 
Highness accepted in advance in 1573, 

Lyons gave so complete an answer to the Duc Decazes’ remark that the 
condition demanded of M. de Lesseps was that he shoulil make a platonic declaration of 
submission, that T need hardly adda word to it. I may, however, be permitted to say 
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that, what Her Majesty’s Government demands is not a declaration but a loyal sobmission 
to the Sultan's decision, which of course means acts, not words. 

‘The communication of the Italian Government spoken of by the Due Decazes to 
Lord Lyons has ulso reached your Lordship. and I have had the honour of reporting upon 
it my No. 16 of the 9th instant. It was not so much, I believe, the mode of keepi 
accounts of the Suez Canal Company, as the items of M. de Lesseps' fresh demand, wi 
Were criticised in the Italian Memorandum. 

Lord Lyons’ despatch leaves the question standing much ia the same position as it 
cecupied a year ngo; but the French Government has not, I think, aay real ground for 
disappointaient ; for it could hanily expect Her Majesty's Government to concede 
M. de Lesseps' demands whilst he continued in n state of flagrant contuimacy, and yet 
has reecived tho assurance that, on M. de Lesseps' loyal submission to authority, his 
dewands shall be fairly considered. 

Thave, &e. 


(Signed) 'J. STOKES. 


es 


No, 338, 


ee Colonel Stokes to the Karl of Derby.— (Received June 25.) 
No, 20.) 
My Lord, Chatham, June 24, 1875. 

IN reference to Sir Henty Elliot's despatch No. 60, Coramercial, of the 1th instant, 
herewith returned, giving « résumé of the remarks of tho Khedive of Eaypt on M. de 
Lesseps' proposals, I have the honour to observe that they appoar to be the same aa those 
contained, in the paper communicated to your Lordship in General Stanton's No, ‘30, 
Commercial, of the 15th ultimo, 

Jf the general consent of the Khedive is obtained, and M. de Leseps’ submission to 
the Sultan's decision of 1874 is made, the most practical way of arriving at a result within 
‘8 reaonable time would bo that suggested at the close of Sir Henry Elliot's despatch, but 
it scorns unlikely that any such solution of the Suez Canal question ix immediately at 
hand, Indeed, were M. de to submit to-morrow, it would not be possible to 


arrive at,un undorstanding relative to tho works to be carried out before the annual 
mvting Bf the sharsholders which is now fixed for the 29th of next month. At tbe 


outset M. Charles de Lesseps expresied his desire to have matters arranged before: that 


enioral meeting. 
Thave, &c. 
(Signed) "J. STOKES, 


— 


No. 339. 
Mr. Treeor to Mr. Bourke —(Received June 25.) 


Sir, Board of Trade, Whitehall Gardens, June 94, 1875. 

LAM ditected by the Boord of Trade to acknowledge the reeeipt of your letter of 
the 16th instant, transmitting a note, with ite inclosure, frow the Italian Charge d'A\flaines 
at this Court, relative to the recent’ proposal on the part of M. de Lesseps for raising 
funds towards meeting the expense of extraordinary repairs ta the Suez Cana, together 
With a letter on this subject by Colonel Stokes. am also to acknowledge the receipt of 
your letter of the 18th instant, transmitting a forther letter from Colonel Stokes, and, in 
Feturning. these documents, I am to request that you will state to the Earl of Derby that 
the Board of Trade have nothing to add to the exhaustive observations made by Colonel 
Stokes. 

T have, &c, 
Signed)" C. CECIL TREVOR. 
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No, 340, 
Mr. Doria to the Earl of Derby —(Received June 28.) 


(No. 38. Commercial.) 
My Lord, St. Petersburgh, June 22, 

AT ‘a interview which I had with Baron Jomini this morning, I datroduced. the 
subject of the Suez Canal ; his Excellency said that his Government had always entertained 
liberal views with regard to the Company, which the Russian Government thought was not 
generally the case, and that a private Company which lad risked ch in 0 grand and 
universally beneficial on undertaking: was entitled to much considerntion. The Tupedial 
Government, he raid, were of opinion that rigid inquiry should be made to ascertain how 
far the expemon, as asserted. by the Company as necemary for keeping the Canal in proper 
condition, were warrted by facts, in order to prevent extru demands on that scot dod 
thi ures should be taken to ensure only the proper outlay ; but they did not view 
favourably the proporal for an International Commission for that purpose, althoogh somo 
arrangement was requisite to curb any exorbitant demands ef the Company. 

“Te is also the opinion of my Government,” his Excellency added, “that a longer 
Period should be accorded to the Company for diminishing tho reale of the ditce instead of 
‘seceding to thelr demand to levy un extra frano per ton ; but,” he concluded, “as Lam not 
not yet in possession of the details which the Ottoman Government are to furnish with 
refercace to the demands of the Company, my Government jg not in a position to form a 
definite opinion on the precise manner best calealated to meet existing dificult 
‘coining to an arrangement,” 

Thave, &o. 
(Signed) W. DORIA. 


No. 341. 


; Colonel Stokex to the Karl of Derly—{Reocived June 28,) 
(No. 21, 
My Lord, Chatham, June 26, 1875. 

IN obedience to Mr. Lister's comtnunication of yesterday, I have the honour to offer 
your Lordship the following observations on the Admiralty letter herewith returned, and 
ite inclosures >— 

‘The letters from Captain Willoughby, Principal Transport Oflocr und Agent for the 
Government of India in Egypt, confirms the supposition contained in my No. 20 of the 
‘22nd instant, that the form of protest against the Suez Canal Company which that officer 
adopts is not that recommended by your Lovdship on the 18th July, 1874, and that, 
therefore, although in the statement of account inclosed in the Admiralty letter a sum. of 
926%, Us. 4d. is credited to the Canal Company for duct on the Prompt” and Hasty," 
no notification has apparently beon mado to the Company, that yehilat protesting ogainst 
the illegal charges on the troop-ships, Her Mujesty's Governinent is willing to pay the legal 
duct on the tenders. 

ith reference to the above account, 1 ave the honour to draw attention to the 
Admiralty having reckoned these dues on the tendors of tugs for the semon 187-74 on 
their gross tonnage, Now, although the Company illegally levied all dues i that season 
‘00 the gross tonnage, and Her Majesty's Government has, for yuficient reasons, refrained 
from dewanding a rofuod of the dues thus legally levied, it is to be borne in toind that 
that illegality hns bea always protested ngainst, and when tho moment for rectifying 
accounts with the Company arrives, there should not be an apparent recognition of it by 
an offer of ducs on gross tonnage of the tenders. "The amount for the season 1873-74 
should, therefore, be reduced from 61Gh 126, to 961. 44. Od. 

Thave, &e, 
(Signed) "J, STOKES. 








206 
No. 342, 
Mr. Lister to Major-General Pears. 


Sir, Foreign Office, June 28, 1875. 

I HAVE laid before the Earl of Derby your letter, with its inclosures, of the 14th 
instant, relative to a claim preferred by the Suez Canal Company on account of the passage 
of Lord de Gray and M. L'Estrunge, two friends of Hia Royal Highness the Duke of 
Connaught, in Her Majesty's tender * Prompt” in March last ; and I'am directed by his 
Lordship, in reply, to state to you, for the information of the Marquis of Salisbury in 
Council, ‘that this correspondence again brings to notice that the complaints of the 
legality of some of the Company's charges, which were brought before the Sublime 
Porte by Her Majesty's Government a year ago, have not yet received any redress. 

Tt was then pointed out that the toll of 30 centimes per tou levied on ships accom 
panied by tug steamers or tenders belonging to their owners was an illegal exaction, im 
‘excow of the maximum toll which the Company can levy under its Charter. 

‘The Canal Company lovios this toll under Article 13 of the Regulations of the 31st 
March, 1872, by whiob it alzo accords a pasage free of transit dues to the tugs or tenders 
accompanying vessels, 0s above detined, 

But this article enacts thar if ono of these tugs or tenders carries goods or passengers, 
‘he shall be liable to the transit dues, Under this eoactment, therefore, the * Prompt” 
rendered herself liable to transit dues for the transport of Lord de Gray and M. L/Estrange 
from Port Said to Ista, ‘ 

But whilst contesting the tight of the Suez Canal Company to levy & due in excess of 
the logal maximum on the ship accompanied by its own tug or tender, Her Majesty's 
Government havo always offered to pay the transit dues on the latter, and obviously if this 
‘vessel carries any pamengers the ustial passenger toll must be paid. 

Whilst, therefore, Captain Willoughby waa correct in_ pr inst the 
tol of $0 centimes per toa on Fler Majesty’ troop hip “ Euphrates” It does not appear 
to Lord Derby how he could maintain his protest against the charge now complained of, 
which hax always been adinitted aa legal, 

‘The Company has in this instance, levied an illegal toll on the ship, ancl one-fourth 
othe logal tal ot the tug (namely, 9 frames per ton instead of 20 fennea for the two 
transits), and it would not seem that w protest could properly be mado against both 
proceedings. 2 i 5 

No doubt Captain Willoughby considered that, having already paid a yum in excess 
of what was duo, be was justiied in protesting against a furthor payment which made that 
excess greater; but this View uppears to Lord Derby erroueous, ‘mount 
pid will be rectified in tho tinal adjustinent of accounts, to which tho Company will have 
eventually to,be brought, 

Tam, in conchision, to obyerve that, unless Captain Willoughby has made an error io 
the nuinber of the Article of the Company's Regulations to which he refers, a fresh set of 
Regulations have apparently been issued. He mentions Article 14 as regulating the point 
i i, whereas Article 13 of the Regulations in foree in February 


Lam, thorofore, to suggest that enquiry should be made as to whether an error hax 
teen made in this particular, as, should that not prove to be the case, Lord Derby will 
take steps to procure copies of the new Regulations. 


Tam, &e. 


(Signed) T. V, LISTER. 
ee eS a eee 
No. 343, 


Mr. Lister to Mr. Farrer. 

Sir, Foreign Office, June 98, 1875. 
WITH reference to previous correspondence I am directed by the Earl of Derby 
to transmit to you u eopy of a Memorandum proposed by Colonel Stokes* on the Admi~ 
ralty Instructions in regard to payment of Suex Canal dues, which have been drawn up 
for the information of commanding officers of such of Hee Mojesty’s ships as are not 
covided with the official certifioates of tonnage. As Lord Derby understands that the 
res of the Admiralty have forwarded a copy of the Instructions in question to the Lords 
of Trade for their concurrence, L aim to state that, before communicating with the Board 


+ No. 992. 
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‘of Admiralty on the subject, his Lordship would be glad to be favoured with uny oliserva~ 
tions which the Board of Trade any bate to offer thereapon, ns) Nh MAY obverve 
_ Tam, &e. 
(Signed) T.'V. LISTER, 


a 
No. 44, 


Mr. Trevor to Mr, Lister-—{Received June 80.) 


Sir, Board of Trade, Whitehall Gardens, June 29, 1875; 
1AM directed by the Boant of Trade to ackoowledge the receipt of your lettor of the 
15th instant, transmitting, with reference to the Sucz Canal question, w printed copy of a 
Report of the survey of Port Sud and its aproaches, made to the Lands Commianoners 
of the Admiralty in the early port of the present your by Navigating Licutenant Jol 
of the Ad v Present your by Navigating Lioutenant John 
Tho Board of Trude request that you will state to the Bart of Derby that they have 
Ferued the Report with much interest, and cbserve that ieliraly bears out the iaion 
Irady expressed by Colonel Stokes, viz. that groywes to atop and divert the st 
red rather than an extension ofthe pier, Sons oP AM Giver the sit aro 
‘The Board would further remark that it appears clear that no concession should be 
made to M, Lesseps in respect of new works until Her Majesty's Government aro sntiafied 
that the proper course, in an engineering’ point of view, tne been adopted. by the Coral 
‘Company. . 
__Thave, &e. 
(Signed) "CL CECIL TREVOR. 


—. 
No, M5, 


Mr, Lister to MajorsGenerat Pears. . 


Sir, Focrign Office, July 2, 1875. 
WITH reference to your Ieter to this Otee of the {ath alu oa digenea by 
the Earl of Derby to request that you will state to the Marquis of Salisbury in Council 
that it bas been assumed in that lettor that the Principal Officer of Transports in Keypt 
thax accompanied his protests against the illegal towage dues lovied on. Her Majesty's 
trooprships, by the Suez Canal Company, by an offer of payment of transit dca on their 
tenders, according to. the recommendations contained in the letter trom this Office of the 
th of Jane, 1876. 
fim to add that the course of action to be pursued in this matter was furthor det 
sand exphined in the letter from this Office of the 18th July of last years — 
Tam, &e. 
(Signed) TV. LISTER, 


No. 346. 
‘The Earl of Derby to Lord Lyons. 


(No, 195. Commercial) 

iy Lord, Foreign Office, July 2, 1875. 

HER Majesty's Government have had under their conldgation your lens 

despatch of this series No. 166, dated the L&th ultimo, stating the substance of a conver= 

sation which had passed between yourself and the Duc Decazes respecting the deci 

which they had arrived with regard to the recent proposals made by the Suen Canal 

Company, through M, Chases de Lesseps, to the Sublime Porte und to che other Powers 
i Reve rpreentl at the Totereational Comision at Constatinople 

,__ Lhavo now to observe to your Excellency, with referencs to the question of obtaini 

in the Gat place, the consent of the Rhedive to the propane of the Companys thee oe 

course adopted by the Powers with respect to the Constantinople Comm 

any way compromise the rights of the Khedive over tho Sues Canol, nor establish w 

precedent odverse to the present condition, sine qud now, attached by Her Majesty's 
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Government to a consideration of M. de Lesseps’ proposals, namely, the consent of the 
hedive, 

Thronghout the transactions connected with the Suez Canal from 1854 to this time, 
the Ruler of Egypt bas subordinated all of his concessions to the Canal Company to the 
‘superior authority of the Sublime Porte. Without the Firman of His Majesty the Sultan 
no act of the Khedive’s was valid; but, on the other hand, the Sultan did not, proprio 
mati, wodify any clause of the Charter. ‘During: the period from the Ist July, 167% to 
the 29ch April, 1874, both the Khedive and M. de Lesseps formally recognized the Sultan 
us the Sovervign Arbiter to whom the last appeal must be made, and enzoged to accept 
His Majesty's award, , But, as in the concession of the original Charter, the Viecroy is 
the direct party to the'deed, acting under sanction of his Soverein, but regulating all the 
details and terms of the agreement ; #0. the Imperial decision on the meanins of those 
terms and details having been given under the advice of tho Constantinople Commision, 
it was the Khedive, acting under the orders of the Sovereign, who had to causo that 
decision to be respeated : for it is to be observed in this matter that the said Commission 
wax assembled at the instance of the Porte to pronounce an opinion on which the 
Ottoman Government conld act, and that the Cormizsion scrupulously confined its action 
Within the limits thus traced for it 

‘The Khedivo bad, on that oceasion, formally declared heforeband his readiness and 
intention to abide by the Sultan's decision on the polnt referred to Hix Majesty; but in 
the prevent instance the Suez Canal Company has addressed itself direct to the Sultan 
Without reference 10 the Khedive, and Hor Majesty's Government hold that ther are 
perfectly in order in demanding the climinary coment of the Khedive to any mosis 
tion of the arrangement which Hix Highness necepted in advance in 1873, 

Your Excelleney bax given 40 complete an answer to the Duo Decazos’ remark that 
the condition deianded of M. de Lesseps was that he should make n platonie declaration 
‘of submission, that it ix scarcely necosary for Her Majeaty’s Government to add anything 
{0 It, Te my, however, be remarked, that what Her Majesty's Government, dencind 2 


not « declaration, but a Joyal submission to the Sultan's decision, expressed by acts and 
not by words, 
With rgd to the communleation of the Halian Government spoken of by the Duo 
hi 


to state that a similar one has reached Her Majesty's Goveroment, 
copies of which nnd of the answer returned thereto are herewith inclosed. It will be 
Petecived that it is not 40 much the mole of Keeping the accounts ofthe Svex Canal 
Company as tho items of M. de Lessee’ fresh demand which are criticized in the Italian 
Memorsndam, 

1 have to state, in conclusion, that your Rxcellency’s despatch leaves the question 
‘standing much jn the same position which it occupied a year ago. It does not, however, 
appear to Her Majesty's Government that the Government of France bas ‘any real ground 
for disoppointiment in the mattor, for while it could hardly be expected that Hee Majesty" 
Government should concede M. de Lesseys" demands xo long ax he coutinued in a state of 
‘open contumacy, yet the French Government have received their assurance that on 
MP de Lease lal submission to anthorty bis demsnd shall be fry considered. 

am, &e. 
Signed)" DERBY, 


Mi 
‘The Barl of Derby to M. de Marti 


M. te Chore Athires, Foreign Office, July 2, 1875. 
WITH reference to my note of the 7th inxtant T have now the honour to commvai- 
cate to you the views entertained by Her Majesty's Government respecting the various 
points connected with M. Charles de Leseps’ recont application to the Sublime Porte, 
‘hich formed the sujet of the Memorandum inclosed in your note ofthe Yat instant 

“That, Mesvora ts out, in the first place, certain errors of amount which 
M, Charles de Lemeps ix held to have made ia the statement laid by him before the 
Ottoman Government. 

In indicating the amounts of tonnage at which the surtix will commence to decrease, 
nod finally cease, he ix alleged to have stated them to be at the rates of 2:200,000 and 
2,700,000. In the copy, however, of M. de Lesieps’ communication received by Her 
Majesty's Government, he correctly states that the decrease will commence when the net 
tonnage reaches 2,100,000 tous in one year, but he incorrectly states the moment of 
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extinction of the surtax to be when the net tonnage shall have reached 2,700,000 tons, 
whereas it should have been 2,600,000 tons. 

1 would bes to observe that the third supposed inaccuracy, upon information 
received from the Italian Vice-Consul at Suez, appears to Her Majesty's Consul to be due 
to a misunderstanding. The Vice-Consul's report as to the 2,423,672 tons in 1874 is 
correct, but itis gross tonnage that is Tere represented. ML de Lesseps is speaking of 
net tonnage when he mentions 1,500,000 as the tonnage of 1874, and he correctly does 
0, as the dues are levied on net tonnage, the net tonnage of a gross tonnage of 
2,423,672 being, iu round numbers, 1,600,000, 

‘The Ttalian Government calls attention to the fact that the Suez Canal Company 
having obtained an augmentation of Tariff, which was justified by the circumstance ‘that 
the shareholders during some years had not reccived any interest, has now cotirely indem- 
ified these sharcholders by the issue of new bonds, appropriating to this end from the 
normal revenue 2,000,000 fr. yearly, a sum with which (as M. de Lessops declared in 1872, 
‘when he increased the Canal traffic) the works of maintenance and improvement might und 
should be carried out.” It would seem, however, that M. de Lessops might reply to this 
that the statutes of the Coupany entitle the shareholders to an interest of 5 per cent. 
before the declaration of a dividend ; but he has no right to make past errors a charge on 
the fature, nor to make the interest charge take precedence, as he appears to have done, of 
expences of maintenance and completion of the Canal. ‘The Conatantiaople Commission 
in recommending  surtax, looked only to tho future and not to making good. past 
arrears. 

‘The Memorandum next points out that, whereas the French Delognto at the Constan- 
inople Conferences put ia a statement of extraordinary expenses hardly amounting to 

000 f., the sum now asked for is double that amount. Her Majesty's Govern. 
‘ment are not prepared to atate whether any such statement was put in by the French 
Delegates, but the latter did pot in an estimate of current expenses of about 17,000,000 fy 
exclusive of interest due to shareholders. 

Jn reply to the next pamgraph of the Memorandum, 1 bog to state that a large 
Brion of M. de Losses’ demaid ay be refsed without in any woy compromising the 
future of the Canal as a highway between the two seas; and itis justly argued that works 

vent the Canal from ceasing to be a highway are as much in the interest 
of the trade of the world. 

lemorundum correctly dwells on the rapid increase of the traffic through the 
Canal, which bids fair to placo the Company's finances very soon. in good order.” This 
rapid inorease, remarkable up to the 13th July, 1872, was suspended daring the algal 
exactions of the Company, but has recommenced at an extraordinary rate since the settlo- 
ment effected in 1873. “M. de Lesseps has never acknowledged this, but the fact is 

nevertheless very striking, 

I have the honour, in conclusion, to stato that the proporals contained in the last 
paragraph of the Memorandum coincide very nearly with the views entertained on the 
subject by Her Majesty's Government, with the exception of the preliminary condition, 
Which, in theie opinion, should precede the consideration of M, de Leseps’ demands, 

The opinion of Her Majesty's Government with regard to the general question of 
M. de Lesseps' application to the Porte in set firth in a despatch to Her Majesty's 
Ambassador at Panis, dated tho 12th ultimo, and, for your more complete information, 
1 beg to inclose a copy of the despatch in queation.® 

T have, &e. 
Signed)" DERBY. 


so 
No. M8. 


The Earl of Derby to Sir H. Elliot. 


(No. 49. Commercial.) 
Sir, Foreign Office July 8, 1875, 
HER Majesty's Government have had under their consideration your Extellency’s 
No. 60, Commercial, of the 12th instant, giving'a résumé of the remarks of the 
Khedive on M. de proposals; and I have now to state to you that, if the general 
consent of His Highness is obtained, and M. de Lesseps' submission to the Sultan's 
decision of 1874 is made, the most practical way of arriving at a result within a reasonable 
time would be that suggested at the close of your Excellency's despatch, but it scems 


+ No aie, 
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that any such solution of the Suez Canal question is immediately at band. 

, were M. de Lesseps to submit at ouce, it appears to Her Majeste’s Gorerament 

that it would not be possible to arrive at an understanding relative to the works to be 

carried out before the annual meeting of the shareholders, which is now fixed for the 29th 

of next month; although at the outset M. Charles de Lesseps expressed his desire to 
hhave matters arranged before that gencral meeting. 

Tam, &e. 
(Signed) DERBY. 


. B49, 
Sir H. Elliot to the Earl of Derby.*—(Received July 4.) 


) Therapia, July 4, 1875, 5 
EPS has written to the Porte withdmwing his proposal’ about the Suez Canal, 
‘and adding that the Company will, under the reserves that it has made, continue to levy 
the dues according to the tariff which has been imposed upon it. 
Thave, &e. 
(Signed) HENRY ELLIOT. 


———————— eS 


No. 350. 
Sir H. Elliot to the Bart of Deeby.—(Received July 4.) 


No. 63. ial. Confidential, 
Sie, ae poppin Therapia, June 18, 1875. 
IN my despatch of this series, No. 60, 1 endeavoured to give your Lordship an 
cutine of the Ktedve's remarks upon Bt de mopona respecting the extra works 
the ‘am able to give 


on tho Suez Canal, and now, ater a earcfal perusal of the. document, 
sreater li 


Lordship confidentially its substance at ngthe E 
7°" The Vieroy commengas by saying that nothing regarding the future and prosperity 
of the Suex Canal can be a matter of indifference to. the Porte interests of auch magni 
tude, material, moral, and political are involved, that the Sovereign, distegurding all 
secoridary considerations, should use all. his endeavours to obtaia security for the capital 
devoted to the undertaking, ad protection fr the commerce and shipping of the eatire 
world, These completed iterate ere far from being confiting, bat ft ta a delicate 
‘matter to balance them evenly, and to determine what mutual sacrifices should be imposed 
‘upon them, 

PeNTUis i the point of view feom which M. do Lessope recent propomls to the Porte 
reapecting the tariff of dues to be levied must be examined. 

‘Tho tard, with its temporary surtaxes, which are to be reduced when the tonnage 
passing through. the Canal shall equal 2,100,000 tons, and which are to cease when it 
reaches 2,600,000 tous in a year, are the result of the resolutions proposed by the Inter 
national Commission which met at Constantinople in 1873, ‘This Commission. strove to 
respect the basis of the tariff fixed by concessions and Firmans, and to reduce the dues as 
soon as the tonsa psig through the Canal should render such reductions not injurious 
to the legitimate interests f. 

‘The object of M. de Lesteps’demant! is therefore to modify the fundamental statutes 
‘of the Company, and to increase, for its benefit, the changes iiaposed on shipping, 

This fact sufcieatly characterizes the importance of the demand. It is not a proposal 
to be flatly rejected, or unhesitatiogly granted; before deciding on it, the grounds upon 
which itis based must be carefully and impartially studied. 

M. Lesseps declares that the annual budget of expenditure, including only the most 
necessary expenses, amounts to 30,050,000 fr. Owing to the decreasing scale of dues the 
receipts would not cover the expetises until the tonnage passing through the Canal had 
reached the limit of 2,100,009 tons ; from then till the time when 2,700,000 toas were 
reached the recpts would neeesirly be stationary, and during this long period no 
resources could be applied to works of urgency already projected, or to more eventual 
works of which the necessity is already foreseen. For these purposes 40,000,000 ff. are 
required ; fresh resources must therefore be created by a sartax equal to 1 ff. per ton, 


‘© Tha was repeated to Lord Lyoas. 
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Such is the nature of the demand, 

‘The first question which presents itself to the mind is, whether the works to bo 
executed now of hereafter, as enumerated in M. de Lesseps’ note of April 7th, are really 
so absolutely necessary. To what extent are they urgenily required? In what degreo 
are they useful, and will they condace to develop the commercial relations between the 
¢ast und west?” Should none of them be comprised under the head of works for keepin 
‘the Canal in order, for which no surtax must be imposed, as the ordinary receipts shoul 
be first devoted to them ; and if they are necessary, what is their exact estimate? 

On all these points, which are of the greatest importance, rit avly to the shareholders 
bat to the public, it would be dificult to accept unreservedly the views of the Company 
alone. | ‘The latter asks a favour, and the Government, before granting it, has a rigit to 
know how matters really stand. 

With respect, therefore, to the necessity for the works, and the estimates for tho 
same, a series of most important questions is raised, which must be thoroughly studied 
before any decision ean be given reapecting the Company's Proposal. And the study of 
these questions could only be entrusied to @ commission of competeat and impartial 
Persons, who would keep in view not only the requirements of the moment, but also the 
rights of commerce and shipping. 

If after careful examination the necessity of carrying out a portion or all the new 
Works should be recognized, other questions would ariso which could not be act aside, 

‘The first of these questions would he whether, fa. onder to carry ont the works, it 
Would be absolutely necessary to create exten resources, especially by means of surtaxes, 

Here certain observations might be made upon the receipts and expenses, ax given in 
the note of the 7th of April. 

With regard to the expenses to be considored ax onliaary, annual, of obligatory, is 
everything that is said in tho above note quite correct? Cannot it be asked whether the 
Payment of interest to the shareholders from 1870 to 1874 ia a matter of wuch dire necos. 
sity as to justify so grave measure as the modification of the statutes? as not thie 
expenditure a temporary rather than a permauient character, and in future budgets should 
it not be ineluded 1m the 10,000,000 fr, wet down ns interest at 5 per cent. on the Com 
pany's capital ® 

It would be right, therefore, to examine closely whether here bas not been some 
‘exaggeration in the estimate of annual expenses, as calculated by M. de Lesscps. 

‘On the other hand, it would also be right to examine the’ eatinato of receipts, and 
Perhaps it would be found that they were somewhat understated. If, thorafore, it should 
bo seen that the expenditure has been exaggorated, and the receipts underrated, it i clear 
that the demand would appear to have no proper foundation. ‘This quostion, therefore, 
doserves great attention. 

‘The note of April 7th seems to regard the augmentation of tonnage as the only means 
of raising the receipts, “The other receipts are set at 2,800,000 fr. when the tonnage 
passing through the Canal shall amouat to 2,100,000 tons, and these figures are looked 

fs not being susceptible of change. One would, nevertheless, think that these sup- 
plementary receipts would increase ax the tonnage passing through the Canal ineroascs, 
and the dues by which tho Company's benefits aro naturally dovelopedl. On tho other 
hand, their proportion of the tonnage dues is more than 2,800,000 tons t0 27,800,000 tons, 
which are the figures set down by the note of April 7th, sineo in 1874, when 1,600,000 
tons passed through the Canal, the note acknowledges a total nett of 25,700,000 fr, 
while, under a mean rate of 13:50 fr, per ton, the tonnage receipts would amount only to 
21,600,000 fr. 

‘Therefore, although it eannot be asserted that the supplementary receipts keep exact 
Pace with the tonnage passing throngh the Canal, it may reasonably be supposed that n 
‘certain agreement exists betweon the {Wo sources of reverie. 

‘The calculations made in the note of April 7th are, therefore, insullicéent. To 1874 
the total receipts would have amoupted to:25,700,000 fr Tor 1,600,000 tous passing through, 
the Canal, which would give a mean result of 16:06. per ton, Supposing thon that the 
different sources of revenue agree, when the tonnage passing through the Canal qinounts 
to 2,100,000 tons the receipts would be 33,726,000 tr. (2,100,000 % 16:06), and the 
receipts of future years woald be represented by the sum of the tonnage multiplied by the 
same quotient (which quotient would only have to be diminished by 50 centimes when the 
tonnage reached 100,000 tuns over and above 2,100,000 tons), According to this calon- 
lation, as soon as the tonnage passing through the Cunal reached 2,600,000 tons, the total 
of receipts would exceed 35,000,000 ir 

‘This observation cannot be considered as having the value of an zesurate estimate, to 
arrive at which it would be necessary to examine closely the different sources of revere 
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other than the tonnage dues, and to study the exact development of which they are 
capable, and their relation to the tonnage passing throagh the Canal, but it points out an 
element which the Company, in its note of April 7th, does not scem to have appreciated at 
its proper value. 

As reganls the exaggeration in the estimate of the ordinary expenses, and the possible 
‘understatement of the estimated receipts, a doubt might arise on the question as to 
whether, if the necessity of executing the works was recognized, reconrse must be had to 
resources of an exceptional nature, or whether, on the other hand, the expenses could not 
bbe met out of the ordinary receipts, cither directly as the works were being gradually 
xceuted, o else by the amortisation of charges which the Company would lery of 
itself. 

Lastly, if it should become absolutely necessary to have recourse to extraordinary 
sources of revenue, sueh as surtaxes, and the like, should not measures be taken by common 
agreement, which should allow the Government to assure itself that no useless sacrifices 
havo heen imposed on commerce. 

‘The principal object of these measures would be, therefore, to obtain the exact 
execution of the works, the necessity of which has beon recognized, and without doubt, as 
tho Company solicits an important extension of its statutory rights with regand to com- 
merce and shipping, it could not rafese the goodition impowl‘an Xin, Reout of tnece 
two interests. 

Such, the Viceroy says, aro tho goneral observatioiis called forth by M. de Lesseps? 
proposal ; they aro animated by a keen desire to refuse nothing to the Company which 
would bo really indispensable for ite development and prosperity, but no sacrifice not 
demanded by positive necessity should be imposed on commercs and shipping. 

‘Safvet Pasha states that the Viceroy is rather sensitive respecting the transmission to 
foreign Governments of his communications to the Porte, aad he requests, therfore, that 
tho summary which he has enabled me to forwand to your Lordship may bo regarded us 
confidential, 

Lhave, &e. 
(Signed) ” HENRY ELLIOT. 


No, 351, 
Sir H. Blliot to the Karl of Derby.—(Reeeiced July 4.) 


(No. G4. Commercial.) 
My Lord, Therapia, June 19, 1875. 

SAFVET PASHA pressed me again this morning to give him my opinion upon the 
course which the Porte ought to adopt, in reference to the communication of the Khedive 
‘upon the proposal for additional taxation upon the vessels passing the Suez Canal for the 
purpose of meeting the cost of extraordinary works, 

M. Charles Loweps was, he sald, anxious to return to Paris for the mecting of the 
sharcholders of the Company, and wished the Porte to inform hitm oficially that a Com 
mission had beon named for the examination of the proposal. 

T aid that, in the absonce of any intimation from your Loniship whether Her 
‘Majesty's Government considered that the project should be entertained or not, I was 
scarcely in a position to offer him any advice, 

Maviog, however, now bad the opportunity of reading the Viceroy’s communication 
attentively, I thooght it impoasible to deny that there was much in it that deserved the 
most attentive consideration. 

Het Majesty's Government would expect that no additional taxation should be laid 
‘upon the shipping without their being previously consulted upon it by the Porte, but it 
-was very proper that, before submitting « proposal for such taxation to the Governments 
interested, the Porte should ascertain that there were good grounds for making it, and be 
satisfied that it was such av could fairly be beought forwant, 

1 could see no reason why this should not be done by 2 Commission, as suggested by 
the Khodive, and upon its report the Porte would be able to submit the arrangement, 
which it thought most desirable, to the appreciation of the other Governments. 

Thave, &e. 
(Signed) HENRY ELLIOT, 
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No. 352. 
Acting Consul-General Cookson to the Earl of Derby.—(Received July 5.) 


(No. 34. Commercial.) 

‘My Lord, Alesandria, June 21, 18: 
YOUR Londship’s despatch of 12th April last, addressed to General Stanton, 
which a hope was expressed that Her Majesty's Consul at Port Said would in future be 
able to furnish, from reference to data in his own office, returns in a more perfect forin of 
the results of the remeasurements, by the Suez Canal Company, of British vessels taking 
special Suez certificates, having been communicated to Mr. Acting Consul Boker, 1 have 

the honour to transmit @ copy of thut gentleman's reply. 

From this reply it appeurs that the returns desired by your Lordship cannot be 
‘supplied frown the Consulate iteelf, as only a very small number of vessels passing through 
the Canal report themselves there, and the agents of the ships themselves do not keep any 
account of anything but the dues which they actually pay, 

Thave, &c. 
(Signed) CHAS. A. COOKSON. 


Inclosure in No, 35: 


Mr. Baker to Acting Connul-General Cookson. 


Sir, Port Sov June 14, 1875, 

1 HAVE the honour to acknowledge receipt of General Stanton’s despatch of the 

9th May, inclosing coy py ‘of & communication from the Earl of Derby relative to certain 

rotors forplsbed by ils ofl fa Febroary last, bearing upon the Uso auade Of the pedal 
Suet certificates by ships through the Canal, 

Referring to the wis therein annexed Memorandum of Colonel 

at in future such returns may be more perfect, 

inte, 1 beg to say that Mr. Consul Perceval made 


every efit to supply the information require repecing the crtcaten in the fullest 


manner possible, and any deficiency arose only from the inability of the steamer agents 
thensselves to furnish more exact detail 

According to the resulations of the Board of Trade, it is only obligatory upon the 
masters of British ships to report themsclves at tho Consulate, provided they remain forty= 
ight hours in harbour, consequently, of tho vessels transiting in tho Canal only such 
masters as require Consular assistance, or who are delayed here by accident, o other 
cause, do s0 report themselves, Foreign ships, of course, being out of the juriadiction of 
the British Consulate, hold no communication whatever with it, and particulars concerning 
them can, therefore, only be obtained from their respective authorities or agents, and this 
as a matter of courtesy. 

It is obviously impossible, therefore, under these circumstances, for this office to be 
in the actual possession of all data upon which to base every description of information 
that may henceforth be requested, and the nature of which is previously unknown, 

I take, however, the liberty of suggesting that should any further particulars be 
required, either upon the matter of the special certificates, or upon other points which the 
xeptionl position of this ort aod tho existing Bon of Trade regulations, prelude 
this Consulate from obtaining from the shipmasters themselves, that particular instructions 
‘be transmitted me to that when I will take all possible steps to ensure my bei 
able to furnish Hee Majesty's Governmeat, on the polots speditel, with the fulle 
‘most exact information obtainable. 

T have, &e. 
(Signed) DUKE BAKER, 


No. 353, 
Mr. Gray to Mr. Lister-—( Received July 6.) 
Sir, Board of Trade, Whitehall Gardens, July 2, 1875, 
1AM directed by the Hoard of Trade to acknowledge the receipt of your Iter of 
the 3st May last, transmitting, by direction of the Earl of Derby, a letter a Board 
177) 
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ralty relative to the amount of port dues charged by the Suez Canal Company 
Majesty’s ship “Pallas,” and requesting to be furnished with this Board's 
ations thereon. 
In reply, I am to state, for his Lordship’s information, that the Board of Trade have 
io obvervation to offer beyond stating thatthe does are charged onthe wrong tonnage 
ve, Se. 
‘THOMAS GRAY. 


‘The Earl of Derby to Sir H. Elliot. 
(No. 50. Commercial.) 


Sir, Foreign Office, July 6, 1875. 
I TRANSMIT herewith, for your Excellenoy's information, a copy of a despatch from 
Me. Doria reporting » convertion with Baron Jomini on the ‘ubjeet of the Suez Canal 
ues. 
Tam, &e. 
(For the Earl of Derby) 
(Signed) TENTERDEN. 


No. 355. 
Lord Lyons to the Earl of Derby —(Received July 7.) 


(Xo, 187. Commerc) ; ca 
y Lord, Paris, July 6, 875. 

L SPOKE to the Duc Decazes the day before yesterday, in the sense of your 
Lordahip's despatch, No. 135, Commercial, of the ‘2nd instant, respecting the arrange- 
ments proposed tothe Porte by M. Charles de Lesseps, on behalf of the Suez Canal 
Copan. 

TT peloted ont to the Duke that the course adopted by the Powers with regan (0 the 
Constantinople’ Commission did not, in any way, establish a precedent adverse to the 
condition, sine qud non, attached by Her Majesty's Government to a cotsiderntion of 
M. Charles de Lesseps" proposals, namely, the conient of the Khedi 

1 observed, moreover, to the Duke as to the other condition insisted upon by Her 
Majesty's Government, that what Her Majesty's Government demanded was not a mere 
verbal decliention but a loyal submission to the Sultan's decision, manifested by acts not 
ons, k 

Finally, I said that it appeared that what the {talian Government had criti ised was 
not #0 much the mode of keeping the accounts of the Suez Canal Company as the items of 
M, de Lexsepa’ fresh demand. s 

When f 3 ke of submission to the Sultan's auth the Dac Decazes (alluding to 
-M. Ferdinand do Lesseps, the head of the Company) said, * Il sy soumettra;" and wi 
T mentioned tho weeny of ebaining the asent ofthe Rhee his Exeleny replied at 
once, I Pobtiendra.” St 

‘The Duke went on to say that he believed that after all the principal difficulty in 
settling the whole matter would be found to lic in the establishment of & 8yj of 
the expenditure; bat that this diffculty naturally acemed greater to Englishmen than to 
Frenchmen, as the State in France always exercised  sapervision over the accounts of the 
‘grent railway companies. ~ 


LYONS, 


x 
(Signed) 


No. 356. 
‘The Earl of Derby to Sir H. Elliot. 


{o.58. Commercial) 
i Foreign Office, July 8, 1875. 
WITH reference to my despatch No. 44, Commercial, of the 19th ultima, I’ tranemit, 
herewith to your Excellency copies of further correspondence, as noted in the margin,t on 
+ Ne. 40, + Nor, 208, 231,246, snl 347, 
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the subject of M. de Lesseps’ recent application to the Sublime Porte respecting the Suez 
Canal Dues. 
Tam, &e, 
(Signed) DERBY. 


Sn ee a 
No. 357. 


The Bart of Derby 40 Count de Bylanit. 


Foreign Office, July 8, 1875. 

THE Karl of Derby presents his compliments to Count de Bylands, and has the 
‘honour to transmit to him herewith a copy of a despatch which was addressed on the 12th 
ultimo to Her Majesty's Awbassador at Paris, containing the views entertained by Her 
Majesty's. Governmei respect to the proposals made by M.C. de Lesseps to the 
Sublime Porte on the subject of raising fonds for the maintenance and iiuprovement of the 
Suez. Canal. 

Lord Derby avails himself, &e. 


No. 358, 
Lord Lyons to the Earl of Derby.—(Received July 10.) 


(No. 191. Commercial; 
My Lord, Paris, July 9, 1875. 

IN my despatch No, 166, Commercial, of the 18th ultimo, I had the honour to 
report to your Lordship that I hind, in obedience t0 your orders, communicated to the 
Duc Decazes your despatch to m 107, Commerc, of the 12th ultimo, expressing 
the views of Hor Majesty's Government with regurd to the proposals made to the Porte by 
M. Charles de Lessops on behalf of the Sue Canal Company. 

T have now the honour to inclose a copy of nots, dated the Sth instant, which T 
received last night from the Duo Decazes, and which contains obscevations on your Lord- 
ship's despateh. 

‘The Duc Decazes ‘unin the conditions nid down by Her Majesty's Govero- 
tment as preliminary to taking the proposals into consideration, and he writes in xupport of 
{the proposals themyelves. 

It would appear, however, from the telegram from Sit Henry Eliot, which your 
Lordship was s0 good as to repeat to me, and which is recorded in your despatch to'me, 
No. 139, Commercial, of the Sth instant, that the proposals have been withdrawn by 

ler de Lessep 
T have, &e, 
(Signed) LYONS. 


Tnelosure in No. 398. 


‘The Duc Decazes to Lord Lyons. 


M, Ambassadeur, Versailles, le 5 Juillet, 1875, 

VOTRE Excellence m'a fait Mhonnour de me remettre copies d'une dépéche du 
Principal Seerétaire d'Etat de la Reine pour les Affaires Etrangéres, dans laquelle se 
trouve exposée opinion du Gouvernement Anglais sur les propositions adresses A la 
Porte Ottomane par le Vice-Président de In Compagnie de Suez. 

La lecture attentive de cette dépéche m’a saguéré quelques observations que je crois 
devoir communiquer & votre Excellence, avec Vespoir qu'elles Wt n’étre pas sans 
influence sur les décisions définitives du Gouvernement de Sa Majesté Britannique. 

Lord Derby exprime d'abord opinion que les fons de In Compagnie impti- 
queraient certaines modifications de son contrat primiti Jo Gouvernement Egypticn, 
et que, dés lors, il conviendrait, avant tout, de s'assurer de Tadhésion du Khédive & ces 

ts. 


| ne m'avait pas semblé, M. Ambassadeur, que la concession de Pune ou Tautre des 
demandérs & Ja Porte pour pouvoir exécuter sans retard des travaux urgenta et 
extraordinaires diit porter atteinte aux dispositions stipulges, a Voriging, entre le Viee-Roi 
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et M. de Lesseps; le nouvel examen auquel je viens de me livrer & ce sujet a confirmé 
mon impression premiére. Sans doute l'intervention du Khédive ne saurait tre éeartée, 
taais, ainsi que votre Excellence voudra bien le remarquer, le droit d'éwblir certaines taxes 
‘accessoires avait été expressément reconon & la Compagnie par son acte de concession; 
c'est le Gouvernement Ottoman qui plus tard, daprés Vavis de Ia Commission de Constan- 
tinople, en a. subordonné Texerclce t Passeutiment quilt west réservé de: donner apeée 
entente aveo Jes Puissunces intéressées : c'était donc & lui, ce me semble, que la Compagaie 
devait s’adresser avjounthui pour obtenir lwutorisation de percevoir une taxe de stationae- 
ment ou autre d'un frane par tonneau, L'autre mesure sollicitée, A défaut de celle-la, par 
M. Charles de Lesseps, consisterait A éloigner le point de départ, et, au besoin, 4 modifier 
Véchelle de la déeroissance que doit subir, 4 un moment doong, la surtaxe de 3.r. par 
tonneau dont Ia Porte a admis la perception terporaire : or, toutes les. dispositions rela- 
tives & cette décroissance sont l'ceuvre de Ja Commission de Constantinople, et la décision 
souveraine qui les a rendues obligatoires pour In Compagnie peut étre modifige sans qu'il 
soit nécessaire de rion changer aux contrats primitifs. Bien que, du reste, le Khédive se 
fit absteou d'nterveni, en 1873, dans la solution des questions sles sours a examen 
des délégués des Puissances intéressées, Ia Porte ne s'en est pas moins empressée de lui 
communiquer les demandes de M. Charles de Lesseps: je viens d'apprendre qu'il s'y est 
‘montré favorable en principe et quil se réserve, seulement, de les examiner avec soin au 
point de vue dela necestité et de Vinportance es travuu projet 

D'un autee ebté, le Principal Secrotaire d’Etat de la Reine siguale, comme contraire 
aux prescriptions du Gouvernement Ottoman, le mesurage auquel Yadministration du 
Canal soumettrait les oavires dans le but de véritier le tonnage inscrit sur leurs papiers de 
bord. En outry, le earactire conditionnel de Voffre qu'aurait faite la Compagnie, pour le 

» demandes seraiont accueillies, de cesser co mesurage en méme temps que 

vont éproavée ses recettee 

par suite do Tupplication da tarif actuel, paralt A Lord Derby peu compatible avec le 

expect dit aux decisions du Gouvernement Ottoman, et cette considération porterait lo 

Cabinet de Londres &diférer,jusqrh ce quo la Compagnie se ft eomplétement soumive 

4 Vautorité de la Porte, V'examen de propositions qui se recommandent, dailleurs, par lour 
objet, & sa bienveillante attention. 

Si ces propositions meussent paru sicarter de In dé(érece a laquelle 1a Compagnie 
cet tenue envers le Gouvernement Ottoman, jo n’aurais pas hésité, M, Ambassadour, a 
m'abstenir moi-méme de toute intervention ; mis les explications yue je vais avoir 
Hhonneur de donner Ad votre Excellence améneront, je Texpére, lo Principal Scerstaire 
@’Etat de la Reine & reconnaltre, avec moi, que Pattitade de Ie Ce pagnie a été ce quielle 
devait dtre en cotte circonstance, 

En ce qui concerne Jo mesurage auquel ont 66 asujétis les navires au début de 
Vopplication du nouveau tarif, je prieeai tout dab 
‘M. l'Ambassadeur d’Angleterre & Constantinople, bien 4) 
les réclamations dle ses nationaux contro ee mode de ‘n'a pas fait dificulté 
dadmettre, d'aprés co que m'erivait dernidrement M, le Coute de Vogie, que ia question 
Your tre rel en mde temp quo Tes difrents pois ausques we ropportent es 
demandes de M, Charles de Lemeps; la manidce dugie de ia Compagnie ne paraissait done 

4 Sir H, Elliot de nature & motiver les observations dont elle est aujourd'hui Vobjet de 
In part de Lord Derby. Quoi qu'il en soit, on ue sauruit, A mon avis, contester, en 
principe, & Vadministration du Canal, te droit de vértier par elle-méme les indications de 
Nonnage dont elle eroit dtre fondée a se défier ; peut-étre a-telle trop fréquemment usé de 
cette frculté A 'époque od les bitiments n'étaient pas encore porteurs de certificate con- 
statant leur utile évaluée d’aprés Ia méthode Danubienne; mais aujourd’bui, si je 
suis bien informé, elle ne proctde au mesurage quo trés rarement ¢t dans les seuls cas Ot 
il existo de fortes présomptions dinexactitude. J'ajouterai que le commerce maritime du 
Royaume Uni est intéressé, au point de vue de I'égalité des conditions de concurreace. Ace 
que les bitiments appartenant & des pays o@ l'on apporte aux opérntions de jauze un soin 
moins scrapuleux qu’en Angleterre ne trent pas avantage des dissimulations de tonnage 
‘que faciitent trop souvent leurs papiers de bord, 

Quont aux protestations de la Compagnie contre ‘application du nouveau tarif, elles 
n'excluent pas, en fait, sa sournission aux ondres de Ia Porte, et, tout en les considérant 
comme ineflicaces et’ intempestives, je ne saurnis y voir un motif suffisant dajourner 
Vexamen de demandes qui intéressent esscaticllement le commerce maritime. Il me paralt 

cle, en effet, de ne pas admettre que Ia question d'interprétation da firman de con- 
cession est restée entiére en ce qui concerne la Compaznie, et que celle-i, n'ayant pri 
aucune part & la transaction d’oi est sort! le tarifactucl, ne s'est pas trouvée lie de. plein 
droit par Yadhésion da Gouvernement Frunguis aux’ bases do cet arrangement. Si, 
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aujourd'hui, pour reconnattre les concessions nouvelles qui Iui seraient faites, elle adhérait 
formellement, a son tour, 4 la transaction intervenue A Constantinople au mois de Décembre, 
1873, ce résuitat n’aurait, ce me semble, rien qui pit froisser la susceptiblité de la Porte 
‘ni celle des autres Puissances intéressées. 

Quoi qu'il en soit, il serait, selon moi, trés regrettable, Mf. I'Ambassadeur, que des 
difficultés de forme fissent ajourner indéfiniment Ia négociation dont M. Charles de Lessops 
a pris Vinitiative. Ce n'est pas In Compagnie de Suez, votre Excellence ne peut manquer 
de Is reconnattre, qui est le plus intéressé au succes de cette négociation : ses recettes, 
dés que le mouvement du transit se sera Glevé A 2,100,000 tonnewux par un, subiront un 
‘temps d'arrtt qui pourra se prolonger plusicurs années, et comme, au bout de la sixitme 
période anpuelle, elles seraient méme moindres qu’a la fin de Ja premiére, Ia Compagnie, si 
elle ne consultait que son intértt immédist, pourrait soubaiter que le chiffic de 
2,100,000 tonneaux restit stationnaire, un arcroissement de transit de 28 pour cent 
devant avoir pour unique résultat d’angmenter les frais d'exploitation. Est-on, ds lors, 
fondé & espérer que, dans le but de rendre la traversée du Canal plus siire ot pe prompte 
& Ia fois, elle simposera donéreux sscrifees dont elle ne recucillerait le fruit qua une 
Epoque sans doute tris dloignée, et qui aurait pour effet immédiat d'aggraver aa situation 
financiére? Le commerce maritime, au contraire, tout iutérét A co quo les travaux 
projetés s'exdontent A bref délai. Ii importe, en’ effet, d'assurer, & Port Said, ob les 
moyens employés jusqu’ici poor combattre l'ensablement du port scront bientOt_peut-étre 
insnffisants, un acets large et facile aux nombreux navires qui abordent ou quittent Je 
Canal. 1! est pas moins urgent d'approprier sur plusieurs points cette grande voin do 
transit, en Glargissant ses courbes, en les rectifiant au besoin, et en augmentant le nombre 
des garages, aux dimensions nouvelles que les armateurs font donner & leurs batiments 
pour répondre aux exigenes toujours orissantes du commerce de YEurope aveo Vextrtne 

ent. Depuis un an plusieurs navires de 125 4 128 métres de longuour figurent dans 
Ia flotte régulitre du Canal, et ta lenteur relative de leur trajet, les accidents auxquels ils 
sont plus particuligrement exposés, occasionnent parfois des retards dont lex uutres 
bitiments engagés A leur suite ont égolement & souflrir. JTajouterai qu’au point de vue 
téme des charges pécuniaires que lui impose la traversée du Caual, Je commerce maritime 
Tetirerait des avantages réels de adoption des propositions fuites par In Compagnie: sans 
doute, il surait A supporter passagérement un surcrolt de dépenses ; mais Browpt 
accomplissement dea améliorations que réclame le Canal devant avoit pour eet de 
Aérelopper Jo mouvement du transit et dacodlérer ainsi V'époque ol In surtaxe de 3 fr. 
ura complitement dispar il ne tarderait pas A trouver, daas ce dégrivement dea, un 
ample dédommagement de ses sacrifices momentanés. ‘ 

Agréez, &e, 


(Signé) DECAZES. 


No. 359. 


‘The Earl of Derby 10 Lord 
(No. 142. Commercial.) 7 is 


My Lord, Foreign Office, July 10, 1875, 
WITH reference to your Excellency's despatch No. 187, Commercial, of the 6th 
instant, 1 have to approve the language which you held to the Due Decazes respecting the 
arrangements proposed to the Porte by MI. Charles de Lesseps on behalf of the Suex Canal 
Company, 
Tam, &c, 
(Signed) "DERBY. 


No. 360. 
‘The Earl of Derby to Sir H. Elliot, 


ign Office, July 10, 1875, 
ees Satros Pash os 


(No. 54. Commercial.) 
Ber, 


” HER Majesty's Government approve the language licld by you to 
reported in your poles despatch No. 64, Commercial, of the 19th ultimo, relative to. 


the question of raising funds for extraordinary ‘works on the Suez Canal. 
Lam, &e. 


Signed)" DERBY. 
\77] 3K 
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No, 361. 


Sir H. Eltiot to the Earl of Derby.—(Received July 13.) 


(No. 68. Commercial.) 
My Lord, Therapia, July 4, 1875. 

M. CHARLES LESSEPS has written to Safvet Pasha to inform him that be bad 
received a telegram from Paris, directing him to withdraw the proposal that had becn made 
for providing means for the Suez Canal Company to carry out the extraordinary works 
which aro required, and to state that the Company would continue to levy the dues, with 
their pee reserves, according to the Tariff imposed upon it. 

Tew days ago, Savet Pasha Hid intimated. to. M de. Leseps that the Porte could 
return no answer to him till after the arrival of the Khedive, who is expected in the course 
of the month, 

1 have not seen M. Charles Lesep snc this decision was come to but I understand 
from my French colleague that the Company objects to the question being referred to 
Egypt, wishing, on the contrary, that it should be by the Porte at Constantinople. 

Tremarked that the proposition of the Company implied an evident modification of 
the original contract, which had been concluded between the Viceroy and the Company, 
although ratified by the Porte, and that His Highness had always insisted, with perfect 
Justice, thot no such modification could be made except by him. 

‘The Company did not, therefore, seem entitled to complain if the Khedive pointed out 
the conitons upon which he might be disposed to agre tore concesons waked for by i 

wave, Ke. 
(Signed) HENRY ELLIOT. 


No. 362, 


Colonel Stoker to the Bart of Derby.—(Received July 14.) 
My Lor Chatham, July 13, 1 


IN returning herewith Sir H. Eliot's despatch of the 19th ultimo, and acknowledging 


the receipt of a copy of his Excelleney's of the 4th instant, announcing that 
M. de Lossops has withdrawn his proposal about the surtax, T have the honour to observe 
to your Lordship that M. de Lesseps evidently does not regan the condition, sine quit nom, 
Inid down by Hor Majesty's oes as 80 oeex — ‘as the Duc Decazes wished 
to make it appear, M. do Joes not consider a loyal acceptance of the recom= 
‘mendations of the Constantinople Commission a ‘platonic declaration.” He bas made a 
bold attempt to sell his submission for 40,000,000 fr., and has been foiled. 

Thave the honour to urge upon your Lordship that the moment is opportune for 
inducing the Sublime Porte to enforce obedience to its authority. 

On the 7th April last Sie Henry Elliot stated that the Porte was then prepared to 
send replica to the representations made by Her Majesty's Goverriment during so many 
months on the illegality of the Company's proceedings; these replies were kept back until 
M. de Lossops proposals should be considered. I venture to submit that the Porte ought 
now to bo pressed to sond them, for it is evident that M. de Lesseps cannot be led by fair 
‘means to submit, and that now is the moment to insist on the discontinuance of all irregular 
proceedings of the Company, that M. de Lesseps may perceive that the Governments are 
resolved not to let the adoption of the recommendations of the Constantinople Commis- 
ssion by the Porte become a dead letter, Feng 

ve, ee. 


(Signed) "J. STOKES. 


No. 363, 
Colonel Stokes to the Eart of Derby.—(Received July 14.) 


io, 23, 
My tanh Chatham, July 13, 1875. 
THAVE the honour to return herewith Mr. Cookson's despatch No. 34, Commercial, 
of the 21st ultimo, and its inclosure, on which L have only to observe that I'do not think 
it necessary to recommend that any special instructions be issued to the Consul at Port 
Said, such as those alladed to at the close of the above inclosure. 
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But I Lave the honour to point out that’ the rnpidly increasing ngzregate tonnage of 
vessels passing throagh the Suez Canal makes it probable that the time for the first 
reduction of the surtax is being approached. It would, therefore, be interesting to. know 
if the returns of shipping promised by the Feyptinn Government, as announced in General 
Stanton's No. 16, Commercial, of the 26th February last, have teen regularly compiled 
and “published periodically,” and whether in such ease the Consu's at Port Said and 
Suez are watching the totals of tonnage with a view to preventing our vessels paying the 
highest rate of surtax next year, should the total net tonnage of this year reach 2,100,000 
tons. 

Thave, &e. 
(igned) "J. STOKES. 


No. 364. 
The Karl of Derby to Sir H. Elliot, 


in, = Foreign Office, July 15, 1875. 
T APPROVE the language which your Excellency, held to your Freach Colleague, 

as reported in your despatch No. 68, Coinmercial, of the 4th instant, respecting the wit 

oe by M. C. de Lesseys, of hie proposal for defraying the cost of extra works on the 


(No, 57. Commercial.) 


Lam, &. 
(Signed) DERBY, 


No. 365. 
Mr, Laushington to Mr, Lister-—(Received July \6,) 


Sir, Admiralty, July 15, 1875. 

1AM commanded by my Lords Commissioners of the Admiralty to weknowledge the 
receipt of your letter of the 2nd instant, transmitting # copy of Colonel Stokes' obsorva 
ons on mi letter of the 2Ist ultimo, reepecing duce levied by the Suex Cural Company 
con Her Majesty's steam tenders * Hasty” and * Prompt,” and to point out in reply that 
the Earl of Derby, in his despatch of the 18th July, 1874, No. 99, to Sir Hl Eliot 
(referred to by Colonel Stokes), ex the opiaion of Her Majety's Government hat 
4 notification should be made Uy the Porte to the Suet Canal Company, and stated that, 
as soon as such notification shall have been made, the Adiiralty will bo requested to 
instruct the principal transport officer in Egypt to write to the Company's agent dectintog 
to make the payments demanded, and claiming repayment of any that have been paid 
under protest, af the same time intimating his readinoss to pay the regular navigation ducs 
of the“ Prompt” and “Hasty” in future, and those which may not have been paid for 
the voyages oft which the dues of &0 centimes per ton wns claimed on the troop-shipa. 

. In reply to this despatch Sir H. Eliot, on the 29th July, 1874, No, 39, suggested 
that, in the first instance, the Porte should be usked to give their interpretation to Her 
Majesty's Government, and stated that any intimation must be wade by the Porte to the 
Kesive, and not to he Company. 

3. The Earl of Derby, in despatch of the 17th August, No. 115, did not agree to the 
m of Sir H. Elliot, and confirmed the views: aie his despateh of the 18th 
July, but left it to Sir H. Elliot's discretion “ as to how it may be at present expedient to 

these views upon the attention of the Porte.” 

4. My Lords desire me to state that nothing further*appears to have been received 
from the Foreign Office on the subject, and, consequently, the principal ‘Transport Officer 
and Agent for the Government of India in Egypt, although furnished with copies of the 
despatches referred to herein, has not been instructed to write to the Company's agent in 
the terms mentioned by Colonel Stokes, 

5. In conclasion, with reforence to the last paragraph of Colonel Stokes’ letter, my 
Lords would be gla fo be facoured with the opinion of Lord Deby as to the ds onthe 
two tenders for the season 1873-74 being reckoned on the gross or nett tonnage. 

Tam, &e. 
VERNON LUSHINGTON. 
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No. 366, 
Colonel Stokes fo the Earl of Derby—(Receiced July 17.) 


No. 24. Confidential.) 
fy Lord. Chatham, July 16, 1875. 

T HAVE the honour to alfer to your Lordship the following rematiss on Sir Heary 
Elliot's confidential despatch No. 63, Commercial, of the 18th ultimo, herewith returned. 

Judging by the careful résumé therein given by Sir Heury Elliot, His Highness the 
Khedive's remarks on M. de Lesseps' recent proposal are very complete, and touch upon 
all the points which it bas been my duty to urge upon your Lordship in’ consideration of 
it, He has, in addition, dwelt upon one point of view which escaped me, and which T 
think an important one; and as, although Mt. de Lesseps has now withdrawn his proposal, 
it may some day be renewed, I think it worth while to note un error in the Khedive’s 
calculations, which is, however, only one of degree, not of principle. I refer to the 
probable increase of the Company's supplementary receipts. 

‘The Khedive bases his ealculation on the tonnage and receipts of 1874, omitting from 
bis consideration that the figures he employs include four months of taxation of groas 
tonnage. | Had he taken the last eight months of 1874, or the year from Ist May, 1874, 
to 30th April, 1875, he would have found that the averaze payments per ton on the nett 
tonnage bas been 15 fr, 600 instead of 16 fr. 10c., and that the revenues of the 
Company, when the yearly nett tonnage of 2,100,000 is reached, will be 32,760,000 fr. 
instead of 83,726,000 fe. 

[ think, also, that the supplementary receipts of the Company must not be thus 
assessed without some deductions. One large item in them, the malo of lands and 
buildings, eannot be depended on for a coustant increase, but will, on the contrary, pro= 
bbably fall off; whilst the reccipts for pilotage, towage, &c., by their increase, entail a 
conrcaponding’ inerease of expenditure, Nevertheless, the ‘Khedive has undoubtedly 
pointed out an increasing source of revenue kept out of sight in M- Je Lesepa ote, 

have, &e. 
(Signed) "J. STOKES. 


No. 367. 
Colonel Stokes to the Earl of Derby—(Receiced July 17.) 
(No, 25,) 


‘My Lord, Chatham, July 16, 1875. 

IN returning Sir Henry Elliot's No. 68, Commercial, of the 4th instant, I have the 
honour to obser to your Lordship that his Excellency’ previoos despatch No. 68, Cont 
dentin. ofthe sue serie, throws. strong light on, ML. de Lewepsunwilagne to reer 
his proposals to Egypt. He evidently hoped to et them acceded to at Constantinople, 
cbere all the poinh of dabotearv less unsestood than in Raypts for the Echediee’y sone 
‘upon them shows that His Highness thoroughly understands the question, and. knows 
frow, long experience how to deal with the subtle President of the Canal Company, 

‘The Duc Decazes affected to believe that Hor Majesty's Government was not serious 
in wishing fist of all to refer these propotals to the Khedive, for his Excellency was 
doubtless well aware of the insurmountable obstacle that such a reference would risse in 
the way to obtaining a concession of M. de Lesseps' demands. 

T have, &e, 


(Signed) J. STOKES. 


No. 368. 
‘The Secretary to the Admiralty to Mr. Bourke.— (Received July 20.) 


Sir, Admiralty, July 19, 1875. 
WITH reference to my letter of the Mth June last, relative to the ameoded Instruc- 
tions to be issued to the comuanding officers of Her Majesty's ships and fndian troop- 
ships in regard to payment of Suez Canal dues, Tam commanded by my Lords Comm: 
ssioners of the Admiralty to transmit to you herewith, for the information of the Seuetary 
of State for Foreign Atlurs, the copy of's letter from the Board of Trade, together wit 
i ie Principal Surveyor of ‘Tonnage, proposing certain alterations in the 
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Instructions in question, and stating that the Board of Trade concur generally in the 
remarks contained in the Report of Mr. Moore. 

2. My Lords will be glad to be informed whether in the opinion of the Earl of Derby, 
these Instructions will, if altered as proposed, sufficiently guard commanding officers of 
Her Majesty's ships against arbitrary charges on the part of the Canal Company, observing 
that most ofthe shige now on the Bast Indl China’ end Australian stations se not pros 
vided with Board of Trade certificates. ie 

A printed copy of the proposed Instructions, corrected in accorilance with the sugges- 
Moos contained i the ltter fom the Board of Thad, i herewith inlowed. 

am, &o, 
(Signed) ROBERT HALL. 


Tnclosure 1 in No. 368, 
Mr. Gray to the Secretory to the Admiralty, 


Sir, Bourd of Trade, June 90, 1875. 

1_AM directed by the Board of Trade to acknowledge the receipt of your letter of the 
14th instant, transmitting, by direction of the Lords Commissioners of the Admiralty, 0 
copy of instructions about to be issued relative to the dues chargeable on Hor Majesty's 
ships in passing through the Suez Canal, and requesting to be furnished with the Board's 
observations thereon. 

a reply, Tam to forward, fr thir Lordchip!iforeation, the necormranyng copy of 
‘report received from the Principal Surveyor for Tounage, to whom the instructions ave 
been submitted, and to state that the Board concur generally in the remarks contained in 
that report, 

Tam toad tht the Board wil be glad to be informed whether theie Lordships will 
iesue the netraction, of wih tobe ated by this Deyartnen. 

‘As regards parugraph 3 of the inclosed Heport, the Board of Trade desire me to state 
that it is for the Admiralty to determine whether they will continue to havo Her Majesty's 
ships surveyed by the tonnage officers of this Department, and receive a certificate from 


this Board, or whether they will have the sh ipa meesared_ by ther own offers and irue 
of 


their own certificates: point the Board of ‘Trade offer no opinion, 
Thave, &e. 


(Signed) THOMAS GRAY, 


Inclosuro 2 in No, 268, 


Report. 


‘THE following modifications should, 1 think, be mode in the instruction to officers 
referred 10°— 

Paragraph —Lines 6 and 7 should 1 think read “net register tonnngo measured 
according to the rules of the Commission.” ‘The Commission way in their report (clause 2, 

10, Circular of 82) the net tonnage based on the system recommonded by thet 
hich shall form the basis for the levying of the tax and sustas 

Par. 2-—I think the words or in default thoreof the official statement prepared by 
the Controller of the Navy” shoald be omitted. 

‘The officers of the Admiralty, | think, stand in this matter in the same relation to the 
Adwiralty, as the officers of an owner of a mercantile vesse! stand in relotion to him, and 
an owner is not a“ competent authority” to furnish a certificate or document for the 

symant of dues. If n ship has neither of the certificates mentioned in the Report of the 

Zommission the Company would appear to be the proper porsons to measure the ship to 
supply this want. 

PP Par, 3.—The paragraph abou, Ito, resd ws follows: Tr the event of ship being 
unprovided with a special certificate of tonnage by the Board of Trade, every facility is to 
‘be afforded! to the Canal authorities to measure the vessel, 1n order, &e, 

Par. 5.—I think this clause should be omitted: 1 do not ece thit it ix contrary to the 
recommendations of the Commission for the Cansl to measure a ship which is unprovided 
‘with a certificate in terms of the Report. The Commission spedk of ships’ papers in the 
Report (8 and paragraph 1, page 7 of Circular) but this is in connection with trading 
‘ships. 


[77 aL 
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Par. 7.— The words “or when official certificate of tonnage” should I think be 
omitted, and the words “except when the measurements are taken on the bilge pieces, 
there is reason for not agrecing with the measurements” added between * protest and & 
statement." 

June 23, 1875. 

(Signed) W. MOORE. 


Inclosure 3 in No. 368, 


Amenited Instructions to Commanding Officers of Her Majesty's Ships and Indian Troo 
Ships in regard to Payment of Canal Dues. * 


1. IN accordance with the recommendations of the International Tonnage Commis- 
sion of 1878, which have been adopted by the Sublime Porte, the dues on Her Majesty's 
ships passing through the Canal are payable on the net register onnage, measured according 
to the rules of the Commission, at the maximum rate of 10 fr. per ton. Anchorage of 
berthing dues, when incurred, are payable on the same tonnage at the rate fixed by the 
Company of 2 c. per ton per diem :—Pilotage calculated according to draught of water in 
the manner shown in the margin,* and a fee of 10 fr. for each passenger is payable ia 
addition, according to the Tariff of the Canal Company. 

2. On arrival at + the certificate of tonnage, furnished by the 
Hoard of Trade, is to be presented to the Canal authorities, and payment fur the duos is to 
tbo made thoreon, by bill at throe days’ sight on the Accountant-Coneral of the Navy, and 
for Indian troop-ships by bill on the Secretary of State for India in Council. 

3, In the event of a ship being unprorided with a special certiGeate of tonnage by 
the Board of Trade, every fality is to be afforded to the Canal authivities for measuring 


the vessel, in order that there may be no delay in the passage through the Canal, 

4. Payment of the dues demanded by the Canal authorities is then to be made by bill 
1s above directed, and a copy of their measurements (noting whether they are taken over 
the bilge pieces) isto be obtained and forwarded to the Admiralty, 


5. (fo be omit.) 
6. "Tho oficial certificate of tonnage Isto be retained until the vessl is paid off, when 
it i to bo sent to this offic. 
7, to the ewrnt ofthe abip not being fumisbed withthe Hoard of ‘Trade eerteaty 
payment is to be made on the measurements taken by the Canal authorities, without 
rote, excep when the mensaremens ae taken over the bilge pices, of there i reason 
for not ngrecing with the mensurements, a statement thereof being forwarded to this office 
Haters; ut should the seme vel on again patsing though the Canal be 
furnished with an official certfieate the course prescribed in the foregoing Regulations 
ora ted Regul f the Suez Cony lose, 
|. A copy of the print ilations of the Suez ny is inclosed, 
SPT 7 By teenie ot oe Lvs Coremiaicone ae Admiralty. 
Admiralty, July 1875. 


No, 369. 
Lord Tenteriden to Colonel Stokes, 


Foreign Offce, July 22, 1875. 

LORD TENTERDEN presents his compliments to Colonel Stokes, and, with reference 
to the latter's lotr of the 20th ultimo, is dirested by the Karl of Derby to transmit a further 
letter from the Lords of the Admiralty relative to the revised instructions proposed to be 
issued by that Department to Captains of Her Majesty's vessels passing through the Suez 
Canal,* and Lord ‘Tenterden is to request Colonel Stokes to favour Lord Derby with his 
views thereon. 


* Ships whowe draft of water ie 33m. 
Ships drawing from 3m. t 400ea. 7 
480m.06M ae ae 

Sm 750 SE 
Reet Sid, or Soca. 

No. 368. 


No. 370. 
Lord Tenterden to Mr. Farrer, 


Sir, Foreign Office, July 23, 1875. 

I AM directed by the Earl of Derby to:transmit to you a despatch from Her 
Majesty's Ambassador Constantinople together with a despatch from Colonel Stokes 
commenting thereon, relative to the subject of the Suez Canal dues ;* and Tam to request 
that in laying the above despatches before the Lonis of ‘Trade, you will move their Lord- 
ships to favour Lord Derby with such observations as they may ae to offer thereupon, 

om, &e. 
(Signed) "TENTERDEN 


a 


No. 371. 
The Earl of Derby to Sir H. Elliot, 


(No. 61. Commercial. Confidential.) 
Sir, Foreign Office, July 28, 1875, 
WITH reference to your Excellency’s despatch No. 68, Commercial, of the ith 
instant, announcing the withdrawal by M. de Lemeps of Nis proposal to the Porte 
respecting the means required for the extrordiaary works of the Sucx Canal, I have to 
observe that your previous despatch of this series, No, 63, Confidential, throws a stron 
light on M. do Lesseps’ unwilliogness to refer bi Jroponale to Egypt He evident hoped 
to get them seceded to nt Constantinople, where all the points of debate are less understood. 
than in Egypt: for the Khedive's note upon them shows that His Highness thorovghly 
understands the question, and knows, from long experieace, how to deal with the Provident 
of the Canal Company. 
‘The Duc Decnzes affected to believe that Her Majesty's Goverument were not serious 
ing, first of all, to refer these proposals to the Khedive, for his Excellency was 
doubtless well aware of the insurmountable obstacle that stich a’ roforence would tulse in 
the way to obtaining a concession of M. de Lesseps’ demands. 
Lam, &. 
(Signed) DERBY, 


os 


No. 372. 


Colonel Stokes to the Burl of Derby —(Reecived July 23.) 
(No. 26.) 
My Lor, Chatham, July 21, 1875, 

IN obedience to your Landship's dircetions, I have the honour to offer the following 
remarks on the letter of the Lords of the Admiralty herewith returned, 

‘The recapitulation given in that letter is currect, and no notieation of the illegality 
of the towage ducs levied by the Suez Cuoal Company to have boen yot made to 
the latter by the Sublime Porte. It would, therefore, have been premature for the 
Principal Transport Oificer to change his form of protest ngainst those dues, 

T think that it is very undesirable that this point should remain undecided, and the 
source of a continued protest from Her Majesty's Goverameat, ‘The Sublime Porte hes 
{oo long evaded giving jusment upon it and now thatthe la excuse for delay has been 
romored by the wesineel Me sec eat proposal, think thatthe Porte should 
be to pronounce judgment, which can hanlly be favourable to tho Company or it 
‘would not bre been $0 loag with, e Ny 

On the last point raised in the Admiralty letter, I am decidedly of opinion that the 
Canal does of Her Majesty's tenders “ Prompt” and * Hasty," to. be eventualy offered 
{© the Company forthe seagon of 1873-1874, should be caleulated on the nett tosnage of 
those vessels, und not on their gross tonvage. 

T have, &. 


(Signed) "J. STOKES. 


© Now. 961 and 367. 
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No. 373, 
Lord Tenterden to Mr. Furcer. 


Sir, Foreign Office, July 26, 1875. 

I AM directed by the Earl of Derby to transmit to you a letter from the Lords of 
the Admiralty, together with a despatch from Colonel Stokes commenting thereon, on the 
subject af the dues levied by the Suez Canal Company on Her Majesty's ships “Prompt” 
and “Hasty ;"* and I am to request that, in laying the above documents before the Lords 
of Trade, you will move their Lordships to favour Lord Derby with such observations as 
they may have to offer thereupon. 

Tam, ke, 
(Signed) "TENTERDEN. 


$$ ee 
No. 974. 


Mr. Caleraft to Lord Tenteriden.—(Receieed July 31.) 


Sir, Boars of Trade, Whitehalt Gardens, July 30, 1 

1 AM directed by tho Board of Trade to acknowledge the receipt of your letter of 
the 26th instant, transmitting a letter from the Lords Commissioners of the Admiralty 
further on the subject of the dues levied by the Suez Canal Company on Her Majesty's 
ships when eworted by the tenders “ Prompt” and “Hasty,” together with « despatch 
from Colonel Stokes commenting thereon. 

Tn reply, Tam to request that you will atato to the Earl of Derby that this Board 
eatiroly concur in the recommendations contained in Colonel Stokes’ letter. 

Thave, Xe. 
igned) HENRY G. CALCRAFT. 


—————S2S 0S 


No. 375. 
Colonel Stokes to the Eart of Derby—(Received August 3.) 


ty Lord, Chatham, August 1, 1875. 

LHAVE the honour to return herewith a letter from the Lords Commissioners of the 
Aduiralty dated 19th ultimo, with inclosures, and, in obedience to your Lordship 
to offer the following observations thereon, 

‘The instructions to commanding officers of Her Majesty's ships have been numbered 
1 to 8 and aro thus referred to by the Board of Trade, I therefore adopt the same 
numeration for reference 

1, T think that the alteration in paragraph 1 should be adopted, 

2, Loannot h the remark of the Principal Sureeyor of Tonnage that the 

in the samo relation to the Admiralty as the officers of an 

owner of w mercantile vessel stand in relation to him, and wn owner ts not a ‘competent 

nity " to furnish 9 certificate or document for the payment of dues.” ‘The Controller 

Navy rathor occupies the position of the builder of a ship towards the merchant 

who buys ber from him, In default of the ship to ticasure, the Controtier calculates ber 

tonnage from tho drawings according to which she was built; the documents thus furnished 
by him must bo above suspicion. 

Any Department of the State may be declared competent to lesuc the tonnage 
certificates of its vessels. 1 believe that until theve epecial certiscates for the Suet Carat 
‘ore’ issued, Her Majesty's ships-of-war and troop-ships received their tonnage papers 
trom the Office of the Controller of the Navy and not from the Boanl of Trade, To 
ensure uniformity and avoid any coniliet with the Canal authorities, al of Her Majesty's 
vessels ure now measured by the Board of Trade, whieh seems an excellent arrangement. 

Foe those now beyond the Canal which cannot receive the special certificate, but whose 
tonnage can be correctly indicated by the Coatroller of the Navy, 1 think that the course 
Inid down in the instructions contained in the Admiralty letter of the 14th June, 1875, 
the best caloulated to protect Her Majesty's ahips from overcharge by the Canal 
authorities, 


# Now 295 and 341. 
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For these reasons, I entirely dissent from the alterations in paragraphs 2, 3, and 7 of 
the instructions, and from the proposal to omit paragraph 5. 

Even should the Admiralty defer to the opinion of the Board of Trade so far us to 
‘omit all reference to the measurements of the Controller of the Navy, 1 am of opinion that 
paragraph 5 should be maintained. 

Lhave, &. 
(Signed) "J. STOKES. 


No. 376. 
‘The Earl of Derby to Acting Consul-General Cookson. 


(No. 20. Commercial.) 
Sir, Foreign Office, August 5, 1875, 

UT HAVE had under my consideration your despatch, with its inclosurc, No. 4, 
Commercial, of the 21st of June last, relative to the difficulty experienced by Her Majesty's 
Consul at Port Said in furnishing, from reference to data in his own office, returns ina 
more perfect form of the results of the remeasurement by the Suez Canal’ Company of 
British vessels taking special Suez certificates, and I have to acquaint you. that I do not 
‘consider it necessary that any special instructions should be issued to Her Majesty's 
Consul in this matter, such as those alluded to at the close of Mr. Acting Consal Baker's 
despatch of the 14th of June, 

Ubave at the same time to observe that tho rapidly increasing aggregate tonnage of 
vessels passing through the Suez Canal makes it probable that the limit for the frat 
reduction of the surtax is being reached. It would therefore be interesting to Her 
Majesty's Government to koow if tho returas of shipping promised by the mn 
Government, 98 announced in General Stanton's No. 16, Commercial, of tho 2ath of 
February last, have been regularly compiled and published periodically, and whether in 
that caso Her Majesty's Consul at Port Said und Suez are watching tho totals of tonnage 
with a view to preventing British vessels from paying the highest rate of surtax next 
year, should the total net tonnage of this year reach 2,100,000 tons. 

Tam, &e, 
Gigned) "DERBY, 


No. 377. 
‘The Earl of Derby to Sir H. Elliot. 


es Foreign Office, August 5, 1875. 
HER Majesty's Government were giving their attention to your Excellen 
despatch No. 64, Com of the 19th of June last, reporting your conversation with 
Sutret Pasha respecting M- Charles de Less’ proposals about the surtax, when your 
teegray of ‘the Ath ultimo announced that M. de Lasseps had withirawo. tht 
pro 

T now have to observe that it is evident to Her Msjatys Government that M. de 
Lesseps docs not regant the condition sine qud non Inid down by Her Majest 
‘ment as so slight a matter as the Duc Decazes wished to make it appear, as reported in 
‘Lord Lyons’ despatch No. 168, Commercial, of the 18th of June last, w copy of which 
‘was inclosed in my despatch No. 53, Commercial, of the 8th ultimo, 

‘On the contrary, it appears to Her Majesty's Government that M. de is far 
from considering a loyal acceptance of the recommendations of the Constantinople Com= 
mission s “platonic declaration,” but rather that he has made an attempt to soll his 
‘submission for a pecuniary consideration, and has failed. 

It is now the opinion of Her Majesty's Government that the moment is opportune 
for inducing the Porte to enforce obedience to its authority. 

In your despatch No. 31, Commercial, of the 7th of April last, marked Confidential, 
your Excellency stated that the Porte was then prepared to send replies to the represen. 
tations made by Her Majesty's Government during ¢o many months on the illegality 
the Canal Company's proceedings. These replies were kept back until M. de Lesseps’ 
proposals should be considered. 

T have to request that your Excellency will now press the Porte to send those replies, 
as Her ae Government consider that the moment. has atrived for insitng on the 

7 3 
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discontinuance of all irregular proceedings on the part of the Company, so that M. de 
Lesseps may perceive that the maritime Powers are resolved not to let the adoption of the 
recommendations of the Constantinople Commission become a dead letter. 
Tam, &. 
Signed)” DERBY. 


No. 378. 
Lord Tenterden to Mr. Caleraft, 


Sir, Foreign Office, August 5, 1875. 
1 AM directed by the Earl of Derby to transmit to you the correspondence marked in 
tho margin® relative to the revised instructions proposed to be issued by the Lords of the 
Admiralty to Captains of Her Majesty's vessels passing through the Suez Canal ; and Tam 
request that in laying the above papers before the Lords of Trade, you will move their 
ripe to favour Lord Derby with such observations as they may’ havo Zo offer there. 


Lam, Ke. 
Gigued)" "TENTERDEN. 


No. 379. 


Safvet Pasha to Musurvs Pasho—{Communicated to the Bart of Derby by Musurus Pusha, 
‘August 5.) 
M.VAmbussadeor, Le 21 Juillet, 1875. 

PAR ma dépéche circulaire da 19 Mai, jai eu Vhonneur de vous communiquer Ia 
lettre ot In Mémoire de M. de Lesseps fils, forimulant quelques propositions au nom de la 
Compaguie du Canal de Sue. 

"Ea Sublime Porto, avant de we prononcer défaitirement, roulsit stentendre sur cette 
question avee Son Altense lo Khédive. Mais M. de Lesseps vient, par sa lettre ci-jointe 
en copie, mo déolarer, au nom de la Compagnie, qu'il retrait vos propositions tout en 
appliquant sous lex réserves dda formulées le tarif act 

‘Votre Becllonce salt. que depuis Tacceptation des propositions tes par la 
‘Commission Internationale pour le tonnage et sanctionndes par la Sublime Porte, In 
Compagnie du Canal de Suez fait régulidrement des réwerves contre le Gouvernement 
Tnmpdrial en. prétendant avoir le droit de le tenlr responsable dela dférence qui révulta 
pour elle de In perception actuelle da péage, et elle donne &.ces réserves Ia plus grande 

wublicité. 
Pa La tonneau-type, ror lequel Je pdnge dot ere peslné,conforméent nox prescriptions 
de Ia Commission, n'aynnt pus 66 Gtabli d'une manidre unilatérale ou arbitraire, mais étant 
revétu de la sanction internationale de toutes les Puissances réunies en conférence, votre 
Excellence comprendra que ccs réserves ne peuvent avoir la moindre raison d’étre. 

En conséquence, In Sublime Porte, dans le seul but d’emplcher que son silence ne 
ppulase jamais étre interprété comme une issance tacite de leur Iégitimité, se propose 
do déclarer i la Compagnie du Canal de Suez. qu'elle considére ces réserves, soit quant au 
fond, roit quant 2 la forme, dénuces de tout fondement, nulles et non-avenues. 

‘En portant ce qui préside la connaissance de votre Excellenoe pour son information, 


meen tee (Sign SAFVET. 


Inelosure in No. 379. 
M. Ch. de Lesseps to Safvet Posha, 
M. te Ministre, Buyok Déré, le 2 Juillet, 1675. 
JAVAIS instruit ma Compagnie de Fintention manifestée par votre Excellence de 


ans aucun délai A Vexamen des propositions que Je lui avais soumises le 7 Avril 
Bernier, des quo son Altesse le Khédive, consulté par ‘tire Viziielle,aurait envoys + 
réponse. 


© Now. 368 and 375, 


Dans la récente eatrevae que, sur Tinvitation de votre Exedllenes, j'ai ea Thonnete 
avoir avec son Altesse le Grand Vir, son Altese ma appria quille avait requ Ia 
réponse altendue, et que cette réponse nous était favorable: cependant elle mia {ait 
connaitre la résolution qu‘lle avait prise dajourner, pour le moment, T'examen de la 
question. 

‘J'ai informé le Président dela Compagnie de ce nouveau retard ; un télégramme quil 
vient de madresser m'eojoint de retier toutes les propositions que, par esprit dé conciliation 
‘et dans un intérét général, j' até chargé de presenter 4 ta Sublime Porte. Jai 'honneur 
de transect cnmigniation wire Excl, 

‘ompagnie, jusqu'i nouvel ordre, se bornera, en. conséquenee, & appliquer, sous l 
réserves déji formulées par elle, le tarif qui Tui a été fan ve = 


(Sign) * CH, A. DE LESseps, 


No, 380. 


‘The Earl of Derby to Sir H. Elliot, 


82-66. Commercial. Confidential. 
r, Foreign Office, August 5, 1875. 
WITH reference to your Excelloncy’s despatch of this serien, Nor 6 ted’ the 1th 
of June last, and marked Confidential, I have to observe that, judging by the careful 
résuiné therein given, the Khedive's remarks on M, de Lessepa’ recent proposul are ver 
complete, it being especially to be noted, as pointed out by His Highness, that althoug! 
M. de Lesseps has now withdrawn his rom may some day be renewed, 

‘There appears, atthe mie tine, to be an error tn the Khedive's calculations, which 
is, however, only one of degree, not of principle. It is in regard to the probable tnerease 
of the Companys supplementary receipts, : 

‘The Khedive bases his calculation on the tonnage and receipts of 1874, omitting ftom 
his consideration that the figures he employs include four months of taxation of gross 
tonnage. | Had he taken the last eight months of 1874, of the year from the lst of lay, 
1874, to the 0th of April, 1875, he would have found that the average paymeut per ton 
on the pat tonnage bas teen 15660 cy instead of 16 fr, 10-5 nd that the revenue 

company, when the yearly net tonn 2,100,000 is reached, wi 

23,760,000 fe tanta 3,708 00 iat oe 

It appears also that the supplementary reesipta of the Company must not, be: thus 
aseased without some deduction, "One lange item a nem, the ale of lands nt uch - 
cannot be depended on for a constant increase, but will, on the contrary, probably fall off, 
whilst the receipts for pilotago, towage, &e., by thoir increase, ental « corresponding 
‘ee erelitea the Kbeiio undoubtedly polated 

jeverthieless, the Khedive undou! inted out an increasin 
Kept out of sight in ME. de Lemepst note? elisa ieee 

Tam, &e. 
(Signed) DERBY, 


No. 381. 
Lord Tenterden to Mr. Lushington. 


‘Sir, Foreign Office, just 6, 1875, 

I HAVE laid before the Earl of Derby your letter of ihe iiaisorescaee the 
question of the dues charged by the Suez Canal Company upon the tenders * Prompt” 
and “Hasty ;" and I am now directed by his Lordship to eqoest that you wll stat tothe 
Tords of the Admiralty that the recapitulation given ia your letter comectly states the 
present position of the case. No notilication respecting the illegality of the towage duce 
Kevied by the Suce Canal Company appears to have beca. yet. saad t0 the Tater by the 
Sublime Porte, and it would, therefore, have been premature for the principal transport 
officer to change his form of protest against thase dues, 

Tam, at the same time, to state that Her Majesty's Ambassador at Constantino 
thas cen instracted to represent to the Porte that the moment has artived for insating on 
the discontinuance of all irrezular proceedings on the part of the Canal Company. 

With regard to the Inst point raised in your letter, 1am to suggest that the Canal 
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dues of the “Prompt” and “ Hasty," to be eventually offered to the Company for the 
season 1873-74, should be calculated on the net tonnage of thase vessels, and not on their 
gross tonnage. 


Tam, &. 
(Signed) "TENTERDEN. 


No. 382. 
‘The Secretary to the Admiralty to Mr, Lister-—(Received August 12.) 


Sir, Admiralty, August 1, 1875. 

WITH reference to your letter of the 12th, and my reply of the 16th April last, I am 
communded by my Lords Commissioners of the Admiralty to transmit, for the Earl of 
Derby's information, printed copies of the Report by Commander Wharton, of Her Majesty's 
ship “Shearwater,” of the Survey made by him on his recent passage through the Suez 
Canal; together with charts showing the latest depths found during his examination of 
‘hat locality, 

Tam, te. 
(Signed) VERNON LUSHINGTON. 


Inclosure in No. 382. 


Report to the Hydrographer of the Admiralty of the Depths obtained in the Sues Canal by 
Her Majerty's Sureeying Ship “ Shearwater,” on pastaye through from Sues to Port 
Said, June 13 and 14, 1875, 


DURING the paseage five simoltancous casts of the lead were obtained st each 
position, the men being placed ns follows:— 


One on each lower boom, 40 feet from line of keel. 
‘One in cach chain, 17 foot frow line of keel. 
‘One on the dolphin striker, in line with the keel. 


2, Ava ereral rao the ship wa kept well in the contr of the Canal, ‘The der. 
cenco between the soundings from the two lower booms gives a fair indication of the posl- 
tion of the ship in this res : 

3. In many places the actual centre of the Canal does not seem so deep as the portion 
4 few feet on either side, T am inclined to put that down to the fact of the dredge 
* shoot” being searvely long enough to conveniently reach the side of the Canal ia many 
placer, when the dredge is in the ceatre; consequently, if there has been any Taxity in 
Fecent dredyings, a narrow ridge would be left in the actual centre line while the 
Channels. 1 ofve this us 69 merely. The actual fact I have no doubt of having 
notion the circumstance early in our passage through, and watched the leadsmen carefully 
afterwards. It was not so in our in 1873, oF rather it was not s0 marked, 

3, Comparing these soundings with thowe taken ten in our passage of un 1873, 1 
find that where the shoalest water was at that date, there is now almost invariably a depth 
Of over 26 feet, and that the shoaler spots now are in localities where two years ago the 
water wis of the, or above the, average depth. This looks likea gradual silting, and con 
tomporaneous dredging, ‘The latter of course is a known fact. 

Undoubtedly, when a vessel grounds and works her screw rapidly to get off, she mast. 
eave the level bottom in a very different condition from that in which it wae before she 
furrowed it up, How irregularities thus raised take to settle down again, by the 
‘washing of passing ships, is a question, but this may aceount for some of the differences in 


th 
be Iges at work as we passed ; one in the southern part of the 
Little Bitter Lake, one at the 27th mile-post. Iwas informed that they have not had more 
than four at work together during the last two years, and that two is the usual number. 

6. Some slight inaccuracies in the way of posts removed, &e., are corrected in the 
sccompanying published plan of the Canal 5 

7. Comparing generally the depth of the Canal in 1873 and 1876, it seems that it is 
sbout the same condition, with perhaps a slight balance in favour of increased depth 
mae : 
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8. Whilst its average minimum may bo stated ot 26 feet, there are yet considerable 
tracts where 25 feet, and even as little as 94 fect, will be passed over. 
(Signed) * W. J. L. WHARTON, Commander. 


No, 383. 
Colonel Stoker to the Earl of Derby.—(Reccived slugust 13,) 


Chatham, Auguat 12, 1875. 
VE the honour to offer your Lordship the following observations on the incloved 
correspondence, transmitted to we by your Lordship's directions : 
T think that the proposed declaration by the Sublime Porte is» very desimble ono, 
and one thot might with advantage have been made last year. M. de Lessepr las been 
too long allowed to suppose that his protest against the present Svea Canal Tarif’ bas any 


value of weight. 
Tn his to the Canal Company's sharcholders on the 29th ultimo, he openly 
accuses Her Majesty's Government of having met his couciliatory advances by an 
endeavour to impose the control of an International Commission over the Sue Cina 
Company similar to the European Commission of the Danube, nnd he assigns that 
endeavour ax the cause of his suddenly breaking off the recent negotiation with th 
Porte. No such proposition has, to my knowledge, emanated from Her Majesty's 
Government ; the only conditions preliminary to. an examination of M, de Lesseps' late 

Js by competent persons having been’ his unreserved acceptance of the decision of 
the Porte given and enforced in tho spring of 1874, and the Khedive's approval of the 
additional concessions demanded. 

‘The Porte’s present resolve to amert its authority is therefore matter of congratulation, 
and I trust that ite declaration with respect to M. de Lesaeps’ protest may be necom punted 
by an nct of vigour in the enforcement of the decivions adopted on the recommendation of 
the International Tonnage Commission, especially in what concerus the logilty of ships’ 
Papers. Such an act of vigour would give significance to the proposed declaration, ant 
would convince the Company that the Porte ix determined to maintain intact its rights nnd 
authority. 

Ax long as the Ottoman Government hesitates to enfore its own decisions, the 
Company may well cherish the idea that the Porte is affaid of its power and influcuce, 
and may one day be compelled to pay the accumulating ability which M. de Lessop 
Rerssts in representing sa low impored on the Company by arbitrary military power, 

ith every successive reduction of the surtux that Hibiity wil receive a lange Snmunl 
increase, ws the reduction of tho surtax will udd to the diflerence between tho sum levied 
and that claimed by the Company, until, at the moment when the toll reverts to. the 
towximum 10 ff. per ton, this ditference will amount to more than halfa-million sterling 
year It is easy to conceive that when the pretended debt of the Parte bexine to 

werease at such w rote the total will oon amount up to asum that the French and perhaps 
the Russian Governments may think worthy of prossing on the acceptance of the Porte, 
even at the swort's point if a conus belli is wanted ; the question should be definitively 
settled before it attains such proportions. 

By associating the Powers, on whose advice it acted, with the present declaration, the 
Porte wisely seeks to unticipate their objections nd to enlist them un its side. It is to be 
regretted that this action was not taken at once in May 1874, whet it was fresh in every 
‘one’s recollection that the Porte was ut enforcing: an arrangement entered into with all 
the maritime Powers, an arrangement specially advocated by Russin and accepted by 
France. 

T have, So. 
(Signed) "J. STOKES. 


—_—. 
No. 384. 


Colonel Stokes to the Earl of Derby.—(Received August 19.) 
(No. 29.) 
My Lord, Chatham, August 1875, 
I HAVE the honour to return herewith Admiralty letter of the 11th instant, 
Coptain Wharton's Report and chart therewith sent for my observations. 
aN 
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1 take this opportunity also of reporting upon the Survey and Report of Lieutenant 
Millard, RN,, sent to me in Mr. Lister's letter of the 18th June. 

Both of these Surveys show a satisfactory state of things in the Suez Canal itself, 
and in the state of the Port Said entrance, which does not present so threatening aa 
‘appearance as it did in the beginning of 1874, when I made ty inspection. 

‘As regards the Canal itself, Captain Wharton's observations confirm the information 
given to me by the Officers of the Company, and the recent Reports of M. de Lesseps to 
the Shareholders, wherein he says 

“The maintenance of the sidings and of the bed of the Canal has required in twelve 
months, from the Ist May, 1874, the dredging of 566,000 cubic metres, excavated on a 
length of about twenty-five kilometres, or less than a fith of the total length of the 


““‘Phe insignificance of the deposits in the Canal is shown by the fact that on. the 
greater part of its course the dredger does not go over the same ground oftener than about 
once in five years.” (Compare section 4 of Captain Wharton's Report.) 

Licutesiant Millard’s Survey was made last wiater and spring, at your Lordship’s 
ost, to the Lords of the Admiralty. I have carefully examined it, and the re 
which docompanied it, and feel bound to express to your Lordship my admiration of the 
care with which the Survey has been made, and the obscrvations of currents, &c., noted ; 

fand to state my opinion that they reflect great eredit on Mr. Millard. 

Ifit had been possible to make this Survey three or four months sooner, a moro exact 
comparison of the effect luced by the Nile floods of 1874 with those of previous years 
could have been made; but although when this Survey was made the fh deposits had 
‘been mostly beaten down by the winter storms, It is valuable as showing the Channel at its 
worst after being encumbered with those deposits, as deseribed in my Report of the 
20th April, 1874, to your Lordship.” 

Ir shows alto the eflet of the new moe of Keeyiag open the entre mentioned fa 
Lord Lyons’ despatch No. 125, Commercial, of the 21st May last, on whick I had the 
honour to report in my No. 19. of the 2nd June. 

T have had Mr. Millard's Survey transferred to a sheot on which are the soundings of 
1870 and 1873, for the sake of comparison, 

‘Tho soundings of 1875 (in blue) show a zenorally better channel than thowe of 1873 
{in red), though not #0 deep aa those of 1870 (in black). 

‘This is doubshoas the result of the last two years’ outaide diredging. 

Lieateoant Millard’s current observations and Report entirely confirm the opinions 
formed by me, and expressed in my above-named Report of 20th April, 1874. 

fo ascertained the existence, and measured the force, of broad belt of current 
flowing castwards from the Nile past Port Sald. His obsorvations proved the truth of my 
theory on the formation of the shoal to the north of the west pier, for they showed that a 
very strong current is deflected from that pice during westerly winds, which, meeting the 
outer current from west to cast, cheeks it, and throws down the matter borne by it. Tt 
‘wn the beating dowa of the shoal thus formed which was tending to fill up the entrance; 
ad wbea T'was on the apt lst yar the French engincers spoke with despondeney of 
the chanool which they had dredged in the antamn of 1873, having been filled up in a 
single storm, 

In the long discussion which T then had with M. de and M, Lavally on the 
disquieting nature of the silting-up. process then going on #0 rapidly, not a word was said 
to show that the dredged channel had thus fulfilled its mission, and’ was the first step in a 
new system by which all harbours of similar character may in future be kept open. 

“This system may or tay not eventually soceced; the second winters experi 
certainly allows one to hope that it will do so, and all eredit is due to M. de : 
technical advisers for converting apparent failure into a ope of success. 

‘As [said when reporting on this subject in June, several seasons and close canmin- 

ion are required to enable any one to say absolutely that the difficulty has been finally 
solved. 11am convineed that no one willbe more ready to congratulate M. de Lesseps on 
its solution, when definite, than your Lordship and all Englishmen. 

In his recent Report M. de Lesseps triumphs in it as a result foreseen by him and 
his advisers, and reflects on the false alums spread by English enzincers and sailors, 

1 unhesitatingly tay tbat tha: French engines Report, funded to me by M. de 
Lesseps himself, contained far graver apprehensions than my Report, and he himself 
founded no hopes on that dredged channel for which he now claims such complete and 
forescen success. 


* Son Blow Book, pope 148, 
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‘The coast survey from Damictta to Port Said and the erection of permanent marks 
will allow a future surveyor to ascertain how much of the coast is washed avay in the 
interval between the two surveys and goes to form shoals off Port Said. ‘The comparison 
will enable engineers to decide whether advantage would result from fixing the coast Tine 
by means of eroynes. 

Tn conclusion, Ihave the honour to observe that the survey which your Lordship 
‘urged the Admiralty to make bas fully answered the expectations formed of it, with the 
Single exception that I have named; and has established n basis for future comparison 
‘which cannot fail to be very valuable, because it has provided points of comparison. which 
did not previously exist—nearly twenty years, doring which tho state of this const, tas 
been of importance in connection with the Suex Canal, baving been lost from the Canal 
engineers having apparently not appreciate the importance of accurately observing the 
degradation of the const line, by which the harbour of Port Said is so likely to be 
affected. 

T have, &e. 
(Signed) "J. STOK! 


No. 395. 
Mr, Coleroft to Lord Tenterden.—(Received August 20.) 


. Board of Trade, Whitehall Garden, Augutt 18, 1875. 
1AM directed by the Boand of Trade to acknowledge the receipt of your letter of 
the 6th instant, forwarding cortain correspondence relative to the amended instructions 
proposed to be issued by the Lords of the Admiralty to Captains of Hor Majesty's vessels 
passing through the Suex Canal, 
iy Tamm to state fr the information of tho Ban of Derby, that Colonel Stokes 
agrees with the alterntion proposed ia paragraph 1, and that the Board of Trade cannot, 
in the face of the strong objections of Colonel Stokes, urge the wloption of the other 
alterations proposed in their letter of the 30th June. 
‘Thero can be no doubt that the measurements of the Controller of the Navy are beyond 
suspicion, and should be accepted ax such by the Canal authorities. 
‘With regard to paragrah 5, they aro not sure whethor a measurement of one of Hor 
Majesty's ships unprovided with a certificate in terms of the Report of the International 
“otnmission would be contrary to the recommendation of that Commission, but ite reten- 
tion is a question of polloy for the consideration of the Admiralty rather than the Bowrd 
of Trade. 
‘The Board of Trade, therefore, seo no reason which they should urze against the 
adoption of Colonel Stokes’ views, 


Sir, 


T have, &e. 
(Signed) THOMAS GRAY. 


No. 386, 

Lord Tenteriten to the Secretary to the Admiralty, 

Sir, Foreign Office, August 21, 1875. 

1 AM directed by the Earl of Derby to acknowledge the roceipt of your letter of the 

1th instant ineosing a copy of Commander Wharton's Report on the survey made by 
him on bis recent passage through the Suez Canal. 

Tam to request that you will convey to the Lords of the Admiralty Lord Derby's 
thanks for the communication of this document, as well as for tho copies of Lieutenant 
Millard’s Report on the same subject which have been supplied to this Office. 

Tam, &. 
(Signed) "TENTERDEN, 
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No. 387. 
Sir H. Elliot to the Earl of Derly—{Receiced September 7.) 


(No, 77. Commercial.) 
My Lord, Therapie, August 28. 1875. 

IN your Londship’s despatch No. 65 of the Sth instant I ain instructed to press the 
Porte to send its reply to the representations made by Her Majesty's Goverminent, and the 
necessary instructions to the Khedive, on the illegality of the Suez Canal Company's 
proceedings. 

I find that omitted to report to your Lordship that, upon M. Charles Lessops with- 
drawing his proposal, I requested Safvet Pusha to cause the letters to the Kiodive to be 
delivered to His Highhess, and his Excelleney subsequently stated that be had 

1, however, communicated to him the views of Her Majesty's Government, by 
furnishing him with a copy of your Lordship's despatch, 

T have, Xe, 
(Signed) HENRY ELLIOT. 


No. 388, 


‘The Secretary to the Admiralty to Mr. Lister—(Received September 15.) 


Sir, * Adwivalty, September U6, 1875. 

WITH reference to your lettor of the 12h October Inst, {wm commanded by my 
Loris Commissioners of tho Admiralty to acquaint you that, having forwanded to the 
India Office copies of the correspondence on the subject of the over-payments nuado to 
tho Suex Canal Company for the passige of Her Majesty's Indian troop-sbips, the Marquis 
of Salishury agrees in the opinion given by the Earl of Derby that the claim against thi 
Company on this nceount should not be pres 


VERNON LUSHINGTON, 


ircular addressed to Her Majesty's Ministers at Courts representest at the Constantinople 
Commission, and at Copenhagen and Washington, 


Poreign Offer, September 18, 1875. 

I TRANSMIT herewith, for your information, copy of a note from Saivet Pasha to 
‘Musurus Pasha,® by whom it was communicated to'me, relative to n Declaration whieh 
the Porte proposes to make on the subject of the pretended claims of the Suez Canal 
Company in connexion with the present Tariff of shipping ducs. 

T abo inclowe a copy of a Report by Colonel Stokes in this matter, in whose remarks 
Tconour generally. 

You will be 90 good, should an occasion arise, as to speak on this subject in these 
terms. 

Tam, ke 
(Por the Barl of Devs), 

(Signed) TV. LISTER. 


